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Throughout the WBS, access to finance remains low

compared to European standards...

Access to Finance
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Constraints remain especially for the lower income countries in the region, the
bottom 40 percent of income earners and women.



In particular the use of savings products lags behind....
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Access to financial services of enterprises remains a
key obstacle in the WBS...

Top 10 Business Environment Constraints WBS

Tax rates

Practices of the informal sector
Access to finance

Political instability

Corruption

Inadequately educated workforce
Electricity

Customs and trade regulations
Labor regulations

Crime, theft and disorder




Enterprise surveys conducted by the WBG show
strong dependence on internal funds in the reqgion...
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Lending is highly dependent on collateral...

350.0 .
Collateral requirements (%)
300.0
250.0
200.0
150.0
100.0
50.0 -
0.0 -
ALB BIH HRV KSV MKD MNE SRB High
income
(OECD)
W Loans requiring collateral (%) ® Value of Collateral (% of loan amount)




The enabling environment for Enterprise Finance
would benefit from further improvement...

Strength of legal rights index Depth of credit information
(0-12) index (0-8)
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* Legal Rights Index [Collateral Regimes], DB: measures the degree to which
collateral and bankruptcy laws protect the rights of borrowers and lenders and thus
facilitate lending by reducing the probability of default or losses of lenders given
default.
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- Depth of Credit Information Index, DB: measures rules and practices affecting the
coverage, scope, and accessibility of credit information available through either a
public credit registry or a private credit bureau.



Financing needs are broad and vary by stage of
development...

Financing Needs
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Enterprise Finance — Policy Responses

Constraints Responses

Information Credit Reporting Systems, Reliable Financial
asymmetry Information
Usable Secured Transactions Frameworks
collateral (including movable assets registries)
Weaknesses in NPL Insolvency and Creditor Rights’ Framework
resolution

Lack of Financing Credit lines, Guarantee Schemes, State Banks,

Sources and SME Exchanges, Reforms to encourage leasing,
Products factoring

SME Financial Financial Education, Training, Awareness
Capability Campaigns




The World Bank Group and Enterprise Finance

The World Bank offers a comprehensive set of instruments to support policy
and legal reforms, financial infrastructure development, guarantee
mechanisms, regulatory standards, financing platforms, etc.

Instruments include financing, policy advice, data, and technical assistance.
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Thank you!
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