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Public debt to GDP ratio in advanced 

economies at historical peaks… 
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… while outlook is fiscal stance is different in 

SSA 
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This time was different . . . partly due to better initial conditions 

Resilience in the face of the largest shock to hit the region 
since the 1970s 

0

1

2

3

4

5

6

7

8

t-4 t-3 t-2 t-1 t t+1 t+2 t+3 t+4

Pe
rc

en
t 

1975, 1982, 
 & 1991 

Real GDP Growth in SSA During Global Downturns 

2009 

-8

-6

-4

-2

0

2

t-4 t-3 t-2 t-1 t t+1 t+2 t+3 t+4

P
e

rc
e

n
t 
o

f 
G

D
P

 
Average of past 

2 cycles 

Fiscal Balance (excluding grants) 

2009 



Creating fiscal space… 
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Effective use of fiscal space is crucial… 
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Implications for Kenya? -1 
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Implications for Kenya? -2 
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Thank You 
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