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Export performance has been remarkable, leading 
to an impressive turnaround in the current 
account.

Government debt has been reduced since 2002 
thanks to fiscal discipline, although it remains high.

Despite progress, per capita income growth has 
continued to disappoint, indicating the need for 
further structural reforms, including strengthening 
domestic credit markets to boost investment.

As a result, the gross external financing requirement 
has fallen and reserve indicators have steadily 
improved.

Both poverty and social inequalities persist, 
highlighting the need for a more equitably distributed 
tax burden and further improvements in the way public 
resources are used.

   Sources: Central Bank of Brazil and Instituto de Pesquisa Econômica Aplicada. 

The federal government has also improved the 
structure of its domestic debt.

–6

–4

–2

0

2

May 04Jun 03Sep 02Nov 01Jan 2001
0

10

20

30

40

50

60

70

80

90Current account balance (percent of GDP, left axis)
Exports (billion U.S. dollars, right axis)
Imports (billion U.S. dollars, right axis)

25

35

45

55

65

2004200119981995

Public sector net debt (percent of GDP)

August

–8

–6

–4

–2

0

2

4

6

8

10

12

2000199519901985198019751970

Per capita income growth 
(percent)

Average 1970s

Average 1980–2004

0

20

40

60

200219971992198719821977
57

59

61

63

65
Share of population living in poverty (percent, left axis)
Gini index for incomes (right axis)

15

25

35

45

Jan 2001 Nov 01 Sep 02 Jul 03 May 04
0

20

40

60

Gross external financing requirement (billion U.S. dollars, left axis)
Ratio of net international reserves to short-term debt 
(percent, right axis)

9

11

13

Jan 2001 Nov 01 Sep 02 Jul 03 May 04
0

10

20

30

40
Average duration (months, left axis)
Foreign exchange-linked debt (percent, right axis)
Share of debt at fixed rates (percent, right axis)

Brazil
Disciplined macroeconomic policies, greater international competitiveness, and
progress with structural reforms have reduced vulnerabilities in recent years, but
major challenges remain.




