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Economic 
outlook 

• Fragile two-speed recovery 

• Emerging Europe and Caucasus and Central Asia (CCA) coming 
out of a deep contraction 

Global 
policy 

challenges 

 

 

Policy  
challenges 
for Georgia 

 

Overview  



Global outlook: Two-speed recovery in motion   
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Georgia, Emerging Europe and CCA are recovering 
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The recession was shallower in Georgia 
than in most of its neighbors 

-20 

-15 

-10 

-5 

0 

5 

10 

15 

20 

2006 2007 2008 2009 2010 2011 

P
e

rc
e

n
t 

Real GDP growth  

Georgia Ukraine Turkey 

Armenia Russia 



Economic 
outlook 

 

Global 
policy 

challenges 

 

• Rebalancing of demand: from public to private, and from 
deficit to surplus countries.  

• Financial sector vulnerabilities and sovereign debt crises 

 

Policy  
challenges 
for Georgia 

 

Overview  



Rebalancing is needed along two dimensions 

 
 

Private demand 
 

Demand from external 
surplus economies  

 
 
 
 

 
 
Public demand 
 
Demand from 
external deficit 
economies 
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Prospects for World GDP Growth 
(percent change) 
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Global 
policy 

challenges 

 

 

Policy  
challenges 
for Georgia 

• Phasing out the fiscal stimulus; restoring fiscal sustainability 

• Maintaining external equilibrium 

• Building buffers against possible future shock 

Overview  
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International economic and financial environment is still 
fragile:  

 Growth in advanced countries likely to remain weak 

 The global financial system has not yet stabilized  

 

 

Create buffers against the risk of adverse external shocks: 

 Sound public finances 

 Comfortable level of international reserves 

 Flexible exchange rate 



Please visit the IMF’s website 

Full report:  
http://www.imf.org/external/pubs/ft/reo/2010/mcd/eng/mreo1024.htm 

 

 
This presentation can be viewed at:  

http://www.imf.org/external/country/GEO/rr/index.htm 
 

What do you think? 
Make your point on the related blogs: 

http://blog-imfdirect.imf.org 
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