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The Global Financial Stability Report (GFSR) assesses key risks facing the global financial system. In normal times, 
the report seeks to play a role in preventing crises by highlighting policies that may mitigate systemic risks, thereby 
contributing to global financial stability and the sustained economic growth of the IMF’s member countries. The 
global financial system is now undergoing a series of transitions along the path to financial stability that have led to 
an uptick in liquidity and emerging market risks. For policymakers, a major challenge is to respond to the increase 
in market volatility associated with expectations for an eventual withdrawal from unconventional monetary policy in 
advanced economies. The current report analyzes risks to financial stability associated with the buildup of pockets of 
leverage in advanced and emerging economies during the extended period of monetary accommodation, and assesses 
policies to minimize those risks during the transition. The report also examines the potential reasons behind the weak 
developments in private credit since 2008 in some advanced economies and offers a framework for determining the 
types of policies that may be best suited to address this issue. Lastly, the report looks at bank funding structures, iden-
tifying how they have changed over time and how they affect financial stability. The report notes that the recent reform 
efforts have potentially different implications for funding structures leading to some tension among them. 

The analysis in this report has been coordinated by the Monetary and Capital Markets (MCM) Department un-
der the general direction of José Viñals, Financial Counsellor and Director. The project has been directed by Jan 
 Brockmeijer and Peter Dattels, both Deputy Directors; Laura Kodres, Assistant Director; and Matthew Jones, Divi-
sion Chief. It has benefited from comments and suggestions from the senior staff in the MCM department.

Individual contributors to the report are Ruchir Agarwal, Sergei Antoshin, Nicolas Arregui, Serkan Arslanalp, Jorge 
A. Chan-Lau, Yingyuan Chen, Julian Chow, Nehad Chowdhury, Jihad Dagher, Reinout De Bock, Marc Dobler, 
Johannes Ehrentraud, Martin Edmonds, Xiangming Fang, Brenda González-Hermosillo, David Grigorian, Tryggvi 
Gudmundsson, Sanjay Hazarika, Anna Ilyina, Heedon Kang, William Kerry, Yitae Kim, Koralai Kirabaeva, Fred-
eric Lambert, Samar Maziad, Rebecca McCaughrin, Peter Lindner, André Meier, Paul Mills, S. Erik Oppers, Nada 
 Oulidi, Hiroko Oura, Evan Papageorgiou, Vladimir Pillonca, Alvaro Piris Chavarri, Jean Portier, Jaume Puig, Narayan 
Suryakumar, Takahiro Tsuda, Kenichi Ueda, Nico Valckx, Chris Walker, and Mamoru Yanase. Mustafa Jamal, Oksana 
Khadarina, and Yoon Sook Kim provided analytical support. Juan Rigat, Adriana Rota, and Ramanjeet Singh were 
responsible for word processing. Eugenio Cerutti, Ali Sharifkhani, and Hui Tong provided database and program-
ming support. Additional input was received from Nicolas Blancher, Ana Carvajal, Karl Driessen, Jennifer Elliott, 
Michaela Erbenova, Ellen Gaston, Anastasia Guscina, Javier Hamann, Eija Holttinen, Bradley Jones, Emanuel Kopp, 
Fabiana Melo, Mala Nag, Oana Nedelescu, Guilherme Pedras, Gabriel Presciuttini, Amadou Sy, Hideyuki Tanimoto, 
Constant Verkoren, and Jianping Zhou. Linda Griffin Kean and Joe Procopio from the Communications Department 
edited the manuscript and coordinated production of the publication with assistance from Lucy Scott Morales and 
Linda Long.

This particular issue draws in part on a series of discussions with banks, clearing organizations, securities firms, asset 
management companies, hedge funds, standards setters, financial consultants, pension funds, central banks, national 
treasuries, and academic researchers. 

The report reflects information available up to September 26, 2013.The report benefited from comments and sug-
gestions from staff in other IMF departments, as well as from Executive Directors following their discussion of the 
Global Financial Stability Report on September 23, 2013. However, the analysis and policy considerations are those of 
the contributing staff and should not be attributed to the Executive Directors, their national authorities, or the IMF.
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