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External audit firm

The external audit firm, which is selected by the Executive 
Board in consultation with the EAC and appointed by 
the Managing Director, is responsible for conducting 
the IMF’s annual external audit and expressing an 
opinion on the IMF’s financial statements, including the 
accounts administered under Article V, Section 2(b), of 
the Articles of Agreement and the Staff Retirement Plan. 
At the conclusion of the annual audit, the EAC briefs the 
Executive Board on the results of the audit and transmits 
the report issued by the external audit firm, through 
the Managing Director and the Executive Board, for 
consideration by the Board of Governors. 

The external audit firm is appointed for a term of five 
years, which may be renewed for up to an additional five 
years. PricewaterhouseCoopers (PwC) was appointed as 
the IMF’s external audit firm in November 2014, following 
the mandatory rotation of Deloitte & Touche LLP after 
10 years. The external audit firm can perform certain 
consulting services, subject to a blacklist of prohibited 
services and robust safeguards to protect the audit firm’s 
independence. These safeguards involve the IMF’s External 
Audit Committee and, for consulting fees above a certain 
limit, the Executive Board.

Office of Internal Audit and Inspection

The IMF’s internal audit function is assigned 
to the Office of Internal Audit and Inspection 
(OIA), which independently examines the 
effectiveness of the IMF’s risk management, 
control, and governance processes. OIA’s 
audit coverage includes the IMF staff, the 
Executive Board, offices of the Executive 
Directors, and the Independent Evaluation 
Office and its staff. In line with best 
practices, OIA reports to IMF management 
and to the EAC, thus ensuring its objectivity 
and independence.

In FY2015, OIA completed assurance and 
advisory engagements to assess the adequacy 

of controls and procedures in order to mitigate risks to 
achievement of the IMF’s institutional and departmental 
goals. Engagements were in the areas of financial audits 
on the adequacy of controls to safeguard and administer 
the IMF’s financial assets and accounts, information 
technology audits to evaluate the adequacy of information 
technology management and the effectiveness of security 
measures, and operational audits of work processes and 
associated controls supporting the IMF’s core operations.

The Risk Management Unit (RMU) was established on 
June 9, 2014, to replace the Advisory Committee on 
Risk Management (ACRM). Previously OIA served as 
Secretariat to the ACRM. In this capacity, OIA coordinated 
the production of an annual risk management report 
to the Board and supported informal briefings of the 
Board on risk management. OIA’s last report on risk 
management was issued on June 20, 2014. In March 
2015, the RMU presented the outline for a proposed 
risk management framework to the Executive Board for 
discussion in an informal Board session. More work in this 
area is to follow in FY2016.

Table 3.3. Arrears to the IMF of countries with obligations overdue 
by six months or more and by type, as of April 30, 2015 

(Millions of SDRs)

 Total

General 
Department  
(including 
Structural 
Adjustment 
Facility) Trust Fund

Poverty 
Reduction 
and Growth 
Trust

Somalia 235.7 227.4 8.3  -   

Sudan 975.2 893.1 82.1  -   

Zimbabwe 79.9  -    -   79.9

Total 1,290.8 1,120.5 90.4 79.9

Source: IMF Finance Department.


