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How to reduce external imbalances? 
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How to ensure that capital boosts 

productive potential? 
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Public finances deteriorated in most 

WBS… 
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…and fiscal consolidation is 

needed in many  countries 



ADD here  
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WBS were successful in reducing inflation 
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Note: Median, percent. Size of bubble is proportional to 
range across WBS economies—smaller bubbles indicate 

lower variance across the sample.
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Exchange rate regimes do not seem to 

matter for inflation  
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Note: The sample contains Western Balkans economies and New Member States, 2003-13.




