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In a nutshell

Institutional structure is needed for
olicy? Options are:

ral ban
Council focused
one — use existing institutions with existing mandates
er depends on the failings that a macroprudential
Icy IS Intended to correct

upervisory policies?

o |n macroeconomic policies?

= |n structural polices?

= Choice will shape the future of central banking




WHERtYpe of institutional structure
BWIEeded for macroprudentlal

tral bank centric'(U )
cil focused (US/Mexico)
it (Switzerland, some EME)



e does the central bank
nacroprudential policy?

envisage different roles
ponsibility

— a prominent role lagnosis and prescription,
' a limited one in implementation

. — will supervise big players but overall policy will
 formulated by an inter-agency committee (FSOC)







VIBIWS Oon sources of instability

upervisors to see systemic risks
tools for macroprudential
DuUrposes

re of macro-economic policy makers to take
nt of financial system stability issues

» Use macroeconomic tools for stability purposes

a Failure of “free markets” — crisis of capitalism

» Use structural tools



VIeWws o the role of the central

Imacy of price stability

aditional view — Primacy of financial stability

ck to the future?






unstitutional structure

ture will depend on:
emic instability
ements broken?

| banking?
eater role in supervision?

e powers?



thres of central banks
(today)

5 an overriding objective
observable
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Weight of central bank
OPJEGUYES Ih central bank laws

>er cent of 40 central banks



Source: FSI (2006).

By focus of responsibility

Per cent of 125 countries
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nance challenges

Ives
objectives cannot be quantified

rent powers ,
re administrative instruments
d for greater safeguards

onomy and accountability
= Does more cooperation imply less autonomy?
= Role of transparency
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ADTONoOmYy and accountability

eI requires greater accountability
with other public bodies is

reates risk for autc
larity about roles and reSponsibiIities helps
ountability through transparency and oversight
ransparency about decisions and procedures
stimonies and legislative oversight

= Board oversight
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Damage control

owing the baby out with the

rcate monetary and fina

sure the financial integrity of the central bank

e “double key” decision making — comply or explain
ate effective, impartial boards
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Conclusions

titutional design suitable for all

e will depend o

| banks will (and sh
rudential framework

er power will require greater accountability

Ign should ensure that central banks remain
policy institutions

lefs about sources of instability
Id) play a role in any
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