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Issues ad
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 Structure of the financial sector
 Interconnectedness
 Recommendations for reducing
 Supervisory challengesp y g

ddressed
2
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g systemic risk
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Banking sector is highly conc
regiregi

4

70
Top 3 Banks' Share (%) in 

60

70

50

30

40

20

30

Caribbean Brazil CanadaCaribbean Brazil Canada
Sources: Caribbean countries: Caribbean Centre for M
World Bank FinStats 2012 

centrated compared to other 
ionsions
4

Total Assets 

Colombia U.K. U.S.Colombia U.K. U.S.
Money & Finance (March 2012), Other countries: 



International banks hav

Percent of Total 

5

80.0

90.0

100.0

50.0

60.0

70.0

20.0

30.0

40.0

0.0

10.0

ua
 a

nd
 

bu
da

m
in

ic
a

re
na

da

tt
s 

an
d 

ev
is

t. 
Lu

ci
a

in
ce

nt
 

d
th

e

An
tig

u
Ba

rb

D
o G
r

St
. K

it N
e St

St
. V an

d

ve a sizable market share

Banking Assets Canadian Imperial Bank of 
Commerce

5

Royal Bank of Canada

Scotiabank

d 
th

e 
ad

in
es

am
ai

ca

ad
 a

nd
 

ba
go

rb
ad

os

G
uy

an
a

Be
liz

e

ha
m

as

an
d

G
re

n Ja

Tr
in

id
a

To
b

Ba
r G

Th
e 

Ba



Strong Interconnectedness t

(Total assets in billions of US$; share of ban
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Scotia holds 28% of 
total banking assets in 
The Bahamas
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Insurance companies also h
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Sagicor Life Jamaica
Asset: US$1.9bn 

The Cayman 
Islands

PPanama

have significant cross border 
dingsg

Sagicor Financial Group
Assets in the region: US$3 8bn (2011)
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Assets in the region: US$3.8bn (2011)

Guardian Holdings
Total assets: US$3.3bn (2011)

Sagicor Life
Asset: US$1.5bnAsset: US$1.5bn
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Sagicor is exposed to 
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Implications of Increas

 Benefits:
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 Economies of scale to help overcome
 Facilitate flow of funds and improve 

Ri k di ifi i Risk diversification

 Risks: 
 Significant concentration in banking Significant concentration in banking
 Presence of large financial conglome
 Global deleveraging

sed Interconnectedness
9

e constraints from small size
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g sectorg sector
erates



Recommendations for Reduc
LevLev
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 Harmonization of prudential r
 Enforcement of existing legal fEnforcement of existing legal f
 Introduction of consolidated su
 Introduction of resolution framIntroduction of resolution fram
 Enhanced information sharing

cing Systemic Risks (Regional 
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regulations and standards
frameworkframework
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