Figure 3.2.1. Structure of Exchange-Traded Funds
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NAV represents “hasket” of ETF share premium or
market value of securities price discount paid
ETF’s assets by investors

NAV may not be equal to ETF share price, depending on arbitraging capacity of APs

Source: IMF staff.
Note: AP = authorized participant; ETF = exchange-traded fund; NAV = net asset value.



