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40 Foreign investment: other
Foreign investment: FDI
30 == Bonds

Domesticloans
—total

20

10

-10

-20
2011 2012 2013

*may include mortgages before Oct 2009.

2014 May-14

...... FEEMIT THNEE TRBEI R ANHE.

Residential Building Floor Space Start and Investment

(In percent, yoy)
60

50 —Floor space start

40 ==-Residential investment

30

20

10
0

-10

-20

-30
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

1 May 2014 year-to-date total, growth rate from same period previous year.

SRR : CEIC ; Haver Analytics ; BEF-EER ; ESALATHEARNITE,
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T 2. FELAFNITITKFE
THEARDHT EHRXANKE , XUFAUARRRFELAFTIRINEMFER. BRQAMSKFLA , EX
SHATNITNR S BRZRGLTREKTE, RENFSEFEAESIFLANERE", eNPASHERHL
FHEReL, ZRIGSHEFYE (LETERFTLHNEEY ) , BAERKRKRTTE,

WMESAR, S4MS , 2TESE GDP MELEDH 92% (2003 F£F 2007 FHFHE ) #E 2013 MY
110% , BZX &/ KkFz—. ELHLAH (HFWE

GDP # 30% ) , 2RSBMBNZEIAADRSFRA—,H [ "o

ﬁj’ % EF E&%&j{ﬂ%i&jﬁ *u Eﬁﬁ;\ﬂk ° 10 -+-State-owned enterprises effective interest rate

9 -+-Private firms effective interest rate
*I*:F$o E 2007 QFJ«X;E , F/%Ei&ft *ﬂﬁ'ﬁ'\{i}ﬁl 91‘E’9$AA(L\\ . -+-Real estate and construction
A-EAEXTIFL , BRECULHITITRNE LA, B ///&\
MEADL , BHREELLKIERS TIHE, 6 — N
BATF A S L = \\czéf
BT ARHRNBR. TN RERERELTIBITHE -
B”. #92000 R Eddlr |, 87 50 R AFELFES LR
ARRBREN—¥  EIETER, SEHR 204858
Ro REBHEBR/SEPER =BT ) ZATAL Yy ’ 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
80%M MBERELN 60 R , EAIMATAFEBI T Songneepeneonshormand long-temioans bonds, andcebt
300%. %ﬁﬁ%ﬂ’&ﬁﬁ%ﬂkéﬁiﬁﬁﬂ’g BT T E AR th KRR Percentage of Firms that Faced Negative Earnings, by
Jju T {jﬁt;_‘xo Industry (In percent)

60
¥ Data as of 2013

RARD, EHOTPUASLORNEDE 2007 FRB 2 = S o
A, ERMESFOREFATE, AT BELLOR o .
R ENEHE-EERTN. BIFLLORAEAL .
BALHLLE 2-25 AEHR  BEEF-EZHANEEAE |, mbmlama

g, §

BHFER, BRFRLCFRERR LT LA HEEXEAR
R, BAsREREZE | IIFKF LANER™ MER
U ZEZHFRKHERS. °

Sources: WIND; and IMF $taff estimates.
MAENEERE, RARUHFSBZRIFRT(CHHR
EFMERARL, ETHRFKEE , B~ NRALUIXNFNEZN EAENBR, EEHFTILAEERNBRRND
WE#=TLH TERANEER , SEERFM RS HAIRAE T,
BFivh. BRBBRSKFLA  EFIENFLARIBIAELEERTFHE , BERIEHYE , REROUF TR, K
RAFMEFELETERHEFTULNEEYE , ARELEEFEINNIFISHAFENLE , SR EELHN
R FELLWHITEERRFNIE,
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FAABWMATHEREE TR, BFE = MERFL IR

Leverage Ratios Across Industries

(In percent, median leverage ratios for private companies;

300
~Mining and Utilities
==-Manufacturing

250 = Transportation

~—Real estate and construction

Nonfinancial services
~Nonlisted industrial private firms

200
150
100

50

0

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Sources: WIND; and IMF staff estimates.

BALFT Ryl 7 5 615510 Ll 3208 £ 7,

Share of Total Corporate Liabilities, by Leverage Ratios
(In percent)
mm | everage less than 100
Leverage between 200 and 300
= | everage more than 400

Leverage between 100 and 200
Leverage between 300 and 400
=Share of total equity with leverage less than 200

100% 100
I [ T11]E
80% 80
70
60% 60
50
40% 40

30

20% 2
0% 0

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Sources: WIND; and IMF staff calculations.

A FERCFEERES , RARARLFEKFENE
M EEEA TR,

Profitability of Listed Firms, by Leverage Levels

(In percent)

o o

14
12 pm————
’
’ AN
/ AN
10
/ \
’ \
8
6 ———
4
~ State-owned enterprises with high leverage
P ~— Private companies with high leverage
== -State-owned enterprises without high leverage
==*Private companies without high leverage
0

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Sources: WIND; and IMFstaff estimates.

IR : CEIC ; WIND B ; ESHARNTEARNITE,

NG eIk o S

XEERWITTRERLH.
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Leverage Ratios Across Industries
(In percent, median leverage ratios for SOEs)

300 - P
= Mining and Utilities

==+Manufacturing

250 ——Transportation

~—Real estate and construction
Nonfinancial services

200 - ——Nonlisted industrial SOEs

150

100

AL

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Sources: WIND; and IMF staff estimates.

B MEF LI H i,

Share of Total Corporate Liabilities in Real Estate and Construction,
by Leverage Ratios Group (in percent)

Between 100 and 200
Between 300 and 400

B Leverage less than 100

High leveraged firms
Between 200 and 300
# Larger than 400 (27 SOEs; 34 prlvateflrms)

100%
90% l l
80%
70%

60%
50%
40%
30%
20%
10%
0% s
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Sources: WIND database; and IMF staff estimates.

B M Ml RO CRNER , RABIINE
FKFRE.

Firms' Sensitivity to A Rise of Interest Rates:
Real Estate and Construction (in percent)

94 firms

Median level of Interest Expenses

80 as percent of net profit
60
Interest expenses
40 exceed that of the
profit threshold
—_

20 ‘ I
.mn N

interms of in terms of Local SOEs Central SOEs Private firms
total no. of total ® Data as of end-2012
firms liabilities

A one-percentage point increase in interest rates

Sources: WIND; and IMF staff estimates. Atwo-percentage points increase in interest rate
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TE 3. S BRME

WHBFWET2XREMEINZERBEFTNINL  ESAEEMREXGTELFE. XERTNAE
EX, MEIHFBAMEFEEMENA#THE. MRRARTETFUELEE  SERELSEMS
DUV BRE MG 9 0 R B, 4R SRR E ME KT RK B

ERERSEMBHNG , wEBFRENLFRHAT KOXF. 2000 £F 2013 FHRFEETR , ERLH
BRBEFAABRNERSERRERRBIEX  BHREPAEDBX, ' X—HERE T 5 BFRE
FAEXRLFEDFNER  BNEERE , XETEHME THE K I EXNBEOKE, XEHK
RXHEFEMENRITHE  ELEIABAMEFE (N TABEXERS )  EXBIHE L,

t&ﬁi&ﬂ%ﬁWF‘IﬁﬁmﬁE#ﬁo TEWABRMEFLANTMENER (EFEHELER L LT
B”) ERHEBT #EREETT , 2013 £ELHAZE GDP 9 7.5%, BEBERFITER , 2013 FERHEER
FP A S HMBUAR 70% , A EER GDP B 23%, MEBFERMKEANSE , FHESKEGH
ZHEE GDP 1Y 33%EH |, S ERET GDP 89 60% ( ZRFKMAERR /D , XR—INREKF ) . EHKH
fﬁﬁ%i&ﬁﬂzﬁﬁm’ﬁ$Am;ﬁdJﬂéiﬁiﬁﬂ’JﬁﬁﬁﬁﬁﬁEkwm A, MR T RSB KE

3b 75 T 0 DT W B 1t 7= T 3 B RO KU o VF 25 3t 7 BRAF R 5 HH 65 - 3t 3RS B9 )8 WA SRS R B SL EL A IR
BRARE. BRATERSERTHHERE | B 2013 FHELHREBNHEBAMEEKXR , 45 GDP B
7% (ERIEETRR., LHFRNMPIMEMERNFXE , HELHIRENFKA LS GDP # 2.5-
3% ) o MRBMFFRER , THHESKBERE, A, BTz TEN , HKRKRABEEK T2
FHELHER , REBEFHAXTUNBBBAXRY S -LEEOBHKRBRANED 22—

Wz, RRECTE , BnAEHRAERZEAEFETIARAEE. ZFERFIIBREP T HEA
BESNREARNERER , PENLORBIIRAEEEANMBZEE, R, RE—EREMEBTRE
WHEMELER , BF2E0NXEERBHTBFREFARIFER, HBFM BN EAEEE
ZAARAHEHENURE  tRANESSRERMNEH~TLHXRKERBER  SEEEEEHE
Ro NIMEETHNNR  SENEMBEHRSESXTRRIEAENEE (Hlm , BILREES
XNWZHE) o

VB XEERFRAEKSH A BHRAEFAEDZBHARRBIERBR , RA—2 65051t 75 BUT &
REERITEL(CERAE , NERREER,
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ERMEANNRBERSLEUE , BB ERBUETBUE
MENBHRIFEFHEK.....

China: General Government Balance
(In percent of GDP; Consolidated and Augmented measure)

4.0
0.0
==
40 R 2 N = X
- \
A\ Pt
\ T == §
80 Authorities' definition | | =
A = Social Security surplus Ve
State-administered SOE fund surplus 4
mm Other adjustments
Other off-budget local government spending
-120 LGFV infrastructure spending and LG spending through other means of market financing
Local government spending (est. by net land sale proceeds)
——Overalladjusted general government balance
= = -Overall augmented net lending/borrowing
-16.0

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Sources: CEIC; NAQ; and IMF staff estimates.
5 BUARAEFAENERHERTRBINREER , L
REEBMARMGME X,
Off-budget LGFV Activity and Investment Growth

(In percent)
60 Annualized growth fixed asset
investment between 2009 and 2013
50 * .
* ¢
y = 03591x + 27.736
40 R?=0.2301
30
20 y = -0.0875x + 28.324
R? = 0.0401
10 Coastal region and municipalities excluding Beijing
< Innerand western regions
0
0 10 20 30 40 50 60 70

Cumulative increase in LGFV liabilities between 2009 and 2013
(percent of provincial GDP)
Sources: CEIC; WIND; and IMF staff estimates and calculations.

REEBHHESUEMARTE , B8N TESR GDP MBFRA
KF, —EFBFREIE......

Local Government Explicit Debt and Other Obligations
(In percent of provincial GDP (LHS); in percent of consolidated fiscal revenue (RHS))
Explicitdebt
m Government guarantee obligations

m Contingent liabilities
+ Provincial debtin percent of con. fiscal revenues (RHS)

100 -* 100
* o -
80 . MRS - 80
] . * -
] * % S
60 . - 60
hd TN se* . .
o = I M
|
20 [ ]] Hewm  ®
0 0
3255225238 2e2EEEP235E2325258°92
SggEccEsgl SXxoc2O5E298E 858585285
S 9ESE5T2953 2208555565223 50093
SE£ES58292G 50T < c = @ < I g oa
S5 2g s Ss55F= 2 SInTeE® ST ¢
o 5”2 =< § © S s 8
5 7 = H 3 &
3 K ]
2
£

Sources: NAO; provincial audit offices; and IMF staff estimates and calculations.
Hncludes explicit debt and all debt and conti liabilities based on provincial audit results.
The provincial debt audit considered that only part of government guarantee obligations and contingent liabilities
would eventually become government debt based on historical evidence.

1 75 BURF A8
...... HAAROTEAS LR BT BAMATAERER , &
MAETE 2009 E 2013 FHEKT GDP Wi 20%.

Expansion of Local Government Financing Vehicles
(In percent of 2013 GDP)

120
Cumulative increase in LGFV liaiblities between 2009 and 2013
100 * = =-Average cumulative increase across provinces
+ LGFV liabilities (stock concept)
* ¢
80
*
60 *
*
40 0’ * s P .
. *T ee ot
20 84 -
44400 P S *®
0
D3 39%53%RE5ECCCORDDGEEC DD RE®
£E2E 055082388 8E558 588555573
§8ScsZ5sE<E2 25529922858 ¢
s Ox Fgov v 5 NS 23 s
[~ 3 ] v =
V] 2 3
2
5

Sources: WIND; and IMF staff estimates and calculations.

WMEIMERKEI T 7 BFHRS , R A,

Relationship between Provincial Debt Burden and LGFV
ACtiVity (In percent)

Cumulative increase in LGFV liabilities
between 2009 and 2013
(in percent of provincial GDP).

50

40

30
[ ]

y = 0.5239 - 0.2491
R?=0.2284

20

10

0 20 40 60 80 100

Provincial Debt (percent of consolidated fiscal revenues)

Sources: WIND; CEIC; and IMF staff estimates and calculations.
...... BEF#S P EEEEIMES , AAieh BUFBRASER
BB A.

Land-related Tax Revenue in Local Governments®
(In percent of provincial tax revenue before central government transfers in 2012)

Median level
5 92925332858 25358 3ELEQ28FEP2EERS S5 D
2252325%6 §8523%F%£2% §58257°2
EE555E5£65258585530925£556c65b52c828¢s
<3228 8ZserxzIT225 s §e£2evdc £ 8F5E G
& 2 5532 TTIgssS RE£52E56G2FT 2359
5 323 S s = 2256 52"4 =25
S5 S = = e
S ] 5
[} 3
T g
5

Sources: CEIC; and IMF staff estimates and calculations.
*Includes city maintenance and construction, stamp duties, house tax, value-added tax for land, and use of urban land
revenues. The large shares in Jiangsu and Tianjin are driven by the large city maintenance and construction revenues.
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TR A BFRITNERRNESMNIER B

‘FTRITRELE , SBER (£H448E ) KB , ATRERTRTHXNKL. MARFEE , XIRSEG
EMHZEN TENER  RRETEESX LRI TRHEFPNERENNEENES. A, CORRTHEE
EFWERE , PIES AJLUB T S ERNRIERE,

FFRIT. TRIMATEEFRTENLFROTEL N2 HLBELEERERTHER (FMPERLURNHTE ) |
HOEEREMR, RTARLR, ZEEAR (RTEETHAAXNLQTGEMN ) MRITEMSLE (LB 2). Eit,
HEOBBITRANWMIERIT SR ( AHRERLTVFIESNT ) WEBREIRLS, 2009 £-2010 FHETER
ZE, RITHERGFHRE MR FRITERDLERRER. 2 2014 F 3 A, ¥FRITHFECHEE GDP &Y
53% , 2012 -2013 FHFMRFIGHN 30%. FENEFRITUSEE SR EZQXFRIPIETR , BEESHEL
BMOIBYRRE—E. I, FREFRTREBRE , ROLTUEGRLARER, ERARNEHRITER,

ERMEEM. B 2013 FRHUK , LERRNIERNETHZESENEHEK  REARBRERIRE (BE
2014 FE-FE , IAKOHSTRITFREHN 05% ) . HEKFERATRERAKNE, BEEFRNEK , N
eGP ERFEGRAMEIF SR~ R, AWM, EXBEIRTRRNEEER, BT, I 100%HNESHBIR
BRTRTU , ELAMIRELER (FNBNMDNUER ) WEX , EXBERTETS (HENEE ) , KR TR
SRR, BREETLESNR  KTHZESRUTERKEANKRESNAS  SEHLRSE,

R, BEVFRR-—HERCFERNIE  ATHBIEFRITERES, HRELE , AREET GDP # 10%.
REARERANMENNEHKBSRELR , RAFOUFDIANEN R EFERMER, Eit , BMERM LXK
RBERRE  EXEBRPFSRAEFATEREN > ROIRH R~ H#ITRONORRBE, I, JLFNREEE
EWSEN ™ mHIEREA , XHE—SHE TR, FFRTVAS (SFHEN~RRAREN 0 ) HREH
FRIE (flan , NETTiH S BARMEFAREB=RLHARR ) . KFRTUSELSRBBREGR , KPR
B, MEFEMRTATE . XMEFEEHRSH KB E RUIROMETRLXSBRIUFIRAANRTED
KRR, MARFEE , BRTENE FRITERENTHEHE | BREH , BHEHARKERTERMAN
BRI ER AT E S

BE, SRMETHEFRINEE  SERCYPELERFRNER  ZULEREAHENEV~RREH
WEEARHTm , HRFBIRTEATZARMEEARME. AR EEMESRATENIGEE  BELER
RERZTENSE, HANKE.

BRI FRNEE., SReFIRMNLIFZEENRAERS  BUMEINRABRERLHEREE . (1) LHRLT
BARRERL , HAEELHEFTW=RARE ; (i) BESRFRLOFSEK ; (i) BEERMERILENES
HEFENTRETE  BGRFIEERERK. SRXANRKIT, MELEE (SBEERTRT ) NMERAESS
L TERFEINZEAR THISR FRITHLSE.
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B mE Rz

WMP Outstanding Amount and Share of Deposits
(In RMB trillion)

12
IWMP outstanding amount (RMB tn, LHS)
12 —Share of deposit (percent, RHS) 10
10
8
8
6
6
4
4
2 I 2
o e . 0
5288 25338883 3
8§ &8 &8 &8 & 8 8 8 8 8 @ B F
S © © © o g
o~ o~ o~ o~ o~ o~ o~ ~

Sources: CBRC, CEIC, local media, and IMF staff calculations.
EWFml FORSRas TERAE. ...

Average Expected Yield of New WMPs and Key Interest

Rates (in percent) .

— Average expected yield
---7-day repo rate
10 ——1-year benchmark deposit rate 10
~—Weighted average of lending rate

8 8
6 6
4 4
!
v
2 \ L VY .“ o 2
0 0

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Sources: Wind; PBoC; and IMF staff calculations.
8 40%M BN~ RRBAGERE. ...

Wealth Management Product Issuance
by Investment Channel (anuary 2004 - June 6, 2014)!

QDIL, 0.4%

Other, 61.9%

Sources: Wind; and IMF staff calculations.
1Total number of wealth management products issued during the reviewing period amounts to 155,893.

3K : WIND information ; €4 M THE A ARG ITRAITE,

...... HpZBhEir-m.

Monthly WPM Issuance by Tenor!

(Number of products)

(Number of months)
6,000 0

wLess than 1 month
1-3 months (incl. 1 month)
5,000 3-6 months
= 6-12 months
4000 ™ 12-24 months
= More than 24 months
~——Average tenor (RHS)

3,000
2,000

1,000

o 1l IIIIII EEEEE

2011 2012 2013 2014
Sources: Wind; and IMF staff calculations.
1Sample covers all products issued by banks covered in WIND.

...... REBR B RBEN L RIBE

Average Expected Yield of New WMPs

% by Principal Guarantee Status (in percent) %

—No guarantee

9
8
7
6
5
4
3
2
1
0

16 ==-Full guarantee 16

12 12
8 8
4 4
0 0

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Sources: Wind; and IMF staff calculations.
...... —¥HNRETHRBEMURNES,

Wealth Management Product Issuance by Type of Basic
Underlying Asset (January 2004 - June 6, 2014)!

Other, 24%_— Undisclosed,

Stocks, 1.5%
19.2%

Rates, 10.6%
. Foreign
Mix, 51.5% exchange, 1.1%
——— Commodity,

o
~ Credit, 4.3% 04%

Sources: Wind; and IMF staff calculations.
Total number of wealth management products issued during the reviewing period amounts to 155,893.
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MEFRAAE  FEEHHANEHEERAFRELG. A, B LHBMEATHEIHXE L BAIXS
BERERSHTRER, RITLEN , H=EHHR,
Adjusted Total Social Financing, by Components

ERER. HMEAT=NEREEE. BARNENNE oo
HoBMREER— I ELENEERALFHEINENTE
ERTHERRLRN , HFE-LRE, B4EmMS , 2428
REBESTHARPHERITHIOM - ERXLUBRNHNTE.
FERMBIREBHRTEAR N ENEREBEERTERAL
MHNEELE  HEEXNFERRLBANES BT FH

N, 5euLpRLSEBMAL  ZEEHERIEEERRE, 50
FEMRRLAWRNEWBENERLEIRERE. F=1EE
E%“ééﬁ%ﬂlgé*iéﬂ}ﬁlg\é”o F;%Tgpl},%_jt:bg'zﬁﬂ?i—1§ﬁ 5202(1255‘ig}gi;?ﬁij:(zj‘mii(f 2007 2008 2009 2010 2011 2012 2013
RKBZH , ZHERHRT ST BY MRHES HHIRE

NHEWIWER (EERMFTBERETFE ) . IHETUERENMNAAMALBIR A AEEKRE LI K
RRRFafs , BUUEREMERREOLAIIINE.

ER%E . EMROMNME. Dell'Ariccia, Igan 1 Laeven (2012 & ) X¥l , 5515 GDP 2Lt 5B RENTE
SR (ERIRO”) TUARFHFNSREN. ' MNERATE=ZAFEEENEE , FENATHE , &5
EETRHPEMNTE 2008 F£-2009 FEERERER, BMREASEN HP BENRE , WETR , FETE 2008
F£-2009 FELR T AHEER , £ 2012 F£-2013 FELR T PABENER, TEANEREELZIEHTXE—
mLEie, Am, PEBRBREAEKEERR , HibiXE

SR O Rt YHE S T o E S R, ke opms s Change In GDP Growth Rates

©
S

ERARNAMAEE. CHWARLR , FRERNRF i, .
MNHRERS GDP ZLHRA , BRENARK , BLE o " .
EATRARARGMATLENEL. EEEEEE 5 2 o, T o
B LMARRNERMES GDP 1 73%  CHLRE ., W e
HedLBELBNESRBIIRENEBTERNEES &, '

GDP ) 30%%H, BEIME 50 FE 43 MARRNE  To

® Followed by banking crisis

o

R, TEARRAANESHNERERARSERFES  °
HARASBOMEABEL, FEROZEOSEN A cnrrommmmon ™
EAERSBE T RTLBH. DREREBENTENGEREND GOP & 30% , MG T 48 MERE
A, o — ¥ BHME A T RTLBAL

0 2 4

' G. Dell'Ariccia, D.Igan # L. Laeven , “/E B SERMBEHATE | REARFIEFARRTHOEIE , (KT, ERNR
1Tl Z&EY ( Journal of Money, Credit and Banking ) , 58 44 H8 , No.2-3 (2012 §F ) , 58 367-84 T,

26 EFRHEHESEHAR



PEARKNE

T 6. WBULE : HIRAFHEHaBTEEK

AEE — RV BUE DR B RF, PHIEIRIEELN GDP 9 5% ( THREARMEW ) , FeHEMtS
MXH , ERENTENER.

LON )11

FHEERT KBRS, 2013 F , REBEHRNZUHABA L GDP 89 81%. FIBEI NI , NE5 RS WLRIT
6% 11%HER , MNRRFHFX K YPAEWNIRHER 17%0BEBY KERSL (KBFFLB ) , HRBEARIER
RARESER GDP B 2%, EBMSEHRRMENRERD SWREL , Bt , AIUNAAEY MRS KITE—
BEHRR, flw, MAAEYRMRSRT 13- 14%EANE—BERRRUTERLHR G GDP 0.5-1%KFAH KU
Ao

PMAFRBEESHLREHAR. BET , PAFEHOIENKARE GDP 1% , REFRFAEE , X2 - PREH
KFo PAFBHELEESTRENRHAMBRLH  ERSNUERBERTRARSHEE, HELEH
RNATESHRE , BRNBEHESEATHE , TUEEMBRBKRANENERIFERR, WA, BIES
ZHRETUREEASERRERNELKREHR. FMARESHRUENBARSZEERKFEATANREE
BRBABFENEREHROEZM | BMRAT AR RE GDP2-3%MFAAKA

SEMENTB. REGGTATE  UERHOAENRASETE  EFENRE , PERSHER THHREB R
WRH#HIT, BHAMEREEUEM~HETHOEES. ERENBBKA. flm , EM~=HKRARKLILFTEHE
SERBALKNFEHKFAES GDP1-1.5%HFABUUMA

ﬂ;ﬁﬁﬂo 2011 $ , qJEﬁE”&Egﬂ;iﬁ,ﬁﬁg Middle Income

GDP M 15%E%h ( RZBRBIWBEMTI ) o £ Expenditure OECD  Upper Middle Lower Middle China

BBRAEWOR B AR LFENFIRFATRSE  Towl outlays 416 331 361 257

GDP1%HIEI A B WA, BIHE , AU BTN Socia epxenditures 26.9 16.2 15.4 9.4

?Eﬁﬁﬂsz:ﬁﬂi&ﬁﬁ'ﬂ:iﬁo Health 6.3 33 31 1.0
Education 5.4 39 54 37

iﬂjﬁﬁﬁ Social protection 15.2 9.0 6.9 47
Other 14.7 16.9 20.7 16.3

FRAEXS N LR AOMB. A, ATHEIR A H
?Qﬁ*ﬂgﬁﬂjlﬁﬁﬁiﬂj ( @?ﬁﬁﬁﬁﬁﬁﬂﬁsFﬁﬁg Note: World Bank China 2030; data as of 2007, except for China as of 2008.
XH) , BEANGDPHS-6 NEDR , EEABEZEE2RERMBIIHNKT,

Mmiatxit. (FE 2030) ‘W - MREERRY, T 2030 F, ELAAXHAEIEN GDP 19 7-8% , B
RN AQZBRILHEN (EFIEARRENETE 4 FEEMABITICT AQBMEENL ), FTEXH$ , GDP 8 1%
AT#HE  23%ATETIZE , 34%ATHEAFERRERMEREHBRYTNFESHNBZRARE, W
REBLESES , 32020 F , eI HFIEE GDP 8 15-16% , AR FERAB RN FHKE,

' RBTEREARRNEESRERRWTERFRL , 2013 F, (2030 FHHE  BRAR. Mg, HoEINSRA
#4) ( China 2030: Building a Modern, Harmonious, and Creative Society ) , BRI X : tHR4EIT,
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...... BRERBEER , RATFERENREE

WA RIEH 100 ABERELERAEBKRIR...... -
BREKFE,

Urban Household Income Urban Hoseholds: Gini Coefficient
(In percent, 5-year moving average, year-on-year growth) (Index)
0 Bottom Decile 10 0.60
Top Decile /_/~~~~-’A\ = -Gini (Standardized World Income Inequality Database)
25 —-.Top-to-bottom decile ratio (RHS) l/’ T g —Gini (CEIC)
N -
! 0.50 - PR
! @ Gini (worldbank) L~ S <>——
20 ! _ -
] 6 _--
1 - & ® L2
S ’
15 e 0.40 ’ P
PR Vi
LonmaacT 4 PR S 4
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Property Tax across Countries
(In percent of total taxation revenues?)
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Fiscal Adjustment
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Social Spending by Country Group
(In percent of GDP)
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Sources: China 2030, World Bank; and IMF staff calculations.

(Percent of GDP)

Revenue measures 4.5 -6.5
Transition and extension VAT to services 0.5 -1.0
More progressivity of personal income tax and reduction in social
security contributions 2.0 -3.0
Property tax 1.0 -1.5
Environment tax 1.0

Expenditure measures 0.5 -1.0
Reduction of local government off-budget spending -55
Increase of social spending 5.0 -6.5
Of which:

Education 1.0
Health 2.0 -2.5
Social security 20 -3.0
Net adjustment from above measures 4.0 -5.5
Financing towards consolidation of augmented fiscal balance -5.0
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Cross-Border Trade Settlement
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[ Financial Forporale A-AAA
63 63 0 G poy bank = Sovereign - 300
6.25 Closing rate ( 625 D
62 Trading band 62 200 — 200
6.15 : 6.15 E
Central parity 100 100
61 = 6.1
fr— —_—
6.05 6.05 0 - — - . . . . ‘ —— . 0
. Offshore CNH "~ . 200708 09 10 11 12 13 141 200708 09 10 11 12 13 147
Nov-13  Dec-13  Jan-14  Feb-14 Mar-14 Apr-14 May-14 6/27/2014 ‘Seigeji"lio;g:mg; A MEsaf estmates
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China: Actual and potential GDP growth

(In percent, univariave)
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China: Output Gap

(In percent; univariate)
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China: Output Gap
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China: Actual and potential GDP growth.

(In percent, multivariate)
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China: Output Gap

(In percent; multivariate)
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China: Actual vs. Predicted Growth
(In percent, GDP per capita)
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China: GDP Growth Under Various Scenarios

(In percent)

75

6.5

- . o

45 fn
——Fast reform Projection range
-=-Baseline

35
—No reform

25

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: IMF staff simulations.

...... REBKLATR , B ERAEZFEK,

China: Private Consumption and Income Under Fast
Reform Scenario (index = 100; in percent of GDP (RHS))
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Simulated Global Spillovers from China’'s Reform Blueprint
(In percentage points)?
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Decomposition of Fast Reform Impact on Output
In percent; cumulative level deviation from baseline)
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China: Saving and Investment Balance Under Fast
Reform Scenario (in percent)
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Contribution to GDP Growth

(In percent, year-on-year)
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Retail Sales and City Labor Market
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Real GDP and Industrial Value Added

(In percent, year-on-year)
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China: Social Financing Outstanding
(In percent of GDP*2)
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China: Social Financing Flow
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10 100
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SRR : CEIC ; Haver Analytics ; Bloomberg ; E£ALATHEARNITE,

38 ERHHESAR




PEARKNE

B3 E : BRE

NNBBTYEHREE K ENBTEHEESE.

GDP Expenditure Components
(In percent of GDP?Y)
70 12

=o=Private consumption —o-Investment =o-Total consumption =0o=Netexports (RHS)
10
60
8
50 6
4
40
2
30 0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1 Expenditure-based GDP.
...... HEEREETRUEEA,
Household Saving Rate
(In percent)
45
~>=Household saving rate (flow of funds)
40 -e-Urban household saving rate* 40
~e-Rural household saving rate’
35 35
30 30
25 25
20 20

2000 2002 2004 2006 2008 2010 2012
*Rural household saving rate =(net income -living expenditure )/net income, percent; urban household saving
rate = income-¢ income, percent; household survey.

RS (%= ) FlhRlbasEk B3 THEZ , &H
BRARHRALIE. ...

China: Employment Shares by Sector

(In percent of total employment)
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¥R : CEIC; (HRLFRE) ; ESAR/THEARNITE,

RALE-BEXELA  STHMHER......

Private Consumption and Investment
(Industrial Countries and Emerging Markets; average, 2006-13)
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AW, RERBRAEET , HEERBAEKRT GDP 18
o

Household Disposable Income

(In percent of GDP)
85 P 85

80 =o=Total (flow of funds) 30
=>=Urban*
75 75
70 70
65 65
60 60
55 55
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1Per capita as a share of per capita GDP; household survey.
...... GDP FRFS I EHEE TE ==,
China: GDP Shares by Sector
(In percent of total)
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R
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REZEEH , BFRERDL

Gross New NPLs and NPL Ratios

(In RMB billion, and percent of total loans)
150

100 Gross new NPLs (RMB bil), LHS

-+-Gross new NPLs in percent of total loans
NPL ratio (in percent of total loans)
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-50
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2011
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RIT , RHRP SRR HRIT
BENETFRITHNEE,

Interbank Assets
(In percent of total assets)

, RHRATET

...... XREANGESITHBARELA , BREKFRE.

Write-off and Provisions

(In percent)
14 25
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Loan-to-Deposit Ratio
(In percent)
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BREAZZRERTE , BOHARLTREKE, MBEKEAMTE , B8R~ RBRHAREFAKREL,
Tier 1 Capital Adequacy Ratio Net Profit Growth and Return on Equity (ROE)
(In percent) (In percent)
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¥R : CEIC; 1THE ; ESELATHEARWITE.

VETEFELTHSANWARRITHER , XERTMERSE T EAFIIFKE 55%.
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RLHEH: FTEZFERE

2009 2010 2011 2012 2013 2014 2015
T
(A, FRLEK, RAEFHIHLYA)
Rk 5500
fRGDP 9.2 104 9.3 7.7 7.7 74 7.1
Wk 13.9 10.5 10.2 8.2 83 76 7.0
H 9.4 9.2 10.9 8.6 7.9 75 7.1
B 19.2 12.0 9.5 7.7 8.8 7.7 6.9
i 226 11.5 91 9.1 9.2 8.1 7.2
el -0.7 0.5 0.4 -0.4 0.0 0.0 0.0
o1y -34 0.4 -0.4 -0.2 03 0.0 0.3
HHE N
AR 1.9 46 41 2.5 25 1.9 25
S -0.7 33 5.4 26 2.6 2.0 2.5
FalbF (ETED 43 41 41 41 41 41 41
(EGDPHE kL)
M AN RSz
ZE M 48 4.0 1.9 2.6 1.9 1.8 2.0
B 5 49 43 33 3.8 3.8 3.8 3.9
i/l 236 26.6 26.0 24.5 234 22.7 221
it 0 18.7 223 22.7 20.7 19.6 18.8 18.1
RAME 8.4 9.2 95 8.8 9.1 9.7 10.2
& 5%
[ P 47.2 48.1 483 477 478 477 47.4
N 51.9 52.1 50.2 50.3 497 495 49.4
NS EL
I X BUR 4 3/ 35.8 36.6 36.5 374 394 40.8 419
I SCBUR 3 Bk AR -18 -12 06 0.2 -0.9 -1.0 -0.8
SEBRA R (B, FRLEK)
Y 34 -04 27 5.2 6.2
LN -5.0 5.3 5.9 0.7 8.2

R CEICHUHEGMRAR: MEHLUs BB RS HESHM TN R THAT .
1/ SHERES K TR N T 43 b

2/ TETH 5 LU 2R B B4 FH (7 52 HA V2 11 4 SLGDP.

3/ 20134, EZFHIERH, BE20124EK,

P By CR BT HOIGPDIN14-19%) « TAEN S T A ELIE o R BURF 9k SR AT I BT 55
4/ X 2R I B AR BUEAT TR, BURBRE IR LBUR R, BREUFEHENES . BUFEHNEAREES, FHEEERHE, DRI

& o

5195 i GDPIRI LU 2% 7939.4% . AFE N B it 3 T S8 R 5 55 LUK BRORF L AR5 55 AN BURT T A 75 2K 4R 1) S £t
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£2.7H: HERR
CHfiz: 10MZ36TC, BRAESA B

2009 2010 2011 2012 2013 2014 2015
ZH T H ZE A 2433 2378 136.1 2154 182.8 185.3 220.4
R 5 ZE R 2495 254.2 2435 3216 359.9 396.4 4436
| 1,203.8 1,581.4 1,903.8 2,056.9 2,219.0 2,349.4 2,492.5
O GEFEFERCD 954.3 1,327.2 1,660.3 1,735.3 1,859.1 1,952.9 2,048.9
iF&3 -29.4 -31.2 -61.6 -89.7 -124.5 -154.3 -175.1
[P -8.5 -25.9 -70.3 -19.9 4338 -51.0 -43.5
ZHEMER 317 40.7 24.5 34 8.7 5.8 47
Y AN 4 i P ZE 0 198.5 286.9 265.5 318 3262 2152 161.0
TR 3.9 46 5.4 43 3.1 3.9 39
ERlik P 194.5 282.2 260.0 -36.0 323.2 2113 157.1
AINE BB R A 87.2 185.7 2317 1763 185.0 151.8 1211
UEF 5% 27.1 24.0 19.6 478 60.5 53.9 386
FoAh % %t 80.3 724 8.7 -260.1 77.6 56 2.6
RS 1/ 414 529 -13.8 -87.1 776 0.0 0.0
2R 400.3 4717 387.8 96.6 4314 400.5 3814
-3 -400.3 -471.7 -387.8 -96.6 4314 -400.5 3814
ST
ZEIH, M2 TGDPHHE L 438 4.0 1.9 26 1.9 1.8 2.0
WOk G E -16.1 314 204 8.0 7.9 59 6.1
HEOMK G g -11.2 39.1 25.1 45 7.1 5.0 49
HEE BB, A4 T GDPIE 4 H 2.6 41 3.8 2.9 2.7 2.2 1.9
AMi 2/ 428.6 548.9 695.0 737.0 863.2 1,008.9 1,153.7
MY TGDPHIH 4t 8.4 9.2 9.5 8.8 9.1 9.7 10.2
FIAAME (FERIARIATR) 259.3 375.7 500.9 540.9 676.6 786.4 882.4
R 3/ 2,453.2 2,914.2 3,255.8 3,387.9 3,880.4 4,280.9 4,662.3
AH 24 T3 3 BR U IR A S A MBI E 4 946.2 775.7 650.0 626.3 573.5 544.4 5284
SEPRE R F (20054 = 100) 100.4 100.0 102.7 108.1 114.8
1 [ BRI 8 S ~F 1,490.5 1,688.0 1,688.4 1,866.5 1,971.6
4T GDPHIH 7 29.2 284 231 223 20.8 - »
4 L GDP 5,105.8 5,949.6 7,314.5 8,386.7 9,469.1 10,367.4 11,289.8

K. CEICHURA MR FESHIUEREE RS ESAITE NG,

1/ OFETHE R B XS N AZ ) o

2/ BRAEA AU, D B R R i A -

3/ B H .

42 BEREHESELN




PEARKNE

R3HE: SEPMEEEER

2006 2007 2008 2009 2010 2011 2012 2013
ISR S
I BU %S CE R, A TGDPIE S 1/ 315 34.8 317 358 366 365 374 394
JUXBRT (M2 HEREE AR 17.0 167 17.8 284 189 173 144 136
SATAER ST XMzl (E D 36 29 26 23 21 20 26 24
fE0% CFRBEE 4 ) 15.1 16.1 18.7 317 19.9 158 150 14.1
SRR G EAGT R (Ha D 45 48 44 52 51 5.0 53 5.1]
BErifesr QUK. 19904123 19H = 100) 2/ 2,815 5,521 1,912 3,437 2,940 2,304 2376 22145
BeifE CH 24 TGDPIE 43 L) 489 130.2 46.0 81.1 76.7 56.1 556 54.0
H AR (AR 1,398 1,507 1,581 1,678 2,041 2,320 2472 2468
[l B S b
WO GEEE SR, FI0) 27.2 25.8 17.6 -16.1 314 204 80 7.9
A CGRREE AR, 0 19.7 20.2 1838 -112 391 251 45 71
L TH ZEA G4 T-GDPIY E 48 H) 83 101 9.2 48 40 19 26 19
PEARFI G 2280 (24 FGDPIIH 43 LD 18 27 0.9 39 48 36 04 34
o A E E AR RS 44 45 38 26 41 38 29 27
fifi w5 AR PR
Rfigs (1012370 3/ 1,081 1,547 1,966 2,453 2,914 3,256 3388 3,880
R S RYAARER RSNt (HED -125 -15.1 212 194 -183 -194 186  -20.0
ME& SRR M2) 2 (FrHD 249 292 288 275 272 247 220
R % SR R IR T R AM 2 L CH 20D 5425 656.5 868.9 946.2 775.7 650.0 6263 5735
R 5@ IS AL B bsfEz L CEHAMLL) 4/ 140.2 155.2 165.3 190.5 200.1 208.2 200.9
AMi 5 B S i R AR bR
LM (HH24FGDPIIE 43 LD 12.1 111 8.6 8.4 9.2 9.5 8.8 9.1
AEAME (101236 58) 5/ 3386 389.2 390.2 4286 548.9 695.0 7370 8632
He: AFE S AMRIGS 6/ 344 349 333 36.9 388 374 366 343
BT 55 120.0 126.6 126.3 1324 183.5 266.0 256.6 3276
T IE AW A B4 B (10423500 199.2 235.7 2263 2593 375.7 500.9 5409  676.6
HRATHBIT I 44 55 (10423850) A 204.7 1883 250.8 204.5 1706 259.9 3004 1773
A% S IR E R RS D2 e (F ) 319 29.0 247 322 315 333 328 356
LSS LIRS B AE B E RS D L (4 be) 7/ 19.3 17.9 14.6 19.8 21.8 242 243 281
Jorp FIRSA 5T AR R RS th D2 (B 4r k) 7/ 0.5 0.4 03 0.4 03 0.2 0.2
Bt M2 (EMBIFF[E, A, i) 580 57.0 68.0 51.0 1200 2280 64.0
G ERUGFPF R
it A2 Al Al Al Aa3 Aa3 Aa3 Aa3
FRE R A A A+ A+ AA- AA- AA- AA-
HET:
gt sk ~f 6402  1,1881 14938 14905 16880 16884  1,866.5 19716
£ GDP (1012370 2,793 3,505 4,548 5,106 5,950 7,314 8387 9,469
TR ERRS M O (10423600) 1,062 1,342 1,582 1,333 1,744 2,090 2248 2425
LBREROLE (FFEH 4 L) 16 39 9.2 34 04 27 52 6.2

KR CEICHUBAMAR: HEHPUERIBSE RS AL TIEN RO,
1/20134F, FEZRHIHEEL, BME2012490, i LGDPIN LA N39.4%. TAEN I vHIE T 6755 DL R BURT 48 0/ 65 55 FNEURT T ik 5 7K 48 10 15 b
BB (BT IAGPDIN14-19%) « AR A S TS BAE oh SR BUR kit 2R RAT B 55

2/ LWFUETFAC TP, Ao
3/ pE ARG .
4/ QAEE S

5/ FEGHABHCE (PPlfE& 7MY (201142 1) Pt imr & fads: @7 2= MEH 2 100%2150%.

6/ REHRITE 65
7/ BEHATAEN AT

EREMEEEHRN
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R4 PE: ERBLERL
Cfii: 10 AR, BRAESA U

2009 2010 2011 2012 2013 2013 2014
1A 21 34 45 5A 6/ 71 8/] 9A 10/ 11/ 12f3 17 21 37 4f] 5/
[E Mg e 19,853 22,604 25164 25885 28,099 26,491 26,686 26948 27,184 27,225 27,268 27,175 27,204 27274 27,665 27,970 28099 28311 28359 28403 28,558
[ Py 41,169 49,981 59,995 71,530 82,554 72,722 73,174 76,638 76071 76992 78172 78047 78922 80464 79359 79,955 82,554 84,041 84,817 87,665 88324
[EESEERT 49,589 58732 68,797 80,559 92,701 81,435 82,000 84,643 84531 85120 86800 86979 87,896 89,923 89,615 90,327 92,701 94,122 94,797 97,233 97,947
o BUR 5 DR 40 3229 3460 4236 5068 4,904 4748 4,667 4855 4,477 4128 4157 3,802 3,851 4,158 3,592 3,535 4,904 4,924 4523 4,841 4331
X ARBUR I bE 46,360 55272 64,561 75491 87,796
HAbIE, 41 107 -1,188 -3306 -5742 -6,091 -6118 -6108 -7,360 -7,037 -7456 -7,065 -6750 -6927 -6549 -5866 -5804 -6091  -6280 -6635 -7433 -7,588
IS 61,022 72,585 85159 97,415 110,652 99,213 99,860 103,586 103,255 104,217 105440 105221 106,126 107,738 107,024 107,926 110,652 112,352 113,176 116,069 116,881 118,230
fiti 45 1 T 14,399 18531 22,464 25235 27,102 25294 25197 25365 25151 24,946 25778 25442 25732 26,314 25841 26,012 27,102 28773 27,400 27,474 27,296
o
A G 1,871 1436 1,862 3,028 1,859 1,874 1959 2,054 208 2119 2114 2131 2165 2362 2374 2401 1,862 1,898 1,964
e E N RARAT 0 [ S04 B 7= 18,457 21,470 23,520 23,995 27,015 24,727 25020 25283 25565 25672 25673 25673 25746 25974 26457 26,818 27,015 27,521 27,671 27,818 27,958
o RRAT I I A -4,059 -2,939 -1,056 1,239 88 568 176 82  -413 726 105 -231 -14 339 -616  -805 88 1,252  -271  -344  -661
[E M4 12 41 45 3.5 0.8 23 13 13 13 14 14 1.2 1.0 1.0 11 17 2.1 2.3 1.8 17 14 13
[SRE R 390 214 200 192 15.4 208 196 20.2 20.6 202 17.8 18.8 19.1 18.0 17.5 16.7 15.4 15.6 15.9 14.4 16.1
[ {5 5% 3/ 307 184 171 171 15.1 178 171 17.2 17.6 17.4 16.3 17.0 16.9 16.4 16.4 16.0 15.1 15.6 15.6 14.9 15.9
b PR 342 194 151 156 147 162 159 16.0 16.5 15.9 153 15.5 153 15.6 15.3 14.9 14.7 146 143 13.9 133
HARTH : 50 2/ 3/ 14 21 29 29 -0.4 33 27 3.1 -2.9 -2.7 -15 -13 -17 -13 -1.0 -0.6 -0.4 -0.2 -0.5 -0.1 -0.5
I 277 197 136 138 136 159 152 15.7 16.1 15.8 14.0 14.5 147 14.2 14.3 14.2 13.6 132 13.3 12.1 13.2 13.5
AR TR 273 194 173 150 134 164 155 16.0 16.2 15.7 13.8 14.1 144 13.9 14.0 14.0 134 133 134 12.1 133
M1 4/ 324 212 7.9 6.5 9.3 15.3 95 11.8 11.9 11.3 9.0 9.7 9.9 89 8.9 9.4 9.3 12 6.9 5.4 5.5 5.7,
MO 4/ 118 167 138 7.7 7.2 44 172 11.8 10.8 11.0 9.7 9.5 9.3 5.7 8.0 7.7 7.2 225 33 5.2 5.4 6.7,
i3] 252 189 168 176 15.6 162 177 17.4 17.9 17.8 16.2 16.6 16.9 16.5 16.7 16.4 15.6 18.8 16.0 14.9 16.5 16.7
fifi % BE M 114 287 212 123 7.4 66 128 119 12.1 124 13.0 12.8 126 115 10.2 10.7 74 13.8 8.7 8.3 8.5
epE N RARAT (9 [ 4045 92 7= 5/ 17.6 209 111 21 44 5.6 6.2 7.8 8.5 7.8 7.9 8.1 8.8 10.9 12.5 12.0 11.0 10.5 10.0 9.5
o RARAT I [ A 5 9 5/ -6.2 7.8 102 102 22 7.2 5.7 43 3.9 5.2 49 46 27 -0.7 -1.8 -4.6 2.7 -1.8 -17 -1.0
W& E% 6/
T 150 180 205 195 19.5 195 195 19.5 19.5 19.5 19.5 19.5 195 19.5 19.5 19.5 19.5 19.5 19.5 19.5 19.5 19.5
pecktli e 31 2.0 23 33 23 2.0 2.0 2.0 21 21 21 21 21 21 2.3 2.3 2.3 1.8 1.8 1.8
AT
% i e 42 3.9 3.8 3.9 4.1 3.9 4.0 4.1 4.1 4.2 4.1 4.1 41 4.1 4.1 4.1 41 3.9 4.1 4.2 43
JiRAMEARK (1012350) 2089 2287 2751 4065 4386 4103 4179 4416 4431 4408 4415 4245 4345 4487 4461 4491 4386 4832 4930 5074 5291 5658
5 A AR T 4 L 23 21 21 2.7 25 2.7 2.7 2.7 2.7 2.7 26 25 26 26 26 2.6 2.5 2.8 238 238 29 3.
JERAMCOER (10123550) 3795 4534 5387 6836 7769 7120 7303 7543 7679 7737 7758 7571 7513 7657 7666 7686 7769 8029 8242 8464 8494 8468

Sk CEICHMA R A F A G H AV TAE N Rl T

1/ BARE A R T 55 AN ERAT IR k55 thAh, — ST H A ILARI H A

2/ 124 7 AR A T IR B Ak AT B P b

3/ MTAREHKMRAT R B AR, MxEKRHET TEIE.

4/ KA LVE T EATKI AL, JFE R B R A 2 SRR EAT T B IE.
5/ XERILHBAKITTRR, ST 4 b

6/ i & EHATAEKINE 4

Fe N RTBUR I 5 BRI

EiEHAY Fh
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R5.PE: T OCBUR M B

it
1012 AR T 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Tt B2 3
LREL
B Y 6902 8320 10537 12020 13029 13953 15455 16838 18372 20084 21879
XM 2/ 7852 9320 11387 12820 14229 15364 16832 18381 20030 21780 23650
MBAH (4R (1-(2) -950  -1000 -850 -800 -1200  -1411 -1377 -1543 -1658  -1695  -1771
iGDPTI 43 bt 2.7 -25 -18 -15 -2.0 22 -2.0 -2.0 -2.0 -18 -18
TAHEA R Al
BA 8310 10103 13081 15016 16531 17632 19321 20900 22641 24570 26593
PR E SN 6902 8320 10537 12020 13029 13953 15455 16838 18372 20084 21879
(+) MRS 1458 1707 2576 3141 3452 3624 3805 3996 4195 4405 4625
(+) MR FEL 1 1 e 5 4 MO B 0 86 118 150 165 182 200 220 242 266 293
(=) PR S 3k 51 10 150 295 115 126 139 153 168 185 204
X 9675 11733 13912 16356 18663 19977 21627 23361 25018 26782 28675
IR SIS 7852 9320 11387 12820 14229 15364 16832 18381 20030 21780 23650
ek LR 149 184 238 264 275 304 322 337 354 371 387
(+) AR 1099 1331 1888 2393 2862 2976 3095 3219 3348 3482 3621
(+) 1) R HL I [ A 3 4 1 5 78 0 82 116 50 61 61 61 61 61 61 61
(+) MRS A T R 3/ 200 200 -112 -123 150 150 150 150 150 150 150
(+) HOOTHOR S (R, MR LI Bl 4/ 747 1133 1095 1440 1617 1693 1769 1844 1739 1637 1539
SR ION 1992 2940 3317 2852 4125
BT AME A 1245 1807 2222 1411 2508
() 1P HE R G P 0k 10 226 289 25 116 128 141 155 170 188 206
(-) St i 2/ 212 107 173 200 138 138 138 138 138 138 138
I~ XB AT K /AEK (4) - (5) + (50 -619 -497 265 100 -516 -652 -537 -617 -638 -576 -543
(GDPTI 4 Lt) -18 12 0.6 0.2 09 -1.0 0.8 08 0.8 -0.6 0.5
WECAE CTAEA SO (4)-5) -1365  -1630 -831  -1340 2132 -2345 -2306 -2461 2377 2212 -2082
(4 GDPTI 4 H) -39 -4.0 -18 25 -36 36 -33 -32 -28 -24 21
W KRBAM T
ST BAR AR 41365  -1630 -831  -1340 2132 -2345 -2306 -2461 2377 2212 -2082
() M7 EURF SRl i St it 5/ 2770 2318 2898 3422 3812 4170 4563 4932 5306 5687 6078
By R B 4136 -3948  -3729  -4762 -5944  -6515 -6870 7393 7684  -7899  -8160
(iGDPTI 4 Lh) -11.9 -9.8 -7.9 -9.0 -10.1 -10.1 -9.7 -9.6 -9.1 -86 -82
Jerbe MR T A R R S A 211 293 428 564 664 828 991 1155 1336 1538 1750
(+) EHu N 4/ 747 1133 1095 1440 1617 1693 1769 1844 1739 1637 1539
YRR RRK/MEK 6/ -3389 2814 2634 -3322 4327 -4822 -5101 -5549 -5945 6263 -6621
(iGDPTI 4 L) 9.7 -7.0 -5.6 -6.3 7.4 -75 -7.2 -7.2 7.1 -6.8 -6.6
I CBURF %
R RBUR B 55 7424 8155 9025 9577 10495 11147 11684 12301 12939 13515 14058
(GDPTI 4 L) 213 202 19.1 181 17.9 17.3 166 16.0 154 147 14.0
VA B AL 55 6024 6755 7204 7757 8675
Jerhe [EA 5974 6699 7141 7675 8584
Serhe [Em4H 50 56 63 82 91 911 911 91.1 911 911 911
VP ELA R AT R A6 4 7/ 1400 1400 1820 1820 1820
B2 8/ 8434 10951 13737 17036 20998 25167 29731 34663 39969 45656 51735
(4 GDPTI 4 L) 242 27.2 29.1 322 358 39.1 422 45.0 475 49.7 51.7
e
AT 6972 8468 9510 10470 11738
Hu T BOM BEBET 6 A F TR RAT 541 793 1092 1885 2216
fEHESEK o3 441 743 1118 1649
T EUR 5 549 749 637 514 664 664 664 664 664 664 664
oAb (20104 LA i B i 72 A 5D 0 500 1757 3049 4731
i 15857 19106 22762 26613 31493 36315 41415 46964 52908 59171 65792
(4 GDPT 4 H) 455 47.4 482 50.3 537 56.4 58.8 61.0 62.9 64.4 65.7
I XBF#ES (TEARMSH) 9/ 12484 14726 17267 19799 23094 26248 29523 33099 36921 40908 45099
(GDPTI %) 358 366 365 37.4 394 40.8 41.9 43.0 43.9 44.6 451
R AT B R 5237 i UBURF B % 7973 8904 9662 10091 11159 11811 12348 12964 13603 14178 14721
(GDPTI 4 Lt) 229 221 204 19.1 19.0 183 17.5 16.8 16.2 154 147
BT
IS (HiFEE D 9/ 20874
(iGDPTI 4} Lt) 39

K: CEICHURATIRA W WBGH: &7k, JEEMIUTIEN R M.

1/ B3 e SR 5 BT AT G P

2/ R 5 BORF AR A e R b 7 BT 5 M I AT T 1

3/ MR 5 BURF it i SR B A i

A7 b BN A P T 20 R A S AR R B ER 2, A P L A RN IR R AE I B AR R AMA RN M TF R A S A T3

5/ 077 BURF R BT 6 T AR B TIN5 22 1k

6/ KT ST/ AR A LI R ON SRR SR I T N2 B

7/ AFEARAT VORI B B 5] AT B 55«

8/ (AT BT TS M B 1 B 4y AT - ATEMIE (EREOEK. P BURT R B RAT 2 A5
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China: General Government Balance
(In percent of GDP; including state-administered SOE funds and social security)
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Sources: CEIC; and IMF staff estimates.

Fiscal Augmented Debt and NAO Audit
(In percent of GDP)
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government may incur obligations.

China: General Government Balance
(In percent of GDP; Consolidated and Augmented measure)
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Local Government Debt by Financing Sources
(In percent of total local government debt and contingent liabilities)
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Others (new funding sources since 2010)

Sources: CEIC; NAO; and IMF staff estimates.
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o WY MBS EHRFER. BABBEITENMGITTHEL , B 2008-2009 FHRIBEAK 2012 FLAk
CEMBUED S BT, T 2010 FLEHNES , BITEHNMEITER , 2000-2010 FHRFEEF
TB& GDP By 1-15%, {BIEH B/EER 2013 EFEXREMT K , FRATEEIEARRSHTON
(B1),

o WY BISNGS. BBtETEMNMITALL, 2008 FLRGSRRE M, B BN HESEHE
ETERFUBAMFIINBENESEGRS LS ( TXEE ) . BERBRSURBF T~ E£NEM R
. WY BSMWMHESTE 2013 FRLEFAZIELY T GDP 1Y 54% , BREEMKRSNHBFREF A
FHENHAMES,

5. IEARMGITNEY FFIR ELEERFITRFITPONEMAS ( SHEBFHRS. BUFBRE
SHNBURTRELAEEN AR ) BTR—8I2. 2012 £]K , LidFiE =T kRS BHMEN T
GDP K 535% , # R FTEF TEARREMITH 2012 F R H T GDP46.2%HI K ( &AL 2013
F), ' FEERR .

o BEESALATHEAANMGITAE , ERFUHSHPERKELBNEHS (LHHEST GDP /Y 3.2%)
BRABRITERRITOMS (DHELET GDPHY 4% ) SREEFRBFHES P, ERIIX—EE
By RS A EFRIERFUHEFITFHEMRS. TEARBITENEY F5ME1TBE RN GDP
#950.3% , B THEARBGIT A EPERBEELQTNEHES (ATXRE) .

o ERTFUBEFURME—HIERESNBE IRELAEEN R SFET LBFHESH. it
MARED BT FXERSH -2 (BRESH 191% , BFTRLAREHAME 14.6% )
B ABAF 6550

ZRE  REEXRFIUEBNFIT , 2012 FRFHESHEZT GDP B 39.4%, MRXEBY MM HSE
REHNEZE , IEHNTEARXN XBFHESHMAITESN GDP 89 37.4%, THEARNMGIHERT
EXTFITE , RENT2REFEHREELTANES.
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Reconciliation of Staff Estimates and National Audit Office on General Government Debt

(As of end-2012; in percent of GDP) Total Central Government Local Government

Staff estimate of augmented debt 1/
Last year's staff report (IMF Country Report No. 13/211) 2/ 46.2 144 318
Revised staff estimate this year for debt in 2012 503 181 322

Staff estimate of general government debt 3/

As of end-2012 374
As of end 2013 394
National Audit Office (2013) 4/ Contingent Liabilities Contingent Liabilities
Explicit ~ Guaranteed May incur Explicit ~ Guaranteed May incur
Total debt debt liabilities Total debt debt liabilities
Total debt as of end-2012 53.5 229 18.2 0.5 4.2 5/ 306 18.5 4.8 73
Government debt as of end-2012 6/ 394 189 18.2 0.1 0.6 20.5 18.5 0.9 11
Memorandum item:
Fraction of contingent liabilities NAO considered as government
191 14.6 191 146

debt

Sources: NAO; and IMF staff estimates.

1/ Augmented debt expands the perimeters of general government to include off-budget activity and local government financing vehicles activity.

2/ Staff estimate of augmented debt in 2012 excluded debt by China Railway Corporation and debt for bank recapitalization (about 7 percent of GDP in total).

3/ Staff estimate of general government debt is based on applying a similar share of total debt as government debt according to the NAO audit. Staff estimate

excludes the debt by China Railway Corporation.

4/ National Audit Office report (2013).

5/ National Audit Office report included the debt raised by China Railway Corporation (4.2 percent of GDP) as a contingent liabilities.

6/ National Audit Office report applied a fraction (19.1 percent of guaranteed debt and 14.6 percent of the liabilities that the government may be obliged to repay) of those debt as
government debt, based on the historical data.
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PE  AHBIIESATFEES T (T XBUFHES
(&5 GDP B , BRIFSHHRA )

ELER )

Debt, Economic, and Market Indicators 1/

Actual Projections As of April 30, 2014
2003-2011 2/ 2012 2013 2014 2015 2016 2017 2018 2019 Sovereign Spreads
Nominal gross public debt 247 191 19.0 183 175 168 162 154 147 EMBIG (bp) 3/ 155
Public gross financing needs -0.2 0.9 10 0.8 0.8 0.8 0.6 0.5 5YCDS (bp) 138
Real GDP growth (in percent) 10.8 7.7 7.7 74 7.1 6.8 6.6 6.4 6.3 Ratings  Foreign Local
Inflation (GDP deflator, in percent) 51 41 29 2.2 2.2 22 25 25 25 Moody's Aa3 Aa3
Nominal GDP growth (in percent) 164 120 108 9.7 9.5 9.2 9.3 9.1 9.0 S&Ps AA- AA-
Effective interest rate (in percent) 4/ 21 27 27 27 27 27 27 27 2.7 Fitch A+ A+
Contribution to Changes in Public Debt
Actual Projections
Debt-Stabilizing
2003-2011 2012 2013 2014 2015 2016 2017 2018 2019 Cumulative Primary Balance 5/
Change in gross public sector debt -13 -14 0.0 -0.7 -08 -07 -07 -07 -07 -43
Identified debt-creating flows -2.7 -24 -1.0 -07 -08 -07 -07 -07 -07 -4.3
Primary deficit 0.5 -0.7 04 0.5 0.3 04 03 0.2 0.2 19 -0.9
Primary (noninterest) revenue and grants 204 284 28.2 274 274 271 269 268 266 162.2
Primary (noninterest) expenditure 209 27.7 286 279 277 2715 272 270 267 164.1
Automatic debt dynamics 6/ -3.2 -17 -14 -2 -11 -10 -10 -09 -09 -6.2
Interest rate/growth differential 7/ -3.2 -1.7 -14 -1.2 -1.1 -1.0 -1.0 -0.9 -0.9 -6.2
Of which: real interest rate -0.8 -0.3 -0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.2
Of which: real GDP growth -24 -14 -13 -3 -12 -11 -10 -10 -09 -6.4
Exchange rate depreciation 8/ 0.0 0.0 0.0
Other identified debt-creating flows 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Please specify (1) (e.g., drawdown of deposits) (negative) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Contingent liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Please specify (2) (e.g., ESM and euro area loans) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Residual, including asset changes 9/ 14 10 0.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8 3
Debt-Creating Flows projection ——> 5
6 (In percent of GDP)
1
4 0
2 -1
UBE Sl me :
0 [ ’_| Ml /s — —
-3
2 -4
-5
-4
-6
-6 -7
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 Cumulative

Primary deficit @@ Real GDP growth EEReal interest rate EMExchange rate depreciation CaOther debt-creating flows COResidual===Change in gross public sector debt

Source: IMF staff.
1/ Public sector is defined as general government.
2/ Based on available data.

3/ Long-term bond spread over U.S. bonds.

4/ Defined as interest payments divided by debt stock (excluding guarantees) at the end of previous year.

5/ Assumes that key variables (real GDP growth, real interest rate, and other identified debt-creating flows) remain at the level of the last projection year.

6/ Derived as [(r - t(1+g) - g + ae(1+1)]/(1+g+m+gm)) times previous period debt ratio, with r = interest rate; T = growth rate of GDP deflator; g = real GDP growth rate;
a = share of foreign-currency denominated debt; and e = nominal exchange rate depreciation (measured by increase in local currency value of U.S. dollar).

7/ The real interest rate contribution is derived from the numerator in footnote 6 as r - Tt (1+g) and the real growth contribution as -g.

8/ The exchange rate contribution is derived from the numerator in footnote 6 as ae(1+r).

9/ Includes asset changes and interest revenues (if any). For projections, includes exchange rate changes during the projection period.
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Composition of Public Debt

By Maturit
Y fy By Currency
1 t of GDP
(In percent o ) (In percent of GDP)
35 8 35
3 8 Medium and long term M Local currency denominated
0 Short term 30 W Foreign currency denominated
25
25
20
20
15
10 15
5 10
0 5
s 2005 2007 2009 2011 2013 2015 2017 2
- 0
2003 2005 2007 2009 2011 2013 2015 2017 2019
Alternative Scenarios
Baseline " Historical ~ 7 TConstant primary balance
Contingent liability shock No reform Contingent liability shock plus no reform
Gross Nominal Public Debt Public Gross Financing Needs
(In percent of GDP) (In percent of GDP)
45 25
40 -
20 -
35 -
30 - 15 -
25 -
10 -
20 =
15 - 5 - projection —>
10 - B — —
0 p——— r - s
> projection —> 2012 2013 2014 2015 2016 2017 2018 2019
0 L z L L L L 5
2012 2013 2014 2015 2016 2017 2018 2019
Underlying Assumptions
(In percent)

Baseline scenario 2014 2015 2016 2017 2018 2019 Historical scenario 2014 2015 2016 2017 2018 2019
Real GDP growth 74 71 6.8 6.6 6.4 6.3 Real GDP growth 74 10.2 10.2 10.2 10.2 10.2
Inflation 22 22 22 25 25 25 Inflation 22 22 22 25 25 25
Primary balance -0.5 -0.3 -04 -03 -0.2 -0.2 Primary balance -0.5 -03 -0.3 -0.3 -0.3 -03
Effective interest rate 27 2.7 27 27 27 27 Effective interest rate 27 27 26 25 24 23

Constant primary balance scenario Contingent liability shock
Real GDP growth 74 71 6.8 6.6 6.4 6.3 Real GDP growth 74 50 48 6.6 6.4 6.3
Inflation 22 22 22 25 25 25 Inflation 22 17 17 25 25 25
Primary balance -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 Primary balance -0.5 -19.1 -04 -0.3 -0.2 -0.2
Effective interest rate 27 27 27 27 27 27 Effective interest rate 27 35 52 51 5.0 438

No reform Contingent liability shock plus no reform

Source: IMF staff.

Real GDP growth 74 74 72 64 6.0 59 Real GDP growth 74 74 72 6.4 4.0 39
Inflation 22 22 23 25 25 25 Inflation 22 22 23 25 20 20
Primary balance -0.5 -0.8 -13 -17 -18 -19 Primary balance -0.5 -0.8 -13 -17 -20.6 -19
Effective interest rate 27 27 27 27 27 2.7 Effective interest rate 27 2.7 27 27 27 53

Source: IMF staff
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Macro-Fiscal Stress Tests

Primary Balance Shock
=sssmmnns Reg| Exchange Rate Shock

Gross Nominal Public Debt

EAME )

= —  Real Interest Rate Shock

Public Gross Financing Needs

(In percent of GDP) (in percent of Revenue) (In percent of GDP)
25 80 3
70
20
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15 50 5
40
10 30 1
20
5 1
10
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Additional Stress Tests
= Baseline == == == Combined Macro-Fiscal Shock
Gross Nominal Public Debt Gross Nominal Public Debt Public Gross Financing Needs
(In percent of GDP) (in percent of Revenue) (In percent of GDP)
25 100 3
90
20 e - 80
N 70 ____—--_--~___
15 60 ‘\
50
10 40
30
5 20
10
0 0 0
2014 2015 2016 2017 2018 2019 2014 2015 2016 2017 2018 2019 2014 2015 2016 2017 2018 2019
Underlying Assumptions
(in percent)

Primary Balance Shock 2014 2015 2016 2017 2018 2019 Real GDP Growth Shock 2014 2015 2016 2017 2018 2019
Real GDP growth 74 71 6.8 6.6 6.4 6.3 Real GDP growth 74 5.0 48 6.6 6.4 6.3
Inflation 22 22 22 25 25 25 Inflation 22 17 17 25 25 25
Primary balance -05 -0.7 -0.8 -03 -0.2 -0.2 Primary balance -0.5 -1.0 -17 -03 -0.2 -0.2
Effective interest rate 27 2.7 2.7 27 27 27 Effective interest rate 27 2.7 27 238 238 2.8

Real Interest Rate Shock Real Exchange Rate Shock
Real GDP growth 74 71 6.8 6.6 6.4 6.3 Real GDP growth 74 7.1 6.8 6.6 6.4 6.3
Inflation 22 22 22 25 25 25 Inflation 22 5.6 22 25 25 25
Primary balance -05 -03 -04 -03 -0.2 -0.2 Primary balance -0.5 -03 -04 -03 -0.2 -0.2
Effective interest rate 2.7 27 238 29 3.0 31 Effective interest rate 27 2.7 2.7 27 27 2.7

Combined Shock
Real GDP growth 74 5.0 4.8 6.6 6.4 6.3
Inflation 22 17 17 25 25 25
Primary balance -0.5 -1.0 -17 -0.3 -0.2 -0.2
Effective interest rate 27 27 29 31 32 32

Source: IMF staff.
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Debt, Economic, and Market Indicators 1/

Actual Projections As of June 19, 2014
2003-2011 2/ 2012 2013 2014 2015 2016 2017 2018 2019

Nominal gross public debt 424 50.3 53.7 564 588 610 629 644 657 Sovereign Spreads

Of which: guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 EMBIG (bp) 3/ 155
Public gross financing needs 9.0 101 280 148 134 119 157 8.2 5YCDS (bp) 138
Real GDP growth (in percent) 10.8 7.7 7.7 74 7.1 6.8 6.6 6.4 6.3 Ratings Foreign Local
Inflation (GDP deflator, in percent) 51 41 29 22 22 22 25 25 25 Moody's Aa3 Aa3
Nominal GDP growth (in percent) 164 120 108 9.7 9.5 9.2 9.3 9.1 9.0 S&Ps AA- AA-
Effective interest rate (in percent) 4/ 2.7 36 35 36 36 3.6 3.6 36 3.6 Fitch A+ A+

Contribution to Changes in Public Debt

Actual Projections
Debt-Stabilizing
2003-2011 2012 2013 2014 2015 2016 2017 2018 2019 Cumulative Primary Balance 5/
Change in gross public sector debt 0.6 21 34 2.7 24 22 19 15 13 120
Identified debt-creating flows 13 38 5.2 54 49 4.6 39 34 2.8 250
Primary deficit 6.2 74 85 84 7.9 77 7.1 6.5 6.0 436 -32
Primary (noninterest) revenue and grants 204 284 28.2 274 274 271 269 268 266 162.2
Primary (noninterest) expenditure 26.6 358 36.7 357 353 348 340 333 326 205.8
Automatic debt dynamics 6/ -4.9 -36 -33 30 -30 -30 -32 -32 -32 -186
Interest rate/growth differential 7/ -4.9 -36 -33 30 -30 -30 -32 -32 -32 -186
Of which: real interest rate -11 -0.3 0.2 0.6 0.6 0.6 0.5 0.5 0.6 35
Of which: real GDP growth -3.8 -33 -35 -36 37 -37  -37 37 -37 -22.1
Exchange rate depreciation 8/ 0.0 0.0 0.0
Other identified debt-creating flows 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Please specify (1) (e.g., drawdown of deposits) (negative) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Contingent liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Please specify (2) (e.g., ESM and euro area loans) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Residual, including land sales 9/ -0.6 -1.7 -1.8 -2.6 -25 -24 -2.1 -1.9 -1.5 -13.0
15 60
Debt-Creating Flows projection —=> 50
(In percent of GDP)
10 40
30
5 H r 20
001 EREE 0T
0 | LT 0
I ! E ! ! -
-5 -20
-30
-10 -40
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 Cumulative

IPrimary deficit EBReal GDP growth EEReal interest rate EEExchange rate depreciation EOther debt-creating flows CResidual ===Change in gross public sector debt

Source: IMF staff.

1/ Public sector is defined as general government and includes public guarantees, defined as LGFVs.

2/ Based on available data.

3/ Long-term bond spread over U.S. bonds.

4/ Defined as interest payments divided by debt stock (excluding guarantees) at the end of previous year.

5/ Assumes that key variables (real GDP growth, real interest rate, and other identified debt-creating flows) remain at the level of the last projection year.

6/ Derived as [(r - i(1+g) - g + ae(1+n)]/(1+g+m+gm)) times previous period debt ratio, with r = interest rate; T = growth rate of GDP deflator; g = real GDP growth rate;
a = share of foreign-currency denominated debt; and e = nominal exchange rate depreciation (measured by increase in local currency value of U.S. dollar).

7/ The real interest rate contribution is derived from the numerator in footnote 6 as r - 1t (1+g) and the real growth contribution as -g.

8/ The exchange rate contribution is derived from the numerator in footnote 6 as ae(1+r).

9/ Includes changes in the stock of guarantees, asset changes, and interest revenues (if any). For projections, includes exchange rate changes during the projection period.
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Composition of Public Debt

By Maturity By Currency
(In percent of GDP) (In percent of GDP)
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2003 2005 2007 2009 2011 2013 2015 2017 2019

Alternative Scenarios

s Baseline ==== Historical == == ==Constant primary balance
Contingent liability shock No reform Contingent liability shock plus no reform
Gross Nominal Public Debt Public Gross Financing Needs
(In percent of GDP) (In percent of GDP)
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10
20 - 5
projection —> projection —>
0 1 1 N N L 1 0 f i 1 1 L 1
2012 2013 2014 2015 2016 2017 2018 2019 2012 2013 2014 2015 2016 2017 2018 2019
Underlying Assumptions
(In percent)

Baseline scenario 2014 2015 2016 2017 2018 2019 Historical scenario 2014 2015 2016 2017 2018 2019
Real GDP growth 74 71 6.8 6.6 6.4 6.3 Real GDP growth 74 10.2 10.2 10.2 10.2 10.2
Inflation 22 22 22 25 25 25 Inflation 22 22 22 25 25 25
Primary balance -84 -79 =17 <71 -6.5 -6.0 Primary balance -84 -6.6 -6.6 -6.6 -6.6 -6.6
Effective interest rate 36 36 36 36 36 36 Effective interest rate 36 36 30 25 21 16

C primary bal. i Contingent liability shock
Real GDP growth 74 7.1 6.8 6.6 6.4 6.3 Real GDP growth 74 5.0 438 6.6 6.4 6.3
Inflation 22 22 22 25 25 25 Inflation 22 17 17 25 25 25
Primary balance -84 -84 -84 -84 -84 -84 Primary balance -84 -26.7 =77 <71 -6.5 -6.0
Effective interest rate 36 36 36 36 36 36 Effective interest rate 36 39 55 53 51 5.0

No reform Contingent liability shock plus no reform
Real GDP growth 74 74 7.2 6.4 6.0 5.9 Real GDP growth 74 74 7.2 6.4 4.0 38
Inflation 22 22 22 25 25 25 Inflation 22 22 23 25 20 20
Primary balance -84 -86 -93 -94 -94 -9.2 Primary balance -84 -86 -9.3 -94 -28.2 -9.2
Effective interest rate 36 36 36 36 36 36 Effective interest rate 36 36 36 36 36 5.5

Source: IMF staff
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I Baseline

I Real GDP growth shock

Gross Nominal Public Debt
(In percent of GDP)

Macrofiscal Stress Tests

Primary balance shock

“* Real exchange rate shock

Gross Nominal Public Debt
(In percent of revenue)
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Additional Stress Tests
= Baseline == == == Combined macrofiscal shock

Gross Nominal Public Debt Gross Nominal Public Debt
(In percent of GDP) (In percent of revenue)
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Underlying Assumptions
(In percent)

Primary balance shock 2014 2015 2016 2017 2018 2019 Real GDP growth shock
Real GDP growth 74 71 6.8 6.6 6.4 6.3 Real GDP growth
Inflation 22 22 22 25 25 25 Inflation
Primary balance -84 -9.0 -8.7 -7.1 -6.5 -6.0 Primary balance
Effective interest rate 36 36 37 37 37 37 Effective interest rate

Real interest rate shock Real exchange rate shock
Real GDP growth 74 7.1 6.8 6.6 6.4 6.3 Real GDP growth
Inflation 22 22 22 25 25 25 Inflation
Primary balance -84 -79 =77 =71 -6.5 -6.0 Primary balance
Effective interest rate 36 36 4.0 43 46 49 Effective interest rate

Combined shock
Real GDP growth 74 5.0 4.8 6.6 6.4 6.3
Inflation 22 17 17 25 25 25
Primary balance -84 -9.0 -9.4 -71 -6.5 -6.0
Effective interest rate 36 36 4.0 4.4 4.6 4.9

== = ' Real interest rate shock

Public Gross Financing Needs
(In percent of GDP)
30
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Public Gross Financing Needs
(In percent of GDP)
30

25
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15

10

2014 2015

2016

2017 2018 2019

2014 2015 2016 2017 2018 2019

74 5.0 438 6.6 6.4 6.3
22 17 17 25 25 25
-84 -8.8 -94 -7.1 -6.5 -6.0
36 36 37 37 37 37
74 7.1 6.8 6.6 6.4 6.3
22 56 22 25 25 25
-84 -79 =77 -7.1 -6.5 -6.0
36 36 36 36 36 36

Source: IMF staff.
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