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A. Access Policy—Guidelines on Access 
Limits—Review

1. Pursuant to Decision No. 10181-(92/132),1 adopted
November 3, 1992, and Decision No. 10819-(94/95),2
adopted October 24, 1994, as amended by Decision No.
11593-(97/106), adopted October 23, 1997, the Fund has
reviewed the guidelines and the limits for access by members
to the Fund’s general resources under the credit tranches and
the Extended Fund Facility, including the decision to raise
the annual limit to 100 percent of quota, and decided that
(i) the annual access limit of 100 percent of quota established
by Decision No. 10819-(94/95), as amended, shall remain in
effect through October 31, 1998, and (ii) the other provi-
sions of Decision No. 10181-(92/132) and Decision No.
10819-(94/95) remain appropriate in the present
circumstances.

2. The next of the annual reviews prescribed by Decision
No. 10181-(92/132), adopted November 3, 1992, and by
Decision No. 10819-(94/95), adopted October 24, 1994, as
amended, shall be completed by October 31, 1998.

Decision No. 11608-(97/112)
November 13, 1997

B. IMF’s Income Position
(a) Retroactive Reduction of Rate of Charge—
Amendment of Decision No. 11482-(97/42);3 ESAF
Trust—Reserve Account—Transfer to the ESAF-
HIPC Trust; and Supplemental Reserve Facility—
Disposition of Net Operational Income

1. Retroactive Reduction of Rate of Charge—Amend-
ment of Decision No. 11482-(97/42)

Paragraph 2 of Decision No. 11482-(97/42), adopted
April 21, 1997, shall be amended by replacing “109.6 per-
cent” with “107 percent.”

2. ESAF Trust—Transfer to the ESAF-HIPC Trust
For financial year 1998, no reimbursement shall be made

to the General Resources Account from the ESAF Trust
Reserve Account for the cost of administering the ESAF
Trust. An amount equivalent to such cost shall be transferred
after the end of the financial year from the ESAF Trust

Reserve Account (through the Special Disbursement
Account) to the ESAF-HIPC Trust.

3. Supplemental Reserve Facility—Disposition of Net
Operational Income

For financial year 1998, after meeting the cost of adminis-
tering the ESAF Trust, any remaining net operational income
generated by the Supplemental Reserve Facility shall be trans-
ferred, after the end of the financial year, to the General
Reserve.

Decision No. 11683-(98/27)
March 12, 1998

(b) Disposition of Net Income for FY 1998
SDR 98,483,336 of the Fund’s net income for financial year
1998 shall be placed in the Fund’s Special Reserve after the
end of the financial year.

Decision No. 11710-(98/49)
April 28, 1998

(c) Rate of Charge on the Use of Fund Resources for
FY 1999

1. Notwithstanding Rule I-6(4)(a), effective May 1, 1998,
the proportion of the rate of charge referred to in Rule I-6(4)
to the SDR interest rate under Rule T-1 shall be 107 percent.

2. Any net income for financial year 1999 in excess of an
amount equivalent to 5 percent of the Fund’s reserves at the
beginning of that financial year shall be used to reduce
retroactively the proportion of the rate of charge to the SDR
interest rate for financial year 1999. If net income for financial
year 1999 is below an amount equivalent to 5 percent of the
Fund’s reserves at the beginning of that financial year, the
amount of projected net income for financial year 2000 shall
be increased by the equivalent of that shortfall. For the pur-
pose of this provision, net income shall be calculated without
taking into account net operational income generated by the
Supplemental Reserve Facility.

Decision No. 11711-(98/49)
April 28, 1998

C. Enhanced Structural Adjustment Facility
(ESAF)
(a) Use of Resources for Commercial Debt- and
Debt-Service-Reduction Operations—ESAF Trust
Instrument—Amendment

1. The Instrument to Establish the Enhanced Structural
Adjustment Facility Trust annexed to Decision No. 8759-

Principal Policy Decisions of the Executive Board

1See Selected Decisions, Twenty-Second Issue (June 30, 1997),
pages 238–39.

2Ibid., page 239.
3Ibid., page 318.
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(87/176) ESAF,4 as amended, shall be further amended by
adding the following subparagraph at the end of Section II,
paragraph 3(b):

Notwithstanding the previous subparagraph, if in the
determination of access under a three-year arrangement or
at the time of approval of an annual arrangement, resources
are committed to help finance the cost of a debt- and debt-
service-reduction operation with commercial banks, the
resources so committed shall be disbursed only at the time the
operation materializes, the program supported by the arrange-
ment remains on track, and the Executive Board is satisfied
that such use would be efficient and market based; provided,
however, that the resources may be made available from the
outset of an arrangement if the above conditions are met.

Decision No. 11533-(97/67) ESAF
July 2, 1997

(b) ESAF-HIPC Initiative—Status Report and
Options for Financing
Special Disbursement Account—Transfer of Resources from
Reserve Account of 1987 ESAF Trust and Use for Special
ESAF Operations

The Executive Board has agreed to a transfer of SDR 70
million from the ESAF Trust Reserve Account to the Special
Disbursement Account and use for special ESAF operations.
The Executive Board agreed to return to consider the financ-
ing issues by mid-summer 1998.

The Executive Board has adopted the following decision
to amend the Instrument to Establish the Enhanced Struc-
tural Adjustment Facility Trust:

Section V, subparagraph 5(b) of the Instrument to Estab-
lish the Enhanced Structural Adjustment Facility Trust shall
be amended by substituting “SDR 250 million” for “SDR
180 million.”

Decision No. 11610-(97/113)
November 24, 1997

(c) ESAF Trust—Reserve Account—Review
Pursuant to Executive Board Decision No. 10286-(93/23)
ESAF,5 the Fund has reviewed the adequacy of the Reserve
Account of the ESAF Trust, and determines that amounts
held in the account are sufficient to meet all obligations
which could give rise to a payment from the Reserve Account
to lenders to the Loan Account of the ESAF Trust in the six
months from January 1 to June 30, 1998.

Decision No. 11648-(98/1) ESAF
December 30, 1997

(d) ESAF Trust—Transfer to the ESAF-HIPC
Trust
(See Section B(a) above, IMF’s Income Position, for the full
text of this Decision.)

Decision 11683-(98/27)
March 12, 1998

(e) ESAF Trust—Reserve Account—Transfer to the
ESAF-HIPC Trust
For financial year 1999, no reimbursement shall be made to
the General Resources Account from the ESAF Trust Reserve
Account for the cost of administering the ESAF Trust. One-
fourth of the estimated annual cost shall be transferred after
the end of each financial quarter ended July 31 and
October 31, 1998 and January 31 and April 30, 1999 from
the ESAF Trust Reserve Account (through the Special Dis-
bursement Account) to the ESAF-HIPC Trust.

Decision No. 11713-(98/49) ESAF
April 28, 1998

D. Supplemental Reserve Facility
(a) Establishment

1. (a) The Fund will be prepared to provide financial
assistance in accordance with the terms of this Decision to a
member that is experiencing exceptional balance of payments
difficulties due to a large short-term financing need resulting
from a sudden and disruptive loss of market confidence
reflected in pressure on the capital account and the member’s
reserves, if there is a reasonable expectation that the imple-
mentation of strong adjustment policies and adequate financ-
ing will result, within a short period of time, in an early
correction of such difficulties.

(b) This facility is likely to be utilized in cases where
the magnitude of the outflows may create a risk of contagion
that could pose a potential threat to the international mone-
tary system.

(c) When approving a request for the use of its
resources under this Decision, the Fund will take into
account the financing provided by other creditors. In order to
minimize moral hazard, a member using resources under this
Decision will be encouraged to seek to maintain participation
of creditors, both official and private, until the pressure on
the balance of payments ceases. All options should be consid-
ered to ensure appropriate burden sharing.

(d) The Fund may make the use of its resources under
this Decision conditional upon the adoption by the member
of measures under Article VI, Section 1 of the Fund’s Articles
of Agreement.

2. Financing under this Decision will be available to
members under a stand-by or extended arrangement in addi-
tion to resources in the credit tranches or under the extended
Fund facility, in cases where (i) a member faces the type of
balance of payments difficulties described in paragraph 1
above and (ii) the projected access in the credit tranches or
under the extended Fund facility, taking into account out-
standing purchases, would otherwise exceed either the annual
or cumulative limit. In those cases, unless the member’s
medium-term financing needs require access in the credit
tranches or under the extended Fund facility beyond the
annual or cumulative limit, financing in the credit tranches or
under the extended Fund facility will not be provided beyond
the annual or cumulative limit, and financing beyond either
limit will be provided only under this Decision.

3. Financing under this Decision will be determined by
the Fund, taking into account the financing needs of the
member, its capacity to repay, including in particular the
strength of its program, its outstanding use of Fund credit,

4Ibid., pages 25–42.
5Ibid., pages 353–55.
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and its record in using Fund resources in the past and in
cooperating with the Fund in surveillance, as well as the
Fund’s liquidity.

4. Financing under this Decision will be committed for a
period of up to one year, even if the corresponding arrange-
ment is for a longer period, and will generally be available in
two or more purchases. The first purchase will be available at
the time of approval of financing under this Decision, which
will normally coincide with the approval of the corresponding
arrangement. The subsequent purchases will be available sub-
ject to the conditions of the corresponding arrangement.

5. The corresponding arrangement will identify the total
amount and phasing of the financing provided under this
Decision.

6. (a) A member making purchases under this Decision
shall repurchase the outstanding amounts of its currency
resulting from such purchases within two to two and a half
years from the date of each purchase in two equal semi-
annual installments; the first installment shall become due
two years and the second installment two and a half years
from the date of each purchase.

(b) The member will be expected to repurchase those
amounts one year before they become due, provided that the
Fund may, upon request by the member, decide to extend
each such repurchase expectation by up to one year. If a
member fails to make a repurchase as expected, the Fund may
require the member to make the repurchase in question
within a specified period not to exceed the repurchase sched-
ule under (a) above.

(c) The Fund shall not approve, and the Managing
Director shall not recommend for approval, a request for the
use of the general resources of the Fund by a member that is
failing to meet a repurchase expectation under (b) above.
Provision shall be made in each Stand-By and Extended
Arrangement for the suspension of further purchases under
the arrangement whenever a member fails to meet a repur-
chase expectation under (b) above.

7. Purchases under this Decision and holdings resulting
from such purchases shall be excluded for the purposes of the
definition of “reserve tranche purchase” pursuant to Article
XXX(c).

8. During the first year from the date of approval of
financing under this Decision, the rate of charge under Arti-
cle V, Section 8(b) on holdings acquired as a result of pur-
chases under this Decision shall be 300 basis points per
annum above the rate of charge referred to in Rule I-6(4) as
adjusted for purposes of burden sharing. Such rate shall be
increased by 50 basis points at the end of that period and
every six months thereafter, until the surcharge reaches 500
basis points, subject to the provisions of paragraph 9.

Pending a Decision on the use to be given to the income
generated under this Decision, such income shall not be
taken into account when determining the amount of net
income in excess of the net income target for purposes of
paragraph 3 of Decision No. 11482-(97/42), adopted
April 21, 1997.

9. The provisions of Decision No. 8165-(85/189)
G/TR,6 December 30, 1985, except Section IV, shall apply

to overdue financial obligations arising under this Decision,
subject to the following provision:

The rate of charge on overdue repurchases shall be deter-
mined by the Fund but shall not be less than the maximum
rate of charge specified in paragraph 8.

10. Except for the purposes of determining the level of
conditionality applied to purchases in the credit tranches, the
Fund’s holdings of a member’s currency resulting from pur-
chases under this Decision shall be considered separate from
the Fund’s holdings of the same currency resulting from pur-
chases made under any other policy on the use of the Fund’s
general resources.

11. In order to carry out the purposes of this Decision,
the Fund will be prepared to grant a waiver of the limitation
of 200 percent of quota in Article V, Section 3(b) (iii), when-
ever necessary to permit purchases under this Decision or to
permit other purchases that would raise the Fund’s holdings
of the purchasing member’s currency above that limitation
because of purchases outstanding under this Decision.

12. This Decision and its operation will be reviewed no
later than December 31, 1998.

Decision No. 11627-(97/123) SRF
December 17, 1997

(b) Disposition of Net Operational Income
(See Section B(a) above, IMF’s Income Position, for the full
text of this Decision.)

Decision No. 11683-(98/27)
March 12, 1998

For financial year 1999, after meeting the cost of adminis-
tering the ESAF Trust, any remaining net operational income
generated by the Supplemental Reserve Facility shall be trans-
ferred, after the end of that financial year, to the General
Reserve.

Decision No. 11716-(98/49)
April 28, 1998

E. General Arrangements to Borrow—Renewal
Executive Board Decision No. 1289-(62/1)7 on the General
Arrangements to Borrow, as amended, is hereby renewed for
a period of five years from December 26, 1998.

Decision No. 11609-(97/112)
November 19, 1997

F. Increases in Quotas of Members
(a) Periods for Consent to and Payment for
Increases in Quotas Under Ninth General
Review—Extension

1. Pursuant to paragraph 4 of the Resolution of the
Board of Governors No. 45-2, “Increases in Quotas of Mem-
bers—Ninth General Review,” the Executive Board decides
that notices in accordance with paragraph 2 of that Resolu-
tion must be received in the Fund before 6:00 p.m., Wash-
ington time, on December 31, 1997.

2. Pursuant to paragraph 5 of the Board of Governors
Resolution No. 45-2, the Executive Board decides that each

6Ibid., pages 279–81. 7Ibid., pages 358–69
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member shall pay to the Fund the increase in its quota under
the Ninth Review within 1,876 days after the later of (a) the
date on which it notifies the Fund of its consent, or
(b) November 11, 1992.

Decision No. 11517-(97/61)
June 17, 1997

1. Pursuant to paragraph 4 of the Resolution of the
Board of Governors No. 45-2, “Increases in Quotas of Mem-
bers—Ninth General Review,” the Executive Board decides
that notices in accordance with paragraph 2 of that Resolu-
tion must be received in the Fund before 6:00 p.m., Wash-
ington time, on June 30, 1998.

2. Pursuant to paragraph 5 of the Board of Governors
Resolution No. 45-2, the Executive Board decides that each
member shall pay to the Fund the increase in its quota under
the Ninth Review within 2,057 days after the later of (a) the
date on which it notifies the Fund of its consent, or (b)
November 11, 1992.

Decision No. 11649-(98/1)
December 30, 1997

(b) Eleventh General Review of Quotas—Report to
the Board of Governors and Proposed Resolution

I. The Executive Board approves the Report of the Exec-
utive Board to the Board of Governors, attached hereto, enti-
tled “Increases in Quotas of Fund Members—Eleventh
General Review,” for transmission to the Board of Governors.

II. 1. The Board of Governors is requested to vote with-
out meeting pursuant to Section 13 of the By-Laws upon the
proposed Resolution entitled “Increases in Quotas of Fund
Members—Eleventh General Review: Resolution of the
Board of Governors.”

2. The Secretary is directed to send the Report of the
Executive Board and the proposed Resolution, both entitled
“Increases in Quotas of Fund Members—Eleventh General
Review,” to each member of the Fund by rapid means of
communication on or before December 23, 1997.

3. To be valid, votes must be cast by Governors or
Alternate Governors and must be received at the seat of the
Fund on or before 6:00 p.m., Washington time on January 30,
1998. Votes received after that time will not be counted.

4. The effective date of the Resolution of the Board
of Governors shall be the last day for voting.

5. All votes cast pursuant to this decision shall be
held in the custody of the Secretary until counted, and all
proceedings with respect thereto shall be confidential until
the Executive Board determines the result of the vote.

6. The Secretary is authorized to take such further
action as he shall deem appropriate in order to carry out the
purposes of this decision.

Decision No. 11644-(97/127)
December 22, 1997

Attachment
Report of the Executive Board to the Board of Governors:

Increase in Quotas of Fund Members—
Eleventh General Review

1. Article III, Section 2(a) of the Articles of Agreement
provides that “The Board of Governors shall, at intervals of
not more than five years, conduct a general review, and if it

deems it appropriate, propose an adjustment of the quotas of
the members. It may also, if it thinks fit, consider at any other
time the adjustment of any particular quota at the request of
the member concerned.” This report and the attached Reso-
lution on increases in quotas under the current, that is,
Eleventh General Review, are submitted to the Board of Gov-
ernors in accordance with Article III, Section 2.

2. The five-year period prescribed by Article III, Section
2(a) for the Eleventh General Review of Quotas ends on
March 31, 1998, five years from the date on which the Tenth
General Review of Quotas should have been concluded.8 The
Tenth General Review of Quotas was completed in early
1995 without recommending an increase in quotas to the
Board of Governors. At that time, the Executive Board
reported to the Board of Governors that:

. . . the Fund is at present relatively well-positioned to meet a
prospective substantial demand for its resources over the next
three years. Nevertheless, the Fund’s liquidity position is
expected to decline over the next few years from its currently
strong position. Furthermore, considerable uncertainties can
be expected as regards the supply of usable resources, which
depends on the continued relative strength in the balance of
payments and reserve positions of mainly the industrial coun-
tries in the Fund. The continued adequacy of members’ quo-
tas, including the Fund’s liquidity position, will be closely
monitored by the Executive Board in the period ahead.

3. The conduct of the Eleventh General Review of Quo-
tas has been guided by the views expressed by the Interim
Committee since the Spring of 1995. At its meeting in April
of that year, the Interim Committee requested the Executive
Board “to continue to review the adequacy of the Fund’s
resources, and, in connection with its review of the role of
the Fund, to carry forward its work on the Eleventh General
Review of Quotas.” At its meeting in October 1995, the
Committee “welcomed the progress already made by the
Executive Board on Fund quotas, and requested the Board
to move forward with the Eleventh Quinquennial Review.”
The Committee’s April 1996 Communiqué stated, with
respect to the Fund’s financial resources and assistance to
members, that the Committee “notes the progress made by
the Executive Board in preparatory work for the Eleventh
General Review of Quotas and stresses the need to ensure
the adequacy of the quotas for the Fund to continue to carry
out its mandate, taking into account changes in the world
economy since the last increase in quotas was agreed in
1990.” In September 1996, the Committee reiterated its
request to the Executive Board “to continue its work on the
Review and to do its utmost to reach a conclusion as soon as
possible.” In April 1997, the Committee requested the
Executive Board to complete its work on quotas as soon as
possible and to report to it in time for the Hong Kong meet-
ing of the Committee. The Committee also stated that “the
proposed distribution should be predominantly equipropor-
tional while contributing to a correction of the most impor-

8The five-year period prescribed by Article III, Section 2(a) for the
Tenth General Review ended on March 31, 1993 (paragraph 2 of the
“Report of the Executive Board to the Board of Governors” of
December 12, 1994 on Increases in Quotas of Members—Tenth
General Review).
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tant anomalies in the present quota distribution. The Execu-
tive Board should also review the quota formulae promptly
after the completion of the Eleventh Review of Quotas.”
The Executive Board reached agreement on the size and dis-
tribution of the increase in quotas, which was endorsed by
the Interim Committee at its meeting on September 21,
1997, in Hong Kong, China.

4. The Interim Committee agreed that:
• the present total of Fund quotas would be increased by

45 percent;
• 75 percent of the overall increase would be distributed

in proportion to present quotas;
• 15 percent of the overall increase would be distributed

in proportion to members’ shares in calculated quotas
(based on 1994 data), so as to better reflect the relative
economic positions of members; and

• the remaining 10 percent of the overall increase would
be distributed among those members whose present
quotas are out of line with their positions in the world
economy (as measured by the excess of their share in
calculated quotas over their share in actual quotas), of
which 1 percent of the overall increase would be dis-
tributed among five members whose current quotas are
far out of line with their relative economic positions,
and which are in a position to contribute to the Fund’s
liquidity over the medium term.

The Committee requested the Executive Board to submit
before the end of this year a proposed resolution for the
approval of the Board of Governors to effect the agreed
increases in quotas. The Committee reiterated its view that
the formulas used to calculate quotas should be reviewed by
the Board promptly after the completion of the Eleventh
General Review.

5. In its discussions on the Eleventh General Review, the
Executive Board has considered, inter alia (i) the size of the
overall increase in quotas; (ii) the distribution of the overall
increase; (iii) the procedures for consent and payment for the
increase in quotas, including by members with overdue oblig-
ations in the General Resources Account; and (iv) the media
for payment for the increase in quotas. In its preparatory
work on the Review, the Executive Board also considered
issues relating to the role of the Fund in providing balance of
payments financing, the quota formulas used in making quota
calculations, and the declining share in quotas of developing
countries in the Fund.

6. In assessing the Fund’s need for resources over the
medium term in order to carry out its purposes, the Executive
Board stressed that (i) the Fund is the central institution in
the international monetary system and it must be adequately
endowed with financial resources to enable it to act effectively
when dealing with members’ balance of payments difficulties;
(ii) the Fund, in fulfilling its function at the center of the sys-
tem, must ensure that its resources are fully safeguarded,
including by the adoption and implementation of appropriate
policies by members supported by use of the Fund’s general
resources, and that its resources are provided on a temporary
basis, thereby ensuring that its resources revolve; and (iii) the
Fund must hold a level of usable assets that are sufficient to
protect the liquidity and immediate usability of members’
claims on the Fund, so as to maintain members’ confidence in
and support of the institution.

7. In its consideration of the size of the increase in quo-
tas, the Executive Board has taken into account a range of
factors, including the growth of world trade and payments
since 1990; the scale of potential payments imbalances,
including imbalances that may stem from sharp changes in
capital flows; the prospective demand for Fund resources,
including the need for the Fund to support members’
growth-oriented adjustment programs, which, in many cases,
may involve far-reaching economic and structural reforms;
and the rapid globalization and the associated liberalization of
trade and payments, including on capital account, that has
characterized the development of the world economy since
the last increase in quotas was agreed in 1990. The Executive
Board has also considered the Fund’s current and prospective
liquidity position, and has also taken into account the ade-
quacy of the Fund’s borrowing arrangements, in particular
the General Arrangements to Borrow (GAB) and the
prospective coming into effect of the New Arrangements to
Borrow (NAB). These borrowing arrangements are an impor-
tant buttress to the Fund’s liquidity but are not a substitute
for larger quotas. The Executive Board reiterated its view that
the Fund should continue to rely on its quota resources as its
principal form of financing and should resort to borrowing
only in exceptional circumstances.

In its consideration of the prospective demand for the
Fund’s resources in the context of the globalized economy,
the Executive Board stressed that members should approach
the Fund at an early stage of their balance of payments diffi-
culties, and take all appropriate steps to maintain the confi-
dence of markets, not only through the pursuit of adequate
and transparent policy actions but also through the timely
and transparent provision of economic and financial informa-
tion to the markets.

8. In the light of these considerations, and taking into
account the agreement reached by the Executive Board at the
Annual Meetings in Hong Kong, which was endorsed by the
Interim Committee at its meeting on September 21, 1997 in
Hong Kong, the Executive Board now proposes to the Board
of Governors that the present total of Fund quotas be
increased by 45 percent, from approximately SDR 146 billion
to approximately SDR 212 billion.

9. As regards the distribution of the overall increase in
quotas, the Executive Board has been guided by the views of
the Interim Committee as expressed in its communiqués of
April and September 1997, and summarized in paragraph 4
above.

10. In reaching the agreement on the size and distribu-
tion of the increase in quotas, Directors confirmed that there
was no intention to re-open the issues of the size and compo-
sition of the Executive Board, and that the existing represen-
tation of developing countries should not be affected.

11. The Executive Board also proposes adjustments in the
quotas of France, Germany, Italy, and the United Kingdom in
a manner that would maintain unchanged the increases in
quotas for all other members as determined under paragraph 4
above. The Executive Board notes that the United Kingdom
and France have agreed to maintain the equal distribution of
quotas between themselves under the Eleventh General
Review as first agreed under the Ninth General Review.

12. The Executive Board proposes that the quotas deter-
mined in paragraph 4 above be rounded to the nearest multi-
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ple of SDR 0.1 million. The quotas proposed under the
Eleventh Review for those members that have not yet con-
sented or paid for their proposed increase in quotas under the
Ninth Review (Resolution No. 45-2 of the Board of Gover-
nors) have been calculated on the basis of their proposed
Ninth Review quotas.

13. The list of proposed quotas for all members is to be
found in the Annex to the draft Resolution proposed for
adoption by the Board of Governors.

14. Under the proposed Resolution, a member that does
not have overdue obligations with respect to purchases,
charges, or assessments to the General Resources Account
will be able to consent to the amount of quota proposed for
it in the Annex to the proposed Resolution. The member will
be able to consent to the increase in its quota at any time
before 6:00 p.m., Washington time, January 29, 1999. In
order to meet this deadline, the member will have to have
completed before that date whatever action may be necessary
under its laws to enable it to give its consent. The Executive
Board is authorized by paragraph 4 of the proposed Resolu-
tion to extend the period of consent.

15. A member’s quota cannot be increased until it has
consented to the increase and paid the subscription. Under
the proposed Resolution, the increase in a member’s quota
will take effect only after the Fund has received the member’s
consent to the increase in quota and the member has paid the
increase in subscription, provided that the quota increase can-
not become effective before the date on which the Fund
determines that the participation requirement in paragraph 3
of the proposed Resolution has been satisfied. The participa-
tion requirement in paragraph 3 of the proposed Resolution
will be reached when the Fund determines that members hav-
ing not less than 85 percent of the total of quotas on Decem-
ber 23, 1997 have consented to the increases in their
respective quotas as set out in the Annex.

16. Taking into consideration the situation of members
that may still wish to consent to or pay for their quota
increases under the Ninth Review, the Executive Board rec-
ommends that the periods for consent and payment for quota
increases under the Ninth Review be extended until the date
when the participation requirement in paragraph 3 of the
proposed Resolution on the Eleventh Review has been
reached. Such extension of the periods of consent and pay-
ment for quota increases under the Ninth Review is provided
for in paragraph 7 of the proposed Resolution.

17. The proposed Resolution provides that a member
must pay the increase in its subscription within 30 days after
(a) the date on which the member notifies the Fund of its
consent, or (b) the date on which the participation require-
ment is met, whichever is the later. A member may not make
such a payment unless it is current in its obligations with
respect to repurchases, charges, and assessments to the Gen-
eral Resources Account. The Executive Board is authorized in
paragraph 5 of the proposed Resolution to extend the period
for payment.

18. The Executive Board has agreed that, when consider-
ing any extension of the period for consent or payment, it
shall give particular consideration to the situation of members
that may still wish to consent to or pay for the increase in
quota, including those members with protracted arrears to
the General Resources Account, consisting of overdue repur-

chases, charges, or assessments to the General Resources
Account, that are judged to be cooperating with the Fund
toward the settlement of these obligations.

19. Article III, Section 3(a) provides that 25 percent of
any increase in quota shall be paid in special drawing rights,
but permits the Board of Governors to prescribe, inter alia,
that this payment may be made on the same basis for all
members, in whole or in part, in the currencies of other
members specified by the Fund, subject to their concurrence.
Paragraph 8 of the Resolution provides that 25 percent of the
increase in quotas proposed as a result of the current review
should be paid in SDRs or in currencies of other members
selected by the Fund, subject to their concurrence, or in any
combination of SDRs and such currencies. The balance of the
increase shall be paid in a member’s own currency. A reserve
asset payment will help strengthen the liquidity of the Fund
and will not impose an undue burden on members, because
under the existing decisions of the Fund, a reserve asset pay-
ment will either enlarge or create a reserve tranche position of
an equivalent amount. In addition, the Fund stands ready to
assist members that do not hold sufficient reserves to make
their reserve asset payments to the Fund to borrow SDRs
from other members willing to cooperate; these loans would
be made on the condition that such members would repay on
the same day the loans from the SDR proceeds of drawings of
reserve tranche positions which had been established by the
payment of SDRs.

20. The Executive Board recommends that the Board of
Governors adopt the attached Resolution that covers all the
matters on which the Governors are requested to act. The
adoption of the Resolution requires positive responses from
Governors having an 85 percent majority of the total voting
power.

Attachment
Proposed Resolution of the Board of Governors: 

Increase in Quotas of Fund Members—
Eleventh General Review

WHEREAS the Executive Board has submitted to the Board
of Governors a report entitled “Increases in Quotas of Fund
Members—Eleventh General Review” containing recommen-
dations on increases in the quotas of individual members of
the Fund; and

WHEREAS the Executive Board has recommended the
adoption of the following Resolution of the Board of Gover-
nors, which Resolution proposes increases in the quotas of
members of the Fund as a result of the Eleventh General
Review of Quotas and deals with certain related matters, by
vote without meeting pursuant to Section 13 of the By-Laws
of the Fund;

NOW, THEREFORE, the Board of Governors hereby
RESOLVES that:

1. The International Monetary Fund proposes that,
subject to the provisions of this Resolution, the quotas of
members of the Fund shall be increased to the amounts
shown against their names in the Annex to this
Resolution.

2. A member’s increase in quota as proposed by this
Resolution shall not become effective unless the member
has notified the Fund of its consent to the increase not
later than the date prescribed by or under paragraph 4
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below and has paid the increase in quota in full within the
period prescribed by or under paragraph 5 below, pro-
vided that no member with overdue repurchases, charges,
or assessments to the General Resources Account may
consent to or pay for the increase in its quota until it
becomes current in respect of these obligations.

3. No increase in quotas shall become effective before
the date of the Fund’s determination that members having
not less than 85 percent of the total of quotas on Decem-
ber 23, 1997 have consented to the increases in their
quotas.

4. Notices in accordance with paragraph 2 above shall
be executed by a duly authorized official of the member
and must be received in the Fund before 6:00 p.m., Wash-
ington time, January 29, 1999, provided that the Execu-
tive Board may extend this period as it may determine.

5. Each member shall pay to the Fund the increase in
its quota within 30 days after the later of (a) the date on
which it notifies the Fund of its consent, or (b) the date of
the Fund’s determination under paragraph 3 above, pro-
vided that the Executive Board may extend the payment
period as it may determine.

6. When deciding on an extension of the period for
consent to or payment for the increase in quotas, the
Executive Board shall give particular consideration to the

situation of members that may still wish to consent to or
pay for the increase in quota, including members with
protracted arrears to the General Resources Account, con-
sisting of overdue repurchases, charges, or assessments to
the General Resources Account, that, in its judgment, are
cooperating with the Fund toward the settlement of these
obligations.

7. For members that have not yet consented to their
increases in quotas under the Ninth Review, the period for
consent to such quota increases shall extend to the date
determined under paragraph 3 above. For members that
have not yet paid for their quota increases under the
Ninth Review, the period for payment for such quota
increases shall extend to 30 days after the date determined
under paragraph 3 above.

8. Each member shall pay 25 percent of its increase
either in special drawing rights or in the currencies of
other members specified, with their concurrence, by the
Fund, or in any combination of special drawing rights and
such currencies. The balance of the increase shall be paid
by the member in its own currency.

The Board of Governors adopted the foregoing Resolution, effec-
tive January 30, 1998, which was designated Resolution
No. 53-2.
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1. Afghanistan, Islamic State of 161.9
2. Albania 48.7
3. Algeria 1,254.7
4. Angola 286.3
5. Antigua and Barbuda 13.5

6. Argentina 2,117.1
7. Armenia 92.0
8. Australia 3,236.4
9. Austria 1,872.3

10. Azerbaijan 160.9

11. Bahamas, The 130.3
12. Bahrain 135.0
13. Bangladesh 533.3
14. Barbados 67.5
15. Belarus 386.4

16. Belgium 4,605.2
17. Belize 18.8
18. Benin 61.9
19. Bhutan 6.3
20. Bolivia 171.5

21. Bosnia and Herzegovina 169.1
22. Botswana 63.0
23. Brazil 3,036.1
24. Brunei Darussalam 215.2
25. Bulgaria 640.2

26. Burkina Faso 60.2
27. Burundi 77.0
28. Cambodia 87.5
29. Cameroon 185.7
30. Canada 6,369.2

31. Cape Verde 9.6
32. Central African Republic 55.7
33. Chad 56.0

34. Chile 856.1
35. China 4,687.2
36. Colombia 774.0
37. Comoros 8.9
38. Congo, Democratic Republic of the 533.0
39. Congo, Republic of 84.6
40. Costa Rica 164.1
41. Côte d’Ivoire 325.2
42. Croatia 365.1
43. Cyprus 139.6
44. Czech Republic 819.3
45. Denmark 1,642.8
46. Djibouti 15.9
47. Dominica 8.2
48. Dominican Republic 218.9
49. Ecuador 302.3
50. Egypt 943.7
51. El Salvador 171.3
52. Equatorial Guinea 32.6
53. Eritrea 15.9
54. Estonia 65.2
55. Ethiopia 133.7
56. Fiji 70.3
57. Finland 1,263.8
58. France 10,738.5
59. Federal Republic of Yugoslavia 

(Serbia/Montenegro)1 467.7
60. Gabon 154.3
61. Gambia, The 31.1
62. Georgia 150.3
63. Germany 13,008.2
64. Ghana 369.0
65. Greece 823.0
66. Grenada 11.7

Annex to Resolution No. 53-2

Proposed Proposed
Quota Quota

(In millions of SDRs) (In millions of SDRs)
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67. Guatemala 210.2
68. Guinea 107.1
69. Guinea-Bissau 14.2
70. Guyana 90.9
71. Haiti 81.9

72. Honduras 129.5
73. Hungary 1,038.4
74. Iceland 117.6
75. India 4,158.2
76. Indonesia 2,079.3

77. Iran, Islamic Republic of 1,497.2
78. Iraq 1,188.4
79. Ireland 838.4
80. Israel 928.2
81. Italy 7,055.5

82. Jamaica 273.5
83. Japan 13,312.8
84. Jordan 170.5
85. Kazakhstan 365.7
86. Kenya 271.4

87. Kiribati 5.6
88. Korea 1,633.6
89. Kuwait 1,381.1
90. Kyrgyz Republic 88.8
91. Lao People’s Democratic Republic 52.9

92. Latvia 126.8
93. Lebanon 203.0
94. Lesotho 34.9
95. Liberia 129.2
96. Libya 1,123.7

97. Lithuania 144.2
98. Luxembourg 279.1
99. Macedonia, former Yugoslav Republic of 68.9

100. Madagascar 122.2
101. Malawi 69.4

102. Malaysia 1,486.6
103. Maldives 8.2
104. Mali 93.3
105. Malta 102.0
106. Marshall Islands 3.5

107. Mauritania 64.4
108. Mauritius 101.6
109. Mexico 2,585.8
110. Micronesia, Federated States of 5.1
111. Moldova 123.2

112. Mongolia 51.1
113. Morocco 588.2
114. Mozambique 113.6
115. Myanmar 258.4
116. Namibia 136.5

117. Nepal 71.3
118. Netherlands 5,162.4
119. New Zealand 894.6
120. Nicaragua 130.0
121. Niger 65.8

122. Nigeria 1,753.2
123. Norway 1,671.7
124. Oman 194.0
125. Pakistan 1,033.7

126. Palau, Republic of 3.1
127. Panama 206.6
128. Papua New Guinea 131.6
129. Paraguay 99.9
130. Peru 638.4

131. Philippines 879.9
132. Poland 1,369.0
133. Portugal 867.4
134. Qatar 263.8
135. Romania 1,030.2

136. Russia 5,945.4
137. Rwanda 80.1
138. Samoa 11.6
139. San Marino 17.0
140. São Tomé and Príncipe 7.4

141. Saudi Arabia 6,985.5
142. Senegal 161.8
143. Seychelles 8.8
144. Sierra Leone 103.7
145. Singapore 862.5

146. Slovak Republic 357.5
147. Slovenia 231.7
148. Solomon Islands 10.4
149. Somalia 81.7
150. South Africa 1,868.5

151. Spain 3,048.9
152. Sri Lanka 413.4
153. St. Kitts and Nevis 8.9
154. St. Lucia 15.3
155. St. Vincent and the Grenadines 8.3

156. Sudan 315.1
157. Suriname 92.1
158. Swaziland 50.7
159. Sweden 2,395.5
160. Switzerland 3,458.5

161. Syrian Arab Republic 293.6
162. Tajikistan 87.0
163. Tanzania 198.9
164. Thailand 1,081.9
165. Togo 73.4

166. Tonga 6.9
167. Trinidad and Tobago 335.6
168. Tunisia 286.5
169. Turkey 964.0
170. Turkmenistan 75.2

171. Uganda 180.5
172. Ukraine 1,372.0
173. United Arab Emirates 611.7
174. United Kingdom 10,738.5
175. United States 37,149.3

176. Uruguay 306.5
177. Uzbekistan 275.6
178. Vanuatu 17.0
179. Venezuela 2,659.1

180. Vietnam 329.1
181. Yemen, Republic of 243.5
182. Zambia 489.1
183. Zimbabwe 353.4

Annex to Resolution No. 53-2 (concluded)

Proposed Proposed
Quota Quota

(In millions of SDRs) (In millions of SDRs)

1Under Executive Board Decision No. 10237-(92/150) adopted December 14, 1992, the Federal Republic of Yugoslavia (Serbia/Montenegro) may
succeed to the membership of the former Socialist Federal Republic of Yugoslavia.
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G. Special One-Time Allocation of SDRs—
Report to Board of Governors on Proposed
Fourth Amendment of Articles of Agreement
Pursuant to the request of the Interim Committee that an
amendment of the Articles of Agreement be proposed provid-
ing for a special one-time allocation of SDRs, the Executive
Board:

(a) adopts the Report of the Executive Board to the Board
of Governors on the Proposed Fourth Amendment of the
Articles of Agreement of the International Monetary Fund;

(b) proposes the introduction in the Articles of Agree-
ment of the modifications included in the Proposed Fourth
Amendment attached to the Resolution in Part IV of the
Report;

(c) recommends the adoption by the Board of Governors
of the Resolution in Part IV of the Report.

Decision No. 11578-(97/96)
September 19, 1997

Resolution No. 52-4
Special One-Time Allocation of SDRs

Proposed Fourth Amendment of the Articles of Agreement

WHEREAS the Interim Committee of the Board of Gover-
nors has invited the Executive Board to propose an amend-
ment of the Articles of Agreement of the International
Monetary Fund providing for a special one-time allocation of
SDRs to allow all participants in the Special Drawing Rights
Department to receive an equitable share of cumulative SDR
allocations; and

WHEREAS the Executive Board has proposed such an
amendment and prepared a report on the same;

NOW, THEREFORE, The Board of Governors, noting
the said Report of the Executive Board, hereby RESOLVES
that:

1. The proposals for modifications (Proposed Fourth
Amendment) that are attached to this Resolution and are to
be incorporated in the Articles of Agreement of the Interna-
tional Monetary Fund are approved.

2. The Secretary of the Fund is directed to ask, by circular
letter, telegram, or other rapid means of communications, all
members of the Fund whether they accept, in accordance
with the provisions of Article XXVIII of the Articles, the Pro-
posed Fourth Amendment.

3. The circular letter, telegram, or other communication
to be sent to all members in accordance with 2 above shall
specify that the Proposed Fourth Amendment shall enter into
force for all members as of the date on which the Fund certi-
fies, by  formal communication addressed to all members,
that three-fifths of the members, having eighty-five percent of
the total voting power, have accepted the modifications.

Attachment to Resolution No. 52-4

Proposed Fourth Amendment of the Articles of 
Agreement of the International Monetary Fund

The Governments on whose behalf the present Agreement is
signed agree as follows:

1. The text of Article XV, Section 1 shall be amended to
read as follows:

(a) To meet the need, as and when it arises, for a supple-
ment to existing reserve assets, the Fund is authorized to allo-

cate special drawing rights in accordance with the provisions
of Article XVIII to members that are participants in the Spe-
cial Drawing Rights Department.

(b) In addition, the Fund shall allocate special drawing
rights to members that are participants in the Special Drawing
Rights Department in accordance with the provisions of
Schedule M.

2. A new Schedule M shall be added to the Articles, to
read as follows:

“Schedule M
Special One-Time Allocation of Special Drawing Rights

1. Subject to 4 below, each member that, as of Septem-
ber 19, 1997, is a participant in the Special Drawing Rights
Department shall, on the 30th day following the effective date
of the fourth amendment of this Agreement, receive an alloca-
tion of special drawing rights in an amount that will result in
its net cumulative allocation of special drawing rights being
equal to 29.315788813 percent of its quota as of Septem-
ber 19, 1997, provided that, for participants whose quotas
have not been adjusted as proposed in Resolution No. 45-2 of
the Board of Governors, calculations shall be made on the
basis of the quotas proposed in that resolution.

2. (a) Subject to 4 below, each country that becomes a
participant in the Special Drawing Rights Department after
September 19, 1997 but within three months of the date of
its membership in the Fund shall receive an allocation of spe-
cial drawing rights in an amount calculated in accordance with
(b) and (c) below on the 30th day following the later of: (i)
the date on which the new member becomes a participant in
the Special Drawing Rights Department, or (ii) the effective
date of the fourth amendment of this Agreement.

(b) For the purposes of (a) above, each participant
shall receive an amount of special drawing rights that will
result in such participant’s net cumulative allocation being
equal to 29.315788813 percent of its quota as of the date on
which the member becomes a participant in the Special Draw-
ing Rights Department, as adjusted:

(i) first, by multiplying 29.315788813 percent by
the ratio of the total of quotas, as calculated under 1 above, of
the participants described in (c) below to the total of quotas
of such participants as of the date on which the member
became a participant in the Special Drawing Rights Depart-
ment, and

(ii) second, by multiplying the product of (i)
above by the ratio of the total of the sum of the net cumula-
tive allocations of special drawing rights received under Article
XVIII of the participants described in (c) below as of the date
on which the member became a participant in the Special
Drawing Rights Department and the allocations received by
such participants under 1 above to the total of the sum of the
net cumulative allocations of special drawing rights received
under Article XVIII of such participants as of September 19,
1997 and the allocations received by such participants under
1 above.

(c) For the purposes of the adjustments to be made
under (b) above, the participants in the Special Drawing
Rights Department shall be members that are participants as
of September 19, 1997 and (i) continue to be participants in
the Special Drawing Rights Department as of the date on
which the member became a participant in the Special Draw-
ing Rights Department, and (ii) have received all allocations
made by the Fund after September 19, 1997.
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3. (a) Subject to 4 below, if the Federal Republic of
Yugoslavia (Serbia/Montenegro) succeeds to the membership
in the Fund and the participation in the Special Drawing
Rights Department of the former Socialist Federal Republic of
Yugoslavia in accordance with the terms and conditions of
Executive Board Decision No. 10237-(92/150), adopted
December 14, 1992, it shall receive an allocation of special
drawing rights in an amount calculated in accordance with (b)
below on the 30th day following the later of: (i) the date on
which the Federal Republic of Yugoslavia (Serbia/Montene-
gro) succeeds to membership in the Fund and participation in
the Special Drawing Rights Department in accordance with
the terms and conditions of Executive Board Decision No.
10237-(92/150), or (ii) the effective date of the fourth
amendment of this Agreement.

(b) For the purposes of (a) above, the Federal Repub-
lic of Yugoslavia (Serbia/Montenegro) shall receive an
amount of special drawing rights that will result in its net
cumulative allocation being equal to 29.315788813 percent
of the quota proposed to it under paragraph 3(c) of Executive
Board Decision No. 10237-(92/150), as adjusted in accor-
dance with 2(b)(ii) and (c) above as of the date on which the
Federal Republic of Yugoslavia (Serbia/Montenegro) qualifies
for an allocation under (a) above.

4. The Fund shall not allocate special drawing rights
under this Schedule to those participants that have notified
the Fund in writing prior to the date of the allocation of their
desire not to receive the allocation.

5. (a) If, at the time an allocation is made to a participant
under 1, 2, or 3 above, the participant has overdue obliga-

tions to the Fund, the special drawing rights so allocated shall
be deposited and held in an escrow account within the Special
Drawing Rights Department and shall be released to the par-
ticipant upon discharge of all its overdue obligations to the
Fund.

(b) Special drawing rights being held in an escrow
account shall not be available for any use and shall not be
included in any calculations of allocations or holdings of spe-
cial drawing rights for the purposes of the Articles, except for
calculations under this Schedule. If special drawing rights allo-
cated to a participant are held in an escrow account when the
participant terminates its participation in the Special Drawing
Rights Department or when it is decided to liquidate the Spe-
cial Drawing Rights Department, such special drawing rights
shall be canceled.

(c) For purposes of this paragraph, overdue obliga-
tions to the Fund consist of overdue repurchases and
charges in the General Resources Account, overdue principal
and interest on loans in the Special Disbursement Account,
overdue charges and assessments in the Special Drawing
Rights Department, and overdue liabilities to the Fund as
trustee.

(d) Except for the provisions of this paragraph, the
principle of separation between the General Department and
the Special Drawing Rights Department and the uncondi-
tional character of special drawing rights as reserve assets shall
be maintained.”

The Board of Governors adopted the foregoing Resolution, effec-
tive September 23, 1997.
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IMF cooperation with other international organizations that
share common interests and goals, such as the World Bank,
the United Nations, the World Trade Organization (WTO),
and the International Labour Organization (ILO), continued
to evolve in 1997/98 in response to the changing global
economic environment and the emergence of new policy
challenges.

Relations with the World Bank
Both the evaluations of the Enhanced Structural Adjustment
Facility (ESAF) and the Asian financial crisis highlighted the
importance of more effective IMF-World Bank collaboration
in 1997/98, especially on financial sector, social, and debt
issues.

• Building on the April 1997 Joint Statement by the
Managing Director of the IMF and the President of the
World Bank, an agreement on strengthening collaboration
mechanisms for financial sector issues was discussed by the
Executive Boards of both institutions and is being imple-
mented. The agreement covers a wide range of activities in
the financial sector, including diagnosis, policy advice, techni-
cal assistance, and training, as well as operational procedures
in crisis situations. In particular, it clarifies the roles of the two
institutions and defines and strengthens procedures for collab-
oration on financial sector issues. Accordingly, the Bank is
concerned mainly with the sectoral and developmental aspects
of financial systems in developing countries, while the IMF’s
involvement, including its surveillance, relates primarily to the
macroeconomic aspects of financial systems and markets in all
member countries.

• The broadening of the IMF’s policy advice to include
concern for the social impact of its policy advice—notably, to
better protect vulnerable groups from the adverse effects of
adjustment by ensuring well-designed and targeted social
safety nets—has also called for closer collaboration with the
World Bank, which undertakes much of the analysis and pol-
icy advice on social issues, along with the Food and Agricul-
ture Organization (FAO), ILO, UN Development
Programme (UNDP), and United Nations Children’s 
Fund (UNICEF).

• During the financial year, the IMF continued to work
closely with the Bank on the implementation of the HIPC Ini-
tiative for the heavily indebted poor countries (see Chapter
IX). One of the guiding principles of the debt-relief Initiative
is that assistance to eligible countries be coordinated among all
creditors, with broad and equitable participation. IMF and
World Bank staff initiate the consultation process with other
creditors prior to the “decision point” to ensure that the

HIPC documents reflect the likely response of the interna-
tional community. Immediately following the IMF and Bank
Board meeting at the decision point and at the completion
point, the IMF’s Managing Director and the President of the
World Bank send a joint letter to multilateral and bilateral
creditors informing them of the decisions in principle by the
IMF and World Bank. 

Relations with the United Nations
Collaboration with the United Nations continued in
1997/98, both at the institution-wide and local levels. Collab-
oration at the institution-wide level, largely carried out and
supported by the IMF’s Office at the UN in New York, has
entailed increased participation by IMF staff in meetings and
initiatives organized by UN committees and commissions,
exchange of information, and collaboration in the statistical
area and postconflict situations. In addition, the IMF Office
in Geneva works on trade-related issues with the UN Confer-
ence on Trade and Development (UNCTAD). In April 1998,
the UN Economic and Social Council (ECOSOC) held a
Special High-Level Meeting on “Global Financial Integration
and Development and Recent Issues,” which the IMF’s Man-
aging Director attended.

At the country level, IMF staff on missions continued to
interact with the UN resident coordinators to exchange views
on economic and other developments, and IMF resident rep-
resentatives continued to stay in regular contact with UN resi-
dent coordinators, attend heads-of-agency meetings usually
chaired by UN resident coordinators, and attend local aid
coordination meetings. Collaboration with UN resident coor-
dinators at the local level has been particularly intensive in
those countries where the UN Development Programme and
the IMF have been engaged in joint funding and implementa-
tion of technical assistance projects; the IMF’s contribution
has been sought in the preparation of Country Strategy Notes
and in the United Nations Development Assistance Frame-
work (UNDAF).

Relations with the World Trade Organization
The IMF Office in Geneva is responsible for monitoring and
reporting on the activities of the Geneva-based World Trade
Organization, and it represents the IMF at meetings of vari-
ous WTO bodies, including the Balance of Payments Com-
mittee. Since a Cooperation Agreement between the IMF and
the WTO came into effect in December 1996, implementa-
tion of its provisions—which cover institutional and staff con-
sultations (such as the IMF’s participation in the WTO
Committee on Balance of Payments Restrictions), staff atten-

IMF Relations with Other International Organizations
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dance at each other’s meetings, and exchange of documents
and information—has proceeded smoothly. Under the Agree-
ment’s provision on achieving greater coherence in global
economic policymaking, a working group of senior staff from
the IMF, the WTO, and the World Bank has been actively
studying initiatives in that area. The Director-General of the
WTO, in a November 1997 report to the General Council,
noted that these working relationships had already been fruit-
ful despite the Agreement’s having been in effect for less than
a year.

A further aspect of IMF-WTO cooperation is the IMF’s
participation in the Integrated Initiative for Least-Developed
Countries’ Trade Development, following a declaration at the
1996 Singapore Ministerial Conference of the WTO to pro-
mote “an integrated approach to assisting these countries in
enhancing their trading opportunities.” A subsequent meeting
in October 1997, with the IMF among the participating
organizations, endorsed guidelines on trade-related technical
assistance under the initiative, including for human and insti-
tutional capacity-building. The IMF, as one of the six inter-
governmental agencies involved in providing an “integrated
response,” had undertaken or given a commitment in principle
to provide technical assistance to 27 countries by the end of
the financial year. The IMF’s advice on economic policies and
technical assistance (particularly in fiscal and statistical areas) is
recognized as supporting the establishment of more favorable
macroeconomic conditions, thereby enabling these countries
to participate more actively in the global trading system.

Relations with the International 
Labour Organization
Collaboration between the IMF and the ILO has been
strengthened in recent years in recognition of the comple-
mentarity of the objectives of macroeconomic stability and
higher levels of employment over the medium term. Such
collaboration intensified in 1997/98 in the context of the
Asian financial crisis. During the year, IMF staff attended the
ILO-sponsored Asian Regional Conference, held in Bangkok
on December 9–11, 1997; the conference dealt with labor
market trends and poverty and human development issues in
the region. IMF staff also attended the ILO High-Level Tri-
partite Meeting on the Social Responses to the Financial Cri-
sis in East Asian Countries, in Bangkok on April 22–24,
1998. Contacts between IMF staff and management with
ILO officials, as well as with those of labor union organiza-
tions, also increased substantially during the year.

Relations with Other Organizations 
IMF collaboration with other international and regional orga-
nizations is carried out by the IMF’s Office in Europe,

located in Paris, and the Regional Office for Asia and the
Pacific, in Tokyo. The Office in Europe reports on the activi-
ties of the Europe-based international and regional institu-
tions, including the Bank for International Settlements, the
European Commission, and the Organization for Economic
Cooperation and Development (OECD). The Paris Office
monitors policies of the European Union, communicates with
the OECD Secretariat, and participates in OECD commit-
tees. It provides continuing support to the work of the Group
of Ten and is also the IMF’s principal information office in
Europe. The Regional Office for Asia and the Pacific facili-
tates the IMF’s dialogue with regional policymakers by spon-
soring various policy forums in the region.

Cooperation with Regional Development Banks
The IMF’s close cooperation with such multilateral develop-
ment banks as the African Development Bank (AfDB), the
Asian Development Bank (ADB), the European Bank for
Reconstruction and Development (EBRD), and the Inter-
American Development Bank (IADB) intensified further in
1997/98, particularly in connection with the HIPC Initiative.
Strengthening the institutional partnership with development
banks, the IMF Executive Board approved on July 21, 1997,
a proposal to allow representatives of multilateral creditors to
attend country-specific Board discussions on HIPC Initiative
matters. Collaboration with the multilateral development
banks includes consultation on structural adjustment pro-
grams, including the financing of these programs, coordina-
tion of technical assistance, exchange of information, staff
visits, and attendance at meetings. IMF staff members regu-
larly attend meetings, seminars, and forums sponsored by
other regional, economic, and financial organizations in
Africa, Asia and the Pacific, Latin America and the Caribbean,
and the Middle East.

Role of IMF Management
The IMF’s close ties with other international organizations
are enhanced by the Managing Director’s attendance at con-
ferences, meetings, and seminars sponsored by the UN, Bank
for International Settlements, and other organizations. Dur-
ing the financial year, the Managing Director continued his
regular exchanges with the UN Secretary-General, addressed
and attended meetings of the UN ECOSOC, participated in
meetings of the UN Administrative Committee on Coordina-
tion, and in October 1997 delivered an address on the Asian
crisis to the Second Committee of the UN General Assembly.
Consultations with the OECD in May were followed up by
attendance at its Ministerial Meeting in November. And in
May 1998 the Managing Director inaugurated the IMF-
Singapore Regional Training Institute.
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The IMF has stepped up its external relations activities in
recent years in a number of ways, including through more
public appearances and interviews by its management and
staff, by expanding its publications and information dissemi-
nation, and by encouraging its member countries to release
more of their own documentation. The scale of the Asian
financial crisis, its global reverberations, and the IMF’s role
at the center of efforts to manage and resolve the financial
turbulence brought these activities into sharp relief in
1997/98. They stimulated unprecedented interest in what
the IMF is and does and heightened the degree of scrutiny
and debate over the policies advocated by the IMF, the
magnitude of its lending, and its role in a globalized
economy.

In response, the IMF expanded its media contacts; its
management and staff delivered numerous speeches and
offered official pronouncements in a wide range of forums;
it disseminated more data and information, including
through its publications and heavy recourse to the IMF’s
website, while actively encouraging member countries to do
the same; and it engaged more intensively with representatives
of the academic, corporate, and civil communities in its mem-
ber countries.

Purposes
The IMF’s external communications activities are aimed at
contributing to the effectiveness of the institution’s core
work. Its external communications work serves three broad
purposes:
• promoting the understanding and pursuit of sound policies

and best practices, through the dissemination of staff analy-
sis and research, advocacy, and consensus building;

• contributing to public understanding and support for the
institution, by providing information on the IMF’s work,
policy positions, and processes and meeting a high standard
of public accountability; and

• helping influence economic policy in individual countries
through the communication of IMF views in the context
of bilateral surveillance and the provision of financial
assistance.

Audiences
The IMF’s approach to external communications has evolved
in recent years to target a variety of audiences, using a range
of instruments. The main audiences are:
• the public policy community, which includes government

and central bank officials who deal directly with the IMF,
as well as parliamentarians who authorize the government’s

participation in the IMF and are responsible for legislating
economic policy, and influential public figures;

• the media, both print and broadcast, with the latter assum-
ing a steadily more important role;

• the academic community and public policy institutes,
which, through their publications and pronouncements,
influence the media’s and the public’s understanding of
economic issues and their perception of the work of
the IMF;

• financial markets and the business sector, whose principal
interest lies in information and data about member coun-
tries and in the types of policies being implemented with
IMF advice and assistance;

• civil society, including in particular nongovernmental orga-
nizations, labor and religious groups, and women’s groups.
As civil society has come to acquire more influence in
decision making nationally, the need has grown to ensure
that these groups have access to reliable information and
that there are adequate opportunities for interaction with
them; and

• kindred international organizations.

Instruments
Each of the audiences is important in itself, but also—to vary-
ing degrees—as an intermediary between the IMF and the
broader public. External communications initiatives have
sought to convey the institution’s messages in a number of
ways, since audiences differ in the kinds of information they
look to the IMF to provide, as well as in their attitudes
toward the institution.

Publications and press releases have long been foremost
among the IMF’s established tools of communication. The
IMF publishes reports, periodicals, statistical compilations,
books, manuals, pamphlets, and working papers. Collec-
tively, the various publications serve to disseminate informa-
tion on sound economic policies, topical research, and
national, regional, and world economic developments and
prospects, thereby complementing the IMF’s surveillance
activities and fostering international economic cooperation.
Publications also inform a broader audience of how the
IMF works.

Press releases are the chief vehicle for informing the public
in a timely fashion of Executive Board decisions on the use of
IMF resources and on other issues of public interest. The
Newsbrief series is used principally to make the public aware
of management and senior staff views on topical matters. In
1997/98, written contributions to newspapers, for example,
op-ed articles and letters to the editors, have allowed the IMF

External Relations
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to state its case, and correct serious misconceptions, directly
to the public.1

Speeches are also a key instrument. They allow manage-
ment, and in particular the Managing Director as the IMF’s
principal spokesman, to set out the IMF’s views on the 
major economic and financial issues of the day, to respond 
to the views of others, and to offer fresh ideas for public
consideration.

Two other instruments have a similarly broad reach, yet
with the capability of being focused on specific audiences
and delivering specific messages: seminars and conferences,
and management and staff contacts with nonofficials, includ-
ing the media. Seminars and conferences provide a means of
engaging and bringing the IMF’s views to a wide range of
interlocutors—professional peers, regional groups of journal-
ists, policymakers, and representatives of civil society.
Equally, they provide opportunities for the IMF to listen to
and consider alternative views and perceptions. Management
and staff contacts with the media range from one-on-one
interviews and briefings for small groups to press conferences
on events of major interest, such as the release of the World
Economic Outlook. A feature of increasing importance in the
institution’s outreach to nonofficials has been the enhanced
role of the IMF’s resident representatives—and of staff in
the IMF’s overseas offices—in explaining the work of the
institution. Also, heads of missions to member countries
increasingly give press briefings at the conclusion of staff
visits. IMF missions are also more routinely interacting with
contacts in the academic community, the corporate sector,
and civil society.

Finally, an innovation that has expanded the potential
audience for the IMF has been the introduction, in 1996, of
the IMF’s external website at http://www.imf.org. “IMF
Publications” has fairly consistently been the most frequently
visited locale on the site, with much interest also in manage-

ment speeches and press conferences, transcripts of which are
posted routinely. By the end of 1997/98, total visits to the
site from outside the IMF averaged about one million a
month, nearly five times the level a year earlier. In May 1998,
32 percent of visitors were identified as U.S.-based and 41
percent as outside the United States.

Initiatives in 1997/98
Building further on its expanded external communication
efforts of recent years, the IMF responded to demands for
greater openness in 1997/98 in the following ways:
• having its management and staff give an unprecedented

number of speeches, press conferences, and on-the-record
interviews to a broad spectrum of the media;

• conducting an extensive outreach effort—including public
information visits and briefings for journalists—in Asia
prior to the Hong Kong Annual Meetings;

• establishing an Office for Asia and the Pacific, in Tokyo,
whose functions include external communications;

• expanding its program of issue-oriented and regional semi-
nars (e.g., a seminar on Asia and the IMF in Hong Kong
prior to the 1997 Annual Meetings) and introducing a
program of seminars at the Joint Vienna Institute for par-
liamentarians from economies in transition;

• publishing the results of an external evaluation of the
Enhanced Structural Adjustment Facility, launching a new
IMF-sponsored Finance & Development, stepping up
coverage of topical issues through its Economic Issues
series, and introducing a new publication, IMF Economic
Reviews, that is a collection of current Press (now “Pub-
lic”) Information Notices; and

• increasing substantially its recourse to the Internet to dis-
seminate information and publications, which includes, for
the first time, making available on line Letters of Intent
and Memoranda of Economic and Financial Policies of
member countries.
In recognition of the heightened importance of external

communications in helping the IMF fulfill its role more effec-
tively, the Executive Board called for a review and assessment
of the IMF’s communications strategy and performance, to
be completed in 1998/99.

Periodic Publications
Balance of Payments Statistics Yearbook
Vol. 48, 1997. A two-part yearbook. $68.00 a year.

Direction of Trade Statistics
Quarterly, with yearbook. $110.00 a year. $55.00 to full-time
university faculty members and students. $32.00 for yearbook
only.

Government Finance Statistics Yearbook
Vol. 21, 1997 (introduction and titles of lines in English,
French, and Spanish). $60.00.

International Financial Statistics
Monthly, with yearbook (English, French, and Spanish).
$246.00 a year. $123.00 to full-time university faculty mem-
bers and students. $65.00 for yearbook only. International

Table V.1. 

Publications Issued, Financial Year Ended April 30, 1998

Reports and Other Documents
Annual Report of the Executive Board for the Financial Year Ended April 30, 1997*
(English, French, German, and Spanish). Free.

Exchange Arrangements and Exchange Restrictions, Annual Report 1997
$76.00 ($38.00 to full-time university faculty members and students).

Summary Proceedings of the Fifty-Second Annual Meeting of the Board of Governors (1997). Free.
The IMF Committee on Balance of Payments Statistics, Annual Report, 1997. Free.

1In 1997/98, 58 press releases, 35 Newsbriefs, and 77 Press Infor-
mation Notices were issued, and nearly a dozen letters to the editor
and 10 articles by IMF management and senior staff appeared in
major newspapers and journals.
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Financial Statistics is also available on CD-ROM. Price infor-
mation is available on request.

Staff Papers
Four times a year. $56.00 a year. $28.00 to full-time univer-
sity faculty members and students. 

Finance and Development*
Quarterly (English, Arabic, Chinese, French, and Spanish).
Free. Airspeed delivery, $20.00.

IMF Survey*
Twice monthly, but only once in December (English, French,
and Spanish). Private firms and individuals are charged at an
annual rate of $79.00.

Occasional Papers

No. 151. Currency Board Arrangements: Issues and Experi-
ences, by Tómas J.T. Baliño and Charles Enoch.

No. 152. Hong Kong, China: Growth, Structural Change, and
Economic Stability During the Transition, by John Dodsworth
and Dubravko Mihaljek.

No. 153. Pension Regimes and Saving, by G.A. Mackenzie,
Philip Gerson, and Alfredo Cuevas.

No. 154. Credibility Without Rules, by Carlo Cottarelli.

No. 155. Fiscal Policy Issues During the Transition in Russia,
by Augusto Lopez-Claros and Sergei Alexashenko.

No. 156. The ESAF at Ten Years: Economic Adjustment and
Reform in Low-Income Countries, by the Staff of the Interna-
tional Monetary Fund.

No. 157. Central Bank Reforms in the Baltics, Russia, and the
Other Countries of the Former Soviet Union, by a Staff Team
led by Malcolm Knight and comprising Susana Almuiña,
John Dalton, Inci Otker, Ceyla Pazarbaşıoğlu, Arne B.
Petersen, Peter Quirk, Nicholas M. Roberts, Gabriel Sensen-
brenner, and Jan Willem van der Vossen.

No. 158. Transparency in Government Operations, by George
Kopits and Jon Craig.

No. 159. Hungary: Economic Policies for Sustainable Growth,
by Carlo Cottarelli, Thomas Krueger, Reza Moghadam, Perry
Perone, Edgardo Ruggiero, and Rachel van Elkan.

No. 160. Fiscal Reform in Low-Income Countries: Experience
Under IMF-Supported Programs, by George T. Abed, Liam
Ebrill, Sanjeev Gupta, Benedict Clements, Ronald McMor-
ran, Anthony Pellechio, Jerald Schiff, and Marijn Verhoeven.

No. 161. The Nordic Banking Crises: Pitfalls in Financial Lib-
eralization? by Burkhard Drees and Ceyla Pazarbaşıoğlu.

Occasional Papers Nos. 151–53 are available for $15.00 each,
with a special price of $12.00 each to full-time university fac-
ulty members and students; Occasional Papers No. 154–61
are available for $18.00 each, with a special price of $15.00
each to full-time university faculty and students.

World Economic and Financial Surveys

World Economic Outlook: A Survey by the Staff of the Interna-
tional Monetary Fund*
Twice a year (May and October) (Arabic, English, French,
and Spanish).
$36.00 ($25.00 to full-time university faculty and students).

Staff Studies for the World Economic Outlook*
By the Research Department of the International Monetary Fund.
$25.00 ($20.00 to full-time university faculty and students).

World Economic Outlook: Interim Assessment, December 1997*
A Survey by the Staff of the International Monetary Fund.
$36.00 ($25.00 to full-time university faculty and students).

International Capital Markets: Developments, Prospects, and
Policy Issues*
By a Staff Team led by David Folkerts-Landau, with Donald
J. Mathieson and Garry J. Schinasi
$20.00 ($12.00 to full-time university faculty and students).

Official Financing for Developing Countries
By a Staff Team in the Policy Development and Review
Department led by Anthony R. Boote and Doris C. Ross.
$25.00 ($20.00 to full-time university faculty and students).

Toward a Framework for Financial Stability
By a Staff Team led by David Folkerts-Landau and Carl-
Johan Lindgren.
$25.00 ($20.00 to full-time university faculty and students).

Trade Liberalization in IMF-Supported Programs
By a Staff Team led by Robert Sharer.
$25.00 ($20.00 to full-time university faculty and students).

Books and Seminar Volumes

A Global Integration Strategy for the Mediterranean Coun-
tries: Open Trade and Market Reform, by Oleh Havrylyshyn.
$15.00

Banking Soundness and Monetary Policy: Issues and Experiences
in the Global Economy, by Charles A. Enoch, John H. Green,
and Manuel Guitián.
$29.50

Coordinating Public Debt and Monetary Management: Insti-
tutional and Operational Arrangements, by V. Sundararajan,
Peter Dattels, and Hans J. Blommestein.
$27.00

Current Legal Issues Affecting Central Banks, Vol. V, edited
by Robert Effros.
$65.00

Deepening Structural Reform in Africa: Lessons from East
Asia, edited by Laura Wallace.
$20.00

EMU and the International Monetary System, by Paul R. Mas-
son, Thomas H. Krueger, and Bart Turtelboom.
$35.00

External Finance for Low-Income Countries, by Zubair Iqbal
and Ravi Kanbur.
$22.50

Financial Systems and Labor Markets in the Gulf Cooperation
Council Countries, by Abdelali Jbili, Vicente Galbis, and
Amer Bisat.
$15.00

Fiscal Federalism in Theory and Practice, edited by Teresa
Ter-Minassian.
$35.00

Instruments of Monetary Management: Issues and Country
Experiences, by Tómas T. Baliño and Lorena M. Zamalloa.
$22.50
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Macroeconomic Accounting and Analysis in Transition
Economies, by Abdessatar Ouanes and Subhash Thakur.
$19.00

Macroeconomic Issues Facing ASEAN Countries, by Anoop
Singh, David Robinson, and John Hicklin.
$26.00

Payment Systems, Monetary Policy, and the Role of the Central
Bank, by Omotunde E.G. Johnson with Richard K. Abrams,
Jean-Marc Destresse, Tonny Lybek, Nicholas M. Roberts,
and Mark Swinburne.
$25.00

Social Safety Nets: Issues and Recent Experiences, by Ke-Young
Chu and Sanjeev Gupta.
$28.50

Systemic Bank Restructuring and Macroeconomic Policy, edited
by Carl-Johan Lindgren, William E. Alexander, Liam Ebrill,
and Jeffrey Davis.
$23.50

The Economy of the Middle East and North Africa in 1997, by
Mohamed A. El-Erian and Susan Fennell.
$15.00

Economic Issues*

No. 8. Why Is China Growing So Fast?
By Zuliu Hu and Mohsin S. Khan
(Chinese).
Free.

No. 9. Protecting Bank Deposits
By Gillian G. Garcia
Free.

No. 10. Deindustrialization—Its Causes and Implications
By Robert Rowthorn and Ramana Ramaswamy
Free.

No. 11. Does Globalization Lower Wages and Export Jobs?
By Matthew J. Slaughter and Phillip Swagel
Free.

No. 12. Roads to Nowhere: How Corruption in Public Invest-
ment Hurts Growth
By Vito Tanzi and Hamid Davoodi
Free.

No. 13. Fixed or Flexible? Getting the Exchange Rate Right in
the 1990s
By Francesco Caramazza and Jahangir Aziz
Free.

No. 14. Lessons from Systemic Bank Restructuring
By Claudia Dziobek and Ceyla Pazarbaşıoğlu
Free.

Pamphlets

No. 51. Debt Relief for Low-Income Countries: The HIPC 
Initiative
By Anthony R. Boote and Kamau Thugge
Free.

Booklets

The Challenges of Globalization in an Interdependent World
Economy
Four Addresses by Michel Camdessus
Free.

Good Governance: The IMF’s Role*
Free.

What Is the IMF? (revised edition)*
Free.

Working Papers and Papers on Policy Analysis and
Assessment*

IMF Working Papers and Papers on Policy Analysis and Assess-
ment are designed to make IMF staff research available to a
broad audience. They represent works in progress and reflect
the views of the individual authors rather than those of the
IMF.

Working Papers 97/46–97/182 and 98/1–98/62 were issued
in 1997/98.
$7.00 each; $210.00 for annual subscription.

Papers on Policy Analysis and Assessment 97/4–97/11 and
98/1–98/2 were issued in 1997/98.
$7.00 each; $80.00 for annual subscription.

Staff Country Reports*

IMF Staff Country Reports consist of comprehensive material
on economic developments and trends in member countries.
The reports are prepared by IMF staff missions as background
information for the periodic consultations with members.
They contain reports on recent economic developments,
background papers, and statistical annexes and appendices.

Staff Country Reports 97/25–97/121 and 98/1–98/30 were
issued in 1997/98.
$15.00 each.

Copies of IMF publications may be obtained from Publication Services,
International Monetary Fund, 700 19th Street, N.W., Washington, D.C.
20431, U.S.A.:

Telephone: (202) 623-7430
Telefax: (202) 623-7201
E-mail: publications@imf.org
Internet: http://www.imf.org

Additional information about the IMF and its publications, including
the current Publications Catalog, a searchable IMF Publications Database,
and ordering information and forms, is available on the IMF’s website
(http://www.imf.org).

*Available in English in full text on the IMF’s website
(http://www.imf.org).
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Forty-Ninth Meeting, Hong Kong, China,
September 21, 1997

1. The Interim Committee held its forty-ninth meeting in
Hong Kong, China on September 21, 1997 under the Chair-
manship of Mr. Philippe Maystadt, Deputy Prime Minister
and Minister of Finance and Foreign Trade of Belgium.

2. The Committee welcomed the generally favorable
prospects for the continued expansion of world output and
trade. There are, nevertheless, risks that confront individual
countries and that could also affect the world economy, if not
decisively addressed.
• In the advanced economies as a group, growth with low

inflation is projected to continue. However, sustained fiscal
consolidation remains a challenge for many countries,
requiring resolute policies over the near and medium term.
Exchange rates among the major currencies should reflect
economic fundamentals bearing in mind the importance of
avoiding large external imbalances. In countries that have
reached high levels of resource use, including the United
States, monetary policy will need to guard against the
reemergence of inflation. In continental Europe, monetary
policy should remain consistent with sustained expansion
of domestic demand. The challenge for Japan is to achieve
the objective of domestic demand-led growth with a sup-
portive stance of monetary policy while proceeding vigor-
ously with its structural reform program and further
consolidating its fiscal position over the medium term.
High levels of structural unemployment in several Euro-
pean countries point to the pressing need for more deter-
mined efforts to increase efficiency and adaptability in labor
and product markets and to reform tax, social benefits, and
other entitlement systems.

• The growth performance and prospects of developing
countries as a group have strengthened in recent years.
However, further improvements are needed in many cases
to achieve significant reductions in poverty. This high-
lights the need to maintain macroeconomic discipline and
accelerate structural reforms, including “second-genera-
tion” reforms aimed at strengthening public administra-
tion and financial sector management, developing human
capital, promoting basic infrastructure, and fostering a

conducive and transparent environment for private
investment.

• In some emerging market economies, large external imbal-
ances and fragile banking systems have adversely affected
investor confidence and exacerbated the risks emanating
from volatile capital movements.

• In the transition countries, growth has resumed following
good progress, in most cases, with macroeconomic stabi-
lization and structural reforms. Strengthening growth per-
formance depends on speeding up legal, institutional, and
other reforms that encourage private economic activity and
investment. To safeguard and build upon the achievements
thus far, inflation will in most cases need to be lowered fur-
ther through disciplined macroeconomic policies.
3. The Committee welcomed progress made toward a

successful European Economic and Monetary Union (EMU)
that contributes to stability in the international monetary sys-
tem. The economic convergence achieved in Europe and the
strong commitment to start EMU on schedule constitute a
sound basis for securing a smooth transition to the euro on
January 1, 1999. The best way to ensure a solid and stable
EMU will be for its participants to demonstrate not only their
commitment to the fiscal requirements of the Stability and
Growth Pact, but also their resolve to attack the root causes
of Europe’s high unemployment.

4. The Committee reaffirmed the vital contribution of
globalization to economic growth worldwide. Adherence by
all members to the policy guidelines set out in the Commit-
tee’s “Declaration on Partnership for Sustainable Global
Growth” is essential to ensuring that all share in the benefits
of globalization. The Committee welcomed the recent adop-
tion by the Fund of guidelines on governance issues as well as
the ongoing efforts to enhance the soundness of financial sys-
tems, notably the establishment of the “Core Principles of
Effective Banking Supervision” developed by the Basle Com-
mittee in conjunction with the supervisory authorities in a
number of emerging market economies.

5. The Committee noted that recent disturbances in Asian
financial markets have again underscored the importance for
policymakers in all countries to ensure the internal consistency
of macroeconomic policies, strengthen financial systems, and
avoid excessive external deficits and reliance on short-term
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foreign borrowing. Although the impact of recent financial
market turmoil on some of the countries affected is expected
to result in a slowdown of growth in the near term, the coun-
tries. economic fundamentals remain solid and their longer-
term outlook is favorable, provided the required adjustment
policies are sustained. The Committee also noted that the
recent Asian experience has illustrated that rising capital flows
may require some adaptation of exchange rate arrangements
to changing circumstances. Regardless of a country’s
exchange rate arrangement, the maintenance of appropriate
macroeconomic and structural policies consistent with the
arrangement remains crucial.

6. The Committee commended the Fund for its prompt
and effective response to the events in Asia, welcomed the
support provided by the region, and invited the Executive
Board to examine what further lessons could be drawn for the
Fund’s work and to report its findings to the next meeting of
the Committee. In this context, the Committee recognized
that the recent developments raised a number of analytical
issues, including on the prevention of crises and contagion
effects. The Committee stressed the importance of openness
and accountability of economic policymaking, and of trans-
parency, to achieving policy credibility and confidence build-
ing in a globalized environment. It would be useful for the
Fund to work in this area, including the possibility of devel-
oping a code of good practices. Timely and accurate eco-
nomic information is also needed to improve the functioning
of markets. The Committee welcomed the Fund’s Special
Data Dissemination Standard and the recent voluntary release
of Press Information Notices on the conclusions of Fund sur-
veillance in individual members, making an important contri-
bution to transparency. The Committee looked forward to
the strengthening of the Fund’s Special Data Dissemination
Standard.

7. The Committee reiterated its view that an open and
liberal system of capital movements, supported by sound
macroeconomic policies and strong financial systems,
enhances economic welfare and prosperity in the world econ-
omy. The Committee adopted the Statement on “The Liber-
alization of Capital Movements Under an Amendment of the
Fund’s Articles,” and considered that an amendment of the
Fund’s Articles will provide the most effective means of pro-
moting an orderly liberalization of capital movements consis-
tent with the Fund’s role in the international monetary
system. The Committee requested the Executive Board to
accord high priority to completing its work and submitting a
report and a proposed draft amendment to the Board of
Governors.

8. The Committee welcomed the agreement reached by
the Executive Board on both the size of the increase in quo-
tas under the Eleventh General Review and on the method to
be used to distribute the overall increase in quotas. The Com-
mittee agreed that:
• The present total of Fund quotas would be increased by 45

percent;
• Seventy-five percent of the overall increase would be dis-

tributed in proportion to present quotas;
• Fifteen percent of the overall increase would be distributed

in proportion to members’ shares in calculated quotas
(based on 1994 data), so as to better reflect the relative
economic positions of members; and 

• The remaining 10 percent of the overall increase would
be distributed among those members whose present quo-
tas are out of line with their positions in the world econ-
omy (as measured by the excess of their share in
calculated quotas over their share in actual quotas), of
which 1 percent of the overall increase would be distrib-
uted among five members whose current quotas are far
out of line with their relative economic positions, and
which are in a position to contribute to the Fund’s liq-
uidity over the medium term.
The Committee requested the Executive Board to submit

before the end of this year a proposed resolution for the
approval of the Board of Governors to effect the agreed
increases in quotas. The Committee reiterated its view that
the formulas used to calculate quotas should be reviewed by
the Board promptly after the completion of the Eleventh
General Review.

9. The Committee welcomed the agreement reached by
the Executive Board on an amendment of the Articles to pro-
vide all members with an equitable share of cumulative SDR
allocations through a special one-time SDR allocation
amounting to SDR 21.4 billion, which will double the
amount of SDRs already allocated. Accordingly, it recom-
mends the adoption by the Board of Governors of the pro-
posed Resolution.

10. The Committee welcomed the recent progress made
in the implementation of the HIPC Initiative, including the
decisions, in principle, of the Executive Boards of the Fund
and Bank to provide assistance to Uganda, Bolivia, and Burk-
ina Faso, and the preliminary discussions on Côte d’Ivoire,
Guyana, and Mozambique. The Committee encouraged
countries that could qualify under the Initiative to expedi-
tiously take the necessary adjustment measures to benefit
from this special assistance.

11. The Committee welcomed the continuing efforts to
help secure the resources needed to complete the financing of
the ESAF and HIPC initiatives. It noted that, in light of the
bilateral pledges received or in prospect, and the need to con-
tinue making commitments under the HIPC Initiative, fur-
ther steps to secure the timely funding of these initiatives
would have to be considered soon.

The Committee will meet again in Washington, D.C., on
April 16, 1998.

Statement of the Interim Committee on the 
Liberalization of Capital Movements Under an 

Amendment of the Articles

1. It is time to add a new chapter to the Bretton Woods
agreement. Private capital flows have become much more
important to the international monetary system, and an
increasingly open and liberal system has proved to be highly
beneficial to the world economy. By facilitating the flow of
savings to their most productive uses, capital movements
increase investment, growth, and prosperity. Provided it is
introduced in an orderly manner, and backed both by ade-
quate national policies and a solid multilateral system for
surveillance and financial support, the liberalization of capital
flows is an essential element of an efficient international mon-
etary system in this age of globalization. The IMF’s central
role in the international monetary system, and its near univer-
sal membership, make it uniquely placed to help this process.
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The Committee sees the Fund’s proposed new mandate as
bold in its vision, but cautious in implementation.

2. International capital flows are highly sensitive, inter
alia, to the stability of the international monetary system, the
quality of macroeconomic policies, and the soundness of
domestic financial systems. The recent turmoil in financial
markets has demonstrated again the importance of underpin-
ning liberalization with a broad range of structural measures,
especially in the monetary and financial sector, and within the
framework of a solid mix of macroeconomic and exchange
rate policies. Particular importance will need to be attached to
establishing an environment conducive to the efficient utiliza-
tion of capital and to building sound financial systems solid
enough to cope with fluctuations in capital flows. This phased
but comprehensive approach will tailor capital account liberal-
ization to the circumstances of individual countries, thereby
maximizing the chances of success, not only for each country
but also for the international monetary system.

3. These efforts should lead to the establishment of a
multilateral and nondiscriminatory system to promote the
liberalization of capital movements. The Fund will have the
task of assisting in the establishment of such a system and
stands ready to support members’ efforts in this regard. Its
role is also key to the adoption of policies that would facili-
tate properly sequenced liberalization and reduce the likeli-
hood of financial and balance of payments crises.

4. In light of the foregoing, the Committee invites the
Executive Board to complete its work on a proposed amend-
ment of the Fund’s Articles that would make the liberaliza-
tion of capital movements one of the purposes of the Fund,
and extend, as needed, the Fund’s jurisdiction through the
establishment of carefully defined and consistently applied
obligations regarding the liberalization of such movements.
Safeguards and transitional arrangements are necessary for the
success of this major endeavor. Flexible approval policies will
have to be adopted. In both the preparation of an amend-
ment to its Articles and in its implementation, the members’
obligations under other international agreements will be
respected. In pursuing this work, the Committee expects the
IMF and other institutions to cooperate closely.

5. Sound liberalization and expanded access to capital
markets should reduce the frequency of recourse to Fund
resources and other exceptional financing. Nevertheless, the
Committee recognizes that, in some circumstances, there
could be a large need for financing from the Fund and other
sources. The Fund will continue to play a critical role in help-
ing to mobilize financial support for members’ adjustment
programs. In such endeavors, the Fund will continue its cen-
tral catalytic role while minimizing moral hazard.

6. In view of the importance of moving decisively toward
this new worldwide regime of liberalized capital movements,
and welcoming the very broad consensus of the membership
on these basic guidelines, the Committee invites the Execu-
tive Board to give a high priority to the completion of the
required amendment of the Fund’s Articles of Agreement.
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September 21, 1997
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Fiftieth Meeting, Washington, D.C., 
April 16, 1998

1. The Interim Committee held its fiftieth meeting in
Washington, D.C. on April 16, 1998 under the Chairman-
ship of Mr. Philippe Maystadt, Deputy Prime Minister and
Minister of Finance and Foreign Trade of Belgium.

The World Economic Outlook, Including the Causes
and Effects of the Asian Crisis

2. The Committee agreed that, while the countries at the
center of the crisis will suffer significantly from the recent
financial turmoil in Asia, the global outlook for world eco-
nomic growth can be regarded as cautiously optimistic. This
assessment reflects the continued strong performance
expected in most industrial countries, sustained corrective
policies in emerging market countries that helped avert a
wider crisis, and progress in much of the developing world
and among the transition countries in improving medium-
term fundamentals. 

Notwithstanding these positive aspects, there are down-
side risks, calling for resolute action in a number of areas to
support global noninflationary economic growth. 
• Among the countries at the center of the crisis, determined

implementation of agreed policy programs is essential to
restore confidence and sustainable growth. This includes
maintenance of appropriately firm monetary policies to
underpin the recovery in exchange rates, fiscal discipline,
and the implementation, without delay, of structural
reforms, especially in the financial sector, which are essen-
tial to strengthen medium-term prospects. It is equally
important for all countries to keep markets open.

• In Japan, both fiscal and structural measures, including
comprehensive regulatory and financial sector reforms, are
needed to secure an early and lasting recovery. The Com-
mittee welcomed the recent announcement of the eco-
nomic policy package, as well as steps taken earlier to
strengthen the financial system. It will be important now
to implement effective fiscal measures and appropriate
structural reforms promptly. Decisive and rapid action in
the financial sector is important to restore public confi-
dence. Any support to the banking system should be
accompanied by appropriate action on closure or consoli-
dation, and undertaken as part of a coherent medium-term
policy framework. Such actions are particularly crucial at
the current conjuncture, given the importance of the
Japanese economy for the region and for the world.

• In those industrial countries operating near capacity,
including the United States and the United Kingdom, the
authorities need to remain vigilant as always to inflation
risks. In the United States, prospective fiscal surpluses
should help to address the issue of the low national savings
rate.

• In continental Europe, the Committee welcomed the eco-
nomic convergence of the countries aspiring to initial par-
ticipation in EMU and looked forward to the historic
decisions to be taken shortly. Further progress with fiscal
consolidation is desirable in a number of countries, espe-
cially to provide for the needed scope for policy flexibility
within the Stability and Growth Pact, and there continues
to be a strong need for progress in implementing structural
reforms, especially in labor markets, to help reduce unem-

ployment and contribute in this regard to the success of
EMU. Moreover, it will be important for balanced world
growth that growth in continental Europe be led increas-
ingly by domestic demand. The Committee requested the
Executive Board to examine further the implications of
EMU for Fund operations and for the conduct of Fund
surveillance, and to report its findings in time for the next
meeting of the Committee.

• For developing countries, the focus should remain on
sound macroeconomic policies, open markets, and struc-
tural reforms—particularly building soundly managed and
supervised market-oriented financial sectors. While those
emerging market economies not at the center of the crisis
have generally weathered the crisis well thus far, it remains
prudent for them to continue to strengthen policies, par-
ticularly by containing external balances, avoiding over-
heating, strengthening the financial system, and enhancing
data provision. In Africa, strong structural adjustment poli-
cies and continued support from the international commu-
nity are needed to sustain the progress made by several
countries in raising living standards. Although a number of
developing countries would benefit, the recent sharp
declines in oil and other commodity prices pose consider-
able challenges for a number of other developing coun-
tries, and could temporarily affect growth and investment
and slow progress in reducing poverty, especially in some
African countries.

• For the transition countries, the move to positive growth
with lower inflation in 1997 represents an important
achievement, but many countries still need to reduce fiscal
deficits by strengthening revenue collection and improving
the efficiency of social security and welfare systems and of
governmental services more generally.

Strengthening the Architecture of the International
Monetary System—Prevention, Management, and
Resolution of Crises

3. The Committee discussed emerging lessons from the
Asian crisis and steps required for strengthening the architec-
ture of the international monetary system. Such a strengthen-
ing was regarded as needed, particularly in light of
globalization, which has brought clear benefits, but at the
same time has posed challenges. It has reinforced the impor-
tance of sound macroeconomic policies and strong financial
systems to guard against vulnerability to shifts in market sen-
timent and to contagion effects from policy weaknesses in
other countries. The Committee considered that action to
help prevent financial crises, and resolve them when they
occur, should center on the following pillars. 

a. Strengthened International and Domestic Financial Systems 
• Sound and stable macroeconomic policies are critical to

financial stability. 
• Action is also needed to strengthen domestic financial sys-

tems, by developing supervisory and regulatory frameworks
consistent with internationally accepted practices and
strengthened standards for bank and nonbank financial
entities. Work in this area is already in progress in various
forums, notably the Basle Committee’s Core Principles for
strengthening banking regulation and supervision. The
Committee noted that such work should be further
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advanced in the appropriate forums to cover other impor-
tant areas, which could include accounting, auditing, dis-
closure, asset valuation, bankruptcy, and corporate
governance. The Committee called on the Fund to work
with other concerned institutions and organizations
responsible for the development of standards and guide-
lines in these areas, and in the context of its surveillance
activities, to consider how best the Fund could assist in the
dissemination of such standards to the membership and to
encourage members to adopt them. The Committee wel-
comes ongoing efforts to facilitate the exchange of infor-
mation and greater coordination among financial
supervisors, to help strengthen domestic financial systems.

b. Strengthened Fund Surveillance and Recommendations 
• The Committee agreed that the Fund should intensify its

surveillance of financial sector issues and capital flows, give
particular attention to policy interdependence and risks of
contagion, and ensure that it is fully aware of market views
and perspectives.

• The Committee noted that the Fund’s enhanced surveil-
lance should include a focus on the risks posed by poten-
tially abrupt reversals of capital flows, particularly those of
a short-term nature. It requested the Executive Board to
examine ways to strengthen the monitoring of capital
flows.

• The Committee encouraged further efforts by the Fund
and the Bank to find the most effective way—possibly
through new forms of joint collaboration, and drawing on
relevant outside expertise—to offer their members the best
possible advice on strengthening the financial sector.

• It emphasized the need for the Fund’s views to be commu-
nicated effectively to members and to be brought to bear
in members’ policy deliberations. In this context, it
requested the Executive Board to develop a “tiered
response,” whereby countries that are believed to be seri-
ously off course in their policies are given increasingly
strong warnings. 

c. Greater Availability and Transparency of Information
Regarding Economic Data and Policies  
• Noting that the effectiveness of surveillance depended criti-

cally on the timely availability of accurate information, the
Committee underscored members’ obligation to provide
timely and accurate data to the Fund. If persistent deficien-
cies in disclosing relevant data to the Fund seriously impede
surveillance, conclusion of Article IV consultations should
be delayed.

• The Committee welcomed the progress made on imple-
mentation of the Special and General Data Dissemination
Initiatives. It requested the Fund to expedite its efforts to
broaden and strengthen the Special Data Dissemination
Standard (SDDS) to cover additional financial data, includ-
ing net reserves (reserve-related liabilities, central bank
derivative transactions and positions); debt, particularly
short-term debt; and indicators of the stability of the finan-
cial sector. The Committee recognized the importance of
encouraging more members to subscribe to the SDDS and
of supporting efforts by members to improve compilation
and provision of data with technical assistance from the
Fund and other agencies. The Committee also emphasized
the importance of subscribers being in full observance of

the standard by the end of the transition period in Decem-
ber 1998. Consideration should be given to increase its use-
fulness, accessibility to the public and market participants,
and publication of compliance.

• It further requested the Fund to continue its efforts to
increase dissemination of information on its policy recom-
mendations and encouraged member countries to increase
the transparency of their policies.

• The Committee encouraged more members to release
Press Information Notices on the conclusions of Article IV
consultations, and it welcomed the upcoming review as a
good occasion to take stock of the experience.

d. Central Role of the Fund in Crisis Management
• The Committee welcomed the timely response to the crisis

by the international community, including from the Fund.
It welcomed the establishment of the Supplemental
Reserve Facility and the use of emergency procedures in
the Fund’s rapid response in support of the countries in
crisis.

• The Fund’s role in responding to members experiencing a
large financing need should remain central, in particular
because of the Fund’s role, through its conditionality, in
supporting the necessary reforms. The Fund cannot be
expected to be able to finance whatever large balance of pay-
ments deficit. Its role is essential to catalyze other sources of
financing and, when needed, to coordinate support from
other sources.

• The Committee noted the sharp weakening of the Fund’s
liquidity position and stressed the need to ensure that the
Fund has adequate resources. It called for the rapid imple-
mentation of the increase in quotas approved by the Board
of Governors in January 1998 and of the New Arrange-
ments to Borrow.

e. More Effective Procedures to Involve the Private Sector in
Forestalling or Resolving Financial Crises 
• The Committee observed that, while many in the private

sector had incurred substantial losses in the recent crises, it
was important that all creditors, including short-term cred-
itors, more fully bear the consequences of their actions. 

• It noted that, in the first instance, measures to discourage
excessive reliance on short-term financing and strengthen
countries’ capacity to withstand sudden shifts in market
sentiment are essential preventive elements. 

• The Committee agreed that, when warranted by crisis situ-
ations, ways needed to be found to involve private credi-
tors at an early stage, in order to achieve equitable burden
sharing vis-à-vis the official sector and to limit moral haz-
ard. While noting the difficult issues involved, the Com-
mittee requested the Executive Board to intensify its
consideration of possible steps to strengthen private sector
involvement.

• Efforts should also be devoted to strengthening incentives
for creditors and investors to better use information to
analyze risks appropriately and avoid excessive risk taking.

• The Committee suggested that different mechanisms for
meeting this objective could be considered:
• closer contacts with creditors for explaining Fund

arrangements and catalyzing private sector financing;
• studying further the possibility of introducing provi-

sions in bond contracts for bondholders to be repre-
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sented, in case of nonpayment, in negotiations on bond
contract restructuring;

• extending the Fund’s policy of providing financing to
members in arrears on their debt payments to some pri-
vate creditors under appropriate safeguards;

• encouraging the adoption of strong bankruptcy systems
for the operation of both domestic and international
capital markets;

• advising members to exercise caution with respect to
public guarantees to reduce the risk of a private debt
problem turning into a sovereign debt problem.

The Committee requested the Executive Board to report
on all aspects of its work in these areas at the next meeting of
the Committee.

Liberalization of Capital Movements Under an
Amendment of the Articles 

4. The financial crisis in Asia has given heightened atten-
tion to the role of capital flows in economic development.
The effects of the crisis have not negated the contribution
that capital movements have made to economic progress in
the Asian countries before the crisis erupted. Rather, the crisis
has underscored the importance of orderly and properly
sequenced liberalization of capital movements, the need for
appropriate macroeconomic and exchange rate policies, the
critical role of sound financial sectors, and effective prudential
and supervisory systems. The Committee reaffirmed its view,
expressed in the Hong Kong communiqué last September,
that it is now time to add a new chapter to the Bretton
Woods Agreement by making the liberalization of capital
movements one of the purposes of the Fund and extending,
as needed, the Fund’s jurisdiction for this purpose. The Com-
mittee noted the progress made thus far and the provisional
agreement reached by the Executive Board on that part of the
amendment dealing with the Fund’s purposes. It requested
the Executive Board to pursue with determination its work
on other aspects, including policy issues, with the aim of sub-
mitting an appropriate amendment of the Articles for the
Committee’s consideration as soon as possible.

Code of Good Practices on Fiscal Transparency—
Declaration on Principles

5. The Committee adopted the attached “Code of Good
Practices on Fiscal Transparency—Declaration on Principles”1

to serve as a guide for members to increase fiscal trans-
parency, and thereby enhance the accountability and credibil-
ity of fiscal policy as a key feature of good governance. The
Committee encouraged member countries to adhere to the
principles and implement the practices of the Code, recogniz-
ing that implementation will be affected by diversity in fiscal
institutions, legal systems, and implementation capacity. The
Committee requested the IMF to monitor progress in imple-
menting the Code in the context of its surveillance. The
Committee also encouraged the Executive Board to examine
the desirability of developing a code of good practices with
respect to financial and monetary policies, in cooperation
with the appropriate institutions.

ESAF and HIPC Initiatives—Implementation,
Financing, and Evaluation

6. The Committee welcomed the progress made to date
in the implementation of the HIPC Initiative, including (i)
the release by the Executive Boards of the Fund and the Bank
of assistance for Uganda when it reached its completion point
in early April; (ii) the decisions, in principle, to provide assis-
tance to Bolivia, Burkina Faso, Côte d’Ivoire, Guyana, and
Mozambique; and (iii) the preliminary discussions on Guinea-
Bissau and Mali. The Committee encouraged countries that
could qualify for assistance under the Initiative to take expe-
ditiously the necessary adjustment measures to qualify for this
special assistance.

The Committee noted the need to reactivate the efforts by
the Fund to secure the full financing of the ESAF and the
HIPC Initiative. In view of the present and expected future
commitments under the HIPC Initiative and the significant
costs resulting from the delay in mobilizing the necessary
financial resources, the Committee urged all members to
move quickly to complete the financing of these initiatives as
soon as possible. The Committee requested that the Execu-
tive Board report back to the Interim Committee on this
issue at its next meeting. 

The Committee expressed its appreciation for the work of
the external evaluators of the ESAF. Their report, which
complemented the earlier internal evaluation of the ESAF,
reaffirmed the view that the ESAF is a valuable instrument to
assist low-income countries. The Committee noted that,
together, the internal and external evaluations provided
important lessons and a useful basis for public debate. The
Committee welcomed the intention of the Executive Board
to draw operational conclusions from the issues raised by the
evaluations so as to strengthen the ability of the Fund to fos-
ter sustained growth and external viability in poor countries.

The next meeting of the Interim Committee will be held
in Washington, D.C. on October 4, 1998.

Attachment
Code of Good Practices on Fiscal Transparency—

Declaration on Principles 
The Interim Committee stressed the importance of good

governance when it adopted the Partnership for Sustainable
Global Growth in September 1996, and again at its Septem-
ber 1997 meeting in Hong Kong SAR. Fiscal transparency
would make a major contribution to the cause of good gover-
nance. It should lead to better-informed public debate about
the design and results of fiscal policy, make governments
more accountable for the implementation of fiscal policy, and
thereby strengthen credibility and public understanding of
macroeconomic policies and choices. In a globalized environ-
ment, fiscal transparency is of considerable importance to
achieving macroeconomic stability and high-quality growth.
However, it is only one aspect of good fiscal management,
and attention has to be paid also to increasing the efficiency
of government activity and establishing sound public
finances. 

Because of its fiscal management expertise and universal
membership, the IMF is well placed to take the lead in promot-
ing greater fiscal transparency. The Interim Committee is
therefore seeking to encourage IMF member countries to
implement the following Code of Good Practices on Fiscal

1The Committee noted that a “Code of Good Practices” does not
imply a legal obligation on members.
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Transparency. The Code is based around the following key
objectives: roles and responsibilities in government should be
clear; information on government activities should be provided
to the public; budget preparation, execution, and reporting
should be undertaken in an open manner; and fiscal informa-
tion should be subjected to independent assurances of
integrity. The Code sets out what governments should do to
meet these objectives in terms of principles and practices. These
principles and practices are distilled from the IMF’s knowledge
of fiscal management practices in member countries. The Code
will facilitate surveillance of economic policies by country
authorities, financial markets, and international institutions.

Guidelines to the implementation of the Code are to be
provided in a supporting manual, which is currently being
developed. The Code acknowledges diversity across coun-
tries in fiscal management systems and in cultural, constitu-
tional, and legal environments, as well as differences across
countries in the technical and administrative capacity to
improve transparency. While there is scope in all countries
for improvement with respect to some aspects of fiscal trans-
parency covered in the Code, diversity and differences across
countries inevitably imply that many countries may not be
able to move quickly to implement the Code. Moreover, it is
recognized that there may be a need for technical assistance
if existing fiscal management practices are to be changed,
and the IMF must be prepared to provide technical assis-
tance, in cooperation with other international organizations,
to those countries that request it in connection with improv-
ing fiscal transparency. Modifications to the Code should be
considered periodically, in light of the experience with its
implementation.

I. Clarity of Roles and Responsibilities

1.1 The government sector should be clearly distinguished
from the rest of the economy, and policy and management roles
within government should be well defined.

1.1.1 The boundary between the government sector and
the rest of the economy should be clearly defined and widely
understood. The government sector should correspond to the
general government, which comprises the central government
and lower levels of government, including extrabudgetary
operations.

1.1.2 Government involvement in the rest of the econ-
omy (e.g., through regulation and equity ownership) should
be conducted in an open and public manner on the basis of
clear rules and procedures, which are applied in a nondiscrim-
inatory manner.

1.1.3 The allocation of responsibilities between different
levels of government, and between the executive branch, the
legislative branch, and the judiciary, should be clearly defined.

1.1.4 Clear mechanisms for the coordination and manage-
ment of budgetary and extrabudgetary activities should be
established, and well-defined arrangements vis-à-vis other gov-
ernment entities (e.g., the central bank, and state-controlled
financial and nonfinancial enterprises) should be specified.

1.2 There should be a clear legal and administrative frame-
work for fiscal management.

1.2.1 Fiscal management should be governed by compre-
hensive laws and administrative rules applying to budgetary
and extrabudgetary activities. Any commitment or expendi-
ture of government funds should have a legal authority.

1.2.2 Taxes, duties, fees, and charges should have an
explicit legal basis. Tax laws and regulations should be easily
accessible and understandable, and clear criteria should guide
any administrative discretion in their application.

1.2.3 Ethical standards of behavior for public servants
should be clear and well publicized.

II. Public Availability of Information 

2.1 The public should be provided with full information on
the past, current, and projected fiscal activity of government.

2.1.1 The annual budget should cover all central govern-
ment operations in detail and should also provide information
on central government extrabudgetary operations. In addi-
tion, sufficient information should be provided on the rev-
enue and expenditure of lower levels of government to allow
a consolidated financial position for the general government
to be presented.

2.1.2 Information comparable to that in the annual bud-
get should be provided for the outturns of the two preceding
fiscal years, together with forecasts of key budget aggregates
for the two years following the budget.

2.1.3 Statements should be published with the annual
budget giving a description of the nature and fiscal signifi-
cance of contingent liabilities, tax expenditures, and quasi-
fiscal activities.

2.1.4 The central government should regularly publish
information on the level and composition of its debt and
financial assets.

2.2 A public commitment should be made to the timely pub-
lication of fiscal information.

2.2.1 Specific commitments should be made to the publi-
cation of fiscal information (e.g., in a budget law).

2.2.2 Advance release date calendars for fiscal reporting
to the public should be announced.

III. Open Budget Preparation, Execution, and Reporting

3.1 Budget documentation should specify fiscal policy objec-
tives, the macroeconomic framework, the policy basis for the bud-
get, and identifiable major fiscal risks.

3.1.1 A statement of fiscal policy objectives and an assess-
ment of sustainable fiscal policy should provide the frame-
work for the annual budget.

3.1.2 Any fiscal rules that have been adopted (e.g., a bal-
anced budget requirement and borrowing limits for lower
levels of governments) should be clearly specified.

3.1.3 The annual budget should be presented within a
comprehensive and consistent quantitative macroeconomic
framework, and the economic assumptions and key parame-
ters (e.g., effective tax rates) underlying budget estimates
should be provided.

3.1.4 Existing commitments should be distinguished
from new policies included in the annual budget.

3.1.5 Major risks to the annual budget should be identi-
fied and quantified where possible, including variations in
economic assumptions and the uncertain costs of specific
expenditure commitments (e.g., financial restructuring).

3.2 Budget estimates should be classified and presented in a
way that facilitates policy analysis and promotes accountability.

3.2.1 Government transactions should be on a gross
basis, distinguishing revenue, expenditure, and financing, and
classifying expenditures on an economic and functional basis.
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In addition, expenditure should be classified by administrative
category. Data on extrabudgetary operations should be simi-
larly classified. Budget data should be presented in a way that
allows international comparisons.

3.2.2 A statement of objectives to be achieved by major
budget programs (e.g., improvement in relevant social indica-
tors) should be provided.

3.2.3 The overall balance of the general government
should be a standard summary indicator of the government’s
financial position. It should be supplemented by other fiscal
indicators (e.g., operational balance, structural balance, and
primary balance) when economic circumstances make it inap-
propriate to base judgments about fiscal policy stance on the
overall deficit alone.

3.2.4 The annual budget and final accounts should
include a statement of the accounting basis (i.e., cash or
accrual) and standards used in the preparation and presenta-
tion of budget data.

3.3 Procedures for the execution and monitoring of
approved expenditures should be clearly specified.

3.3.1 A comprehensive, integrated accounting system
should be established. It should provide a reliable basis for
assessing payments arrears.

3.3.2 Procedures for procurement and employment
should be standardized and accessible to all interested parties.

3.3.3 Budget execution should be internally audited, and
audit procedures should be open to review.

3.4 Fiscal reporting should be timely, comprehensive, reli-
able, and identify deviations from the budget.

3.4.1 During the year, there should be regular, timely
reporting of budget and extrabudgetary outturns, which
should be compared with original estimates. In the absence of
detailed information on lower levels of government, available
indicators of their financial position (e.g., bank borrowing
and bond issues) should be provided.

3.4.2 Timely, comprehensive, audited final accounts of
budget operations, together with full information on extra-
budgetary accounts, should be presented to the legislature.

3.4.3 Results achieved relative to the objectives of major
budget programs should be reported to the legislature.

IV. Independent Assurances of Integrity

4.1 The integrity of fiscal information should be subject to
public and independent scrutiny.

4.1.1 A national audit body, or equivalent organization,
should be appointed by the legislature, with the responsibility
to provide timely reports to the legislature and public on the
financial integrity of government accounts.

4.1.2 Macroeconomic forecasts (including underlying
assumptions) should be available for scrutiny by independent
experts.

4.1.3 The integrity of fiscal statistics should be enhanced
by providing the national statistics office with institutional
independence.
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Fifty-Sixth Meeting, Hong Kong, China,
September 22, 1997

1. The fifty-sixth meeting of the Development Commit-
tee was held in Hong Kong, China, on September 22, 1997
under the chairmanship of Mr. Driss Jettou, Minister of
Finance, Commerce, Industry and Handicrafts of Morocco.2

2. Helping Countries Combat Corruption and Improve
Governance. Ministers agreed that corruption and weak gov-
ernance undermine macroeconomic stability, private sector
activity and sustainable development objectives, and may
erode international support for development cooperation.
They emphasized that corruption is a global problem that
requires complementary actions by all countries. While stress-
ing that member governments have the primary responsibility
for combating corruption and strengthening governance,
they welcomed the more active involvement of the Bank and
the Fund, each within their respective mandate, in responding
to member governments requests to strengthen their institu-
tions and performance in these areas, including the introduc-
tion of greater transparency in the public sector. They
welcomed the relevant strategies and guidelines recently
issued by the Bank and the Fund. The Committee stressed
the importance of a consistent and evenhanded approach, as
well as the need to take governance issues and corruption
explicitly into account in lending and other decision making
when they significantly affect project or macroeconomic and
country performance. The Committee asked that the Bank
and Fund report to the Committee in a year’s time on the
implementation of their respective strategies and guidelines.

3. Ministers invited other Multilateral Development
Banks (MDBs) to develop similar strategies and guidelines.
The MDBs were encouraged, as a matter of urgency, to
establish procurement procedures and oversight mechanisms
of the highest standard and as uniform as possible, including
antibribery provisions. Ministers noted the ultimate responsi-
bility of borrowers for ensuring fair and effective procure-
ment, and stressed the importance of MDBs increasing their
assistance to help build borrower capacity and accountability.

4. Ministers welcomed the efforts under way in other
international and regional bodies to coordinate efforts to
combat corruption. In particular, the Committee encouraged
governments to criminalize international bribery, in an effec-
tive and coordinated way.

5. Multilateral Investment Guarantee Agency (MIGA).
Ministers reiterated their support for MIGA’s continued
growth in response to the expanding demand for its services.

They welcomed the consensus on addressing MIGA’s resource
constraints by means of a three-part funding package compris-
ing an IBRD grant of $150 million, paid-in capital of $150
million, plus $700 million of callable capital. Ministers urged
the IBRD management and Board of Executive Directors to
move swiftly to implement the $150 million grant. Ministers
urged MIGA’s Board to reach agreement on implementation
of the remainder of the package. They also urged the MIGA
Board to reach clear understandings on core policy issues as
soon as possible. These measures would relieve MIGA’s short-
term financial constraints and provide it with a sustainable cap-
ital structure for the medium to long term. Ministers urged
the MIGA Board and other relevant parties to come to closure
on the capital increase by the time of the Committee’s next
meeting in April 1998.

6. Private Involvement in Infrastructure. Ministers wel-
comed the World Bank Group Action Program designed to
strengthen the Group’s ability to increase private participation
in infrastructure in the context of its overall objectives to sup-
port poverty reduction and sustainable development. While
ministers recognized that governments continue to play a sig-
nificant role in infrastructure investment, they emphasized the
important and increasing opportunities for more active private
sector involvement. Ministers encouraged the Bank Group to
strengthen its catalytic role through early and effective imple-
mentation of the Action Program’s comprehensive range of
assistance in the areas of finance, advisory services, risk mitiga-
tion, and knowledge and information. The Committee
stressed the importance of coordination among the Bank
Group based on agreed country frameworks and strategies.

7. Implementation of the Debt Initiative for Heavily
Indebted Poor Countries. The Committee welcomed the fur-
ther progress that had been made in implementing the Initia-
tive to support governments that show strong commitment
to reform. The Committee also encouraged eligible countries
to undertake the policy actions necessary to put them on the
path to securing debt relief. Decisions to provide assistance of
about $0.9 billion (in present value terms), which will gener-
ate debt-service reduction of about $1.5 billion, have been
made for Bolivia, Burkina Faso, and Uganda; decisions on
Côte d’Ivoire, Guyana, and Mozambique are expected in the
near future. Ministers stressed the importance of adequate
interim financing by all creditors. The Committee expressed
appreciation for the continuing close collaboration among
creditors in implementing the Initiative, including under-
standings among them on the approach to burden sharing.
Ministers also appreciated that bilateral contributions of
about $100 million had already been made or pledged to the
HIPC Trust Fund (administered by the World Bank), and
urged other governments to contribute as well. They also
encouraged international financial institutions that have not
yet finalized mechanisms for participation in the Initiative to
do so as soon as possible. Ministers noted that additional
resources will be needed to help finance the African Develop-
ment Bank’s full participation in the Initiative. They also
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noted the need for additional resources to finance the Fund’s
contribution to the HIPC Initiative for countries beyond
those noted above and, more generally, the need to complete
the funding of ESAF.

8. Strategic Compact. The Committee welcomed the
progress made in beginning to meet the Compact’s ambitious
objectives to strengthen the Bank’s effectiveness, as reflected
in Management’s first semiannual progress report to the
Executive Directors. 

9. Bank-Fund Collaboration on Strengthening Financial
Sectors. Ministers noted the importance for macroeconomic
stability and growth of strengthening the financial systems of
developing countries, as recent events have shown. They wel-
comed an increased emphasis on this area in Bank and Fund
operations. Ministers viewed enhanced cooperation between
the Bank and the Fund as an urgent priority and welcomed
the recent agreement guiding increased collaboration to help
member countries strengthen their financial systems.

10. Note of Appreciation. Ministers expressed their deep
appreciation for the warm hospitality provided by the Chinese
authorities and the Hong Kong Monetary Authority.

11. Next Meeting. The Committee’s next meeting will be
held on April 17, 1998 in Washington, D.C.

Fifty-Seventh Meeting, Washington, D.C., 
April 17, 1998

1. The fifty-seventh meeting of the Development Com-
mittee was held in Washington, D.C. on April 17, 1998
under the chairmanship of Dato’ Seri Anwar Ibrahim, Deputy
Prime Minister and Minister of Finance of Malaysia.3

2. Implications of the Asian Financial Crisis. The Com-
mittee reviewed, in the context of a globalized economy, the
implications of the Asian financial crisis for the World Bank
Group. In a wide-ranging discussion, ministers recognized
that the crisis risks damaging the region’s remarkable devel-
opment achievements, particularly its especially effective
antipoverty performance. Ministers expressed strong support
for the active role played by the Bank Group and the Interna-
tional Monetary Fund, together with the Asian Development
Bank, in the international effort to restore confidence and
sustainable growth, and to help ensure stability in the interna-
tional financial system. They especially appreciated their rapid
and substantial response to the crisis, including significant
financial assistance to underpin stabilization measures, pro-
grams of structural reform and technical assistance in key sec-
tors in the most affected countries. Ministers also noted that
while the region has vast potential for sustained high levels of
economic growth through its own efforts, significant external
support would still be required for a number of these coun-
tries over the foreseeable future.

3. Members welcome the efforts of the World Bank and
the IMF to help governments address the social consequences
of crises, including shielding targeted public expenditures,

improving labor standards, and strengthening social safety
nets for the most vulnerable. They expressed strong support
for the Bank’s actions to help governments protect the poor,
enhance the quality of social services, improve the design and
financing of social funds, and promote sustainable environ-
mental management. Ministers also welcomed the active sup-
port of the Bank and the Fund for design and
implementation of financial and corporate restructuring and
governance, and enhanced country capacity for better eco-
nomic management and financial resiliency.

4. Ministers urged the Bank, in implementing the Strate-
gic Compact and maintaining its support for all its members,
to strengthen its ability to address rapidly situations of this
kind and to help governments avoid such crises in the future.
Thus, the Committee urged the Bank to assist countries in
strengthening key institutions and structural policies, and to
augment its skills and capacities in related areas, including
particularly the financial sector, corporate restructuring and
governance, and poverty reduction and social sustainability. 

5. Given the breadth and depth of the issues involved in
helping member governments confront such difficult situa-
tions, Ministers urged the Bank and the Fund, building on
their long tradition of working together, to review and rein-
force their partnership based on their respective mandates.
This partnership has become even more important in light of
the growing significance of structural factors in assisting
member governments, and the increased demands on both
institutions.

6. Implementation of the Debt Initiative for Heavily
Indebted Poor Countries (HIPC). The Committee was pleased
by the increasing momentum in the implementation of the
HIPC Initiative. Ministers congratulated Uganda on its con-
tinued strong economic reform effort and on becoming the
first country to reach its completion point under the HIPC
Initiative, resulting in savings in nominal debt service of
about $650 million (about $350 million in NPV terms). The
Committee welcomed decisions made, since its last meeting,
by the Executive Boards of the IMF and IDA/IBRD, to add
Guyana, Côte d’Ivoire, and Mozambique to the group of
countries for which debt-reduction packages have been
agreed. In the case of Mozambique, this involved exceptional
commitments by members of the Paris Club, and in particular
Russia as Mozambique’s largest creditor, as well as contribu-
tions from other countries and extraordinary assistance by
IDA and the Fund to secure the large debt relief required.
The six countries that have qualified for assistance under the
Initiative would be eligible to receive estimated debt relief
amounting to about $5.7 billion (the equivalent of $3 billion
in NPV terms).

7. Ministers noted that Mali and Guinea-Bissau are
expected to join this group shortly, and that the Boards’ con-
sideration of eligibility under the Initiative of other countries
will occur as soon as their track records and progress in nego-
tiation of Bank/Fund-supported programs warrant. Ministers
encouraged potentially eligible countries to undertake such
programs in a timely manner, so that by the year 2000 as
many as possible could be included in the Initiative. Ministers
welcomed the increasing number of countries that were con-
tributing bilaterally to the HIPC Trust Fund. They also
stressed the importance of additional contributions to the
HIPC Initiative to assist all multilateral institutions to meet

3Mr. James D. Wolfensohn, President of the World Bank, Mr.
Michel Camdessus, Managing Director of the International Monetary
Fund, Mr. Abdelkrim Harchaoui, Minister of Finance of Algeria and
Chairman of the Group of Twenty-Four, addressed the plenary ses-
sion. Observers from a number of international and regional organi-
zations also attended.
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their share of the cost, including, in particular, the African
Development Bank.

8. Multilateral Investment Guarantee Agency (MIGA).
Ministers welcomed the successful conclusion of delibera-
tions by the MIGA Board of Directors on MIGA’s $850 mil-
lion general capital increase (including a $150 million
paid-in portion), as well as the agreement by IBRD gover-
nors to transfer $150 million as a grant to MIGA. These
measures, reflecting agreements reached by the Committee
at its last meeting, will relieve MIGA’s short term financial
constraints and provide it with a sustainable capital structure
for the medium to long term, thus enabling it to respond to
continuing growth in demand for its services. The Commit-
tee also welcomed the progress achieved by the MIGA Board
on core policy issues, and urged the Board to continue its
discussions and to reach clear understandings on the remain-
ing issues as soon as possible.

9. Report of the Multilateral Development Banks (MDBs).
Ministers expressed appreciation to the Presidents of the four
regional development banks and the World Bank for their
comprehensive report on MDB follow-up to the recommen-
dations of the Committee’s MDB Task Force. The Committee
welcomed the progress made by the MDBs in implementing
programs designed to strengthen the effectiveness of each
institution. Ministers also welcomed the efforts made by the
MDB Presidents to strengthen their collaboration on impor-
tant areas—such as program evaluation and procurement
rules—and their commitment to expand this cooperation,
consistent with their respective mandates, in additional areas of
high priority—such as governance, corruption, and capacity
building; financial sector fundamentals and reform; and infra-

structure financing. Members also agreed on the importance
of MDBs addressing the considerable challenges that remain
in further strengthening this cooperation and suggested in
particular that practical objectives be established for the next
few years in areas such as evaluation. They urged the MDBs to
continue to work closely with member governments to imple-
ment practical measures designed to ensure more effective in-
country coordination, based on a shared strategic view, and
enhanced development impact. 

10. Members requested that the World Bank President
inform the Committee at the spring 1999 meeting of
progress achieved in strengthening World Bank cooperation
with the regional development banks.

11. Ministers also noted that the Committee had made
notable progress over the last two years on a number of
important issues with broad systemic significance for all
MDBs and the IMF, such as the HIPC Initiative and gover-
nance. This meeting’s discussion of the implications of the
Asian financial crisis is a further example, and ministers agreed
that the Committee should continue to develop this practice,
as recommended in the MDB Task Force Report, drawing on
contributions where appropriate from other MDBs.

12. World Bank Net Income Dynamics. Ministers consid-
ered issues raised by a decline in IBRD net income at the
same time that potential demands on this income were
increasing. They urged the Bank’s Board of Directors to
review, on an urgent basis, all available options and to make
appropriate recommendations and decisions in the next three
months.

13. Next Meeting. The Committee’s next meeting will be
held on October 5, 1998 in Washington, D.C.
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Appointed

Karin Lissakers United States 265,518 265,518 17.78
Barry S. Newman

Bernd Esdar Germany 82,665 82,665 5.53
Wolf-Dieter Donecker

Yukio Yoshimura Japan 82,665 82,665 5.53
Hideaki Ono

Jean-Claude Milleron France 74,396 74,396 4.98
Ramon Fernandez 

Gus O’Donnell United Kingdom 74,396 74,396 4.98
Jon Shields

Elected

Willy Kiekens (Belgium) Austria 12,133
Johann Prader (Austria) Belarus 3,054

Belgium 31,273
Czech Republic 6,146
Hungary 7,798
Kazakhstan 2,725
Luxembourg 1,605
Slovak Republic 2,824
Slovenia 1,755
Turkey 6,670 75,983 5.09______

J. de Beaufort Wijnholds Armenia 925
(Netherlands) Bosnia and Herzegovina 1,462

Yuriy G. Yakusha (Ukraine) Bulgaria 4,899
Croatia 2,866
Cyprus 1,250
Georgia 1,360
Israel 6,912
Macedonia, former

Yugoslav Republic of 746
Moldova 1,150
Netherlands 34,692
Romania 7,791
Ukraine 10,223 74,276 4.97______

Juan José Toribio (Spain) Costa Rica 1,440
Javier Guzmán-Calafell (Mexico) El Salvador 1,506

Guatemala 1,788
Honduras 1,200
Mexico 17,783
Nicaragua 1,211
Spain 19,604
Venezuela 19,763 64,295 4.30______
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Enzo R. Grilli (Italy) Albania 603
John Spraos (Greece) Greece 6,126

Italy 46,157
Malta 925
Portugal 5,826
San Marino 350 59,987 4.02______

Thomas A. Bernes (Canada) Antigua and Barbuda 335
Charles X. O’Loghlin (Ireland) Bahamas, The 1,199

Barbados 739
Belize 385
Canada 43,453
Dominica 310
Grenada 335
Ireland 5,500
Jamaica 2,259
St. Kitts and Nevis 315
St. Lucia 360
St. Vincent and the Grenadines 310 55,500 3.72______

Kai Aaen Hansen (Denmark) Denmark 10,949
Olli-Pekka Lehmussaari (Finland) Estonia 715

Finland 8,868
Iceland 1,103
Latvia 1,165
Lithuania 1,285
Norway 11,296
Sweden 16,390 51,771 3.47______

Abdulrahman A. Al-Tuwaijri (Saudi Arabia) Saudi Arabia 51,556 51,556 3.45
Sulaiman M. Al-Turki (Saudi Arabia)

Dinah Z. Guti (Zimbabwe) Angola 2,323
José Pedro de Morais, Jr. (Angola) Botswana 616

Burundi 822
Eritrea 365
Ethiopia 1,233
Gambia, The 479
Kenya 2,244
Lesotho 489
Liberia 963
Malawi 759
Mozambique 1,090
Namibia 1,246
Nigeria 13,066
Sierra Leone 1,022
South Africa 13,904
Swaziland 615
Tanzania 1,719
Uganda 1,589
Zambia 3,885
Zimbabwe 2,863 51,292 3.43______

Gregory F. Taylor (Australia) Australia 23,582
Okyu Kwon (Korea) Kiribati 290

Korea 8,246
Marshall Islands 275
Micronesia, Federated States of 285
Mongolia 621
New Zealand 6,751
Papua New Guinea 1,203
Philippines 6,584
Samoa 335
Seychelles 310
Solomon Islands 325
Vanuatu 375 49,182 3.29______
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A. Shakour Shaalan (Egypt) Bahrain 1,078
Mohamad Hassan Elhage (Lebanon) Egypt 7,034

Iraq 5,290
Jordan 1,467
Kuwait 10,202
Lebanon 1,710
Libya 8,426
Maldives 305
Oman 1,444
Qatar 2,155
Syrian Arab Republic 2,349
United Arab Emirates 4,171
Yemen, Republic of 2,015 47,646 3.19______

ZAMANI Abdul Ghani (Malaysia) Brunei Darussalam 1,750
Cyrillus Harinowo (Indonesia) Cambodia 900

Fiji 761
Indonesia 15,226
Lao People’s Democratic Republic 641
Malaysia 8,577
Myanmar 2,099
Nepal 770
Singapore 3,826
Thailand 5,989
Tonga 300
Vietnam 2,666 43,505 2.91______

Aleksei V. Mozhin (Russia) Russia 43,381 43,381 2.90
Andrei Vernikov (Russia)

Roberto F. Cippa (Switzerland) Azerbaijan 1,420
Wieslaw Szczuka (Poland) Kyrgyz Republic 895

Poland 10,135
Switzerland 24,954
Tajikistan 850
Turkmenistan 730
Uzbekistan 2,245 41,229 2.76______

Abbas Mirakhor Afghanistan, Islamic State of 1,454
(Islamic Republic of Iran) Algeria 9,394

Mohammed Daïri (Morocco) Ghana 2,990
Iran, Islamic Republic of 11,035
Morocco 4,527
Pakistan 7,832
Tunisia 2,310 39,542 2.65______

Alexandre Kafka (Brazil) Brazil 21,958
Hamid O’Brien (Trinidad and Tobago) Colombia 5,863

Dominican Republic 1,838
Ecuador 2,442
Guyana 922
Haiti 857
Panama 1,746
Suriname 926
Trinidad and Tobago 2,718 39,270 2.63______

M. R. Sivaraman (India) Bangladesh 4,175
A. G. Karunasena (Sri Lanka) Bhutan 295

India 30,805
Sri Lanka 3,286 38,561 2.58______

ZHANG Zhixiang (China) China 34,102 34,102 2.28
HAN Mingzhi (China)
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A. Guillermo Zoccali (Argentina) Argentina 15,621
Nicolas Eyzaguirre (Chile) Bolivia 1,512

Chile 6,467
Paraguay 971
Peru 4,911
Uruguay 2,503 31,985 2.14______

Koffi Yao (Côte d’Ivoire) Benin 703
Alexandre Barro Chambrier Burkina Faso 692

(Gabon) Cameroon 1,601
Cape Verde 320
Central African Republic 662
Chad 663
Comoros 315
Congo, Republic of 829
Côte d’Ivoire 2,632
Djibouti 365
Equatorial Guinea 493
Gabon 1,353
Guinea 1,037
Guinea-Bissau 355
Madagascar 1,154
Mali 939
Mauritania 725
Mauritius 983
Niger 733
Rwanda 845
São Tomé and Príncipe 305
Senegal 1,439
Togo 793 19,936 1.33______ __________ ___________ __________ _____

1,0492,6393 99.934

1Voting power varies on certain matters pertaining to the General Department with use of the IMF’s resources in that department.
2Percentages of total votes (1,493,603) in the General Department and the SDR Department.
3This total does not include the votes of Palau and Somalia, which did not participate in the 1996 Regular Election of Executive Directors. The votes of

these member are 964—0.07 percent of those in the General Department and SDR Department. Also, the total does not include the votes of the Democra-
tic Republic of the Congo and Sudan, which were suspended effective June 2, 1994 and August 9, 1993, respectively, pursuant to Article XXVI, Section
2(b) of the Articles of Agreement.

4This figure may differ from the sum of the percentages shown for individual Directors because of rounding.
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