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Markets have been stabilizing and there are 
some signs of growth, but the recovery is still 
weak and fragile. 

What is happening?

Why is this happening?
There are downdrafts from fragmentation, balance 
sheet weakness, fiscal drag and policy uncertainty; 
structural rigidities are amplifying the hit to jobs.

What should be done?
Euro area and national level policies need to tackle 
each of the factors listed above.

3 Questions Europe

UPDATE ON EUROPE Europe: what are the right questions?
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Markets have been stabilizing and there are 
some signs of growth, but the recovery is still 
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