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Sources: Moody's-KMV CreditEdgePlus database; and IMF staff
calculations.

T percent. Data refer to the 75th percentile of companies, which
means that 25 percent of companies have default probabilities or
leverage above the plotted values. The 75th percentile default
probabilities focus on the most vulnerable group of companies and
tend to be considerably higher than the median values of default
probabilities. Leverage is calculated as the default barrier divided
by the market value of assets.



