Tenth Annual

OECD/World Bank/IMF
Bond Market Forum

Secondary Market Liquidity in Domestic Debt Markets

April 29-30, 2008
Washington,D.C. + IFC Auditorium

The views expressed in these papers and presentations are those of the author(s) only, and
the presence of them, or of links to them, on the IMF website does not imply that the IMF, its

Executive Board, or its management endorses or shares the views expressed in the papers or
presentations.

oecp (@

s ' ' International
THE WORLD BANK 5@ ) @IFC | Finance Corporation
2 %b‘“r. 7 e Bt | Wor Rark Goos

ny




The Wheel of Misfortune
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Overview of Global Interest Rate Environment

Global Interest Rates — Divergent Monetary Trends Global Libor Rates — Reflection of the Liquidity Squeeze
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Domestic Markets in Brazil and Mexico — Holding Steady

New Issuance Activity in the Brazilian Local Market
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New Issuance Activity in the Mexican Local Market
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Source: Bloomberg and HSBC Research. Data as of April 2008.
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Disclaimer

IMPORTANT NOTICE

These confidential materials have been provided to you by HSBC Securities (USA) Inc. (‘HSBC”) in connection with an actual or potential mandate or engagement and
may not be used or relied upon for any purpose other than as specifically contemplated by a written agreement with HSBC. In addition, these materials may not be
disclosed, in whole or in part, or summarized or otherwise referred to except as agreed in writing by HSBC.

The information used in preparing these materials was obtained from or through you or your representatives or from public sources. HSBC assumes no responsibility for
independent verification of such information and has relied on such information being complete and accurate. To the extent such information includes estimates and
forecasts of future financial performance (including estimates of potential cost savings and synergies) prepared by or reviewed or discussed with the managements of
your company and/or other potential transaction participants or obtained from public sources, we have assumed that such estimates and forecasts have been reasonably
prepared on bases reflecting the best currently available estimates and judgments of such managements (or, with respect to estimates and forecasts obtained from
public sources, represent reasonable estimates). HSBC expressly disclaims any and all liability that may be based on any information contained herein, errors therein or
omissions therefrom.

These materials are intended solely for your information and HSBC assumes no obligation to update or otherwise revise these materials. The information, analysis and
opinions contained herein constitute our present judgment which is subject to change at any time without notice. Nothing contained herein should be construed as tax,
accounting or legal advice. These materials have been prepared for informational purposes to assist you in making your own evaluation of a potential transaction and
with the express understanding that they will be used for only such purpose. In all cases, you should conduct your own investigation and analysis of a potential
transaction, and you should consider the advice of your legal, accounting, tax and other business advisors and such other factors that you consider appropriate. This is
not a recommendation, offer or solicitation to purchase or sell any security, commodity, currency or other instrument.

HSBC is a member of the HSBC Group of entities. Any member of the HSBC Group may from time to time underwrite, make a market or otherwise buy or sell as
principal securities or other instruments mentioned herein or, together with their directors, officers and employees, may have either a long or short position in the
securities, commodities, currencies or other instruments mentioned in these materials or futures or options contracts convertible into securities or other instruments
mentioned in these materials. One or more directors, officers and/or employees of any member of the HSBC Group may be a director of any of the entities mentioned in
this document. Any member of the HSBC Group may have acted as agent or arranger with respect to the loans of any of the entities mentioned herein, and may have
managed or co-managed a public offering of securities or acted as initial purchaser or placement agent for a private placement of securities of any entity mentioned
herein or may, from time to time, perform or seek to perform investment banking, lending or other services or business for any of the entities mentioned herein.



