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Is Canada really the “star pupil” of 
budgetary austerity?  

The result is that Canadian public 
debt of all jurisdictions is now about 
10% higher in Canada (106.3% of 
GDP) than in France (94.9% of 
GDP). (according to the OECD at 
the end of 2011). 



The Source. 

Source: OECD Factbook, 2013 
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Big Difference - Pensions 
 
 

 

Source: OECD Economic Outlook, 2014. Calculations for Australia added by ABS. 

Pension systems and their impact on 
government debt, 2012             
As a percentage of GDP                 

  Total Liabilities 
Unfunded 
Pension 
Liabilities 

Total Liabilities 
excluding unfunded 
pension liabilities 

Accumulated funds 
related to 

employment related 
pension schemes, 

inside GG 

Accumulated funds 
related to 

employment related 
pension schemes, 

outside GG 

Total liabilities, after 
full adjustment for 

employment related 
funds 

Accumulated 
funds related 

to social 
security 
pension 
schemes 
inside GG 

Total liabilities 
after full 

adjustment for 
employment 
related and 

social security 
funds 

  1 2 3 = 1-2 4 5 6 = 3-4-5 7 8 = 6-7 
Australia 57.9 25.8 32.1 5.4 0.0  26.7  0.0 26.7  
Canada 109.7 13.6 96.1 0.0 44.4 51.7 12.8 38.9 
France 109.3 0.0 109.3 0.0 0.0 109.3 1.8 107.5 
Germany 88.5 0.0 88.5 0.3 0.0 88.2 0.0 88.2 
Greece 167.5 0.0 167.5 0.0 0.0 167.5 0.0 167.5 
Sweden 49.0 2.3 46.7 0.0 18.9 27.8 27.0 0.8 
Switzerland 46.3 0.0 46.3 0.0 31.1 15.2 5.4 9.9 
United Kingdom 101.6 0.0 101.6 0.0 13.7 87.9 0.0 87.9 
United States 122.2 20.1 102.1 0 30 72.1 0 72.1 



OECD Response  
2014 OECD Factbook 2014 OECD Factbook additional table 

Source: OECD Factbook, 2014 



The Sector Dimension. 
 

• Variations in sectoral presentation make 
international comparisons difficult. 

 
• This seems to be widely recognised and there is 

a will to address this. 



              Budgetary central government   GL1         
              Extra-budgetary central government   GL2       
              Social security funds     GL3   

GL4 
  

GL5               Local governments       
              State governments       
              Non-financial public corporations     
              Financial public corporations   
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International Definition of Debt 
Excludes Derivatives. 



Does it Matter? 

Sources: 1) Balzi, 2010, Spiegel Online 
               2) Story, Thomas and Schwartz, 2010, NY Times 
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A Rose by Any Other Name. 
 

•We are interested in non-equity liabilities of the 
public sector. 
 
•Theological debates about the definition of debt 
are not relevant. 



Valuation of Debt 

• IMF Debt statistics guide recommends a mixture 
of nominal and market values. 

• The ABS believes that the only useful valuation 
to show the position of the public sector is 
market valuation. 

• If not available, it should be estimated as best 
possible. 
 

 



Australian Data in a Matrix. 

(a) GL5 for Australia has only partial coverage due to data availability. 
Source: Australian National Accounts: Financial Accounts (cat. no. 5232.0) – December quarter 2013; and Australian National Accounts: National 
Income, Expenditure and Product (cat. No. 5206.0) – December quarter 2013. 
Note: All data at end of June quarter and valued at market prices in accordance with the established principle of market valuation in all 
circumstances in ABS economic statistics. 
Data is on a consolidated basis.  



The Australian Experience. 
• International organisations have adopted the matrix approach, but 

we need to sell it domestically. 
 

• In March 2014 the ABS released an information paper on the 
proposed presentation of public sector debt statistics.  
 

• The paper detailed: 
 
• IMF & SNA definitions of debt. 
• The instrument dimension of debt. 
• The sector dimension of public debt. 
• Presenting debt data (IMF debt matrix). 
• Presentation of debt data in Australia. 

 
 

 



Feedback 
• Sensitive topic in Australia as elsewhere. 

 
• Debt estimates are included in Financial Statements of Australian 

governments. 
 

• Accounting standards require governments to provide definition of 
debt. 
 

• Stakeholders spoken to so far are generally supportive of debt 
matrix for GFS presentation of statistics (as long as not prescriptive 
for Government Financial Statements). 
 

 


	Walking the Tightrope: Improving the Presentation of Public Debt
	Slide Number 2
	The Source.
	Big Difference - Pensions
	OECD Response 
	The Sector Dimension.
	International Definition of Debt Excludes Derivatives.
	Does it Matter?
	A Rose by Any Other Name.
	Valuation of Debt
	Australian Data in a Matrix.
	Slide Number 12
	Slide Number 13
	Blank Page

