Figure 1.7. Balance Sheets and Saving Rates

(Percent unless noted otherwise)

The accumulation of household debt has been slowing, but there are now signs that
this development is bottoming out. Although household debt is still contracting in
Japan and the United States, the pace is stabilizing or diminishing. Household saving
rates are forecast to move sideways, implying that disposable income growth will
translate fully into consumption growth. Although household wealth has received a
boost from the recovery of financial markets since 2009, house prices continue to

decline in crisis-hit economies.

_Household Debt-to-Income

_Household Growth Rate of Debt

180~ Ratio Stock 20
United ~ (annual rate) )
160 - Kingdom o= United States - 15
140 - United -~ °
- Japan States . - -10
A
120 - - - -
- - - United -5
100 - Euro - Euro Kingdom :
. area - area
80 - - 0
605500 02 04 06 08  11. 2000 02 04 06 08  11:°
Q1 Q1
9- Household Saving Rate 16 - Nonfinancial Corporations: Debt _ 100
Japan _as a Share of Financial Assets
. Euro area (left scale) ~ ~90
(right scale) i United i
6- 14 M Kingdom -80
- - -70
3- -2 - - 60
_ Japan _
United N\
States ' United Kingdom T\ - 50
(eftscale) (eftscale) -7 UMeodwes o -
000 04 08 12 160 2000 02 04 06 08 1170
Q1
200 _Real House Price Indices __Household Net Worth - 800
_ (2000 = 100) . (percent of gross disposable
~income)
180~ A - - 700
- Spain - Euro
160 - - area
R R - - 600
140 - Euro - - -
- - - 500
120 - - _ -
- States - United
100 + - States  ~400
803000 02 04 06 08 11 2000 02 04 06 08  11:500
Q1 Q1

Sources: Haver Analytics; Organization for Economic Cooperation and Development; and

IMF staff estimates.



