Figure 1.17. Emerging Europe: Is Strong Credit Growth
a Cause for Concern?

Credit is growing strongly in many emerging European countries. Much of the
credit is directed at the household sector and is in foreign currency.

60 - Growth in Real Bank Creditto -

the Private Sector

" (percent change)

40 -

20 -

N 2000-02

- (percent of GDP)

N 2003-04

- Net Foreign Assets of Banking _ 5

Sector

-20

0
00 —L—L 1
> T a
o2 g
S S
Sa&s
pu [
N
(&)

Slovak Rep. |

Slovenia |

Bulgaria [

Romania |

Latvia |
Lithuania |

60 - Bank Credit to Households
_ (percent of total credit to
50 - Private sector)

> T o
228
S S
c o
S a5
T >
N
(&)

Slovak Rep.

Slovenia

Bulgaria

Romania

Latvia
Lithuania

Estonia |

Estonia

Slovenia
Bulgaria |-
Romania |
Latvia |
Lithuania [
Estonia

1
=
o
<
<]
a

1 1
> o
= %)
> oc
=
S S
pu D
N
[&)

Slovak Rep. |

- Bank Credit in Foreign Currency - 10g
_ (percent of total credit to

rivate sector,
D ) 80

- 60

-40

> ogosssSgES

D o= 3 E S

gﬂccn:q:gm“amg

S L x3=2E28

2 28Smag =Y
N © o —
O B

Sources: National authorities; IMF, International Financial Statistics; and IMF staff

calculations.



