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Figure 2.4.  United States and Canada: Differing 
Fortunes

The pace of recovery in the United States has moderated. Consumers face 
headwinds of high debt and fallen asset values; weak credit growth, despite 
extraordinarily loose monetary conditions; and persistently high unemployment. 
Personal saving rates will remain higher than precrisis levels for a sustained 
period, and public fiscal balances are projected to deteriorate further. By contrast,
the Canadian economy is less hampered by the same factors and is set to recover 
more strongly.
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   Sources: Haver Analytics; and IMF staff estimates.

Fiscal Balances and Debt
(percent of GDP)

2005 07

U.S. 
balance

09

4

5

6

7

8

9

10

11Unemployment Rate
(percent)

Canada

2007 Aug.
10

08

United States

-16
-14
-12
-10

-8
-6
-4
-2
0
2
4
6

U.S. Contribution to Growth
(annualized quarterly 
percent change)

2007 08 10:
Q2

-8
-6
-4
-2
0
2
4
6
8

10
12
14
16

GDP growth
Consumption
Fixed investment
Change in inventories
Net exports

Private Credit Growth
(percent change from a 
year earlier)

United States

Canada

09

09

2007 08 09 Aug.
10

11 13 15 11 13 15

Canada 
balance

U.S. debt
(right scale)

Canada debt 
(right scale)


