Figure 3.7. Import Prices

Real prices of internationally traded commodities have been on a trend decline.
However, import prices are highly volatile, reflecting various factors such as oil price
fluctuations and exchange rate movements. In the United States, relative prices of
imported consumer and capital goods continue to fall, though on the whole, import
prices are now contributing to inflation.

Real Price of Imports in Advanced Economies

(1995 = 100)
- - 300
- Japan - 250
. Advanced .
- economies! - 200

_ United States United Kingdom _
1958 64 70 76 82 88 94 2000 %0
Real Import Price Changes
(percent)
_ Advanced Economies ~520
- United -10
United Kingdom
° States °
Q‘w" Y 0
AN
- --10
R Japan Advanced ’ R
economies
L L L L L L L <20
1980 84 88 92 96 2000 04
80 - United States -14
Consumer goods  Petroleum products

(right scale) (left scale)

.40 -
- Total Capital goods
(right scale) (right scale)

¥ 1980 84 88 92 96 2000 04

Sources: Haver Analytics; and IMF staff calculations.
The group of advanced economies includes Australia, Canada, France, Germany, Italy,
Japan, the United Kingdom, and the United States.



