Figure 1.5. Allocation to Global and Emerging
Market Risk Assets

Fed starts May/June Summer
tightening 2006 2007
10— \ ) ) — 30
| Global fund managers 1
08— | degree of risk taking i _ 20
| (net percent reporting "\ |
\ higher than benchmark, | '
06— © right scals) i : - 10
0.4- : E E -0
02— ' : : - -10
0— | | i - -20
\ Net inflows to emerging | .
02— ! market bond and equity ! ! -30
A funds (percent share | '
—0.4— ! of assets under ! ! -40
: 1\ managment, left scale) ' !
06—L | 1 | : | -50
2003 04 05 06 07 08

Sources: Emerging Portfolio Fund Research, Inc.; Merrill Lynch; and IMF
staff estimates.



