
 

 

 
 

 

Figure 2.1.  Phases in Japan’s Banking Crisis 
(Real GDP growth; year-on-year, in percent) 
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Phase 1: 
Crisis outbreak and 
fragile recovery followed by withdrawal 
of fiscal stimulus.

Phase 2: 
Renewed stress and 
second recovery 
attempt followed by 
monetary tightening.

Phase 3: 
Renewed stress followed by sustained 
recovery as private demand supported by 
financial and corporate restructuring, and 
export boom to China.
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   Source: Haver Analytics.


