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 FIndings from payment data
(Extractive Industries Transparency
Initiative) on implementation
challenges in taxing mining
companies

« Two examples: Guinea and DRC



Guinea: comparing gold mining
companies’ contributions

2007-2016 cumulative payments to
the government of Guinea

2007-2016 cumulative production

SAG: 3.6 million oz SAG: 648 milion USD

+ 80% + 228%

SMD: 197

SMD: 2 million oz million

usD

Sources: EITI, production and price databases — S&P global
SAG: Societe Aurifere de Guinee — Anglogold Ashanti
SMD: Societe Minieres de Dinguiraye - Nordgold



Guinea: comparing gold mining
companies’ contributions

Payments to the government of Guinea - 2007-2016 (USD/o0z)
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Sources: EITI, production and price databases — S&P global



Guinea: comparing gold mining
companies’ contributions

Cumulative payments to the government of Guinea, by
payment category - 2007-2016
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45%

100 200 300 400 500 600 700
Millions USD
m Customs and other import duties = From government participation (equity)

®m Taxes o Il and workforce ® Royalties
< m Ordinary taxes on income, D}fits and capital gains = Other payments - various
= TaxeS orrproperty

Sources: EITI, production and price databases — S&P global




« Conclusion: some mines generate
significantly more revenue than others

e Possible factors:
— Large differences in mining costs?

— State equity? Guinea owns 15%of SAG
(AGA)

—Company governance? Anglogold Ashanti
scores highly on the Responsible Mining
Index



DRC: theoretical versus actual
payments

Modeled payments based on 2002 mining code versus EITI payments over
Six first years of production — Ruashimine — source. NRG/, 2018

Autres paiements - divers s

Taxe provinciale sur les concentrés.
Avis de Mise en Recouvrement (AMR A)
Pas de porte

Taxe voiries et drainage

Droits et Taxes a l'exportation

Imp6t Professionnel sur les Rémunérations
Royalties

Dividendes des participations de I'Etat
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M Prévisions du modeéle NRGI sur les 6 premiéres années de production
B Paiements d'aprés les rapports ITIE RDC 2010-2015



« Conclusion: EITlI payments reveal a
government preference for
production-based taxation, despite a
(mostly) profit-based fiscal regime.

 Implications: develop more context-
specific fiscal regimes based on
Inclusive consultations. E.g. variable
rate royalties
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