
70

80

90

100

110

120

130

Business 
cycle trend

U.S. Commercial Banks

Business 
cycle trend

Business 
cycle trend

Business 
cycle trough

Business 
cycle peak

40

60

80

100

120

140

160

Business 
cycle trend

U.S. Investment Banks

Business 
cycle trend

Business 
cycle trend

Business 
cycle trough

Business 
cycle peak

40

60

80

100

120

140

160

Business 
cycle trend

European Banks

Business 
cycle trend

Business 
cycle trend

Business 
cycle trough

Business 
cycle peak

Source: IMF staff estimates.

Figure 3.7. Simulation of Smoothing Techniques
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