
Finance & Development September 2015  1

FROM THE EDITORFROM THE EDITOR

Illustration: p. 4, Carl Lazzari/Benedictine Monastery of St. Ottilien.

Photography: cover, Greg Roden/Getty Images; p. 2, Tom Pilston/Panos; p. 6,  
ThinkStock; p. 9, Adam Wiseman/Corbis; p. 10, John Stanmeyer/VII/Corbis; p. 
12, Michael Spilotro/IMF; p. 14, Danny Lehman/Corbis; p. 17, Frederic SOREAU/
Photononstop/Corbis; p. 20, moodboard/Corbis; p. 24, Ronald Patrick/Bloomberg 
via Getty Images; p. 28, AFP PHOTO/Evaristo SA via Getty Images; p. 31, Hugh 
Sitton/Corbis; p. 32, Roberto Machado Noa/Getty Images; p. 33, Joe Raedle/Getty 
Images; p. 36, Orjan F. Ellingvag/Corbis; p. 40, John Hicks/Corbis; p. 44, Martha 
Washington, Bettmann/Corbis, Queen Elizabeth, Ullstein Bild/Getty Images; p. 
45, Eva Perón, Ali Burafi/AFP/Getty Images, Marie Curie, DEA/A. Dagli Orti/Getty 
Images, Jane Austen, Bank of England via Bloomberg/Getty Images, 1 and 2 yuan, 
DeAgostin/Getty Images; p. 46, ThinkStock by Getty Images; p. 50, Young; Nigel/
Arcaid/Corbis; pp. 55–57, Michael Spilotro/IMF. 

Visit F&D ’s Facebook page:  
www.facebook.com/FinanceandDevelopment

Read onl ine at www.imf.org/fandd

50 Global Aspirations
Islamic financing is transcending its traditional 
geographic boundaries and branching out with 
sukuk and other financial products
Ananthakrishnan Prasad

DEPARTMENTS
2 People in Economics
 True Calling

Sabina Alkire is passionate 
about measuring and 
eradicating poverty
Alan Wheatley

34  Back to Basics 
 What Is Direct 

Investment?
Investors often seek profits from a long-term stake 
in a foreign operation
Tadeusz Galeza and James Chan

44 Currency Notes
 Noteworthy Women 

There is a notable lack  
of gender diversity  
on currencies around  
the world
Christopher Coakley

55 Book Reviews
 The Little Big Number: How GDP Came to Rule the 

World and What to Do about It, Dirk Philipsen
 Misbehaving: The Making of Behavioural Economics,  

Richard Thaler
 The Rise and Fall of Neoliberal Capitalism,  

David Kotz

2

44

WHEN we last featured Latin America on our 
cover in March 2011, the region was in the 
midst of a period of exceptional economic 
growth. 

Between 2004 and 2013, Latin America recorded impres-
sive growth and strong progress on a range of social issues. 
High commodity prices combined with strengthened eco-
nomic management and progressive social policies to propel 
the region forward. 

This strength was all the more striking against the back-
drop of the 2008–09 global financial crisis, which mired many 
advanced economies in recession but saw emerging markets, 
including many in Latin America, power ahead. This led some 
observers to dub the period the “Latin American decade.”

Now, as the world’s economic leaders prepare to gather 
in Lima, Peru, in October for the Annual Meetings of the 
International Monetary Fund and the World Bank, the pic-
ture looks quite different. 

Growth per capita ground to a halt in 2014 and budgets 
in many countries are under pressure. A decline in the price 
of commodities—the backbone of the region’s exports—and 
an overall moderation of global trade weigh on the region’s 
economies. 

This issue of F&D examines challenges facing the region 
and explores ways to boost growth in the face of slumping 
commodity prices. Avoiding a prolonged slowdown is criti-
cal to realizing the region’s key goals: raising incomes of the 
poor, strengthening education and health care, and ensuring 
widely shared economic gains. 

Columbia University professor and former Colombian 
Finance Minister José Antonio Ocampo leads off our cover fea-
ture on Latin America. He chronicles the region’s strong perfor-
mance over the past decade and argues that to regain its footing, 
Latin America must upgrade its production structure and diver-
sify its economies, lessening the dependence on commodities. 

Alejandro Werner, head of the IMF’s Western Hemisphere 
Department, sees a loss of confidence as the greatest threat 
and suggests that clarifying the direction of economic poli-
cies can boost both business and consumer confidence—a 
key force for long-term sustainable growth. Articles by Nora 
Lustig on the urgency of addressing inequality and by Daniel 
Kaufmann on fostering a culture of good governance point 
to other areas of reform that can unlock economic potential. 

Other articles look at recent developments in the region 
concerning capital flows, central bank mandates, and trade. 
A story on Cuba’s potential as a major player in Caribbean 
tourism rounds out our special feature. 

Elsewhere in the issue, we look at the effect of unconventional 
monetary policy on emerging markets, trends in U.S. labor 
force participation, Islamic finance, and financial stress testing. 

Finally, journalist and author Alan Wheatley profiles 
Sabine Alkire, whose passion for measuring and eradicating 
poverty has earned her a place among today’s top thinkers on 
global development. 
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