Figure 3.11. Alternative Scenario 2: Greater Decline in Qil Production

(Years on x-axis)

This scenario considers the implications of a more pessimistic assumption for the decline rate of oil production (3.8 percentage points annually, compared with

1 percentage point in the baseline scenario).

— Benchmark scenario

- == Downside scenario

World 0il Exporters United States Emerging Asia Euro Area Japan
Real GDP .
. Real GDP (percent difference)
5_(perl:entdlfferem:e)_ 5 - 5 - 5 - 5 - -5
Oﬁi \/_;::_\0 < 0 o 0 — 0 fg‘io
i oo 0 g - .. R . 5 .. - - N .
-5- Sl g ! --5 - \‘ --5 \‘ - \’ -5 - . -5
i ~~\ NS - ”, - - S --10 \. - \s -
-10- g - =10 - .10 . 45 - 10 - =10
15540 15 20 0 5 10 15 2010 05 10 15 2010 0 5 10 15 2020 075 10 15 2010 0 5 10 15 2010
Real Interest Rate
(pe:’q:mage point Real Absorption (percent difference)
1, difference) - 140 - 5 - 20 - 10 - -10
0- | 21120 0 - o ) 0
- - 00 D 5 0 0 0 10
- N - L K 280 . . . . )
SN - - Bl . S0 - el “20 - e —10 - e, --20
N - <60 \ PV - ‘~ - :
[ _— D 15 . - . -0
3l e, T : - N . 20 - .- -
i 20 “ oo - - =40
405 10 15 20 0 5 10 15 20° 0 5 10 15 202 0 5 10 15 2090 05 10 15 20°0 0 5 70 15 2020
( ercgir:tsdlilrler‘{ance) Current Account (percent of GDP; difference)
20-* - - -50 - 2 - -20 - -20 - -2
Oi - ) — = 00 \/\o.o 0
20 s A -2 - N0 - -20 - N, 2
-40- . S 20 el -4 - No40 -t --40 g
-60- e “10 - Tell6 - 60 - .. 60 - .8
809540 15 20 0 5 10 15 20° 0 5 10 15 200 0 5 10 15 2080 07570 15 20%0 05 10 15 2010
0il Price Net Oil Exports (percent of GDP; difference)
8Ol}(percent dlfference}_ B 80 - 5 - 40 - 5 - 10
600- N o6 — \\0 \\0 —
- - - - S A0 - 5 --10
400 - - - 40 -l -5 e R - -
o - - L - RN =20 - e -10 - --20
2007 M 20 - e 0 e e300 - N RN
005770 15 20 0 5 10 15 20° 0 5 10 15 20™ 0 5 10 15 20%0 05 10 15 2020 05 f0 15 2040

Source: Global Integrated Monetary and Fiscal Model.
Note: For the list of countries in each group, see Figure 3.9.



