
 

 

Resulting IMF involvement in the region: as of June 1, 8 programs (1 PRGF, 6 SBAs 
and 1 FCL), total of over USD 75 bn.  
 
 
IMF support depends on country circumstances: 
 
Program countries: will adjust and augment existing programs if necessary, new programs 
for countries with deepening problems.“ 
 
Bystanders : Provide insurance through the FCL (Poland)insurance FCL 
 
Others: Enhanced surveillance and technical advice for those not in need of financial help.of  
 
Programs: crisis-management, hence targeted to vulnerabilities, more flexible, large 
and front-loaded. 
 
Targeted to vulnerabilities, hence few conditionalities: 

Hungary (USD 15.6 bn): fiscal sustainability and maintaining financial sector 
stability 
Romania (USD 17.5 bn): fiscal improvement for confidence purposes, financial 
sector stability (address FX loans vulnerability), tight fist on inflation 
Poland (USD 20.5 bn) FCL, no conditionality, no reviews, insurance facility for good 
policy performers 

 
Flexible: revised as circumstances change. Accepted an unusual trade-off between 
financing and adjustment, heavily biased towards the financing by our usual standard. 
Justified by the fact that the problems mainly have reflected external rather than domestic 
shocks. In effect, we are providing the financing to cushion the impact of the reversal of 
capital inflows on credit growth. 
 

• Hungary—although fiscal has been a vulnerability, revised deficit target twice, to 
avoid exacerbating downturn. In exchange for structural policies that will keep debt-
to-GDP ration on downward path and boost growth. 
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Progress up to date: so far so good 
  PPrrooggrraamm  oonn  ttrraacckk,,  TThhiirrdd  RReevviieeww  ttoo  bbee  ffiinnaalliizzeedd  ttoommoorrrrooww  
  SSiizzeeaabbllee  ffiissccaall  eeffffoorrtt  iinn  22000099--22001100::  

––  IIff  AALLLL  mmeeaassuurreess  iimmpplleemmeenntteedd  aatt  ffaaccee  vvaalluuee,,  ssttrruuccttuurraall  aaddjjuussttmmeenntt  ooff  44%%  ooff  
GGDDPP  

––  SSoommee  qquuaalliittyy  ffiissccaall  mmeeaassuurreess::    
  LLoonngg--llaassttiinngg  rreeffoorrmmss::  ppeennssiioonn,,  wweellffaarree,,  ssuubbssiiddiieess  
  GGoooodd  ffoorr  ggrroowwtthh::  ssmmaalllleerr  llaabboorr  wweeddggee,,  rreebbaallaanncciinngg  ttoo  ccoonnssuummppttiioonn  

  
  IInnvveessttoorrss  aapppprreecciiaattee  eeffffoorrttss  ((ddoommeessttiicc  bboonndd  mmaarrkkeett,,  EEuurroobboonndd))  

 
  FFiinnaanncciiaall  ssyysstteemm  hhaass  bbeeeenn  ssttaabbllee  

––  nnoo  bbaannkkiinngg  ccrriissiiss!!  TThheessee  ccaann  bbee  ccoossttllyy  
––  LLiiqquuiiddiittyy  aanndd  ffuunnddiinngg  mmuucchh  iimmpprroovveedd  
––  BBaannkkss  pprrooffiittaabbllee  aanndd  wwiitthh  ggoooodd  ccaappiittaall  bbuuffffeerrss  
––  PPaarreenntt  bbaannkkss  bbeehhaavveedd  rreessppoonnssiibbllyy--bbaannkk  ccoooorrddiinnaattiioonn  iinniittiiaattiivvee  
––  BBaannkk  ssaaffeettyy  nneett  aallmmoosstt  uunnuusseedd  

  
  IImmpprroovveemmeennttss  iinn  ffiinnaanncciiaall  ssuuppeerrvviissiioonn  mmaaddee::  bbrrooaadd  oonn--ssiitteess,,  ccaappaacciittyy  eennhhaanncceemmeennttss  

––  AAllssoo  ccoonnffiiddeennccee--eennhhaanncciinngg  
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Policies in the immediate future: 
 
FFiissccaall::  ssttaayy  tthhee  ccoonnssoolliiddaattiioonn  ccoouurrssee    

  22000099::  bbee  pprreeppaarreedd  ttoo  aacctt,,  iiff  nneeeeddeedd  
  22001100  bbuuddggeett::  ccrruucciiaall  sstteepp  ffoorr  ccoonnffiiddeennccee,,  ssuubbjjeecctt  ttoo  iimmpplleemmeennttaattiioonn  rriisskkss  
  IIff  AALLLL  aallrreeaaddyy  lleeggiissllaatteedd  aanndd  pprrooppoosseedd  mmeeaassuurreess  aarree  ffaaiitthhffuullllyy  iimmpplleemmeenntteedd::    

  DDeebbtt//GGDDPP  rraattiioo  wwiillll  ffaallll  bbyy  1100%%  ooff  GGDDPP  bbeettwweeeenn  22001100--22001144..    
  EEvveennttuuaallllyy  ccrreeaatteess  rroooomm  ffoorr  bboolldd  rreeffoorrmmss  ((ccoosstt  mmoonneeyy))  aanndd  wwoorrkkss  

ttoowwaarrddss  eeuurroo--aaddooppttiioonn  
  EExxtteerrnnaall  ddeebbtt  wwiillll  ffaallll  bbyy  1155%%  ooff  GGDDPP  

FFiinnaanncciiaall::  KKeeeepp  ggoooodd  wwoorrkk  ttoowwaarrddss  ssttrroonnggeerr  ssuuppeerrvviissiioonn  aanndd  rreegguullaattiioonn  
  SSttrreennggtthheenniinngg  rreegguullaattoorryy  sseettuupp,,  ttoo  mmaakkee  iitt  mmoorree  eeffffiicciieenntt,,  ffoorrwwaarrdd--llooookkiinngg,,  ccrriissiiss--

rreessiilliieenntt  
  SSuuppppoorrtt  ggoovveerrnnmmeenntt  ddeecciissiioonn  ttoo::  

––  MMaakkee  HHFFSSAA  iinnddeeppeennddeenntt    
––  SSttrreerrnnggtthheenn  MMNNBB  ppoowweerrss  iinn  mmaaccrroo--pprruuddeennttiiaall  rreegguullaattiioonn  
––  IInn  lliinnee  wwiitthh  EEUU--wwiiddee  pprroocceessss  ooff  ssttrreennggtthheenniinngg  tthhee  rreegguullaattiioonn    

  FFuurrtthheerr  pprrooggrreessss  wwiitthh  HHFFSSAA’’ss  ccaappaacciittyy--bboooossttiinngg  eeffffoorrttss  
  EExxtteenndd  tthhee  bbaannkk  ssaaffeettyy  nneett  iinnttoo  22001100,,  aass  iinnssuurraannccee  

 
After the crisis is over: Time for Bold Reforms 
 
First, continued fiscal discipline is needed to: 
 
1. Create room for bold reforms that will boost competitiveness and growth: 

2. Create room for monetary policy (lower risk-premia) and for eventual Eurozone 
entry 

 
The reforms are societal and political choice:  
 

• e.g. smaller government versus larger but more efficient state presence 

• universal health-care and co-pay system 

• prevalence of local authorities, but with more consolidated budgeting system, which 
makes for a possibility to negotiate an internal stability pact and have tighter control 
over general budget 

• deliveray of services locally, but at a more consolidated and perhaps more efficient 
way (and often better quality)  

 
BBuutt  tthheeyy  aarree  nneeeeddeedd::  IIMMFF  ssttuuddyy  oonn  ccrriissiiss  aafftteerrmmaatthh::  

––  CCrriisseess  aarree  ooppppoorrttuunniittiieess  ttoo  jjuummpp--ssttaarrtt  rreeffoorrmmss  
––  IImmppoorrttaanntt  ttoo  iimmpplleemmeenntt  ssttrruuccttuurraall  rreeffoorrmmss  ttoo  bboooosstt  ggrroowwtthh      
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––  IInn  lliinnee  wwiitthh  EEuurrooppeeaann  LLiissbboonn  aaggeennddaa  
––  NNoo  llaacckk  ooff  ggoooodd  iiddeeaass  iinn  HHuunnggaarryy  ffoorr  ggrroowwtthh--bboooossttiinngg  rreeffoorrmmss::    

1. some are low-cost and can be done immediately (i.s. reducing 
regulation and administrative burden. Hungary is below 57th place in 
most rankings) 

2. some are costly, at least in the beginning (health care reform, 
educational reform, tax cuts) and require savings elsewhere 

3. some a savings-producing, while also increasing overall productivity 
of the economy (reform of Public Administration, in connection with 
reforms of Local Governments) 

  

 
 


