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Figure 2. Contagion Risks Are Rising in the Euro Area Periphery

Financial and Sovereign CDS Spreads
(in basis points)
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Figure 3. The Ratings Outlooks in Some Advanced Economies Have
Been Downgraded
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Sources: Fitch, Moody’s; and Standard & Poor’s.

Notes: When there were downgrades by both Standard & Poor’s and Fitch, the rating shown
is S&P’s. Number of arrows correspond to the number of notches downgraded and, whenever
there were downgrades from more than one agency, the biggest downgrade is shown.
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Figure 1. Mid-Cycle Slowdown
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Source: Bloomberg, L.P.
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Figure 4. High-Yield Debt Issuance Has Surged, Spreads Have Dropped and Leverage
Has Increased
Leveraged Loans and Corporate US High-Yield Leveraged Loans Leveraged Buyout Earnings

High-Yield Bond Issuance Yields Multiples
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Sources: Barclays Capital; Bloomberg, L.P.; Dealogic; S&P/LCD; and IMF staff estimates.

OS5 Gl Y1 A G aliady) 13 pey .l
Osl elel A 4 s cdaadl (pall dead
S lehe G olaeVL @lSal e Lae ¢S

(8 Sl dSal) W xdl ge e (s g

Cladail) s Llsall Gl il el uad gy
A s cailall Jagaa g (Yo od=YouA 5 ) 8 Adaal)
Gaadl LI duaigd e Wa o setiall ol
Galdll agull CDllae iy Lopad ) (e e
I VON [ O P PR PAON S I SVEVNG [RPS T
Oe Afin Ghdy i dlall Gl Gl Al A gend)



Lzl b ola shls Gigas il sda a1
Slo oS il G Sud il e e gala)
D) g s sa elly o aals L e e
A 4 Ly ol oaldl b sl g
Lhpinll ol Gl b ddad) il el )i

Laallal) a3V dgal sal 32304

gé & ?Jﬁ JAaY g.a.u.dﬁ Sl &L'ua uic
‘E,JLAS\ ?Ué.'d\ idla

CilS ()5 B sl Aee clhaans la JI3 Y
gl gl 5 Ll Al (5 sine o il Alle A8
da i iy . ohall GelSe Wl ), caaad gl
@Y 5 Ll HUail) 25 ) ) ) Al
sy Laps ¥ dlaina) Lpallall lasall dgal sal
iealsal s sl Adhie e oAbl Jslad)
JShy oo 3B LS e Gl 8l il
13 G sndl ki Jmiy i) 028 ppuia 2 g alie
Aai Lay) falde JS0 Shladll e el
G b aa) 5 G el i (Al iy e ddl e
Ay Aleld)l ye Al Jslal Gendl Gl phl Jlaal
Y W cadand) ) sl Gy L B i)
QA & ) aedll VS sl gl
Guai 3 40N Gl 8 alead Y duad)

el el s ) el e )

e ¥ Atk S e alas cpals ety o e
Gl iy gy ladeall Agal sl caalill <Ly,
Gsie o asaall 3oley diuwia el ya) A
KU VXSS S [ USSR IR
VoV ekl saad adl 1 50 Gl o8 eadl
i) 2y L AE Sl asl 5 3 Jysall s J
Aol (any J 5 Y i padd Glad e xilal)

O D JW Gl e Jsaall S0
bl 8 Asla) Lalalia) s ge 5 ale culs
Ay Aajie J)sdl Gy JE) G 0aS caliad)
oY) 13 e L 1Y saclall sl Y saad
Gigan f Gl ed e g Jaial @l e Laug
Gl Lo 1Y el i oladl 8 roalie Jeas
S JY 8 g gl ) Al @laall

RIPAEWA|

Figure 5. The Search for Yield Has Spilled Over into EM Corporate Debt

Emerging Market External Bond Issuance Corporate and Sovereign Bond Spreads
(in billions of US dollars, 12-month moving average) (in basis points)
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Sources: Bloomberg, L.P., Bond, Equity and Loan database of the IMF sourced from Dealogic; and IMF staff estimates.
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Figure 6. Bank Capitalization Is Improving, but Unevenly

Selected Bank Core Tier 1 Capital Ratios
(in percent)
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s Bankscope; SNL Financial; and IMF staff estimates.
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