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1. Outline of the BPM®6 Project

e Three pillars of the “BPM6 Project™:
(1) Implementation of the BPM6

(2) Other improvements of data quality
(3) Introduction of a new revision policy

e New BOP/IIP will start from the monthly BOP datt
of January 2014, which will be disseminated on
March 10t 2014.

e Historical BOP/IIP data since 1996 will be
recompiled based on the BPM6 and be disse



2. Implementation Schedule
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3. Current Status

e As awhole, the project Is progressing as
scheduled.

> No dark clouds over the system development
(Running tests are ongoing.).

> An explanatory paper for data users was
released this month (English version will
follow.).

> Preparation of historical data is progressed
ahead of schedule. The BPM®6-based histori
data from 1996-2013 will be disseminated In &
March 2014 all at once.
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3. Current Status (cont’d)

e Challenges still remain:

(1) Support reporters for new reporting
requirements (e.g. reports on FDI)

(2) Establish practices for a new revision policy

> No experience for our staff

> Also, no maintenance of our computer system
for supporting the new revision policy

(3) Need to consider and implement BPR
(Business Process Re-engineering) to cope vtk
“more work with less resources” situation .



3-(1) Supporting Reporters

e Inquires from reporters are increasing. We

continuously answer the inquires from reporters for
enhancing their understanding.
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e Especially, major trading firms (“Sogo Shosha
recognized difficulties in figuring out retaineg
earnings of indirectly-owned FDI enterprises.th
not correspond to subsidiaries (>50%) or affilic
(20-50%) In business accounting. Bilateral
with these firms are still ongoing.



3-(2) New Revision Policy
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3-(2) New Revision Policy (cont’d)

e \We are planning to introduce a new revision
policy for BOP/IIP based on the BPM6 and will
start regular annual revisions in April 2015.

e Schedule for regular annual revisions:
> Monthly BOP data: April
> BOP by region, and Year-end IIP data: May




Feasibility
study for
extending the
storage time
of raw data
will be
conducted.

3-(2) New Revision Policy (cont’d)

e Scope of revision: Two previous years

> Incorporate delayed and corrected reports for
two previous years.

---More than 85% of the delayed reports received were for the
previous two years.

53% for t-1 year, 33% for t-2 year, 11% for t-3 year

---The BOP database for raw data can store for 25 months
(restrictions come from our IT system).

Feasibility
study for
revising
other
estimations
will be
sQnducted.

> As for Reinvested Earnings (REs), data for md
than two years will be revised to correctly attribut
the iIncome to the period in which It Is earned.

---Database for semi-processed data can store data for 50
months.




3-(2) New Revision Policy (cont’d)

e Revision of REs

> The data on REs are compiled based on the annual financial
statements of companies. Under our current compilation
practices that limit revisions of data, it is impossible to correctly
reflect business performances of overseas enterprises.

> Therefore, for example, the changes in REs of overseas
enterprises recognized in parent companies' financial statements

for the fiscal year ending December 2011 are reflected in Japan's
BOP from June 2012 to May 2013.
> Under the new revision policy, current practices:
will only apply to preliminary and revised figures
REs will be attributed to the period in which incomes

earned by annual revisions.




3-(2) New Revision Policy (cont’d
> Impact of the revision of REs
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4. Way Forward

e Switch to the new reports for BOP/IIP (January
2014)

e Start dissemination of the new BOP (March 2014)

e Disseminate the BPM6-based historical data from
1996-2013 (March 2014)

e Start implementing the new revision policy (April
2015)




S. Future Challenges

e BPR for producing Good Data under “more work
with less resources™ situation:

> Review compilation process
> Learn from practical lessons of foreign countries
> Enhance the skills of staff members

e Inresponse to the G-20 Data Gaps Initiative, the né
for granular data Is accelerated.

» Examinations will be essential to collect granulat
(e.g. data on securities, loans) for compiling BOf
giving due consideration to the reporting burdet

d



Thank you for your attention!

Any questions/comments?
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