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Overview of the Work on the Update of BPM5

I ntroduction

This paper presents the progress made in the update of BPM5 since the meeting of the IMF
Committee on Balance of Payments Statigtics (Committee) in December 2003. Specificaly,

the paper reports on (i) the Annotated Outline for the Revision of the Balance of Payments,
fifth edition (Annotated Outline), (ii) the Committee' s technica expert groups, (iii)
coordination with the review of the 1993 SNA, (iv) coordination with other interested groups
and task forces, and (v) the timetable for the preparation of the new manud.

Annotated Outline

In April 2004, the IMF published for public comment the Annotated Outline, which is
designed to provide a framework for discussions on the updating of BPM5. The Annotated
Outline raised issues that had been identified and pointed to possible solutions. To assst
reviewers, questions about key issues were included. It was circulated to give compilers and
users an opportunity to provide views.

The Annotated Outline was sent to al baance of payments compilers and other interested
parties asking their comments by July 15, 2004. It was aso posted on the IMF swebsite at
http://Amww.imf .org/externa/np/stalbop/bopman5.htm. The Note for Reviewers &t the
beginning of the Annotated Outline provided information on different ways of submitting
comments. The Annotated Outline was or is being trandated into Arabic, Chinese, French,
Russian, and Spanish. The French-language version was posted on the IMF s website in
September 2004 and was sent to Francophone countries seeking comments within three
months of dispatch.

Altogether 33 countries provided written comments on the Annotated Outline. Out of these
33 countries, comments from 24 countries were on the find Annotated Outline that was
digtributed in April 2004 and comments from nine countries were on the Draft Annotated
Outline that was digtributed in September 2003 to members of the Committee. Various
international organizations and task forces/groups aso provided comments on the fina

and/or draft Annotated Outline. A separate document “Review of Comments on the
Annotated Outling” (BOPCOM-04/??) presents the summary of the comments received as of
September 26, 2004.

The IMF expects that additiona comments will be received as a result of the distribution of
the Annotated Outline in languages other than English. These comments, if any, will be used
in the further discusson of issues and in the drafting of the new manud.



Technical Expert Groups

As endorsed by the Committee in its 2003 meeting, three technica expert groups have been
established to asss in the research and resolution of more complex methodologica issues
and to undertake a generd review of the draft of the manud. These groups are:

D Direct Investment Technical Expert Group (DITEG). There are arange of
methodologicd issues associated with direct investment. DITEG isajoint group of
some members of the OECD’ s Workshop on Internationa Investment Statistics
(WI1S) and nominees by the IMF. DITEG reports and makes recommendations to
both the Committee and the WIIS.! The work of DITEG will feed into the revision of
the OECD Benchmark Definition of Foreign Direct Investment (Benchmark
Definition) for which the WII'S has responsibility and which will be digned with the
BPMS5 revison,

2 Currency Union Technica Expert Group (CUTEG). The issues associated with
currency unions are specidized and are being given increased priority in the new
manud, S0 this group assists in deding with the issues related to currency unions,; and

(©)) Bdance of Payments Technica Expert Group (BOPTEG). This group examines dl
other issues related to the update of BPM5. The BOPTEG takes into account the
gpecidized topics to be covered by other technical groups. While avoiding
duplication of work done by other groups, within the framework as awhole,
BOPTEG addresses issues of coherence arising from the proposdls of these groups.
The BOPTEG & so provides advice on the draft chapters of the new manual.

Terms of reference for the TEGs were drawn up and the membership established. The
membership of these groups includes representatives from selected IMF member countries
from dl regions of the world and internationa organizations.

All three TEGs have made good progress. All TEGs hdd ther first meeting (June 15-17,

2004 for DITEG, June 22-24, 2004 for BOPTEG, and June 28-30 for CUTEG). The
documents of these TEGs (such as, list of topics, issues papers, background papers, outcome
papers, summary conclusions of their meetings) are placed on the IMF s externd website
(http:/Mmww.imf.org/externa/np/stalbop/bopman5.htm) for information and comment. For
receiving specific questions and comments on the papers of the three TEGs, the IMF has
created an e-mail address bpm5update@imf.org. In addition, the Bureau of Economic

Analysis (BEA) of the United States has established a website www.bea.gov/diteg, where papers
and other information relating to DITEG are posted.?

1 In October 2004, the WI1S will be reviewing the outcome papers of DITEG's first meeting.

2 The access is password protected and available for groups related with the update of BPM5
because the website is used for éectronic discussons.



The firsd meatings of these TEGs updated their list of issues, which were initidly identified
by the Committee at its meeting in 2003. The updated lists (see attachments 1-3)° show
issues that the TEGs had reviewed in ther first meetings and issues that they will review in
the following meetings. The summary conclusions of the first meetings of these TEGs are
a s attached (see attachments 4-6). The attachments of these summary conclusions dso
indicate any updates, in footnotes, since the first meetings. For example, the BOPTEG
conducted dectronic discussons on loan valuation and interest on debt securities after its
first mesting.

DITEG is expected to complete its work by March 2005. Its second meeting will be held in
December 6-9, 2004 and the third meeting in March 7-10, 2005. BOPTEG plansto complete
the review of most of the remaining issues in its second meeting (November 29 - December

2, 2004). Beyond that meeting, any further outstanding issues will be resolved mainly

through dectronic communications, but a further meeting may be needed to review draft of
chapters of the manud and any remaining issuesin 2006. The second meeting of CUTEG

will be held in December 14-16, 2004 primarily to review the provisond discussions taken

in June meeting and to discuss the remaining issues. Further meetings of CUTEG may be
required. BOPTEG and CUTEG may finish their work by 2006 or 2007.

Coordination with the Review of the 1993 SNA

The revison is being coordinated with the smultaneous review of the 1993 SNA, whichis
being conducted with the auspices of the United Nations. It is regarded a criticaly important
that the two systemns remain consistent to the maximum extent possible.

Continuing contact is being and will be maintained between the balance of payments
community and the Intersecretariat \Working Group on Nationa Accounts (ISWGNA) and
the Advisory Expert Group on Nationd Accounts (AEG) that the ISWGNA established to
assis inthe 1993 SNA review. The IMF presented a paper, which elaborated the balance of
payments issues relevant for the review of the 1993 SNA, to the AEG a its mesting in
February 2004. Theligt of balance of paymentsissuesfor SNA review is shown &t the
UNSD’s website (http://unstats.un.org/unsd/national account/A EG/Papers/mi(p)bop.pdf).*
Attachment 7 sets out thislist of balance of payments issues that were submitted to the AEG
and summarizes progress in both the baance of payments and nationd accounts communities
in addressing these issues and plans for continuing work.

3 The DITEG list was aso reviewed and expanded on by WIIS.

% The summary condlusions of the AEG's first meeting is available a
http://ungtats.un.org/unsd/nati ona account/A EG/Papers/m1(p)recom.pdf.




The second meeting of the AEG scheduled for December 7-16, 2004 all ocates two days for
reviewing baance of paymentsissues. IMF staff will prepare papers for the AEG mesting
reflecting the decisions of the Committee.

Coordination with Other Interested Groupsand Task Forces

In addition to the ISWGNA, AEG, and TEGs, various interagency task forces/groups are
being consulted throughout the BPM5 revision process. They are kept informed of the
progress on the revison and are providing inputs to the update. IMF gaff participate in the
work of al of these groups. Inputs have been received in the form of written or ora
comments on the Annotated Outline and the issues and outcome papers of the TEGS, and in
the form of papers of these groups.

These task forces/groups include:

the OECD Workshop of Internationd Investment Statistics (WI1S) for direct
investment issues,

the Interagency Task Force on Finance Statistics, for externa debt-related issues,

the Interagency Task Force on Statistics of International Merchandise Trade
Statigtics, for goods-related issues,

the Interagency Task Force on Statigtics of International Trade in Services (TFSITS)
for services-related issues,

the UN Technica Sub-Group (TSG) on the Movement of Natura Persons—Mode 4,
for issues such as resdence of individuas and workers remittances,

the Interagency Task Force on the Harmonization of Public Sector Accounts, for
public sector issues,

the UN Technica Sub-Group (TSG) on Classfications, for work on the Centrd
Product Classification (CPC), which identifies the scope of many balance of
payments servicesitems,

the ECB Working Group on Baance of Payments and External Reserves Statigtics,
for European views, and

the Eurostat Balance of Payments Working Group, for European views.

Also, in September 2004, the Interagency Coordination Group on Tourism Statistics
(ICGTS) was formed in accordance with an agreement reached between interested agencies
at the 4th meeting of the Committee for Coordination of Statistical Activities The first



ICGTS meseting was held on September 3 and included the World Tourism Organization,
OECD, Eurogtat, UNSD, IMF, and World Trade Organization. The members of the group
involved in the current cycle of methodologica revisons have undertaken to identity those
areas of the frameworks that might impact on tourism and review them expeditioudy. This
review work has commenced jointly among the members of the TFSITS.

Plans arein place for the WIIS to review the Benchmark Definition, for the TFSITS to revise
the Manual on Satistics of International Trade in Services (MSTS), and for the TSG on
Classficationsto revise the CPC, dl with the view of digning with the 1993 SNA/BPM5
changes. Also the TSG on Mode 4 has commenced work to address the key unfinished
business of the M TS namely to daborate Annex 1 of that manua on the movement of

natural persons. The planned methodological report is expected to provide inputs for the
proposed appendix in the revised BPM5 on the trestment of transactions of nonpermanent
workers, for example workers remittances.

Severd internationa organizations are involved in the work on the BPM5 update through

their participation in the Committee and various TEGs. The Committee includes IMF,

OECD, UNSD, ECB, Eurostat, and BIS. DITEG includes IMF, OECD, ECB, and Eurodtat.
CUTEG includes IMF, ECB, Banque Centrae des Etats de I’ Afrique de |’ Ouest, Banque des
Etats de I’ Afrique Centrale, Eastern Caribbean Central Bank, and Eurostat. BOPTEG
includes IMF, ECB, Eurodtat, BIS, and Banque Centrale des Etats de I’ Afrique de |’ Ouest.
An even wider range of agencies (including ILO, World Tourism Organization, World Trade
Organization, UNCTAD, World Bank, and WHO) are involved through their participation in
the other groups.

Timetablefor the Preparation of the New Manual

The coming two years are particularly important for the update process as this will be the
period when the mogt intengive review of and consultation on the methodologicd issues will
be conducted. By April 2006, the balance of payments community must report to the
ISWGNA on the balance of payments issues that affect the 1993 SNA review, after which it
isintended that no more substantive methodologica changes are to be considered. It is
intended that, after October 2006, new issues will not, for the most part, be considered for
indusion in the new balance of payments manud. Later in 2006 it is expected that a draft of
al chapterswill be posted on the IMF website for public review.

In 2007- 08, there will be a program of broad consultation and review of the draft chapters. It
is planned that the Committee will giveits gpprovd to afind draft of the manud at its

medting in late 2008, a which time the find draft, subject only to editing, will be placed on

the IMF website. It is expected that the new manua will be made avallable in hardcopy in
2009 in English, with publication in other languages to follow.

Attachment 8 updates the “ Plans for Preparation and Findization of the New Manud”
(BOPCOM-03/40) that was discussed at the 2003 meeting of the Committee.



Topicsfor discussion:

Does the Committee have comments on the proposed process for dealing with the update of
the Manual, in particular:

@ work of the TEGS?

(b) coor dination with work on national accounts by ISWGNA and AEG?
(© coordination with other interested groups and task forces?

(d) the timetable?



Attachment 1

IMF COMMITTEE ON BALANCE OF PAYMENTSSTATISTICS
BALANCE OF PAYMENTS TECHNICAL EXPERT GROUP (BOPTEG)
CONSOLIDATED LIST OF | SSUES
UPDATED AT THE FIRST M EETING
JUNE 22 - 24, 2004

(Thislig incdludes an update for issue # 4 since the June mesting)

Topic® Agency/Country | Related Meeting®
responsible® Group’
1 Terms of reference IMF
2 Activation of guarantees IMF June 2004
3 Accrud principlesfor debt arrears IMF June 2004
4 Nonperforming loans, vauation of loans IMF DITEG (for June 2004°
and deposits, write-offs, vauation of information)
traded loans in baance sheets, and Electronic
related issues discusson
in
September
2004
5 Criteriafor identification of branches IMF DITEG June 2004
6 Multiterritory enterprises Audrdia DITEG June 2004
(Netherlands'®)
7 Ingtitutiona sector classfication IMF CUTEG June 2004
8 Residence of households IMF UNTSGMNP | June 2004

® Whereatopic isitalicized, it is to indicate that another technical expert group has primary carriage; the topic
has been induded here as BOPTEG will have an interest in the issue.

® The agency shown isto prepare an issues paper for consideration by BOPTEG. Some issues papers have not

yet been assigned.

" Indicates which other group(s) areinvolved in the subject: DITEG = Direct Investment Technical Expert

Group, CUTEG = Currency Union Technical Expert Group, UNTSGMNP = the United Nations Technica Sub-

Group on the Movement of Natural Person — Mode 4 (UNTSGMNP), TFSITS= Task Force on Satigticson

International Trade in Services.

8 Indicates the BOPTEG meseting a which the topic is scheduled for discussion.

° Aninitial discussion on apaper prepared by an working group of the IMF Statistics Department was held at

the June 2004 mexting.

19 For those issues where BOPTEG has primary carriage, agencies/countries shown in italicsindicated interest

in preparing background papers.
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Topic® Agency/Country | Related Meeting®
responsible® Group’
Audrdia TFSITS
9 SPEs and shdll and holding companies IMF DITEG June 2004
(units, sectorization, resdence, Audrdia CUTEG (for
transactions) informetion)
9A | Sector and industry classfication of Netherlands Dec. 2004
holding companies IMF
10 | Residence of corporations Netherlands June 2004
11 | Application of direct invesment IMF DITEG Dec. 2004
to government corporations CUTEG (for
informetion)
12 | Untraded and formerly IMF Dec. 2004
traded securitiesin portfolio ECB
investment
13 | Traded loans—criteriato become IMF Dec. 2004
portfolio investment ECB
14A | Re-exports and goodsin trangt UK CUTEG June 2004
TFSITS (for
informetion)
14B | Goods for processing UK CUTEG June 2004
TFSITS (for
informetion)
15 | Reparson goods IMF TFSITS (for June 2004
(Covered in issues paper # 17) informetion)
16 | Merchanting Japan TFITS June 2004
IMF Dec. 2004
17 | Classification of services IMF TFITS June 2004
18 | 18. Direct investment—reinvested Netherlands DITEG June 2004
earnings (including negetive reinvested
earnings)
19 | Retained earnings of mutua funds, and IMF DITEG June 2004
rerouting of investment income of
technical reserves of life insurance Dec. 2004
enterprises and pension funds
20 | Interest on debt securities ECB and UK, June 2004
Audrdia
21 | Income on securities lending and IMF Dec. 2004
reversible gold trans actions Audrdia
ECB
22 | Treatment of technica assstance IMF UNTSGMNP | Dec. 2004
24 | Rensurance UK June 2004
25 | Debt ingruments indexed to aforeign IMF Dec. 2004
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Topic® Agency/Country | Related Meeting®
responsible® Group’
currency

26 | Interest on indexed debt instruments IMF Dec. 2004

27 | Non-monetary gold Japan June 2004
UK Dec. 2004

28 | Fnancid instrument classfication IMF Dec. 2004
ECB
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Attachment 2

IMF COMMITTEE ON BALANCE OF PAYMENTSSTATISTICSAND OECD WORKSHOP OF
INTERNATIONAL INVESTMENT STATISTICS

CONSOLIDATED LIST OF TOPICSFOR THE
DIRECT INVESTMENT TECHNICAL EXPERT GROUP
AS REVISED AT DITEG MEETING, JUNE 17, 2004

Topic™ Agency responsible™ | Related Meeting™/
Group™® Priority
1. Vaudion of June 2004
(i) direct investment equity US, ECB, Audrdia
(i1) branches IMF June 2004
2. Direct Investment — 10 percent Luxembourg, June 2004
threshold of voting power/equity OECD
ownership, employment (Luxembourg)
3. Indirect investment -- FCS, USM, or IMF, ECB/Eurostat,
50 percent ownership Japan (Netherlands™) June 2004
4. Mergers and Acquisitions Canada, OECD Dec. 2004
(France, United
Kingdon™)
5. Reinvested earnings.
A. asit dfects nationa saving Audrdia BOPTEG June 2004

1 \Where atopicisitaicized, it isto indicate that another technica expert group has primary carriage; the topic
has been included here as DITEG will have an interest in the issue.

12 The agency shown isto prepare an issues paper for consideration by DITEG. Some issues papers are not yet

assigned.

13 | ndiicates which other group(s) areinvolved in the subject: BOPTEG = Balance of Payments Technical Expert
Group, CUTEG = Currency Union Technica Expert Group, TFSITS= Task Force on Statistics on Internationa

Tradein Sarvices

14 | ndicates whether the topic is scheduled for initial discussion at the first DITEG meeting (June 2004 in Paris),
the second DITEG meeting (December 2004 in Washington, DC), or the third DITEG meeting (March 2005 in

Paxis).

15 For those issues where DITEG has primary carriage, countries shown in italics have indicated that they will

be preparing background papers.




-12 -

Attachment 2
Topic™* Agency responsible” | Related Meeting™/
Group®™ Priority
B. of indirectly owned direct IMF
investment enterprises
6. Bring together dl direct invesment IMF June 2004
issues (stocks, flows, income, between
affiliates) in an appendix to the Baance
of Payments Manud
7. Directiond principle United States (new For
issues paper for reconsidera
December 2004) tion in Dec.
IMF 2004
(Ireland®)
8. Reverse investment — classfication United States (new For
issues paper for reconsidera
December 2004) tion in Dec.
IMF 2004
9. SPEs, shell companies, holding Netherlandsto BOPTEG For further
companies, off-shore enterprises (units, | prepare paper (CUTEG for | considerati
sectorization, residence, transactions) IMF, Australia information) | onin Dec.
2004
10. Rulesfor identification of branches | IMF BOPTEG June 2004
(for information)
11. SPES™
(1) Incdugon in direct investment of ECB Dec. 2004
transactions between nonfinancia DIE (Netherlands®)
and effiliated financid SPE
12 (i). Country identification (Ultimate Eurostat TFSITS (for Dec. 2004
beneficid owner/ultimate destination United States informetion)
and immediate host/investing country)
12 (ii). Geographic classification
principles (debtor/creditor or BOPTEG

16 For further darification of issuesreldi ng to SPEs (and similar units) asthey relate to direct investment, after

discussion of broader issuesin paper #9.
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Topic™* Agency responsible” | Related Meeting™/

Group®® Priority
transactor principle) CUTEG
(for information)
13. Round tripping Hong Kong SAR Dec. 2004
14. Permanent debt between affiliated IMF, Japan Dec. 2004
financid intermediaries
15. Land and buildings owned by IMF Dec. 2004
nonresidents
16. Use of maturity and full insrument IMF Dec. 2004
split for direct investment
17. Multi-territorial enterprises IMF BOPTEG Dec. 2004

(CUTEG, for

Information)
18. Application of direct investment to IMF BOPTEG Dec. 2004
government (for information) (CUTEG, for

information)
19. Bring together dl direct investment- IMF June 2004
related issues (transactionsin goods and
savices, income, financid flows,
stocks, between affiliates) as an
gppendix to the Balance of Payments
Manud
20. Define terms more clearly, Canada (excluding BOPTEG (for | Dec. 2004
induding: Direct invegtor; Affiliated DI guarantees and debt loan
enterprise; Parent company; Mg ority forgiveness) guarantees
ownership and control; Multinationd and debt
enterprise; Loan guarantees; Debt forgiveness)
forgiveness
21. Various specia cases, including Bdgium: Banking Dec. 2004
Banking activities, Natura resource Greece: Shipping(?)
exploration; Congtruction; and Shipping Russa Naturd
companies resource exploration,

and Condruction

22. Other capitd (focusing on short- Netherlands Dec. 2004
term indruments)
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Topic™* Agency responsible” | Related Meeting™/
Group®™ Priority

23. Inter-company transactions and Ity Dec. 2004
amounts outstanding with fellow
ubgdiaries
24. FDI gtock (financid versus Bdgium Dec. 2004
€conomic measurement)
25. Vauation of real edtate France Dec. 2004
26. Accounting methods and IAS Russa Dec. 2004
27. Principlesfor classfication by Eurogtat Dec. 2004
industry (according to direct investor or
direct investment enterprise)
28. Greenfidd invesments OECD Dec. 2004
29. Extengons of capital OECD Dec. 2004
30. Mutud funds (units, sectorization, Japan Dec. 2004
residence, transactions)
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List of Topicsfor Consderation by the Currency Union Technical Expert Group

(CUTEG)
JULY 2004
Topict’ Agency responsible’® Related Group®®  Status®
Terms of Reference and issues IMF/ECB

paper for research related to

economic and currency unions

Types of multi-national economic areas

1. Definition of a currency union IMF BOPTEG Follow-up

2. Definition of an economic union IMF BOPTEG
Issues paper

3. Architecture of a currency union IMF BOPTEG
Follow-up
4. Distinction between currency union IMF BOPTEG Follow-up

and regional statements

Residence

17 \Where a topic is italicized, it is to indicate that another technical expert group has primary carriage;
the topic

has been included here as CUTEG will have an interest in the issue

18 The agency that is or has prepared an issues paper for consideration by CUTEG

19 Indicates which other group(s) are involved in the subject: DITEG = Direct Investment Technical
Expert

Group, BOPTEG = Balance of Payments Technical Expert Group, TFSITS= Task Force on

Satigticson International Tradein Services

20 Follow-up indicates that the issue was discussed at the June meeting but further research is
required before CUTEG’s discussion of the issue is concluded. Issues paper indicates that an issues
paper is to be prepared in the December meeting. June 2004 indicates that CUTEG has completed its
discussion and is reporting the outcome to the IMF’s Balance of Payments Statistics Committee.



5. Residence in a currency union
and residence in a single economy

6. Residence and sectorization of

up

regional organization in overlapping
regional currency and other economic
arrangements

7. SPEs and shell and holding com-
panies (units, sectorization, resi-
dence, transactions) (for informa-
tion)

8. Residence of multi-territory enterprises
(for information, see issue 5)

9. Rules for identification of branches
(for information)

Reser ve assets

10. Definition and allocation of

up
reserve assets of a currency union

Other financial flows and stocks
11. Allocation of financial flows

12. Definition of domestic and foreign
currency

13. Treatment of intra currency union
up

claims and liabilities resulting from
the issuance of banknotes

14. Treatment of banknote

up
migrations within and outside

- 16 -

IMF

ECB

IMF

IMF

IMF

ECB

IMF

IMF

IMF/ECB

IMF/ECB

BOPTEG

BOPTEG

BOPTEG,
DITEG

BOPTEG,
DITEG

DITEG

BOPTEG

BOPTEG

BOPTEG

BOPTEG

BOPTEG

Attachment 3

Follow-up

Follow-

Follow-

June 2004

June 2004

Follow-

Follow-
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acurrency union

15. Treatment of transactions and ECB BOPTEG Follow-
up

positions arising from intra-currency

union claims and liabilities, including

currency union settlement and

clearing arrangements

16. Application of direct investment IMF BOPTEG,
to government cor porations DITEG
(for information)

Current account transactions

17. Reclassification of non financial Eurostat BOPTEG Issues
Paper

transactions from a national perspective

to a currency union perspective

18. Goods for processing, UK BOPTEG

Re-exports and transit trade France TFITS(for

(for information) Hong Kong, information)
HAR

Sector classification

19. Sector classfication of regiond ECB BOPTEG Follow-up
inditutions (eg. EIB, EUI) in currency

union and economic area datigtics

(treated with issue 6)

20. Institutional sector classification IMF BOPTEG
(for information)

Regional issues?

%1 These two issues were added to the CUTEG list following the June 2004 mesting.
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21. Conceptud treatment of multinational
Settlements

22. Treatment of customs revenue
in the SACU arrangement

BOPTEG

BOPTEG

Attachment 3

To be decided

To be decided
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Attachment 4

Summary Conclusions
First Meeting of the Balance of Payments Technical Expert Group
IMF Committee on Balance of Payments Statistics

June 22-24, 2004

Washington, D.C.
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The first meeting of the Balance of Payments Technica Expert Group (BOPTEG) was held
during June 22 - 24, 2004 a IMF Headquarters in Washington, D.C. This report indicates
issues/topics for which the BOPTEG prepared outcome papers and summarizes the
discussons/decisons on issues/topics for which the BOPTEG did not prepare outcome
papers at this stage. This report also summarizes decisons of BOPTEG on processes, future
agenda, and other adminidrative matters.

I. 1SSUES/TOPICSOF THE FIRST M EETING
A. Accounting principlesissues
Activation of guarantees
See BOPTEG outcome paper # 2.
L oan valuation

A paper prepared by the Loan Vaduation Working Group (IMF) was provided
for information. The paper described four options for loan vaudtion: (i) leave
the 1993 SNA asit is, (ii) primary vauation nomind with redizable loan
vaues and interest arrears on nonperforming loans as memorandum items,
(i) primary vauation market equivaent for creditors only, no symmetry
between debtor and creditor; and (iv) primary vauation market equivaent
vaue, but retain symmetry between debtor and creditor. The Loan Vauation
Group suggested the option (ii).

A prdiminary discusson indicated a strong preference for symmetry,
confirmed the andytic ussfulness of both nomina and market vaue data, and
noted the uncertainty regarding the determination of the “true’ market
vauation. The group acknowledged that in principle the system is based on
market values. Many indicated that option (ii) may be the most practicd in
order to achieve symmetry, but considered that it should be seen asa
trangtiond pogtion on the way to “true’” market vauation and that the matter
should remain on the "research agendd’.

Thisissue s on the agenda for the second meeting of the BOPTEG.?

Accrual principlesfor debt arrears

See BOPTEG outcome paper # 3.

22\t was originally planned to have a paper and further discussion at the December 2004 BOPTEG
meeting. However, because the Electronic Discussion Group on the topic has produced its draft
findings and the topic has been adopted as an issue to be resolved at the December 2004 meeting of
the AEG, the BOPTEG conducted an electronic discussion in September 2004 resulting an outcome
paper to be reviewed by the Committee in October 2004.
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B. Units, residence, sectors
| dentification of branches
See BOPTEG outcome paper # 5.
Multiterritory enterprises
See BOPTEG outcome paper # 6.
Ingtitutional sector classification
See BOPTEG outcome paper # 7.

Special purpose entities, shell companies, and holding companies (units, sectorization,
residence)

See BOPTEG outcome paper # 9 and 10 combined.

Residence of households

See BOPTEG outcome paper # 8.

C. Goodsand services
Re-exportsand goodsin transit
See BOPTEG outcome paper # 14A.
Goodsfor processing
See BOPTEG outcome paper # 14B.
Merchanting

There were no clear views on the treatment of merchanting. Some members
noted that merchanting resembles services. A similarity with the treatment of
the digtribution trade industry in the national accounts was noted. Some
members mentioned that inflating the gross flows is not desirable, while
others, in contrary, noted that the current treatment deviates from the change
of ownership principle. The discussion pointed to problems in measuring the
regiond breakdown of merchanting services and the possible impact of
merchanting on import series. Also, it was noted that the measurement of
merchanting services may be distorted by price changes.
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The group argued that the rationa €/judtification for the current treatment of
merchanting in BPM5 is not clear and needs further exploration. Some
members requested areview of the current difficult guidance when the
merchanting straddles two reporting periods. There was aso a concern about
the structural asymmetry in the current guidance.

The group decided to put thisissue a the agenda for the next BOPTEG
meeting and IMF volunteered to prepare an issues paper.

Classification of services

Reinsurance

Income

See BOPTEG outcome paper # 17.

The group agreed that reinsurance should be treated smilarly to direct
insurance.
Further work on insurance within the review of the 1993 SNA will be
followed.

Reinvested earnings

See BOPTEG outcome paper # 18.

Retained ear nings of mutual funds

The group noted inconsstenciesin the current trestment of retained earnings
of various collective investment schemes (net earnings of life insurance and
pension funds are digtributed to beneficiaries/policy holders, retained earnings
of mutua funds are not digtributed in BPM5 and 1993 SNA, mutud funds
earnings are distributed in ESA95 but in away that results in inconsistency
between the classfication of income and financid positions and transactions).
The discussion focused on who owns the income of a collective investment
scheme (particularly if the scheme does not pay out dividends - the scheme
itself which produces the income or the investors in the scheme). The group
aso agreed that consstent definitions of these collective investment schemes
are needed, noting a quite delicate question of finding a common definition of
mutud funds

The group expressed concerns on the implications that this issue has, both on
conceptua and practica aspects. The group contrasted the treatment of
income between direct investment (distributed) and portfolio investment
(generdly not distributed) and between some types of collective investment
schemes (distributed) and other portfolio investment (not distributed). Some
reference to the income concept was aso felt necessary.
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The group decided that the issues paper will be revised by the IMF to evauate
congsgtency of trestment within the BPM5 framework, and thet this issue will
be discussed again at the next BOPTEG mesting.

I nterest on debt securities
See BOPTEG outcome paper # 20. 23
Nonmonetary gold

The group discussed whether a ditinction can be made between gold traded
for rea demands (indudtrid or jewery) involving physica movements and
gold for dedling purposes usudly involving no physical movements of gold.
While gold for rea demands are transactions in goods, dealing transactions
may be treated ether astrade in gold on agross basis asimplied in BPM5, on
anet basis (eg. asindicated in the Baance of Payments Compilation Guide
that suggests their incluson in merchanting services) or asfinancid assets,
which would require a change in the existing methodology. It was noted that a
vast mgority of gold trade is dedling transactions. If dedling transactions are
to be treated on a net basis, issues were raised about whether the margin
represents services and about the effects of price changes on the margin. For
some countries, the gross recording may distort data on exports/imports of
goods.

The group aso raised issues related to possible treatment of gold claims and
gold lending. Further questions were raised at the discussion about the
relationship of the issues on nonmonetary gold with other valuables (precious
metals), and gold loans and fees payable on gold loans. It was dso noted that
aclarification on monetary gold may be needed.

It was decided that the United Kingdom will prepare an issues paper
atticulating al rdevant issues, and that this issue will be discussed at the next
BOPTEG mesting.

1. ADMINISTRATIVE M ATTERS

The BOPTEG agreed on the updated list of issues for BOPTEG, the agenda
for the next meeting, and the assignment for issues papers (see the updated list
of issues).

The group agreed that it will continue its work through electronic
communication (including EDG).

23 A background paper on this issue was prepared by De Nederlandsche Bank and further
electronic discussion was held in September 2004.
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The Secretariat will circulate the draft outcome papers and summary of the
conclusons to the members who will provide their comments within five days
to the Secretariat. After the outcome papers and summary of conclusons are
findized, they will be posted on the IMF s externd website.

The next meseting of the BOPTEG will be held during November 29 -
December 2, 2004 at IMF Headguarters in Washington D.C.
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Thefirg meeting of the Direct Investment Technical Expert Group (DITEG) was held during
Jdune 15 - 17, 2004 at the OECD, in Paris. This report indicates issues/topics for which the
DITEG prepared outcome papers and summearizes the discuss ong/decisons on issues/topics
for which the DITEG did not prepare outcome papers a this stage. This report aso
summarizes decisons of DITEG on processes, future agenda, and other administrative
matters.

I1l. 1SSUES/TOPICSOF THE FIRST M EETING

A. Valuation of direct invessment inequity and branches
1A. Vduation of direct investment equity
See outcome paper
1B. Vduation of branches
See outcome paper #1B
B. Identification of branches
See outcome paper #10
C. Reverseinvestment and directional principle
A new proposa was introduced during the discusson on which there was no
issues paper. As a consequence, further discussion of this topic was deferred
to the December 2004 meeting.
United States to prepare an additiond issues paper for the next meseting

D. 10 per cent threshold

See outcome paper #2 (to be prepared by the OECD)

E. Indirect investment: Fully consolidated system
See outcome paper #3
F. Special purpose entities

See outcome paper #9
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G. Reinvested earnings
5A. Nationd/sectora saving
See outcome paper # 5A
5B. Reinvested earnings of indirectly owned direct investment enterprises
See outcome paper #5B
H. Mergersand acquisitions
Issue not discussed. To be taken up a December 2004 mesting.
|. Bringing together all direct investment-related issues (transactionsin goods and
services, income, financial flows, stocks between affiliates) as an appendix to the

balance of payments manual

See outcome paper #6 and #19

V. ADMINISTRATIVE M ATTERS

The DITEG agreed on the updated list of issues for DITEG, the assgnment of
issues papers, and the process for establishing an agenda for the next mesting.

The group agreed that it will continue its work through eectronic
communication (including EDG).

The Secretariat will circulate the draft outcome papers and summary of the
conclusions the members who will provide their comments within two weeks
to the Secretariat. After the outcome papers and summary of conclusons are
findized, they will be posted on the IMF' s, OECD’s and BEA’s externd
websites.

The next meeting of the DITEG will be held during December 6 — 9, 2004 at
IMF Headquarters in Washington D.C.
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The firgt meeting of the Currency Unions Technical Expert Group (CUTEG) was held during
June 28 - 30, 2004 at IMF Headquartersin Washington, D.C. This report indicates
issues/topics for which the CUTEG prepared outcome papers and summarizes the
discussong/decisons on issues'topics for which the CUTEG did not prepare outcome papers
at this stage. This report also summarizes decisons of CUTEG on adminigtrative matters.

V. |ISSUES/TOPICSOF THE FIRST M EETING
A. Definitional |ssues
Definition of currency union

See CUTEG outcome paper # 1.

Architecture of a currency union

See CUTEG outcome paper # 3.

Definition of domestic and foreign currency

See CUTEG outcome paper # 12.
Digtinction between Currency Union and Regional Statement

See CUTEG outcome paper # 4

B. Residence and sectorization

Special Purpose entities and holding companies, and residence of special purposes
entities

The discussion was based on BOPTEG issues papers# 9, #9a and #10. The
group noted that reaching agreement on the complex issues of whether to
recognize specid purpose entities as inditutiond units and, if so, determining
thelr sectorization is particularly important for the compilation of currency
union (CU) BOP/I1P. Because the consolidation of financid flows and stocks
in acurrency union is performed within each reporting sector, and asit entails
the contribution of data from each currency union member, consstent
guidance is needed on whether or not the SPE should be looked through, and
if it should be classified according to the main economic activity of the related
production unit. In recognizing the indtitutiona unit and/or defining its
sectorization, if two different principles have to be followed—one for nationa
balance of payments purposes and another for the compilation of the nationd
contribution to the currency union balance of payments—an additiond level



- 30 -
Attachment 6

of complication would be created in compiling CU bop data. Thisissue is not
relevant for CU dataonly.

Multiterritory enterprisesand criteria for identification of branches

The discussion was based on BOPTEG issues papers# 5 and 6a. The group
noted that the relevance in this discusson of the European Company Status
Legidlation. Although this legidation implies that a company established

under any EU country’s legidation is alowed (licensed) to operate and set up
branchesin any other EU country, the group noted that from alegd standpoint
the company will have to be incorporated in one EU country, and pay taxesto
it. However, the possibility that cross-european activity could be concentrated
in company headquarters, located in a single country, with nationd agencies

in other countries, raises the question of the recognition of branches as
inditutiond units. Thisissue is discussed in Outcome paper 5. Also raised is
the more complex issue of whether, in economic unions (and, even more,
currency unions) the very notion of center of economic interest for
multiterritory enterprises can be related to a single member country at al.

Institutional sector classification
The discussion was based on the BOPTEG issue paper # 7. Of the minority of
the group that spoke the preference was for the ingtitutional sector

classfication based on the 1993 SNA and the MFSM 2000, rearranged to be
compeatible with the BPM5 classfication. (Table 4.1b on the BOPTEG issue

paper #7)
Residencein a currency union and residence in a sSingle economy

See CUTEG outcome paper # 5

Residence and sectorization of regional institutionsin overlapping regional currency
and other economic arrangements

See CUTEG outcome paper # 6.
C. Reserveassetsand other allocation of flows
Definition and allocation of reserve assetsin a currency union

See CUTEG outcome paper # 10

Allocation of financial flows

See CUTEG outcome paper # 11
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| ssuance and migration of banknotesin a currency union
See CUTEG outcome paper # 13 and 14

Treatment of intra-currency union claimsand liabilities, including currency union
settlement and clearing arrangements

See CUTEG outcome paper # 15
VI. ADMINISTRATIVE M ATTERS

The group agreed on the updated list of issuesfor CUTEG, and the
digtribution of work in preparation for the next meeting of CUTEG.

The group agreed that it will continue its work through electronic
communication (including EDG).

The Secretariat will circulate the draft outcome papers and summary of
conclusions to members for comment within five days, to the Secretariat.
After the outcome and summary of conclusions papers are findized, they will
be posted on the IMF s externa website.

The next meeting of the CUTEG will be held during December 14 — 16, 2004
at ECB Headquarters in Frankfurt am Main (Germany).
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Balance of Payments Issuesfor the SNA Review

General Subject

(Main 1993 SNA Specific | ssues Background Progress
reference*)
Overview Clarify inclusion of offshore Specia zones should beincluded in | - Accepted by AEG Feb 2004.

(1993 SNA Ch 11

Meaning of
“national economy”

financia centers,

Discuss application of principles
to preparation of data for
economic and monetary unions,
definitional issues associated with
cross-nationd entitiesin
economic and monetary unions.

nationa data, although the option of
showing them separately will be
raised; there isincreasing interest in
preparing data for groups of
national economies.

- Usudly called “total economy” in 1993
NA.

- Residence aspects discussed in BOPTEG
and DITEG June 2004.

- To be discussed in BOPCOM Oct 2004.

- Currency union aspects gill being
discussed by CUTEG.

- AEG members also wish to clarify use of
terms “national” and “domestic.” (Not a
BOP issue.)

Flows, stocks, and
accounting rules
(1993 SNA Ch 1)

Application of the
concept of
“transaction”

(8) Adopt term “change of
economic ownership” instead of
“change of ownership.”

(b) Consideration of whether the
assets of persons who change
their territory of residence should
be treated as a capital transfer (as
present) or other change.

(c) Clarify application of accrua
principles to debt in arrears. (See
also related valuation issues under
nonperforming loans.)

(a) Proposed term would better
cover cases that are currently
exceptions, such as finance leasing
and repos.

(b) Currently treated as capital
transfer, but arguably does not fit
definition of atransaction.

(c) Not mentioned in 1993 SNA.
Alternative interpretations are as
either (i) imputed transaction for
repayment on due date or (ii)
reclassification as debt in arrears.

- Accepted by AEG Feb 2004.
- To be discussed in BOPCOM Oct 2004.

- Accepted by AEG Feb 2004.
- To be discussed in BOPCOM June 2005.

- Accepted by AEG Feb 2004.
- Discussed in BOPTEG June 2004.
- To be discussed in BOPCOM Oct 2004.
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General Subject
(Main 1993 SNA Specific I ssues Background Progress
reference*)
Institutional units, | (& Amend principle for residence | (a) Proposed term would recognize | - Accepted by AEG Feb 2004.

sectors, residence
(1993 SNA Ch 1V)

from “center of economic
interest” to “predominant center
of economic interest.”

that entities increasingly have more
than one focus of economic interest.

- Discussed in BOPTEG June 2004.
- To be discussed in BOPCOM Oct 2004.

Residence
(b) Clarification of mobile (b) Increasing importance with . Accepted by AEG Feb 2004.
individuas (temporary workers, globalization and incons stent . Discussed in BOPTEG June 2004
international students, etc.) trestments causing global . To be discussed in BOPCOM Oct 2004
a;wrr;mgtrles. fzake acco%nt of - Continuing discussons in United Nations
conciusions of demograpnic, Technical Subgroup on the Movement of
migration, and tourism statistics. Natural Persons
Units (a) Multiterritory enterprises (e.g., | (a) Difficultiesin treating - Accepted by AEG Feb 2004.

SAS Airlines—clarification of
residence and circumstances
when and how enterprise will be

solit.

(b) Holding companies, specia
purpose entities, and trusts—
clarification of status as units,
sector, and residence.

(¢) Unincorporated branches—
clarification of rules for when
branch is identified as separate
inditutiona unit, including
construction projects, ownership
of land and long-term leases.

multiterritory enterprises
consistently, so guidelines needed.

(b) These entities often undertake
no production, but hold significant
assets, and liabilities, aswell as

undertaking financial transactions.

(c) Inconsistent treatments currently
cause global asymmetries.

- Discussed in BOPTEG June 2004.
- To be discussed in BOPCOM Oct 2004.

- Accepted by AEG Feb 2004.

- Discussed in BOPTEG and DITEG June
2004.

- To be discussed in BOPCOM Oct 2004.

- Sector of holding companies pending.

- Accepted by AEG Feb 2004.

- Discussed in BOPTEG and DITEG June
2004.

- To be discussed in BOPCOM Oct 2004.
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General Subject

(Main 1993 SNA Specific I ssues Background Progress
reference*)
Goodsand services | Current treatment to be reviewed. | Current trestment complex, results | - Accepted by AEG Feb 2004.

(1993 SNA Ch V1)

Goods sent abroad
for processing

in large gross flows, the flows do
not distinguish between return of
processed goods and import of
goods for processing.

- Discussed in BOPTEG June 2004.
- To be discussed in BOPCOM Oct 2004.

Merchanting State treatment of goods that do Not covered in 1993 SNA. Need to | - Accepted by AEG Feb 2004.
not enter the territory of the state whether margin or goods flow, | - Discussed in BOPTEG June 2004.
trader. and recording of inventories. . To be discussed in BOPTEG in December
2004, BOPCOM June 2005.
Primary (a) Consider whether current (a) While direct investment - Rejected by AEG Feb 2004.
distribution of treatment of reinvested earnings | reinvested earnings may be
income should be retained. important for analysis, they require

(1993 SNA Ch V1)

Retained earnings

(b) Consider whether retained
earnings of mutud funds should
be imputed as being income
payable and reinvested.

imputation and are aso
incompatible with the trestment of
equivaent resident-to-resident
relationships.

(b) 1993 SNA and BPM5
inconsistent between mutua funds
and life insurance/pension funds;
ESA 95 inconsistent with 1993 SNA.

- Accepted by AEG Feb 2004.

- Discussed in BOPTEG June 2004.

- To be discussed in BOPTEG in December
2004, BOPCOM June 2005.

Interest and related
issues

(a) Possible use of current yield
basis as main or supplementary
basis for income on debt
securities.

(@) Issues of consistency with other
flows and keeping up with any
further developmentsin
International Accounting Standards.

- Rejected by AEG Feb 2004.

- Discussed in BOPTEG June 2004.

- Electronic discussion in BOPTEG
September 2004.

- To be discussed in BOPCOM Oct 2004.
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General Subject
(Main 1993 SNA Specific I ssues Background Progress
reference*)
(b) Treatment of indexation b) Alternative view that debt - Accepted by AEG Feb 2004.

amounts, currently treated as
interest.

(c) Treatment of interest at
concessional rates.

(d) Treatment of revenue received
by owner for securities lending
and reversible gold transactions.

indexed to a particular currency is
effectively denominated in that
currency. Also case of indexation to
price indexes, commodity prices,
etc.

(c) Situations and methods when
interest rates include a transfer,
discount, or compensation of
employees element.

(d)This type of income not interest
and not currently mentioned:;
aternative treatments to be
considered.

- To be discussed in BOPTEG Dec 2004,
BOPCOM Jun 2005.

- Accepted by AEG Feb 2004.
- To be discussed in BOPTEG Dec 2004,
BOPCOM June 2005.

- Accepted by AEG Feb 2004.
- To be discussed in BOPTEG Dec 2004,
BOPCOM June 2005.

Capital account
(1993 SNA Ch X)

Treatment of
activation of
guarantees

(Also 1993 SNA Ch
XI)

Spell out classfication of flows
associated with calling of
guarantees.

No treatment given in 1993 SNA.
I ssues as to whether activation is
transfer or acquisition of equity; if
transfer, whether flow is between
guarantor and creditor, or between
guarantor and debtor.

- Accepted by AEG Feb 2004.
- Discussed in BOPTEG June 2004.
- To be discussed in BOPCOM Oct 2004.
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General Subject
(Main 1993 SNA Specific I ssues Background Progress
reference*)
Financial assets (8) Proposed use of nominal value | (a) Vauation at nomina value does | (a)-(c)
and liabilities— in positions, with fair value as a not reflect financial position of - Accepted by AEG Feb 2004.

transactions and
positions (1993 SNA
Ch X1, XII1)

Vaduation of loans
and deposits

memorandum item for creditors.

(b) Reconciliation of transactions
a market values with positions at
nominal vaues.

(c) Need for guidance about when
ligbility is eiminated by write-off
and when interest and FISIM
cease to be accrued.

creditor. To incorporate results of
EDG.

(b) Incons stent valuations currently
used.

(c) Need for guidance.

- Moderator’ s report from EDG rel eased
Aug 2004.

- Discussed dectronicaly by BOPTEG Sept
2004.

- To be discussed in BOPCOM Oct 2004.

Financia instrument
classfication

(&) Grouping into “debt,”
“equity,” and “other”;

(b) Adopt terms “ debt securities”
and “equity securities’;

(c) Split equity into mutual funds
and other, split mutual fund
equity into money market funds
and other;

(d) Split financia derivativesinto
forwards and options;

(e) Condder classifying financia
gold asafinancia asset.

(f) Additiond split to dlow both
origina and resdua maturity

(a)Debt/equity split is of interest;

(b) BPM5 terminology clearer than
1993 SNA terminology;

(c) Mutua funds of analytical
interest and shown separately in
ESA95; money market funds treated
separately in monetary statistics.

(d) Interest in separate data;

(e) Reflectsrole of gold in financia
markets; existing treatment requires
gross recording of transactions and
interest on gold loans to be treated
asaservice.

(f) SNA text does not distinguish,
while asset classification table uses
origind basis, anaytica interest in
both bases.

(@-(d), (f)

- Accepted by AEG Feb 2004.

- Discussed in BOPTEG June 2004.

- To be discussed in BOPCOM Oct 2004.

(e)

- Whether to accept or reject was referred to
ISWGNA by AEG Feb 2004.

- Discussed in BOPTEG June 2004.

- To be discussed further in BOPTEG Dec
2004, BOPCOM June 2005.
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General Subject
(Main 1993 SNA Specific I ssues Background Progress
reference*)
Insurance Statement of treatment for mutual | Currently reinsurance netted, - Accepted by AEG Feb 2004. General
(1993 SNA Annex insurance and reinsurance. mutual insurance not dealt with.

IV, ChVlI, VI, VIII)

issues already resolved by AEG.
- BOP implications discussed in BOPTEG
June 2004.

- To be discussed in BOPCOM Oct 2004.

* These issues generdly dso arise in Chapter X1V Rest of the World Account.
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Plansfor Preparation and Finalization of the New Manual
(Past actionsin bold)
IMF Committee TEGs National
accounts
December Annual Meeting.
2003 On basis of Draft
Annotated Outline,
discussed overview,
identified issues,
assigned work to
TEGS
January Selected and invited
2004 BOPTEG members.
February First Advisory
2004 Expert Group
(AEG) Mesting.
Finalized list of
issues, including
issuesreferred
by BOPCOM.
Dealt with some
issues.

April 2004 | English version of
Annotated Outline
posted on IMF
website and mail/e-
mail to member
countries, ISWGNA,
other interested
groups (e.g., Task
Force on Finance
Statistics, Task Force
on Statistics on
International Trade
in Services) and
IMF.®
Trandations
available a month or
two later.

First round of
commentsduein
three months.
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IMF Committee TEGs National
accounts
April- Publicity in BOP
September | Newsletter, OECD
2004 Statistics Newsletter,
UN SNA Notes and
News. Trandations of
Annotated Outline
start to become
available.
June 2004 First meetings of
TEGs.
July- TEG outcome papers
August posted on IMF
2004 website.
September | Summary of
2004 commentson
Annotated Outline;
issues papersto go
directly to
Committee.
October Annual Meeting.
2004 Consder TEG
outcome papers and
iSsues papers coming
directly to the
Committee, identify
any further issues.
October- Papersto AEG Papers due for
November | reflecting Committee second round of
2004 decisions. TEG mestings.
November- Second meetings | Second meeting
December of BOPTEG, of AEG
2004 DITEG, and
CUTEG.
February Papers due for
2005 DITEG mesting.
March Third meeting of
2005 DITEG prior to

annual meeting
of the OECD
Workshop on
International

I nvestment.
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IMF Committee TEGs National
accounts

May 2005 A possible third

meeting of
CUTEG.
June 2005 Annual Meeting.

Consider TEG

outcome papers and

iSsues papers coming

directly to the

Committee, identify

any further issues.

Condder initid drafts

of some manua

chapters.

September | Revised initid

2005 chapters.

Preliminary draft of
(amost dl) additiond
chapters—

IMF website and
mail/e-mail to
Committee and TEGs.
Papersto AEG
reflecting Committee
decisions.

November Third AEG

2005 meeting

March Report to ISWGNA

2006 on BOP issues

affecting SNA.

April 2006 Consolidated
recommend-
aionsfor
changes to the
NA.

(No further
changesin
substance.)

May 2006 Fourth AEG
meeting to
review al

recommendations
and their mutua
consistency
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IMF Committee TEGs National
accounts
June- More complete set of Electronic
August draft chapters of new discussion or
2006 manual for discusson meetings of
a Committee meeting. TEGs, if
Draft text for new necessary to
SNA. consider changes
conseguent to the
SNA review.
October Annua Mesting.
2006 Consider draft
chapters, TEG
progress and
outcomes, identify
omitted issues.
End Draft of al chapters,
December | some appendices—
2006 IMF website and
mail/e-mail to member
countries, ISWGNA
and other groups, and
IMF for written
comments in three
months.®
Trandationsto be
made.
Firg nine | Regiona seminars."”
months of
2007
February Find AEG
2007 mesting.
3% week Produce compendium
April 2007 | of comments
received—IMF
website and mail/e-
mail to Committee and
TEGs.
April 2007 | Draft of BOP inputs to
SNA circulated to
Committee.
May 2007 First completed
draft of revisions
to the SNA sent to

countries for
comment.
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IMF Committee TEGs National
accounts
June 2007 TEGs mesting to
review draft and
compendium of
comments.
End- Summary of proposed
August changes sent to
2007 Committee.
October Annual Mesting. Revisonsto SNA
2007 Discuss and endorse submitted to
proposed changes to ISWGNA for
the draft. approval.
December | Revised draft manual
2007 (al chaptersand
appendices) after
taking into account
input from regiona
seminars—
IMF website and
mail/e-mail to member
countries; due for
comments in three
months. Trandations
to be made.
March Revised SNA
2008 submitted to
Statigtica
Commission for
approval.
June 2008 | Near final draft posted
on IMF website,
BOPCOM and
internationa agencies
for review. Comments
due by September
2008.
October Annua Mesting.
2008 Discuss and agree to
final text.
December | Find draft, subject
2008 only to editing, posted

on IMF website,
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IMF

Committee

TEGs

National
accounts

Beginning | Prepare hardcopy
inJanuary | publication, index,
2009 trandations, begin
update of Textbook
and Compilation
Guide.

(D Using IMF List of BOP Correspondents and correspondents for IMF's International
Financial Statistics (including nationd statistica offices and central banks), dmost dl of

whom now have e-mail addresses.

(2 Changes to the draft after end-2006 would be limited to those resulting from ISWGNA
decisons, comments from member countries and relevant groups on issues of consistency
and readability, any urgent new issues, and editing.

® The 2007 regiona seminarswould till seek input, but would have amuch grester

emphass than the 2004 seminars on explaining the manud, particularly proposed changes.




