Nurturing a Recovery

HE recovery from the deepest recession in
60 years has started. But sustaining it will re-
quire delicate rebalancing acts, both within and
across countries. IMF chief economist Olivier
Blanchard writes in our lead article that the turnaround
will not be simple. The crisis has left deep scars that will
affect both supply and demand for many years to come.
Policymakers around the world will face a daunting task
over the coming months maintaining supportive policies
while simultaneously planning for their well-timed rever-
sal. This is not the end of the policy challenges, however.
Even when the recession is past, several longer-term struc-
tural issues will have to be addressed if the global economy
is to return to solid and sustained growth.
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