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Balance sheet related risks
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Household wealth increased and the main
driver is the non-financial component

County distribution of average value & no. of
mortgage loans granted in 2008
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Financial balance sheet
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Net debtor position
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Indebtedness developments and
main drivers
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Household loan to GDP (2007)
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Risks stemming from the household
indebtedness are hiking
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Driver: optimism about the future
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Overdue payments ratio deteriorated ... correlated
with a mixed development of collateralizing policy

Household loans
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Qualitative analysis:
bank lending survey
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net percentage (%)

Easing credit standards ... but tightening
expectations
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Main contributors to the easing of

mortgage credit standards

Maximum Debt

Maximum Debt

Maximum LTV | Maximum LTV | service/Income | service/Income
(average ) (average)

Bank internal rules 75% - 100% 88,5% 35% - 70% 57,3%
Average values for

mortgage loans granted in

Q2 2008 62% - 92% 75,2% 28% - 65% 50,1%
Average values for

outstanding mortgage loans 60% - 85% 72,6% 30% - 55% 44.3%

Source: Bank Lending Survey Romania, Q2 2008
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Stable demand for household loans
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Expectations of:

= net decrease of demand in
Q3 2008 — mortgage loans

= slightly net increase of
demand in Q3 2008 —
consumer loans & other loans
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Conclusions

Household sector risks increased — still at sustainable
levels

FX risk, sharp uptrend of debt service burden, unsecured
loans expansion, overdue payments ratio = call for
closer monitoring

Positive dynamics of income, higher financial asset
liquidity and lower loan concentration rate = offsetting
the risks

Expectations of tightening the credit standards as well as
a stable credit demand could be a sign of a slightly
slowing down in the household loan growth rate
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