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The US dollar is still the preeminent currency
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The top ten in trading activity
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When it comes to market turnover, there’s life 
in a few Asian currencies
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Hong Kong and Shanghai have overtaken 
other trading centers 

5



Restricted 

How the global market 
is changing

 The rise of FX swaps
 The coming of age of the RMB
 The tyranny of benchmarks
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Spot has lost ground to FX swaps
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Risk-averse counterparties have edged out 
hedge funds and proprietary traders
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The cross-currency basis did attract some interest
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Reference: Borio, McCauley, McGuire, Sushko, “Covered interest parity: Understanding 
the cross-currency basis” BIS Quarterly Review (September 2016)
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The renminbi has come of age
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Reference: Moore, Schrimpf, Sushko, “Downsized FX markets: Causes and implications” BIS Quarterly 
Review (December 2016)
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The global bond market is ruled by benchmarks
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How the global currency 
market has changed

 Stylized facts: old and new
 USD remains dominant
 But JPY, AUD, RMB, KRW 

significant
 Three stories

 Rise of FX swaps in shift to risk-
averse counterparties

 The RMB has quickly come of age
 Benchmark weights are destiny
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