Figure 2.5. United States and Canada: Slow but Steady
Recovery

Recovery is proceeding in the United States; the housing market is recovering and the threat
of the “fiscal cliff” was largely averted, but durable solutions to remaining fiscal concerns
are still needed. In Canada, the U.S. recovery will support growth, but high household debt
and moderation in the housing sector are likely to weigh on private consumption and
residential construction.

1. Real Activity Indicators

(percent change)
27 - United States Canada _ 5
. mmmm Private consumption = Private nonresidential investment - 4
18 - Private residential investment 1
- -3
- . . Ps * R
9- R 2
-1
0 0
- -1
9- Jo2
18 - GDP growth - -3
] (right scale) 24
27 = Il = Il o~ 1 = 1 Il = Il > Il o~ 1 = -5
o o — — o o — —
& b = b & b = b
S S — — S S — —
o o o o o o o o
N N N N N N N N
3.0 -2.U.S.Employmentand - {3 - 3. Residential Investment -8
2.5~ Unemployment Rate 1 - (percent of GDP) B 7
2.0 - Unemployment rate 1 -
15~  (percent; right scale) - \ Canada -6
10- 10 Z5
- 9 - -
0 M g
U - 8 2 United States I
-05 - Nonfarm -7 ~
-1.0 - business - - Z2
45- payrolls’ , - -
20- (leftscale) -5 - -1
_2. I- 1 1 1 1 1 1 ) S T N Y T v ) 0
May 08 09 10 11 Mar. 1990 93 96 99 2002 05 08 12
2007 13
190 _ 4. House Price Index and Household Debt to Personal Disposable Incumez_ 180
180 - -
- United States: . 160
170 - HHD/DI Canada: house prices
160 - (left scale) (right scale) 140
150 -
140_‘ . ) Canada: - 120
130 - l:]nlted Ste_ites. HHD/DI R
- ouse prices left scale -~ 100
120- (right scale) ( )
110 - 80
100 -
go I- 1 1 1 1 1 1 1 1 1 1 1 60
2001: 02 03 04 05 06 07 08 09 10 11 12
a3 Q4

Sources: Haver Analytics; and IMF staff estimates.

"Moving quarterly absolute change; millions.

2HHD/DI = household debt to disposable income (percent)—for Canada includes only market
liabilities; house prices: Case-Shiller Index (January 2005 = 100) for the United States; CREA
House Price Index (2005 = 100, composite) for Canada.



