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1/ The year 2001 is used for debt relief during the interim period. For each country, debt relief in 2001 is calculated as the difference
between debt service in 2001 and debt service in the year after the completion point (when full assistance is to be delivered by all
creditors). Excluding Bolivia (which did not require interim relief due to substantial relief already received at the original completion
point), and Uganda (which reached its enhanced completion point after a short interim period of 3 months).

Figure 2. Comparison of Projected Interim Relief and Relief after Completion Point 1/
(Ratio of HIPC debt relief during interim period to that one year after the completion point, in percent)
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8.      Upon reaching their decision points, HIPCs qualify for immediate assistance as 
the major creditors deliver interim debt relief to support poverty reduction and economic 
reform programs in these countries. Interim relief is projected to be substantial in many 
cases and, on an annual basis, similar for most countries to the relief to be delivered at the 
completion point (Figure 2). The benefits of HIPC assistance are borne out in the 
significant decline in debt service ratios projected between 1998 and 2005 (Figure 3, 
Appendix Table 4). On average, the debt service-to-government revenue ratio is expected 
to fall by over 15 percentage points, from 26 percent in 1998 to about 10 percent in 2005; 
this reduction brings the ratios for HIPCs well below the average for non-HIPC 
developing countries of 21 percent. Although on average these ratios decline over time, 
they vary from country to country and the ratios for some countries may remain high—a 
point which was discussed at length in a previous paper on the challenge of maintaining 
long-term debt sustainability (Appendix Table 5).4  

Figure 3.  Debt Service Ratios after HIPC Debt Relief for 23 Decision Point Countries 
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Sources: HIPC Initiative country documents; and World Bank and IMF staff estimates. 

9.      The HIPCs are committed to using the resulting debt service savings to support 
their poverty reduction strategies. Thus, at the same time as debt service obligations of 
the 23 decision point countries are expected to fall in the coming years, government 
social expenditure (primarily on health and education) is projected to rise gradually from 
US$4.1 billion in 1999 to US$6.3 billion in 2002 (Figures 4 and 5, Appendix Tables 6 
and 7). On average, these countries are expected to spend more than three times on social 
sectors in 2001–02 than on debt service.  

10.      As shown above, HIPC relief is substantial relative to pre-HIPC debt service and 
provides a strong basis for debt sustainability. Yet its magnitude is modest when 
compared to net external resource flows to these countries, especially since future 
financing requirements of HIPCs will remain high. Based on medium-term balance of 
payments projections from HIPC Initiative country documents, net flows amounted to 
US$4.3 billion a year in the 1990s, and are projected to rise to US$6.7 billion a year in 
the next 10 years (Figures 6 and 7, Appendix Table 8). 

 

                                                   
4 See footnote 2. 
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 - 22 - ANNEX I 

 
 Country Coverage, Data Sources, and Assumptions 

 
Country Coverage 

 
• The costing analysis is based on 42 HIPCs: Angola, Benin, Bolivia, Burkina Faso, Burundi, Cameroon, Central African 

Republic, Chad, Comoros, Democratic Republic of Congo, Republic of Congo, Côte d’Ivoire, Ethiopia, The Gambia, 
Ghana, Guinea, Guinea-Bissau, Guyana, Honduras, Kenya, Lao P.D.R., Liberia, Madagascar, Malawi, Mali, 
Mauritania, Mozambique, Myanmar, Nicaragua, Niger, Rwanda, São Tomé and Príncipe, Senegal, Sierra Leone, 
Somalia, Sudan, Tanzania, Togo, Uganda, Vietnam, Yemen,  and Zambia. 

 
• Comoros has been added to the list of HIPCs as their debt appears to be unsustainable and they have expressed interest in 

seeking relief under the enhanced HIPC Initiative. 
 
• From the above list, Lao P.D.R., with debt deemed unsustainable after application of traditional debt relief mechanisms, has 

been excluded from the costing exercise because reliable debt data are not yet available. The Laotian authorities have 
indicated that they will not seek relief under the enhanced HIPC Initiative. 

 
• Yemen has been excluded from the costing exercise because its debt levels have been found to be sustainable after traditional 

debt relief, based on the latest debt sustainability analysis. In addition, Angola, Kenya, and Vietnam have been excluded 
because their debt levels are expected to be sustainable after application of traditional debt relief mechanisms.  

 
• As in the past,  Liberia, Somalia, and Sudan have not been included due either to weaknesses in the data and/or the protracted 

time that will be required to resolve their arrears problems.1 
 

Data Sources 
 

• Enhanced decision point documents have been presented to the Boards of the Bank and the Fund for the following 23 
countries: Benin, Bolivia, Burkina Faso, Cameroon, Chad, The Gambia, Guinea, Guinea-Bissau, Guyana, Honduras, 
Madagascar, Malawi, Mali, Mauritania, Mozambique, Nicaragua, Niger, Rwanda, São Tomé and Príncipe, Senegal, 
Tanzania, Uganda, and Zambia. 

 
• Preliminary documents have been issued for Ethiopia, Ghana, and Sierra Leone. A recently undertaken DSA has been used 

to calculate estimated costs for Comoros. 
 
• There have been no data updates for the following 15 countries: Angola, Burundi, Central African Republic, Democratic 

Republic of Congo, Republic of Congo, Côte d’Ivoire, Kenya, Lao P.D.R., Liberia, Myanmar, Somalia, Sudan, Togo, 
Vietnam, and Yemen. Data for the following 4 countries is particularly weak or unavailable: Democratic Republic of 
Congo, Liberia, Myanmar, and Somalia. 

 
Assumptions 

 
• Calculations of total costs include costs under the original and enhanced HIPC Initiative frameworks, including assistance that 

has already been delivered. 
 
• Countries must make full use of traditional debt relief mechanisms (i.e., a stock-of-debt operation which provides a 67 percent 

reduction in the NPV of eligible debt from the Paris Club, and an assumption of comparable treatment by non-Paris Club 
bilateral and commercial creditors) to be eligible for assistance under the enhanced HIPC Initiative. The cost estimates are 
based on data after full use of traditional debt relief mechanisms. 

 
• All eligible countries are assumed to request assistance under the enhanced HIPC Initiative. 
  
• Each country-specific DSA is based on macroeconomic assumptions regarding exports and fiscal revenues developed by Bank 

and Fund staffs in consultation with country authorities. 
 

 
1 Staffs have prepared a DSA for Sudan, including an illustrative potential debt workout scenario. See EBS/01/15 and 
IDA/SecM2001-0128, February 22, 2001.  
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1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

IMF debt service before HIPC relief 1/
Benin … … 14 16 16 16 12 9 6 4 2 2 1
Bolivia 42 34 31 35 33 31 39 40 43 42 32 21 11
Burkina Faso … … 11 14 15 18 19 16 12 10 6 3 1
Cameroon … … 21 10 2 6 20 33 40 40 36 22 9
Chad 2/ … … 2 3 8 10 12 14 13 8 6 4 2
Gambia, The … … 2 1 0 0 1 2 3 3 3 2 1
Guinea … … 9 13 13 16 21 20 15 14 8 3 1
Guinea Bissau … … 1 1 1 3 3 3 3 2 1 1 1
Guyana … 22 26 17 17 17 18 16 14 9 6 2 0
Honduras … … 10 14 45 42 15 26 22 22 21 13 0
Madagascar … … 6 3 5 9 9 12 20 16 13 13 11
Malawi … … 10 8 8 10 13 14 11 8 6 3 1
Mali … … 19 24 29 29 30 25 18 12 8 4 1
Mauritania … … 12 15 18 19 16 13 9 6 2 2 0
Mozambique … 32 31 29 24 20 21 23 21 16 11 4 0
Nicaragua … … 7 7 7 9 17 26 26 26 24 13 1
Niger … … 3 2 5 10 13 13 12 9 4 1 1
Rwanda … … 13 13 8 3 6 10 12 12 10 7 3
Sao Tomé & Príncipe … … 0 0 0 0 0 0 0 0 0 0 0
Senegal … … 25 31 31 40 48 42 32 22 13 9 3
Tanzania 3/ … … 32 24 25 24 29 42 42 38 23 13 2
Uganda 3/ … 60 53 48 43 44 51 46 36 25 13 2 2
Zambia … … 9 219 219 219 219 220 5 4 3 1 0

TOTAL 42 149 346 548 572 595 631 664 414 349 251 146 51

IMF debt service after Enhanced HIPC Initiative relief 1/
Benin … … 11 11 10 10 8 7 5 2 2 2 1
Bolivia 36 23 21 22 21 19 26 29 35 36 30 21 11
Burkina Faso … … 8 8 8 8 9 8 8 8 6 3 1
Cameroon … … 21 7 2 4 14 24 32 32 30 17 7
Chad 2/ … … … 1 5 5 8 11 11 7 6 4 2
Gambia, The … … 2 1 0 0 1 2 2 2 2 2 1
Guinea … … 9 10 11 11 11 10 11 11 8 3 1
Guinea Bissau … … 1 0 0 0 1 0 0 0 0 0 1
Guyana … 15 17 5 6 6 6 6 6 6 6 2 0
Honduras … … 8 9 38 35 10 22 18 20 21 13 0
Madagascar … … 6 2 3 3 4 6 15 14 13 13 11
Malawi … … 10 5 4 5 5 7 5 5 5 3 1
Mali … … 18 16 18 18 18 15 10 7 5 4 1
Mauritania … … 7 6 8 8 7 6 4 4 2 2 0
Mozambique … 18 0 2 4 7 7 7 6 6 5 3 0
Nicaragua … … 7 5 6 5 6 2 6 7 6 5 1
Niger … … 3 2 3 5 5 5 5 5 4 1 1
Rwanda … … 13 4 2 1 2 1 4 4 4 4 3
Sao Tomé & Príncipe … … 0 0 0 0 0 0 0 0 0 0 0
Senegal … … 24 26 25 31 35 30 26 22 13 9 3
Tanzania 3/ … … 27 4 0 0 15 28 28 25 10 1 2
Uganda 3/ … 45 31 19 17 20 25 24 24 17 10 2 2
Zambia … … 9 68 63 63 113 109 5 4 3 1 0

TOTAL 36 102 254 234 255 265 336 360 266 247 193 115 49

Table 13. Possible Delivery of IMF Assistance under the Enhanced HIPC Initiative

(In millions of U.S. dollars)
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1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

IMF Original and Enhanced HIPC Initiative assistance 4/
Benin … … 2 5 6 6 4 2 1 1 0 0 0
Bolivia 6 11 10 13 12 12 13 12 9 6 2 0 0
Burkina Faso … … 3 7 7 9 10 8 3 2 0 0 0
Cameroon … … 0 3 0 2 6 9 8 8 6 5 1
Chad 2/ … … 0 2 3 5 5 3 2 1 0 0 0
Gambia, The … … 0 0 0 0 0 0 1 1 1 0 0
Guinea … … 0 3 2 5 10 10 5 3 0 0 0
Guinea Bissau … … 0 1 1 2 2 2 3 2 1 0 0
Guyana … 8 9 13 12 11 12 10 8 3 0 0 0
Honduras … … 2 5 7 7 5 4 4 1 0 0 0
Madagascar … … 0 1 3 5 4 6 5 2 0 0 0
Malawi … … 0 3 4 5 8 7 6 3 1 0 0
Mali … … 1 8 11 11 12 10 8 6 3 0 0
Mauritania … … 5 8 10 11 8 7 5 2 0 0 0
Mozambique … 14 31 27 19 13 14 16 16 10 5 1 0
Nicaragua … … 0 2 1 4 11 24 20 19 17 8 0
Niger … … 0 1 1 5 8 8 7 4 0 0 0
Rwanda … … 0 9 6 2 3 8 8 8 6 3 0
Sao Tomé & Príncipe … … 0 0 0 0 0 0 0 0 0 0 0
Senegal … … 2 6 6 10 13 12 5 0 0 0 0
Tanzania 3/ … … 4 20 25 24 15 14 13 13 12 12 0
Uganda 3/ … 15 21 29 26 24 26 22 12 8 2 0 0
Zambia … … 0 151 156 156 107 111 0 0 0 0 0

TOTAL 6 47 90 314 317 330 296 304 148 102 57 30 2

Memorandum item
Average Annual Debt Service Reduction   13% 32% 27% 57% 55% 55% 47% 46% 36% 29% 23% 21% 3%

Sources: HIPC country documents and staff estimates.

1/ Obligations to the Fund as presented in the members' respective decision point documents under the Enhanced HIPC Initiative, with revisions where necessary.
2/ Chad reached its decision point in May 2001.
3/  Fiscal year data.
4/  U.S. dollar commitments of HIPC assistance converted to SDRs using the SDR/U.S. dollar exchange rate at the completion point (for original assistance) or at the 
decision point (for enhanced HIPC assistance). Includes projected investment income.

Table 13 (concluded). Possible Delivery of IMF Assistance under the Enhanced HIPC Initiative

(In millions of U.S. dollars)
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