
Domestic R&D
Foreign R&D
Annual labor productivity growth

Domestic R&D
Foreign R&D
Annual labor productivity growth

Domestic R&D and human capital
Foreign R&D
Annual labor productivity growth

3.0

All Advanced
economies

Emerging market
economies

1. By Country Groups, 1995–2014

2. By Subperiod: Advanced Economies

3. By Subperiod: Emerging Market Economies1

0.0

0.5

1.0

1.5

2.0

2.5

0.0

0.5

1.0

1.5

2.0

1995–2003 2004–14

0

1

2

3

4

5

1995–2003 2004–14

Figure 4.8.  Contribution of Foreign Knowledge to Labor 
Productivity Growth
(Annual percent growth, average across country sectors)

Source: IMF staff estimates.
Note: R&D = research and development.
1The decomposition by subperiods for emerging market economies is based on a 
slightly different regression specification with a less demanding data requirement, 
which allows for having a significantly broader sample of emerging market 
economies (Annex 4.3). 


