Figure 1.11. Japan: How Does the Current Recovery

Compare With the Past?
(Percent change from a year ago)

Japan's recent recovery has been unusually dependent on exports, particularly to
Asia; consumption remains weak, reflecting falling disposable income and

sluggish employment growth.

- Real GDP Growth -8
) Fiscal tightening, ) 6
- Asia crisis, and . B
B AN Bursting of B
Yen banking crisis IT bubble
_ appreciation / / /\[\
- -2
1990 92 94 96 98 2000 02 04
4 - Contribution to Growth Compared- 3 - Consumption Indicators -8
_ with Past Recoveries! . Private
3 o —consumption
- - left scale
. 1999-2001  1993-95 ( ) 4
1 —
+ ,
0 0
) W
- Disposable --4
- income2

(right scale)

R R D &
T & R <\@° & Qc(\
T T S &
N F & &
§F TS
< 6\9

20 - Export Growth -

- (U.S. dollars)
15 -

Export

10 -

1999 2000 01 02  03:
4

3- Empluymem and Productivity® 12

Employment
(left scale)

T --4

5= United - i

- States4 - Labour
10 - - 2 productivity --8

- - (right scale)
-15 L L L -3 L L L L 12

1999 2000 01 02 03 1999 2000 01 02 03
Q4 Q4

Sources: Haver Analytics; CEIC Data Company Limited; and IMF staff estimates.
1Contribution to growth between 200104 and 2003Q4; compared with 1999Q1 and

200101 and 1993Q4 and 1995Q4.
2Deflated by consumer price index.

3Contribution of Asia exports to total export growth.
4Contribution of U.S. exports to total export growth.
Total employment in the non-agricultural industries, and labour productivity in the

manufacturing sector.



