Figure 1.37
Asia: Estimated Central Bank Reaction Functions
(Percent)

= Nominal policy rate (latest)
+ Rate implied by the reaction function with p1
Rate implied by the reaction function without p?
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Sources: Haver Analytics; and IMF staff estimates.

Note: Estimated as of April 2, 2015, with monthly data.

" Estimated as i; = p*i; _ 4 + (1 - p)*(o + ViE¢lms T + ) E,Output Gap,, 1 +
81REER, +3,US_3Myield,) +&,.
2Estimated as i, = o + y,E [, 4~*] + Y,E,Output Gap,, ; + 8,REER, +
8,US_3Myield, + ;.



