Figure 3.2. Determinants of Financial Globalization

Decreasing communication and information costs and reduced restrictions on
capital flows have fostered financial globalization.
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Sources: Busse (2003); IMF, Annual Report on Exchange Arrangements and Exchange
Restrictions (2004); World Bank, World Development Indicators; and IMF staff

calculations.

TCost of a three-minute phone call from New York to London.
Restrictions on international financial transactions.



