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The Fund’s Financing Role—Reform Proposals on  

Liquidity and Emergency Assistance—Decisions* 

 

November 21, 2011 

 

I.   RAPID FINANCING INSTRUMENT (RFI) 

1. The Fund decides that resources in the credit tranches may be made available under 

the Rapid Financing Instrument (RFI), in accordance with the terms and conditions specified 

in this Decision. 

2. The Fund will approve a member’s request for resources under the RFI only where it 

is satisfied that: 

(a) the member is experiencing an urgent balance of payments need that, if not 

addressed, would result in an immediate and severe economic disruption;  

(b) the member either (i) has a balance of payments need that is expected to be 

resolved within one year with no major policy adjustments being necessary, or (ii) is unable 

to design or implement an upper credit tranche-quality economic program given the urgent 

nature of the balance of payments need or due to its limited policy implementation capacity; 

and  

(c) the member will cooperate with the Fund in an effort to find, where 

appropriate, solutions for its balance of payments difficulties.  

Where warranted, the Managing Director may request that the member implement upfront 

measures before recommending that the Fund approve a purchase under this Decision. 

3. If a member has made a purchase under this Decision within the preceding three 

years, any additional purchases under this Decision may be approved only if the Fund is 

satisfied that (a) the member’s urgent balance of payments need was caused primarily by an 

exogenous shock; or (b) the member has established a track record of adequate 

macroeconomic policies over a period of at least six months immediately prior to the request. 

4. A member requesting assistance under this Decision shall describe in a letter the 

general policies it plans to pursue to address its balance of payments difficulties, including its 

                                                 
* The Decisions on “The Fund’s Financing Role—Reform Proposals on Liquidity and Emergency Assistance” 

as set forth below were adopted by the IMF’s Executive Board on November 21, 2011.  Decisions I, III, and V 

reflect revisions from the initial proposals, see The Fund’s Financing role—Reform Proposals on Liquidity and 

Emergency Assistance—Proposed Decisions for the initial text of those proposed Decisions, and an explanation 

of the revisions. 

http://www.imf.org/external/np/pp/eng/2011/111011.pdf
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intention not to introduce or intensify exchange and trade restrictions and other measures or 

policies that would compound these difficulties. The member shall also commit to 

undergoing a safeguards assessment, provide staff with access to its central bank’s most 

recently completed external audit reports and authorize its external auditors to hold 

discussions with Fund staff. The timing and modalities for the safeguards assessment for a 

member that has received assistance under the RFI would be determined on a case-by-case 

basis, but normally the safeguards assessment would need to be completed before Executive 

Board approval for the member of any subsequent arrangement to which the Fund’s 

safeguards assessment policy applies. 

5. Assistance under this Decision shall be made available to members in the form of 

outright purchases. Access by members to resources under this Decision shall be subject to 

(a) an annual limit of 50 percent of quota, and (b) a cumulative limit of 100 percent of quota, 

net of scheduled repurchases. 

6. In order to carry out the purposes of this Decision, the Fund will be prepared to grant 

a waiver of the limitation of 200 percent of quota in Article V, Section 3(b)(iii), whenever 

necessary to permit purchases under this Decision or to permit other purchases that would 

raise the Fund’s holdings of the purchasing member’s currency above that limitation because 

of purchases outstanding under this Decision. 

7. It is expected that the Fund will review this Decision one year after the date of 

adoption of this Decision. 

8. Decision No. 12341-(00/117), adopted November 28, 2000, which established the 

special GRA policy on emergency assistance, is hereby repealed. 

 

II.   COMPLETION OF REVIEW OF DECISIONS ON FCL AND PCL ARRANGEMENTS 

Pursuant to Decision 14717-(10/83), adopted August 30, 2010, the Fund has reviewed the 

decision on Flexible Credit Line Arrangements, Decision No. 14283-(09/29), adopted 

March 24, 2009 as amended, and the decision on Precautionary Credit Line Arrangements, 

Decision No. 14715-(10/83), adopted August 30, 2010. 

 

III.   PRECAUTIONARY AND LIQUIDITY LINE (PLL) ARRANGEMENTS 

1. The Fund decides that resources in the credit tranches may be made available under a 

Precautionary and Liquidity Line (PLL) arrangement, in accordance with the terms and 

conditions specified in this Decision. 

2.  (a) A PLL arrangement shall be approved upon request in cases where the Fund 

assesses that the member (i) has sound economic fundamentals and institutional policy 

frameworks, (ii) is implementing—and has a track record of implementing—sound policies, 

and (iii) remains committed to maintaining such policies in the future, all of which give 
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confidence that the member will take the policy measures needed to reduce any remaining 

vulnerabilities and will respond appropriately to the balance of payments difficulties that it is 

encountering or might encounter. 

(b) In addition to requiring a generally positive assessment of the member’s 

policies by the Executive Board in the context of the most recent Article IV consultations, a 

member’s qualification for a PLL arrangement shall be assessed in the following areas (with 

the member being expected to perform strongly in most of these areas and not to substantially 

underperform in any of them): (i) external position and market access, (ii) fiscal policy, (iii) 

monetary policy, (iv) financial sector soundness and supervision, and (v) data adequacy. 

(c) Notwithstanding paragraph 2(b) above, the Fund shall not approve a PLL 

arrangement for a member facing any of the following circumstances: (i) sustained inability 

to access international capital markets, (ii) the need to undertake a large macroeconomic or 

structural policy adjustment (unless such adjustment has credibly been launched before 

approval), (iii) a public debt position that is not sustainable in the medium term with a high 

probability, or (iv) widespread bank insolvencies.  

3. (a) The Fund may approve a member's request for a PLL arrangement (i) with a 

duration of one to two years, or (ii) with a duration of six months in circumstances where the 

member has an actual or potential short-term balance of payments need such that it can 

generally be expected to make credible progress in addressing its vulnerabilities during the 

six-month period of the arrangement.  

 (b) PLL arrangements with a duration of one to two years shall have 

conditionality that includes indicative targets, as well as the standard performance criteria 

related to trade and exchange restrictions, bilateral payments arrangements, multiple currency 

practices and non-accumulation of external debt payments arrears as specified in 

paragraphs 3(d) and 3(b)(ii), respectively, of Attachment A of Decision No. 10464-(93/130), 

adopted September 13, 1993 as amended. The conditionality under these PLL arrangements 

may also include other performance criteria, prior actions and structural benchmarks where 

warranted under the Guidelines on Conditionality set forth in Decision No. 12864-(02/102), 

adopted September 25, 2002, as amended. PLL arrangements with a duration of one to two 

years shall provide for six-monthly reviews by the Executive Board to assess whether the 

member’s PLL-supported program remains on track to achieve its objectives based on 

relevant factors such as the member’s observance of performance criteria, indicative targets 

and structural benchmarks, as applicable; its continued adherence to the PLL qualification 

standard set forth in paragraphs 2(a) and 2(b) of this Decision; and its policy understandings 

for the future. Such reviews would be scheduled with the objective of completion by the 

Executive Board immediately prior to the lapse of each six-month period referred to above.  

(c) The conditionality under PLL arrangements with a six-month duration shall 

include the standard performance criteria specified in paragraph 3(b) above and may also 

include prior actions where warranted under the Guidelines on Conditionality, but shall not 

include reviews or other forms of ex post conditionality.  



4 

4.  (a) Subject to paragraphs 4(b) and 4(c) of this Decision, access to Fund resources 

under the PLL instrument shall be subject to a cumulative cap of 1000 percent of quota, net 

of scheduled repurchases, which shall apply to all PLL arrangements regardless of duration.  

(b) In addition to the PLL instrument access cap specified in paragraph 4(a) 

above, access under PLL arrangements with a duration of one to two years shall be subject to 

an annual access limit of 500 percent of quota (net of scheduled repurchases) applicable at 

the time of approval of such arrangements, and shall be subject to the following additional 

considerations: 

(i) For one-year PLL arrangements approved for members not having an actual 

balance of payment need at the time of approval of the arrangement, the entire amount of 

approved access shall be available upon approval of the arrangement and shall remain 

available throughout the arrangement period, subject to completion of a six-monthly review 

as specified in paragraph 3(b) of this Decision. For PLL arrangements with a duration of one 

to two years approved for members not having an actual balance of payment need at the time 

of approval of the arrangement, purchases shall be phased, with an initial amount not in 

excess of 500 percent of quota being available upon approval of the arrangement and the 

remaining amount being made available at the beginning of the second year of arrangement, 

subject to completion of the relevant six-monthly reviews specified in paragraph 3(b) of this 

Decision.  

(ii) For PLL arrangements with a duration of one to two years approved for 

members that are facing an actual balance of payments need at the time of approval of the 

arrangement, purchases shall be phased, with an initial amount being available upon approval 

of the arrangement and the remaining amounts being made available at semi-annual intervals, 

subject to completion of the relevant six-monthly reviews specified in paragraph 3(b) of this 

Decision. 

 (c) In addition to the PLL instrument access cap specified in paragraph 4(a) 

above, the following access limits and additional considerations shall apply to six-month PLL 

arrangements: 

(i) A per arrangement limit of 250 percent of quota, net of scheduled repurchases, 

shall normally apply to six-month PLL arrangements, with the entire amount of approved 

access being available to the member upon approval of the arrangement and remaining 

available throughout the arrangement period.  

(ii)  A per arrangement limit of 500 percent of quota, net of scheduled repurchases, 

shall apply to six-month PLL arrangements in exceptional circumstances where a member is 

experiencing or has the potential to experience short-term balance of payments needs that 

exceed the 250 percent of quota limit specified in paragraph 4(c)(i) above due to the impact 

of exogenous shocks, including heightened regional or global stress conditions. Accordingly, 

the Fund may in these circumstances, and on a case-by-case basis, approve a new six-month 

PLL arrangement or augment access under an existing six-month PLL arrangement up to this 

higher limit, with the entire amount of approved access being available to the member upon 
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approval of the arrangement or, in the case of augmentations, upon completion of an ad hoc 

review under paragraph 4(d) below, and remaining available throughout the arrangement 

period.  

(iii) Total access to Fund resources under all six-month PLL arrangements shall in 

no event exceed a cumulative six-month PLL arrangement access limit of 500 percent of 

quota, net of scheduled repurchases.  

(d)  Subject to the PLL instrument access cap specified in paragraph 4(a) above 

and, for six-month PLL arrangements, subject to the limits specified in paragraph 4(c) above, 

the Fund will stand ready to consider a member’s request to make additional amounts 

available under any PLL arrangement. The Fund will also stand ready to rephase access under 

PLL arrangements with a duration of one to two years. Such augmentation or rephasing of 

access shall be considered in the context of a scheduled or ad hoc review in which the Fund 

assesses the member’s actual or potential need for Fund resources and the extent to which the 

PLL-supported program remains on track to achieve its objectives based on the factors 

specified for six-monthly reviews in paragraph 3(b) of this Decision.  

5. (a)  A PLL arrangement will expire upon the earlier of: (i) the expiration of the 

approved term of the arrangement, (ii) the purchase by a member of the entire amount of 

approved access under the PLL arrangement, or (iii) the cancellation of the PLL arrangement 

by the member. 

(b) Upon the expiration of a PLL arrangement, the Fund may on a case-by-case 

basis approve additional PLL arrangements with a duration of one to two years for the 

member in accordance with the terms of this Decision, including the provisions on 

qualification and use of prior actions where warranted. 

(c) Following the expiration of a six-month PLL arrangement, the Fund may on a 

case-by-case basis approve additional six-month PLL arrangements for the member in 

accordance with the terms of this Decision, including the provisions on qualification and use 

of prior actions where warranted, if either (i) at least two years have elapsed since the 

approval of the most recent six-month PLL arrangement, or (ii) the  member’s balance of 

payments need is longer than originally anticipated due to the impact of exogenous shocks, 

including heightened regional or global stress conditions, provided that not more than one 

additional six-month PLL arrangement may be approved under the circumstances specified in 

this clause (ii).   

6. The following procedures and arrangements for consultations with the Executive 

Board will apply following a member’s expression of interest in any PLL arrangement:  

(a) Staff will conduct a confidential preliminary assessment of the qualification 

criteria set forth in paragraph 2 of this Decision. 

(b) Once management decides that access to Fund resources under this Decision 

may be appropriate, it will consult with the Executive Board promptly in an informal 
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meeting. For this purpose, Executive Directors will be provided with a concise note setting 

out the basis on which approval could be recommended under this Decision, including a 

preliminary assessment of the member’s qualification for the PLL, an initial discussion of the 

key policy areas where policy actions might be sought and an assessment of the member’s 

actual or potential need for Fund resources and repayment capacity. 

7. A member may make one or more purchases up to the amount available under a PLL 

arrangement, subject to the provisions of this Decision. The Fund shall not challenge a 

representation of need by a member for a purchase requested under a PLL arrangement. 

8.  Phasing and performance clauses shall be omitted in any PLL arrangement in the first 

credit tranche. They will be included in other PLL arrangements where specified under the 

terms of this Decision, but will apply only to purchases outside the first credit tranche. 

9.  In requesting a PLL arrangement, the member shall submit a concise written 

communication outlining its policy goals and strategies for at least the duration of the 

arrangement as well as measures aimed at addressing its remaining vulnerabilities, together 

with a quantified macroeconomic framework. Where PLL arrangements with a duration of 

one to two years are requested, such a framework shall be underpinned by a streamlined set 

of indicative targets, and where warranted, structural benchmarks and performance criteria.  

For six-month PLL arrangements, the member shall commit to undergo a safeguards 

assessment, provide staff with access to its central bank’s most recently completed external 

audit reports and authorize its external auditors to hold discussions with Fund staff. The 

timing and modalities for the safeguards assessment for members with a six-month PLL 

arrangement would be determined on a case-by-case basis, but normally the  safeguards 

assessment would need to be completed before Executive Board approval for the member of 

any subsequent arrangement to which the Fund’s safeguards assessments policy applies. 

10.  In order to carry out the purposes of this Decision, the Fund will be prepared to grant 

a waiver of the limitation of 200 percent of quota in Article V, Section 3(b)(iii), whenever 

necessary to permit purchases under this Decision or to permit other purchases that would 

raise the Fund's holdings of the purchasing member's currency above that limitation because 

of purchases outstanding under this Decision. 

11. All arrangements under Decision No. 14715-(10/83), adopted August 30, 2010 on 

Precautionary Credit Line Arrangements, that are in force on the effective date of this 

Decision shall be renamed arrangements under the Precautionary and Liquidity Line, and 

shall be subject to the terms of this Decision. 

12. The term “PCL” in Decision No. 14064-(08/18), adopted February 22, 2008, as 

amended, on access policy and limits in the credit tranches, is revised to read “PLL”; and the 

terms “Precautionary Credit Line” and “PCL” in Decision No. 14745-(10/96), adopted 

September 28, 2010 on Article IV consultation cycles, are revised to read “Precautionary and 

Liquidity Line” and “PLL”, respectively. 
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13. Decision No. 7925-(85/38), adopted March 8, 1985, as amended, on the relationship 

between performance criteria and phasing under GRA arrangements, shall not apply to PLL 

arrangements. 

14. Decision No. 14715-(10/83), adopted August 30, 2010 on Precautionary Credit Line 

Arrangements, is hereby repealed. 

 

IV.   AMENDMENT OF PRG-HIPC TRUST INSTRUMENT 

The Instrument annexed to Decision No. 11436-(97/10), adopted February 4, 1997, as 

amended (the “PRG-HIPC Trust Instrument”), shall be amended as follows: 

 

1. Section III, Paragraph 1(b) of the PRG-HIPC Trust Instrument, which governs 

eligibility for assistance, shall be amended to include the clause “, or under the Rapid 

Financing Instrument” immediately after the reference to “the Rapid Credit Facility”. 

2. The fourth sentence of Section III, paragraph 2(c) of the PRG-HIPC Trust Instrument, 

which governs policy performance requirements for the decision point, shall be amended to 

include the clause “or under the Rapid Financing Instrument” immediately after the reference 

to “the Rapid Credit Facility”. 

 

V.   REVIEW OF DECISIONS ON FCL ARRANGEMENTS AND PLL ARRANGEMENTS 

1. It is expected that the decision on Flexible Credit Line Arrangements, Decision No. 

14283-(09/29), adopted March 24, 2009, as amended, will be reviewed by the Fund no later 

than three years after the date of the adoption of this Decision. 

2. It is expected that the decision on Precautionary and Liquidity Line Arrangements, 

Decision No. 15019-(11/112), adopted November 21, 2011, will be reviewed by the Fund no 

later than one year after the date of the adoption of this Decision. 

3. Notwithstanding Paragraphs 1 and 2 above, the decision on Flexible Credit Line 

Arrangements, Decision No. 14283-(09/29), adopted March 24, 2009, as amended, and the 

decision on Precautionary and Liquidity Line Arrangements, Decision No. 15019-(11/112), 

adopted November 21, 2011, will be reviewed jointly by the Fund whenever aggregate 

outstanding credit and commitments under these two Decisions reach SDR 150 billion. 



 8 ATTACHMENT II 

REDLINED VERSION*  

 

INTERNATIONAL MONETARY FUND 

 

The Fund’s Financing Role—Reform Proposals on  

Liquidity and Emergency Assistance—Decisions  

 

I.   RAPID FINANCING INSTRUMENT (RFI) 

1. The Fund decides that resources in the credit tranches may be made available under 

the Rapid Financing Instrument (RFI), in accordance with the terms and conditions specified 

in this Decision. 

2. The Fund will approve a member’s request for resources under the RFI only where it 

is satisfied that: 

(a) the member is experiencing an urgent balance of payments need that, if not 

addressed, would result in an immediate and severe economic disruption;  

(b) the member either (i) has a balance of payments need that is expected to be 

resolved within one year with no major policy adjustments being necessary, or (ii) is unable 

to design or implement an upper credit tranche-quality economic program given the urgent 

nature of the balance of payments need or due to its limited policy implementation capacity; 

and 

(c) the member will cooperate with the Fund in an effort to find, where 

appropriate, solutions for its balance of payments difficulties.  

Where warranted, the Managing Director may request that the member implement upfront 

measures before recommending that the Fund approve a purchase under this Decision. 

3. If a member has made a purchase under this Decision within the preceding three 

years, any additional purchases under this Decision may be approved only if the Fund is 

satisfied that (a) the member’s urgent balance of payments need was caused primarily by an 

exogenous shock; or (b) the member has established a track record of adequate 

macroeconomic policies over a period of at least six months immediately prior to the request. 

4. A member requesting assistance under this Decision shall describe in a letter the 

general policies it plans to pursue to address its balance of payments difficulties, including its 

intention not to introduce or intensify exchange and trade restrictions and other measures or 

policies that would compound these difficulties. The member shall also commit to 

undergoing a safeguards assessment, provide staff with access to its central bank’s most 

                                                 
*  Redlined version is relative to the text of the Proposed Decisions set forth in The Fund’s Financing role—

Reform Proposals on Liquidity and Emergency Assistance—Proposed Decisions. 

http://www.imf.org/external/np/pp/eng/2011/111011.pdf
http://www.imf.org/external/np/pp/eng/2011/111011.pdf
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recently completed external audit reports and authorize its external auditors to hold 

discussions with Fund staff. The timing and modalities for the safeguards assessment for a 

member that has received assistance under the RFI would be determined on a case-by-case 

basis, but normally the safeguards assessment would need to be completed before Executive 

Board approval for the member of any subsequent arrangement to which the Fund’s 

safeguards assessment policy applies. 

5. Assistance under this Decision shall be made available to members in the form of 

outright purchases. Access by members to resources under this Decision shall be subject to 

(a) an annual limit of 50 percent of quota, and (b) a cumulative limit of 100 percent of quota, 

net of scheduled repurchases. 

6. In order to carry out the purposes of this Decision, the Fund will be prepared to grant 

a waiver of the limitation of 200 percent of quota in Article V, Section 3(b)(iii), whenever 

necessary to permit purchases under this Decision or to permit other purchases that would 

raise the Fund’s holdings of the purchasing member’s currency above that limitation because 

of purchases outstanding under this Decision. 

7. It is expected that the Fund will review this Decision at intervals of five yearsone year 

after the date of adoption of this Decision. 

8. Decision No. 12341-(00/117), adopted November 28, 2000, which established the 

special GRA policy on emergency assistance, is hereby repealed. 

 

II.   COMPLETION OF REVIEW OF DECISIONS ON FCL AND PCL ARRANGEMENTS 

Pursuant to Decision 14717-(10/83), adopted August 30, 2010, the Fund has reviewed the 

decision on Flexible Credit Line Arrangements, Decision No. 14283-(09/29), adopted 

March 24, 2009 as amended, and the decision on Precautionary Credit Line Arrangements, 

Decision No. 14715-(10/83), adopted August 30, 2010. 

 

III.   PRECAUTIONARY AND LIQUIDITY LINE (PLL) ARRANGEMENTS 

1. The Fund decides that resources in the credit tranches may be made available under a 

Precautionary and Liquidity Line (PLL) arrangement, in accordance with the terms and 

conditions specified in this Decision. 

2.  (a) A PLL arrangement shall be approved upon request in cases where the Fund 

assesses that the member (i) has sound economic fundamentals and institutional policy 

frameworks, (ii) is implementing—and has a track record of implementing—sound policies, 

and (iii) remains committed to maintaining such policies in the future, all of which give 

confidence that the member will take the policy measures needed to reduce any remaining 

vulnerabilities and will respond appropriately to the balance of payments difficulties that it is 

encountering or might encounter. 
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(b) In addition to requiring a generally positive assessment of the member’s 

policies by the Executive Board in the context of the most recent Article IV consultations, a 

member’s qualification for a PLL arrangement shall be assessed in the following areas (with 

the member being expected to perform strongly in most of these areas and not to substantially 

underperform in any of them): (i) external position and market access, (ii) fiscal policy, (iii) 

monetary policy, (iv) financial sector soundness and supervision, and (v) data adequacy. 

(c) Notwithstanding paragraph 2(b) above, the Fund shall not approve a PLL 

arrangement for a member facing any of the following circumstances: (i) sustained inability 

to access international capital markets, (ii) the need to undertake a large macroeconomic or 

structural policy adjustment (unless such adjustment has credibly been launched before 

approval), (iii) a public debt position that is not sustainable in the medium term with a high 

probability, or (iv) widespread bank insolvencies.  

3. (a) The Fund may approve a member's request for a PLL arrangement (i) with a 

duration of one to two years, or (ii) with a duration of six months in circumstances where the 

member has an actual or potential short-term balance of payments need such that it can 

generally be expected to make credible progress in addressing its vulnerabilities during the 

six-month period of the arrangement.  

 (b) PLL arrangements with a duration of one to two years shall have 

conditionality that includes indicative targets, as well as the standard performance criteria 

related to trade and exchange restrictions, bilateral payments arrangements, multiple currency 

practices and non-accumulation of external debt payments arrears as specified in 

paragraphs 3(d) and 3(b)(ii), respectively, of Attachment A of Decision No. 10464-(93/130), 

adopted September 13, 1993 as amended. The conditionality under these PLL arrangements 

may also include other performance criteria, prior actions and structural benchmarks where 

warranted under the Guidelines on Conditionality set forth in Decision No. 12864-(02/102), 

adopted September 25, 2002, as amended. PLL arrangements with a duration of one to two 

years shall provide for six-monthly reviews by the Executive Board to assess whether the 

member’s PLL-supported program remains on track to achieve its objectives based on 

relevant factors such as the member’s observance of performance criteria, indicative targets 

and structural benchmarks, as applicable; its continued adherence to the PLL qualification 

standard set forth in paragraphs 2(a) and 2(b) of this Decision; and its policy understandings 

for the future. Such reviews would be scheduled with the objective of completion by the 

Executive Board immediately prior to the lapse of each six-month period referred to above.  

(c) The conditionality under PLL arrangements with a six-month duration shall 

include the standard performance criteria specified in paragraph 3(b) above and may also 

include prior actions where warranted under the Guidelines on Conditionality, but shall not 

include reviews or other forms of ex post conditionality.  

4.  (a) Subject to paragraphs 4(b) and 4(c) of this Decision, Aaccess to Fund 

resources under the PLL instrument shall be subject to a cumulative cap of 1000 percent of 

quota, net of scheduled repurchases, which shall apply to all PLL arrangements regardless of 

duration.  
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(b) In addition to the PLL instrument access cap specified in paragraph 4(a) 

above, access under PLL arrangements with a duration of one to two years shall be subject to 

an annual access limit of 500 percent of quota (net of scheduled repurchases) applicable at 

the time of approval of such arrangements, and shall be subject to the following additional 

considerations: 

(i) For one-year PLL arrangements approved for members not having an actual 

balance of payment need at the time of approval of the arrangement, the entire amount of 

approved access shall be available upon approval of the arrangement and shall remain 

available throughout the arrangement period, subject to completion of a six-monthly review 

as specified in paragraph 3(b) of this Decision. For PLL arrangements with a duration of one 

to two years approved for members not having an actual balance of payment need at the time 

of approval of the arrangement, purchases shall be phased, with an initial amount not in 

excess of 500 percent of quota being available upon approval of the arrangement and the 

remaining amount being made available at the beginning of the second year of arrangement, 

subject to completion of the relevant six-monthly reviews specified in paragraph 3(b) of this 

Decision.  

(ii) For PLL arrangements with a duration of one to two years approved for 

members that are facing an actual balance of payments need at the time of approval of the 

arrangement, purchases shall be phased, with an initial amount being available upon approval 

of the arrangement and the remaining amounts being made available at semi-annual intervals, 

subject to completion of the relevant six-monthly reviews specified in paragraph 3(b) of this 

Decision. 

 (c) In addition to the PLL instrument access cap specified in paragraph 4(a) 

above, the following access limits and additional considerations shall apply to six-month PLL 

arrangements: 

(i) A per arrangement limit of 250 percent of quota, net of scheduled repurchases, 

shall normally apply to six-month PLL arrangements, with the entire amount of approved 

access being available to the member upon approval of the arrangement and remaining 

available throughout the arrangement period.  

(ii)  A per arrangement limit of 500 percent of quota, net of scheduled repurchases, 

shall apply to six-month PLL arrangements in exceptional circumstances where a member is 

experiencing or has the potential to experience’s short-term balance of payments needs that 

exceeds the 250 percent of quota limit specified in paragraph 4(c)(i) above due to the 

presence impact of exogenous shocks, including heightened regional or global stress 

conditions. Accordingly, the Fund may in these circumstances, and on a case-by-case basis, 

approve a new six-month PLL arrangement or augment access under an existing six-month 

PLL arrangement up to this higher limit, with the entire amount of approved access being 

available to the member upon approval of the arrangement or, in the case of augmentations, 

upon completion of an ad hoc review under paragraph 4(d) below, and remaining available 

throughout the arrangement period.  
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(iii) Total access to Fund resources under all six-month PLL arrangements shall in 

no event exceed a cumulative six-month PLL arrangement access limit of 500 percent of 

quota, net of scheduled repurchases.  

(d)  Subject to the PLL instrument access cap specified in paragraph 4(a) above 

and, for six-month PLL arrangements, subject to the limits specified in paragraph 4(c) above, 

the Fund will stand ready to consider a member’s request to make additional amounts 

available under any PLL arrangement. The Fund will also stand ready to rephase access under 

PLL arrangements with a duration of one to two years. Such augmentation or rephasing of 

access shall be considered in the context of a scheduled or ad hoc review in which the Fund 

assesses the member’s actual or potential need for Fund resources and the extent to which the 

PLL-supported program remains on track to achieve its objectives based on the factors 

specified for six-monthly reviews in paragraph 3(b) of this Decision.  

5. (a)  A PLL arrangement will expire upon the earlier of: (i) the expiration of the 

approved term of the arrangement, (ii) the purchase by a member of the entire amount of 

approved access under the PLL arrangement, or (iii) the cancellation of the PLL arrangement 

by the member. 

(b) Upon the expiration of a PLL arrangement, the Fund may on a case-by-case 

basis approve additional PLL arrangements with a duration of one to two years for the 

member in accordance with the terms of this Decision, including the provisions on 

qualification and use of prior actions where warranted. 

(c) Following the expiration of a six-month PLL arrangement, the Fund may on a 

case-by-case basis approve additional six-month PLL arrangements for the member in 

accordance with the terms of this Decision, including the provisions on qualification and use 

of prior actions where warranted, if either (i) at least two years have elapsed since the 

approval of the most recent six-month PLL arrangement, or (ii) the  member’s balance of 

payments need is longer than originally anticipated due to the presence impact of exogenous 

shocks, including heightened regional or global stress conditions, provided that not more than 

one additional six-month PLL arrangement may be approved under the circumstances 

specified in this clause (ii).   

6. The following procedures and arrangements for consultations with the Executive 

Board will apply following a member’s expression of interest in any PLL arrangement:  

(a) Staff will conduct a confidential preliminary assessment of the qualification 

criteria set forth in paragraph 2 of this Decision. 

(b) Once management decides that access to Fund resources under this Decision 

may be appropriate, it will consult with the Executive Board promptly in an informal 

meeting. For this purpose, Executive Directors will be provided with a concise note setting 

out the basis on which approval could be recommended under this Decision, including a 

preliminary assessment of the member’s qualification for the PLL, an initial discussion of the 



13 

key policy areas where policy actions might be sought and an assessment of the member’s 

actual or potential need for Fund resources and repayment capacity. 

7. A member may make one or more purchases up to the amount available under a PLL 

arrangement, subject to the provisions of this Decision. The Fund shall not challenge a 

representation of need by a member for a purchase requested under a PLL arrangement. 

8.  Phasing and performance clauses shall be omitted in any PLL arrangement in the first 

credit tranche. They will be included in other PLL arrangements where specified under the 

terms of this Decision, but will apply only to purchases outside the first credit tranche. 

9.  In requesting a PLL arrangement, the member shall submit a concise written 

communication outlining its policy goals and strategies for at least the duration of the 

arrangement as well as measures aimed at addressing its remaining vulnerabilities, together 

with a quantified macroeconomic framework. Where PLL arrangements with a duration of 

one to two years are requested, such a framework shall be underpinned by a streamlined set 

of indicative targets, and where warranted, structural benchmarks and performance criteria.  

For six-month PLL arrangements, the member shall commit to undergo a safeguards 

assessment, provide staff with access to its central bank’s most recently completed external 

audit reports and authorize its external auditors to hold discussions with Fund staff. The 

timing and modalities for the safeguards assessment for members with a six-month PLL 

arrangement would be determined on a case-by-case basis, but normally the  safeguards 

assessment would need to be completed before Executive Board approval for the member of 

any subsequent arrangement to which the Fund’s safeguards assessments policy applies. 

10.  In order to carry out the purposes of this Decision, the Fund will be prepared to grant 

a waiver of the limitation of 200 percent of quota in Article V, Section 3(b)(iii), whenever 

necessary to permit purchases under this Decision or to permit other purchases that would 

raise the Fund's holdings of the purchasing member's currency above that limitation because 

of purchases outstanding under this Decision. 

11. All arrangements under Decision No. 14715-(10/83), adopted August 30, 2010 on 

Precautionary Credit Line Arrangements, that are in force on the effective date of this 

Decision shall be renamed arrangements under the Precautionary and Liquidity Line, and 

shall be subject to the terms of this Decision. 

12. The term “PCL” in Decision No. 14064-(08/18), adopted February 22, 2008, as 

amended, on access policy and limits in the credit tranches, is revised to read “PLL”; and the 

terms “Precautionary Credit Line” and “PCL” in Decision No. 14745-(10/96), adopted 

September 28, 2010 on Article IV consultation cycles, are revised to read “Precautionary and 

Liquidity Line” and “PLL”, respectively. 

13. Decision No. 7925-(85/38), adopted March 8, 1985, as amended, on the relationship 

between performance criteria and phasing under GRA arrangements, shall not apply to PLL 

arrangements. 



14 

14. Decision No. 14715-(10/83), adopted August 30, 2010 on Precautionary Credit Line 

Arrangements, is hereby repealed. 

 

IV.   AMENDMENT OF PRG-HIPC TRUST INSTRUMENT 

The Instrument annexed to Decision No. 11436-(97/10), adopted February 4, 1997, as 

amended (the “PRG-HIPC Trust Instrument”), shall be amended as follows: 

 

1. Section III, Paragraph 1(b) of the PRG-HIPC Trust Instrument, which governs 

eligibility for assistance, shall be amended to include the clause “, or under the Rapid 

Financing Instrument” immediately after the reference to “the Rapid Credit Facility”. 

2. The fourth sentence of Section III, paragraph 2(c) of the PRG-HIPC Trust Instrument, 

which governs policy performance requirements for the decision point, shall be amended to 

include the clause “or under the Rapid Financing Instrument” immediately after the reference 

to “the Rapid Credit Facility”. 

 

V.   REVIEW OF DECISIONS ON FCL ARRANGEMENTS AND PLL ARRANGEMENTS 

1. It is expected that the decision on Flexible Credit Line Arrangements, Decision No. 

14283-(09/29), adopted March 24, 2009, as amended, and the decision on Precautionary and 

Liquidity Line Arrangements, Decision No. [--], adopted November [--], 2011, will be 

reviewed jointly by the Fund no later than three years after the date of the adoption of this 

dDecision, or whenever aggregate outstanding credit and commitments under these two 

decisions reach SDR 150 billion, whichever is earlier. 

2. It is expected that the decision on Precautionary and Liquidity Line Arrangements, 

Decision No. 15019-(11/112), adopted November 21, 2011, will be reviewed by the Fund no 

later than one year after the date of the adoption of this Decision. 

3. Notwithstanding Paragraphs 1 and 2 above, the decision on Flexible Credit Line 

Arrangements, Decision No. 14283-(09/29), adopted March 24, 2009, as amended, and the 

decision on Precautionary and Liquidity Line Arrangements, Decision No. 15019-(11/112), 

adopted November 21, 2011, will be reviewed jointly by the Fund whenever aggregate 

outstanding credit and commitments under these two Decisions reach SDR 150 billion. 

 


