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Abstract

The views expressed in this Working Paper are those of the author(s) and do not
necessarily represent those of the IMF or IMF policy. Working Papers describe research
in progress by the author(s) and are published to elicit comments and to further debate.

Fiscal vulnerability describes a situation where a government is exposed to the possibility
of failure to meet its aggregate fiscal policy objectives. The suggested framework for
assessing vulnerability highlights four macro-fiscal aspects of vulnerability: incorrect
specification of the initial fiscal position; sensitivity of short-term fiscal outcomes to risk;
threats to longer-term fiscal sustainability; and structural or institutional weaknesses
affecting the design and implementation of fiscal policy. Fiscal vulnerability indicators are
suggested.
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1This paper draws on a companion paper by Iraj Abedian and has been prepared with
significant input from William Allan, John Crotty, and Steve Symansky. It has also
benefited from comments made by many colleagues in the Fiscal Affairs Department and
by seminar participants at the European Central Bank and the World Bank.










































	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

