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Declining trading costs and trade liberalization have driven real globalization.

Figure 3.9.  Determinants of Real Globalization

   Sources: Busse (2003); World Trade Organization; and IMF staff calculations.
     Average ocean freight and port charges per short ton of import and export cargo.
     Average air transport revenue per passenger mile.
 

Sea freight

Transport Costs
(1990 U.S. dollars)

Trends in Average Tariff Rates
(percent; unweighted) 

0

20

40

60

80Number of Regional Trade Agreements

Air transport

1
2

1

2 

Developing countries

Industrial countries

1930           40              50              60             70              80              90          2000   

1960–64   65–69     70–74    75–79     80–84    85–89    90–94    95–99    2000–04           
          May

 


