Figure 1.33. Impulse Response of U.S. GDP to

Credit Shocks

(In percent, year-on-year)

- - 06

04

- — 02
0

-02

-0.4

— 06

038
Credit crunch — 10

Credit squeeze

—-12
- — 14
L | | | | | | | | | | | |—1.6

t #1 #2 B3 #4 H#5 H#6 H7 #8 H#9 #10 H#11
Quarters after initial shock in period ¢

Source: IMF staff estimates.
Note: Credit withdrawal spread over three quarters.



