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VYietnam: Basic Data

Nominal GDP (2002): US$34.1 billion GDF per capita (2002): US$428
Population (2002): 79.7 million Fund quota: SDR 329.1 million
1997 1998 1999 2000 2001 2002
Real GDP (annua! percentage change} 82 3.5 42 5.5 50 5.8
Industrial output 1/ 13.8 125 116 18.4 137 14.5
Saving-investment balance (in percent of GDP) -6.9 -4.6 40 1.7 1.7 -1.5
Gross national saving 21.4 19.1 26.5 270 278 25.6
Gross capital formation 283 237 224 253 26.1 272
Inflation {annual percentage change)
Period average 32 7.3 42 -1.6 -0.4 4.0
End of period 36 89 0.1 0.5 0.7 40
Government budget (in percent of GDP) 2/
Tota) revenue 20,0 19.6 19.2 206 222 225
Grants 03 0.6 0.6 0.5 04 0.4
Total expenditure (excluding onlerding and capital costs of reforms) 226 204 206 239 256 248
Of which: current expenditure 16.3 147 13.9 16.3 16.8 16.3
Overall fiscal balance (including grants, excluding onlending) -1.7 0.1 -0.8 2.8 29 -1.9
Money and credit (annual percentage change, end of period) 3/
Broad money 26.1 256 393 39.0 255 176
Credit to the economy 226 16.4 19.2 381 FAR 222
Interest rates (in percent, end of period)
Three-month deposits (houscholds) 8.1 97 4.0 4.3 59 7.0
Short-term lending (less than one year)} 127 147 117 98 88 99
Current account (including official transfers)
(in millions of U.S. dollars) -1,664 -1,067 1,285 642 670 -39
(in percent of GDP) 6.2 -39 45 21 22 -1.1
Exports of goods (annual percentage change, U.S. dollar terms) 246 24 232 252 40 11.2
Imports of goods {annual percentage change, U.S. dollar terms) 0.2 -1.1 1.1 345 23 221
Foreign exchange reserves (in millions of U.S. dollars, end of period)
Gross official reserves, including gold 1,857 1,765 2,71 3,030 3,387 3692
(in weeks of next year's imports of poods and nonfactor services) 72 6.8 R.1 89 83 1.5
Net international reserves, including gold 1,258 1,173 2,093 2,191 2,574 2,956
Exiernal debt (in percent of GDP) 4/ 74.5 753 714 39.7 41.6 383
Convertible currency 5/ 357 363 342 39.7 416 33
Nonconvertible currency 388 390 37.1 0.0 0.0 0.0
Debi-service ratio (percent of exports of goods and nenfactor services)
Debt due 128 13.9 12.8 10.5 10.6 7.5
Debt paid 8.1 8.1 10.5 29 10.6 1.5
Exchange rate (dong per U.S. dollar)
Period average 11,706 13,297 13,944 14,170 14,806 15,244
End of period 12,292 13,890 14,028 14,514 15,084 15,368
Real effective exchange rate {annual percentage change)
Period average 34 8.1 -6.5 2.9 0.9 0.4
End of period 127 9.5 -32 21 14 2.7
Memgorandum items:
GDP (in trillions of dong at current market prices) 314 361 397 430 458 521
Per capita GDP (in U.S. dollars) 361 359 372 39 393 428

Sources: Data provided by the authorities; and staff estimates and projections.

1/ Year-on-year changes in the pross value of industrial output.

2/ Cash basis.

3/ From 2000 onwards based on expanded monetary survey (State Bank of Vietnam (SBV) and 89 credit institutions), for previous periods, based on
small monetary survey (SBV and 28 credit institutions}. m

4/ Landon Club rescheduling was concluded in early 1998, Restructuring of the Russian debt was concluded in September 2000 on comparable terms to the
1993 Paris Club rescheduling.

5/ Inciudes the loan component of foreign direct investment and other private sector borrowing, and short-term debt.
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Table 1. Vietnam: Gross Domestic Product by Expenditure Categories at Current Prices, 1996-2002 1/

1996 1997 1998 1999 2000 2001 2002
Revised Est.

(In billions of dong)

Consumption 225,231 250,584 283,444 304,650 321,853 342,607 381,450
Private 202,509 225,084 255,921 274,553 293,507 312,144 348,060
Govemnment 22,722 25,500 27,523 27,137 28,346 30,463 33,3%0

Investment 76,450 88,754 104,875 116,503 130,771 150,033 171,995
Gross capital formation 71,597 83,734 97,551 102,799 122,101 140,301 160,840
Change in stocks 4,853 5,020 7.324 7,704 8,670 9,732 11,155

Domestic demand 301,681 339,338 388,319 412,193 452,624 492,640 553,445

Net exports -29,839 -25,526 -26,371 -11,418 -10,878 -10,982 -2147
Exports 111,177 135,180 161,910 199,836 243,049 262,846 297,546
Imports 141,016 160,706 188,28] 211,254 253,927 273,828 319,017

Statistical discrepancy 2/ 194 -189 -932 -883 -100 -363 4,124

GDP 272,036 313,623 361,017 399,942 441,646 481,295 536,098

(In percent of GDP)

Consumption 82.8 79.9 78.5 754 729 71.2 712
Private 74.4 71.8 70.9 68.6 66.5 64.9 £4.9
Government 8.4 8.1 7.6 6.8 6.4 6.3 6.2

Investment 28.1 283 29.0 276 29.6 312 321
Gross capital formation 26.3 26.7 27.0 25.7 276 292 300
Change in stocks 1.8 16 2.0 1.9 2.0 20 2.1

Domestic demand 1109 108.2 107.6 103.1 102.5 1024 103.2

Net exports -11.0 -8.1 -7.3 =29 -2.5 -23 -4.0
Exports 40.9 43.1 448 50.0 550 54.6 55.5
Imports 51.8 512 522 52.8 575 56.9 595

Statistical discrepancy 2/ 0.1 -0.1 -0.3 -0.2 00 -0.1 0.8

(Annual percentage change)

Consumption 203 113 13.1 6.4 6.7 6.4 113
Private 202 11.1 13.7 7.3 69 6.3 1.5
Govermnment 212 12.2 7.9 -1.4 4.5 7.5 - 9.6

Investment 23.0 16.1 18.2 5.4 18.3 14.7 14.6
Gross capital formation 23.0 17.0 16.5 54 18.8 14.9 146

Domestic demand 210 12.5 144 6.1 93 8.8 123
Exports 324 21.6 19.8 234 216 8.1 13.2
Imports 20.5 14.0 17.2 12.2 20.2 7.8 16.5

GDP 18.8 15.3 15.1 10.3 10.4 9.0 114

(Contribution 10 nominal GDP growth, in percent)

Domestic demand 121.4 90.5 103.3 61.3 96.9 100.9 1110
Private consumption 88.2 61.0 69.3 46.9 48.3 523 709
Fixed capital formation 3L 292 292 135 46.3 459 375
Change in stocks 21 0.4 4.9 1.0 23 2.7 2.6

Net exports 7.5 10.4 -1.8 - 384 1.3 -0.3 -19.1

Statistical discrepancy 2/ -289 -0.9 -1.6 0.3 [} -0.7 8.2

GDP 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: General Statistical Office.

1/ Data are latest official revisions of historical GDP estimates.
2/ Difference between production- and expenditure-based estimates of GDP, the former of which are considered to be more accurate.
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Table 2. Vietnam: Gross Domestic Prodact by Sector and Ownership at Current Prices, 1996-2002 1/

1996 1997 1998 1999 2000 2001 2002
Est.

{In billions of dong)
Gross Domestic Product 272,036 313,623 361,017 399,942 441,646 481,295 536,098
State 108,634 126,970 144,406 154,927 170,141 184,837 205,379
(excluding state management} 2/ 99,217 116,510 132,557 143,244 158,075 172,053 191,550
Nonstate 163,402 186,653 216,611 245,015 271,505 296,458 330,719
Agriculture 75,514 80,826 93,073 101,723 108,356 111,858 123,268
State 3,424 3,628 3,961 4,188 4,264 4,435 4,774
Nonstate 72,090 77,198 89,112 97,535 104,002 107,423 118,494
Industry and construction 80,876 100,595 117,299 137,959 162,220 183,515 206,648
State 39,228 48,282 55,508 61,955 72416 80,912 91,790
Nonstate 41,648 52,313 61,79 76,004 £9,804 102,603 114,858
Services 115,646 132,202 150,645 160,260 171,070 185,922 206,182
State 65,982 75,060 84,937 88,784 93,462 99,490 108,815
{excluding siate management) 2/ 56,565 64,600 73,088 77,101 81,396 86,108 94,686
Nonstate 49,664 57,142 65,708 71,476 77,608 86,432 97,367
Wholesale and retail trade 43,125 48,914 55,783 56,384 62,837 67,788 75,617
Hotels and restaurants 9,776 11,307 12,404 13,412 14,343 15412 17,154
Transpert, storage and communication 10,390 12,418 14,076 15,546 17,341 19,431 21,095
Financijal intermediation 5,148 5,444 6,274 7,488 8,148 8,762 9,763
Scientific activities and technology 1,629 1,774 2,026 1,902 2,345 2,646 3,009
Real estate services 13,507 15,355 17,683 18,260 §9,173 21,590 24,452
Public admin., defense, and compulsery social security 9,417 10,460 11,849 11,643 12,066 12,784 13,829
Education and waining 9,887 11,274 13,202 14,004 14,841 16,245 18,125
Health and social work 4,007 4,38] 4,979 5,401 5,999 6,418 7021
Other services 8,760 10,876 12,369 13,180 13,979 14,848 16,117

{In percent of GDP)
State sector 399 40.5 40.0 387 385 384 383
{excluding state management) 2/ 36.5 371 16.7 358 358 35.7 357
Nanstate sector 60.1 59.5 60.0 613 61.5 61.6 617
Agricultyre 278 25.8 25.8 254 24.5 232 23.0
State 1.3 1.2 1.1 1.0 10 0.9 0.9
Nonstate 26.5 246 247 244 23.6 223 22.1
Industty and construction 297 321 325 345 367 38.1 385
State i4.4 154 154 155 164 i6.8 171
Nonstate 153 16.7 171 19.0 203 213 214
Services 425 422 417 40.1 387 £} A i8S
State 243 239 235 222 212 20.7 20.3
{excluding state management) 2/ 20.8 20.6 202 19.3 i84 17.9 12.7
Nonstate 183 18.2 182 179 17.6 13.0 18.2
Wholesale and retail trade 159 15.6 15.5 148 14.2 14.4 14.1
Hotels and restaurants 3.6 36 34 34 3.2 3.2 32
Transport, storage and communication 38 4.0 39 3.9 39 4.0 39
Financial intermediation 19 17 1.7 L9 1.8 1.8 1.8
Scientific activities and technology 0.6 0.6 0.6 05 0.5 0.5 0.6
Real estate services 5.0 4.9 49 4.6 43 4.5 4.6
Fublic admin., defense, and compulsory social security 5 33 33 29 27 27 26
Education and training 6 36 37 35 34 34 34
Health and social work 1.5 1.4 14 14 14 13 1.3
Other services 12 a5 ER | 13 32 3.1 3.0

Source: General Statistical Office.

1/ Data are latest official revisions of historical GDP estimates,
2/ State management includes public administration, defense, and compulsory social security,
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Table 3. Vietnam: Gross Domestic Product by Sector at Constant Prices, 1996-2002

1996 1997 1958 1999 2000 2001 2002
Est.
{In billions of dong, al 1994 constent prices)

Agriculture, forestry, and fishery 53,517 55,895 57,866 60,893 63,717 65,618 68,283
Agriculture 45,652 47,915 49,639 52370 54,493 55,613 57,843
Forestry 2,448 2450 2,459 2,536 2,544 2,556 2,568
Fishery 5477 5,530 5,768 5,987 6,680 7449 1,872

Industry 67016 75474  SL764  £R047 96913 10698 117,082
Mining and quarrying 11,753 13,304 15,173 17,200 18,430 15,185 19,396
Meanmufacturing 34,339 38,743 42,694 46,105 51,492 57,335 53,983
Electricity, gas, and water supply 3,086 4,572 5,136 5,531 6,337 7173 7,949
Construction 16,938 18,855 18,761 19,211 20,654 23,293 25,754

Services 91240 99,896 104966 107,329 113,036 119931 127,770
Whalesale and retail trade 36,866 39422  4L1TO 41,993 44,684 47779 51,248
Hole)s and restaurants TA28 7,949 8,307 8517 B,863 o A5R 10,125
Transport, storage, and communications 5,429 9,178 9,536 10,191 10,729 11,441 12,252
Financial infermediabion 4,38% 4,578 4,843 5327 5,650 6,005 6,424
Science and technology 1,173 1315 1,392 1,267 1,571 1,749 1,908
Real estate services 10,337 11,071 11,682 11,926 12,231 12,631 13,105
Staic management 1/ 7,558 7,860 8,174 1,723 8,021 8439 8,777
Educefioh and Usining 7,526 8,062 8,614 8,800 9,162 9,687 10,507
Health and social work 3,220 3348 3,566 3,707 3,946 4,151 4,442
Other services 6215 7,113 7,682 7,919 8,219 B,50N 8,985

Gross Domestic Prodet 213,833 231,265 244,596 256,269 273,666 292,535 313,135

{Real GDP, armuul percentage change)

Agriculrure, forestry, end fishery a4 43 35 52 a6 19 4.1
Agriculture 4.6 5.0 36 55 4.1 T2l 4.0
Foresiry 2.0 0.1 0.4 3.1 0.3 05 05
Fishery 4.1 1.0 43 3R 11.6 115 57

Industry 14.5 126 83 17 10.1 10.4 94
Mining snd quarrying 13.6 132 140 13.4 72 41 11
Manufachiring 13.6 12.8 10.2 8.0 11.7 113 11.6
Elecuicity, gas, and water supply 178 147 123 7.7 14.6 132 108
Consiruclion 16.1 113 -0.5 24 15 2.8 10.6

Services 88 7.1 51 23 53 6.1 6.5
Whelesale and retail trade .7 6.9 44 2.0 6.3 70 13
Hodels and restaurants 10.2 .0 4.5 2.5 4.1 6.7 11
Transporl, slorage, and communications 7.4 89 39 63 58 6.6 71
Financial intermediation 114 43 58 10.0 a1 63 7.0
Real sstate services 62 71 5.5 21 2.6 i3 3k
State management 1/ 7.0 40 4.0 -5.5 39 5.2 4.0
Education and training 8.0 7.1 6.8 23 4.0 53 835
Healih and socia) work. 7.0 4.0 6.5 4.0 6.4 52 1.0
Other services 10.9 144 B.0 3.1 3R 4.5 4.6

Gross Domestic Product 5.3 82 58 4.8 6.8 69 10

(GDP deflstor, annual percentapge change)

Apgricuttiure, forestry, and fishery 16.3 2.6 11.2 3.9 1.8 0.2 59
Agriculure 10.8 2.8 11.6 a7 0.9 217 55
Forestry 61.9 15 9.7 49 2.7 2.6 6.2
Fishery 40.9 27 9.8 5.1 5.6 17 7.5

Industry 74 104 7.6 9.2 [:%] 25 2.9
Mining and quarrying 222 143 7.3 229 18.0 0.0 3.8
Manufacturing 590 i1.0 87 59 7 43 38
Eleciricity, gas, and water supply i8.1 14.7 10 53 4.2 12 28
Construclion <31 38 21 19 1.0 48 22

Services 54 6.7 84 4.0 14 24 43
Wholesale and retail trade 4.8 6l 9.2 44 -0.5 0.8 4.0
Hotels and restaurants 29 81 50 55 2.8 0.7 4.0
Transporl, storage, and communications 6.1 2.8 9.1 R 54 51 14
Financial intermediation 04 14 89 85 6 1.2 42
Real cstale services 29 6.1 91 12 24 9.0 9.2
State management 1/ 6.3 6.8 8.9 44 24 940 9.2
Education and training 104 64 2.6 a7 -0.6 0.7 4.0
Health and social work 2.8 52 6.7 43 19 s 29
Other services 12.7 8.5 53 34 43 1.7 22

Gross Domestic Product 8.7 6.6 88 57 34 19 4.1

Sources: General Statistical Office; and staff estimates.

1/ State management includes public administration, defense, and compulsory social security.



Table 4, Vietnam: Consumer Price Inflation, 1999-2003 1/
(Year-on-year percentage changes, unless otherwise indicated, 2000=100}

Overull index Faod Nonfood
Drinks & Clothes, Household Housing, Transport, post,
Staples Orther food Tebatco footwear goods construction telecorn,
Inflation Tndex ¥

Weight (in percent) 100.0 13.1 29.6 4.5 746 92 B2 10,1
1999 January 9.] 101.7 102.4 101.7 1014 100.9 102.0 106.2 1H.2
February LR 1019 1018 103.2 1012 101.5 101.0 998 101.6
March 3.9 99.3 983 99,2 993 95.8 99.6 99.8 99.5
April 6.6 99.4 brk 99.4 59.8 L00.0 1000 999 09,8
May 4.7 99.6 982 100.3 100.3 99.3 99.8 100.3 949.6
Tume 4.4 99.7 971 100.5 99.7 100.3 100.4 100.6 99.8
July 4.5 99.6 98.6 99.6 99.0 100.0 100.1 100.4 99.9
Augusi 1.9 99.6 987 9.3 §003 1001 998 1002 100.1
September 1.3 99.4 988 98.9 100.2 99.8 100.0 14 100.1
October 0.0 99.0 578 98.2 100.0 90.8 100.1 100.4 99.7
Movember 0.3 100.4 1017 T2 100.3 99.8 1003 100.0 99.8
December 0] 100.5 1013 100.1 100.2 100.6 100.4 100.5 1005
Avernge 41 100.0 993 100.0 100.2 100.2 100.3 1002 100.1
2000 January -1.2 100.4 10L.4 9.8 100.5 100.5 100.4 100.4 997
February -1.5 101.6 100.6 103.4 0.7 1008 100.4 100.9 100.4
March -1.9 989 983 97.6 99.1 993 99.7 1023 100.4
April 2.0 99,3 91.5 99.6 99,3 99.5 989 99.5 100.2
May 2.1 994 97.4 99.3 99.6 99.8 100.5 100.6 100.2
Tune 2.4 99.5 LR | 100.1 100.4 1031 101.0 100.2 1003
Tuly 2.6 99.4 974 94.7 100.0 106.1 100.1 102 99.8
August 2. 100.1 95.9 100.1 99.9 99.8 100.0 100.1 1{4.2
Septernber -1.7 99.8 996 99.5 100.4 999 160.2 100.2 99.%
Oetaber 0.6 100.1 959 9%.6 100.0 100.0 100.3 101.2 10405
Wavember -0.1 100.9 102.3 10].4 1003 100.3 100.2 100.0 10,2
December -0.5 100.1 100.7 99.3 100.) 100.3 10035 100.0 999
Average -1.6 100.0 933 100.0 100.0 100.0 100.2 100.4 100.1
2001 January -0.7 1003 100.5 100.1 100.4 100.9 100.5 100.2 100.1
Febiruary -1.8 100.4 98.9 1013 1003 99.6 100.1 100.1 99.9
March -1.5 99,2 987 98.4 100.2 998 99.8 100.2 99.7
April ] 99.5 950 99.7 99.5 100.2 99.9 100.0 99.6
May -0.9 99.8 93.8 100.3 100.2 100.0 100.1 99.9% 99.7
June -0.4 100.¢ 952 1004 1001 99.8 1004 100.6 9.8
July 0.] 99.8 9%.4 99.7 09.2 100.1 100.0 100.0 100.2
August 0.0 100.¢ 101.2 100.3 99.8 99.4 100.1 99.6 99.9
September 0.7 100.5 102.3 100.6 100.3 100.7 1001 100.2 1041
October 1] 100,60 100.4 99.6 100.0 100.0 1600 100.2 9.0
November -0.] 100.2 102.83 100.0 100.1 100.1 160.0 100.4 976
December 07 10L.0 105.9 100.5 99.9 100.1 100.0 100.0 99,7
Average -0.4 100.1 100.5 100.0 100.1 1043 100.1 1001 29.6
2002 January 1.6 1ot.1 104.0 101.] 100.4 100.6 100.4 10¢.0 100.1
February 14 . 102.2 102.7 104.6 101.4 100.5 1003 100.2 1010
March 33 99.2 089 99.3 99.2 99.7 99.7 99.8 99.1
April 39 100.¢ 982 100.8 99.8 99.9 100.1 99.9 93.9
May 44 100.3 99.5 10§.3 100.4 99.3 100.0 100.3 929.9
June 45 160.1 927.5 10).4 100.1 100.0 100.0 100.5 100.0
Juty 45 99.9 98.6 10¢.1 1602 9%.9 100.0 100.2 100.0
August 4.4 100.1 92.9 1000 1002 100.1 1001 100.2 100.1
September 43 100.2 1006 100.1 1003 1104 100.1 100.4 100.0
October a1 100.3 100.2 99.6 100.6 100.0 99.9 §03.1 101.0
Novemnber 4.8 100.3 1011 99.5 100.3 100.1 100.0 1019 100.6
December 4.0 100.3 101.6 99.8 100.7 100.1 1002 100.5 100.0
Average 4.0 100.3 100.2 100.6 100.3 100.1 100.) 100.6 100.1
2003 January 38 100.9 101.6 101.3 100.9 1008 1003 100.6 100.4
February 38 103.4 101.2 104.4 2.2 100.6 100.2 100.5 1013
March 39 163.4 99.1 97.6 9.4 99.8 1002 101.% 100.7
Average 39 100.8 100.6 E0L.I 100.8 100.4 1002 1010 100.8

Sources: General Statistical Office; and staff estimates.

1/ Beginning in July 2001, the weights on and sub-itemns in the components were changed. Earlier data have been weighted based on the new CPI weights,

2/ Month-to-month.
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Table 5. Vietnam: Gross Value of Agricultural Production at Constant Prices, 1997-2002

1997 15998 1999 2000 2001 2002
Revised Est.
(In billions of dong, at constant 1994 prices)

Total 91,211 96,496 103,718 109,364 112,188 118,122

Food crops 59,942 62,257 66,475 69,076 69,797 74,688
Paddy and other cereals 46,593 49,060 52,720 55,163 55,066 58,687
Vegetables and beans 5,441 5,682 6,180 6,332 6,844 7,607
Fruits 6,132 6,091 6,131 6,106 6,402 6,865
Other 1,416 1,424 1,444 1,475 1,485 1,529

Industrial crops 15,804 18,035 19,906 21,782 23,109 22,234

Animal busbandry 15,465 16,204 17,337 18,505 19,282 21,200

(In percent of total production)

Food crops 65.7 64.5 64.1 63.2 62.2 63.2
Paddy and other cereals 51.1 50.8 50.8 50.4 49.1 49.7
Vegetables and beans 6.0 59 6.0 5.8 6.1 6.4
Fruits 6.7 6.3 59 5.6 5.7 5.8
Other 1.6 1.5 14 1.3 1.3 1.3

Industrial crops 173 18.7 19.2 19.9 20.6 18.8

Animal husbandry 17.0 16.8 16.7 16.9 17.2 179

(Annual percentage change)

Total 8.6 5.8 7.5 5.4 2.6 5.3

Food crops 5.5 39 6.8 3.9 1.0 7.0
Paddy and other cereals 4.3 53 7.5 4.6 -0.2 6.6
Vegetables and beans 6.9 4.4 88 2.5 8.1 11.1
Fruits 7.8 -0.7 0.7 -0.4 4.8 7.2
Other 24 0.6 14 2.1 0.7 3.0

Industrial crops 23.4 14.1 104 9.4 6.1 -3.8

Animal husbandry 7.8 4.8 7.0 6.7 4.2 9.9

Source; General Statistical Office.
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Table fi. Vietnam; Production of Food Staples, 1997-2002

1997 1998 1959 2000 2001 2002
Rewvised Estimate

{In thousands of tens)

Total production 28,175 30,757 33,147 34,536 34,270 36,379
By product
Rice paddy 27,524 29,145 31,3%4 32,530 32,108 34,064
Spring ctop 13,310 13,560 14,103 15,571 15474 16,724
ANt etop 6,638 7,523 8,758 8,625 8,328 8,956
Winter crop 7,576 5,063 8,533 8,333 £,306 8,384
Other staples {rice equivalent units) 1/ 3,094 2,708 2,860
Other staples {gross output} 5,748 4,911 5,298 5,604 7325 g,198
Maize 1,651 1,612 1,753 1,006 2,162 2315
Sweel polate 1,691 1,526 1,745 1,611 1,654 1,725
Cassava 2,403 1,773 1,501 1,986 3,509 4,158
Pataloes -
By region
Nerth 11,186 11,379 12,407 13,039 13,775 13,872
South 17,989 19,378 20,740 21,497 20,495 22,507
(Annual perceniage changs)
Total production 44 54 78 42 -0.8 62
Rice paddy 43 5.9 77 3.6 -13 6.1
Spring crop %0 19 40 104 -0.6 81
Auhimn crop -5 133 164 -1.5 -3.4 7.5
‘Winter crop 3.7 64 5.8 <23 -0.3 0.9
Other staples (tice equivalent units) 1/ 9.7 =125 5.6
Maize 74 -24 B.8 144 7.8 7.1
Sweel potato -0.4 9.8 14.3 -7.6 2.7 43
Casssva 16.2 -26.2 1.6 10.3 76.7 185
Potaloes -
(In thousands of heclares)
Total arca cullivated 7,763 8,013 8,346 8,396 8,223 8,295
By product
Rice paddy 7,100 7,363 7,654 7,666 7493 7485
Spring crop 2,683 2,783 2,689 3,013 3,057 3,033
Autumn erop 1,885 2,141 2341 2,293 2,211 2,276
Winter crop 250 2,439 2424 2,360 2,225 2,176
Other staples 1,230 1,224 1,220 1,222 1,267 1,380
Maize 663 650 692 T30 730 E10
Swect polato 267 254 210 254 245 240
Cassava 254 36 225 ne 262 330
Other 46 B4 n 1] 0 ¢
By region
Narth 2,992 2,982 3,013 3,068 3,050 3,076
South 4,771 5,031 5313 5328 5,173 5219
Yield (In meiric tons per hectare)
By product
Rice paddy 39 4.0 41 4.2 43 46
Spring crop 5.0 49 49 52 5.1 55
Autinin crop 35 35 3.7 38 38 39
Winter crop 30 a3 as 3.5 3.7 a9
Maize 2.5 2.5 25 7 0 29
Sweet polato 63 6.0 6.5 6.3 6.8 72
Casgsava 9.5 1.5 8.0 83 120 12.6
By regien
Narth 37 38 4.1 4.3 4.5 45
South - 38 3.9 39 4.0 4.0 43

Per capita production

Total staples (in metric lons per capila) 04 0.4 04 04 04 0.5
Rice 04 0.4 04 0.4 04 0.4
Other staples {maize) 00 0.0 0.0 0.0 0.0 0.0

{in pezcent of total staples production) 5.6 52 53 58 6.1 6.4

Tota) staples {1994 = 1040) 1127 117.0 124.2 127.7 124.7 131.0
Rice 111.5 116.3 1234 126.1 1228 128.6
Other siaples {maize) 137.6 1323 141.7 150.0 163.9 179.8

Total staples {annual percentage change) 2.8 3.8 6.2 2.8 -23 5.0
Rice 27 43 6.1 22 -2.6 4.7
Other staples (maize) 58 -39 7.1 129 24 97

Sources: Ministry of Agticulture and Forestry and General Statistical Office; and staff cstimales.
1/ Since 2000 the other staples {ricc equivalent units) have not been calcukated, therefore, the total production consists.
of the rice paddy and the maize.
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1997 1998 1999 2000 2001 2002
Revised Estimate
{In thousands of metric tons}
Producticn of annual crops
Cotton 14 22 22 19 34 37
Jute 22 15 9 11 15 21
Rush 81 70 73 61 65 85
Sugarcane 11,921 13,844 17,760 15,044 14,657 16,823
Peanuts 351 386 318 355 & 397
Soybeans 113 147 147 149 174 201
Tohacea 27 13 16 27 a2 34
Production of perennial crops
Tea 52 57 70 70 76 90
Coffee 421 427 553 803 841 689
Rubber 187 194 249 291 313 Kk}l
Cocontit 1318 1,106 1104 885 892 %38
Pepper 13 16 31 39 44 51
{Annual percentage change)
Canon 25.9 56.0 0.9 -15.3 78.7 10.7
Jute 43 -34.5 -35.6 20.2 29.2 40.4
Rush 43 -13.6 37 -153 50 L8
Sugarcane 43 16.1 28.3 -15.3 -2.6 14.8
Peanuts -0.2 9.9 -17.6 1.7 2.2 9.3
Soybeans -0.9 29.8 0.3 14 16.3 15.9
Tobaceo 125 2.4 6.9 =239 18.1 7.5
Tea 10.6 84 24.2 -0.6 83 18.4
Coffee ileé L6 29.4 45 47 -18.1
Rubber 30.9 33 28.5 16.9 7.5 6.0
(Io thousands of hectares)
Arca cultivated of annual crops 728 208 889 778 786 840
Of which:
Cotton 15 24 21 19 28 as
Tute 12 7 4 3 8 10
Rush 11 10 11 9 10 12
Sugarcans 257 283 344 302 291 317
Peanuts 254 269 248 245 245 247
Scoybeans 106 129 129 124 140 158
Tobacco 26 2 13 24 24 27
Area cultivated of perennial crops 1,153 1,203 1,258 1,451 1,476 1,505
Of which:
Tea 79 77 85 BS 98 107
Coffee 340 37 478 562 565 531
Rubber 348 382 395 412 416 429
Coconut 170 163 164 161 156 147
Pepper 10 13 18 28 kT 44
{In output per hectare, in metric tons)
Cotton 0.9 0.9 1.0 1.0 1.2 1.1
Jue 1.9 22 23 2.1 1.9 2.1
Rush 7.3 7.1 6.7 6.6 6.6 7.3
Sugarcane 46.4 48.9 51.6 49.8 50.4 53.0
Peanut i4 14 1.3 1.5 L5 16
Soybeans 1.1 1.1 1.1 12 12 13
Tobacco 1.0 1.0 1.1 1.1 1.3 13
Tea 0.7 0.7 0.8 (13 0.8 08
Cofiee 1.2 12 1.2 14 1.5 13
Rubber 0.5 0.5 0.6 0.7 0.8 08
(In miilions of heads)
Livestock
Buffalo 29 30 1.0 29 2.8 28
Cattle 3.9 4.0 4.1 4.1 R4 4.1
Pigs {over two months old) 17.6 18.1 189 202 21.8 232
Poultry 160.6 166.4 1793 196.2 218.1 2333

Sources: Ministry of Apriculture and Forestry and General Statistical Office,
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Table 8. Vietnam: Grass Value of Industrial Preduction at Constant Prices, 1997-2002 1/

1997 1998 1999 2000 2001 2002
Estimate

{In trillicns of dong, at constant 1994 prices)

Mining 183 211 24.6 273 29.1 299
Coal 22 2.1 2.0 24 27 il
Qil and gas 142 169 206 227 23.8 237
Metal ores 0.2 0.2 02 02 0.2 03
Stone and other mining 1.7 1.9 1.8 20 24 2.8

Manufacturing 107.7 120.7 1336 158.1 183.5 2137
Food and beverages 340 3635 377 436 50.4 578
Cigarertes and tobacco 4.4 4.9 438 5.7 67 74
Textiles and garments 116 13} 136 16.1 17.5 18.5

Textile 73 8.4 8.4 10.1 10.6 114
Garments 4.3 4.7 5.2 6.0 6.9 8.0
Leather tanning and processing 6.6 7.1 kN 89 9.5 i0.3
Wood and paper products 57 6.2 6.7 7.5 8.5 9.4
Wood products 31 3.0 a2 3.6 19 43
Paper 2.6 32 35 39 4.6 5.1
Printing, copying, publishing 1.6 1.9 290 23 2.5 26
Chemical and petroleum products 7.3 82 938 11.4 13.2 15.1
Coke and petroleum 0.1 0.1 0.1 0.2 0.3 0.5
Chemicals 7.2 8.1 9.7 111 12.9 4.6
Rubber and plastics 35 4.4 54 6.5 8.1 9.9
Nonmetallic products 12.2 13.7 14.8 18.3 216 259
Metal products 7.6 83 10.0 11.7 13.9 16,4
Metailic products 4.0 4.1 5.0 5.9 6.8 79
Products made of metal 3.6 42 5.0 5.8 71 85
Machinery and equipment 1.7 2.1 4.0 4.1 4.4 50
Computer and office equipment 0.0 0.2 1.7 1.3 1.0 0.8
Other machinery and equipment 1.7 1.9 23 28 34 42
Electric and electronic products 5.1 6.2 73 84 11,0 14,5
Radio, TV, telecom. equipment 33 3.5 4.0 4.4 5.4 6.4
Medical instruments 0.2 0.4 0.4 04 0.5 0.5
Other electric and electronic products 1.6 23 29 36 5.2 76
Vehicles and wansport equipment 34 5.1 6.3 97 114 14.0
Assemnbling and repairing of motor vehicles 1.6 1.7 1.8 32 4.3 5.8
Transport equipment 18 34 4.5 64 2.1 82
Fumniture and other 3.0 3.0 3.5 4.1 4.9 55
Fumiture 2.8 2.8 14 39 4.8 5.8
Other 0.2 0.2 0.1 0.2 0.2 02
Electricity, gas, and water B4 o4 10.5 12.9 14.7 16.6
Electricity and gas 7.6 8.5 9.5 118 13.6 15.4
Water supply 0.8 0.9 1.0 11 11 L2
Total 134.4 151.2 168.7 198.3 2273 260.1

(Annual percentage change)

Mining 14.4 15.3 16.6 10.9 6.7 26
Qil and gas 13.6 19.0 21.9 10.2 4.7 -0.3
Manufacturing 13.5 12.1 10.7 18.3 16.1 16.4
Food and beverages 10.0 7.4 i3 15.7 15.4 150
Textiles and garments 184 129 38 183 8.8 111
Metal products 79 9.9 20.5 16.8 19.0 176
Electric and electwonic products 8.5 21.6 17.7 15.6 30.7 316
Vehicles and transport equipment -1.4 52.1 235 53.2 17.6 236
Elecwicity, gas, and water 15.1 119 11.7 229 13.6 13.1
Total 13.8 12.5 1.6 17.5 14.6 145

Source: Genera] Statistical Cffice.

14 Due to reclassification of industrial activities, previcusly published industrial sector data are not
comparable with the data in this table.
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Table 9. Vietnam: Industrial Production by Sector of Ownership at Constant Prices, 1997-2002 1/

1997 1958 1999 2000 2001 2002
Revised Est,
{In billions of dong, at constant 1994 prices)

Total industrial production 134,420 151,223 168,749 198,326 227,342 260,202

State sector 64,474 69,463 73,208 82,897 03,434 104,348
Central 42,215 45,677 48,395 54,562 62,119 69,964
Local 22,259 23,786 24,813 27,935 31,315 34,384

Nonstate sector 31,068 33,402 37,027 44,144 53,647 63,948
Cooperatives 751 859 1,076 1,334 1,575 1.875
Private 3,224 3,383 3,718 4,432 5,276 6,067
Household 19,704 20,826 21,983 23,432 24,956 26,254
Mixed 7,389 8,334 10,250 14,946 21,840 29,752

Foreign invested sector 38,878 48,358 58,514 71,285 80,261 91,906
of which: oil and gas 14,239 16,869 20,582 22,745 23,766 23,714
{excluding oil and gas) 24,639 31,489 37,932 48,540 56,495 68,192

(In percent of total industrial production)

State sector 48.0 45.9 43.4 41.8 41.1 40.1
Central 314 30.2 28.7 217 273 269
Local l6.6 15.7 14.7 14.1 13.8 13.2

Nonstate sector 23.1 221 21.9 223 23.6 24.6
Cooperatives 0.6 0.6 0.6 0.7 0.7 0.7 -
Private 24 2.2 22 22 23 23
Household 14.7 13.8 13.0 11.8 11.0 10.1
Mixed 5.5 5.5 6.1 7.5 2.6 114

Foreign invested sector 28.9 32.0 347 359 353 353
{excluding oil and gas) 183 208 225 24.5 249 26.2

{(Annual percentage change)

Total industrial production 13.8 12.5 11.6 17.5 14.6 14.5
State sector 10.8 77 5.4 13.2 127 11.7
Central 9.9 82 6.0 13.6 13.0 12.6
Local 12.7 6.9 43 12.6 121 0.8
Nonstate sector 9.5 7.5 10.9 19.2 215 16.2
Cooperatives 2.7 144 253 2490 18.1 19.0
Private 15.5 4.9 9.9 19.2 19.0 15.0
Household 33 5.7 5.6 6.6 6.5 52
Mixed 249 12.8 23.0 458 46.1 36.2
Foreign invested sector -332 244 21.0 218 12.6 14.5
(excluding oil and gas) -46.1 278 20.5 28.0 16.4 20.7

Sources: General Statistical Office; and staff estimates.

1/ Due to reclassification of industrial activities, previously published industrial sector data are not

comparable with the data in this table.
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Table 19. Vietnam: Population and Employment, 1997-2002 1/

1997 1998 1999 2000 2001 2002

st.

(In thousands of persons, unless otherwise indicated)

Total population 2/ 74,307 75,456 76,597 77,635 78,686 79,727
(annual percentage change) 1.6 1.5 1.5 1.4 14 1.3
Urban 3/ 16,835 17,465 18,082 18,805 19,481 20,022
(annual percentage change) 92 37 35 4.0 3.6 1.0
Rural 3/ 57,472 57,992 58,515 58,830 59,205 59,705
(annual percentage change) -0.5 0.9 0.9 0.5 0.6 0.8
Total employment 34,493 35,233 35,976 36,702 37,676 38,715
Unemployment rate 4/ 6.0 6.9 6.7 6.4 6.3 6.0

(In percent of total population)

Urban 3/ 227 23.1 23.6 242 24.8 25.1
Rural 3/ 71.3 76.9 76.4 75.8 5.2 74.9
Female 49.1 49.2 49.2 49.2 49.2 49.2
Male 50.8 50.8 50.8 50.8 50.8 50.8
Age under 15 33.2 331 321

Ape 15-59 58.8 58.9 58.8

Ape 60 and over 81 8.0 9.1

Total employment 46.4 46.7 47.0 473 47.9 48.6

(In thousands of persons)

Total employment 34,493 35,233 35,976 36,702 37,676 38,715
Nonstate sector 31,226 31,850 32,543 33,200 34,072 35,105
State sector 5/ 3,267 3,383 3,433 3,501 3,604 3,611

Central 1,359 1,404 1,422 1,442 1,499 1,501
Local 1,908 1,979 2,011 2,059 2,105 2,110

(In percent of total employment)

Nonstate sector 90.5 20.4 90.5 90.5 90.4 90.7

State sector 9.5 9.6 9.5 9.5 9.6 9.3

Central 3.9 4.0 4.0 39 4.0 3.9

Local 5.5 5.6 5.6 5.6 5.6 54
(Annual percentage change}

Total employment 2.1 21 2.0 2.7 28
Nonstate sector 2.0 22 2.0 2.6 3.0
State sector 3.6 1.5 2.0 2.9 0.2

Central i3 1.3 1.4 19 0.1
Local 3a 1.6 24 22 0.3

Sources: General Statistical Office (G5O} and Ministry of Labour, Invalids, and Social Affairs (MOLISA); and staff estimates.

1/ Beginning in 1999, employment data are as reported in the Status of Labour - Employment in Vietnam (MOLISA).
Prior to 1999, as reported in the various Statistical Yearbooks (GSO).

2/ Annual official estimates adjusted on the basis of the 1989 and 1999 census.

3/ Armed forces and some other special groups are excluded from urban/rural categories.

4f For labor force in urban arca comprising males 15 to 60 years old and fernales 15-55 years old.

5/ As reported by GSO.
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Table 11. Vietnam: Total and Nonstate Employment by Sector, 1997-2002 1/

1997 1998 1999 2000 2001 2002
Estimate

1. State and nonstate employment (In thousands of persons}

Total ernployment 34,49 35,233 355976 36,702 37,676 38,715
Agriculture, fisheries, and forestry 24,196 24,504 24,792 25,045 25,308 25573
Industry and construction 4,021 4,157 4,300 4,448 4,732 5,003

Industry 2/ 3,172 327% 3,392 3,507 3,644 3,787
Construction 849 878 908 939 1,068 -
Trade, transport, and communications 3,41 3,232 3,431 3,644 3,930 4.23%
Trade 2,216 2,372 2,538 2,714 2,904 3,106
Transport 2nd communications 815 B59 894 929 1,026
Education, health, science, end arts 1,227 1,250 1,275 1,199 1,357 1,418
Other 2/ 2,009 2,090 2,177 2,269 2373 2,484

{Amual percentage change)

Total employment 2.2 2.1 2.1 20 2.7 28
Agriculture, fisheries, and forestry 1.3 1.3 12 10 10 1.1
Industry and construction 3.4 3.4 34 3.4 6.0 6.2
Trade, transport, and communications 6.2 6.3 6.2 6.2 78 79
Education, health, science, and aris 20 19 1.9 19 4.5 4.5
Other 2/ 4.0 4.0 4.2 42 4.6 4.7

(In pevcent of total employment)

Agriculre, fisheries, and forestry Tl 69.5 689 682 672 66.1
Industry and construction 1.7 11.8 12,6 121 125 128
Trade, transpar, and communications 83 9.2 8.5 2.9 104 109
Education, health, science, and arts 3.6 as 35 335 3.6 37
Other ¥ 5.8 59 £.1 6.2 63 6.4

(In thousands of dong at 1994 prices)

Taral output per warker 6,705 6,942 FAY:l 7,456 7,764 8,038
Agriculture, fisheries, and foresry 2,310 2,361 2,456 2,544 2,593 2,670
Industry and construction 18,771 19,669 20,474 21,801 22,704 23,405
Trade, transport, and communications 15,982 15,691 15,193 15,197 15,671 14,980
Dther 2/ 15,856 16,245 15,989 16,162 16,278 16,473

{Annual pereentage change)

Total autput per worker 5.9 35 2.6 4.7 4.1 4.2
Agriculture, fisheries, and forestry 2.9 22 4.0 3.6 1.9 a0
Industry and construction 89 4.3 4,1 6.5 4.1 3l
Trade, transport, and communications 10 -1.8 -3.2 0.0 -0.8 -0.6

2. Nonstate employment 4/ {In thousands of persons)

Total nonstate empioyment 33,226 31,850 32,543 33,200 34,072 35,105
Agriculture, fisheries, and forestry 23,939 24,261 24,570 24,819 25,080 25,346
industry and construction 2,875 2,947 3,058 3,183 3,403 3,12

Industry 2/ 2,365 2,437 2,527 2,644 2,764 3,395
Construction 510 510 531 540 639
Trade, transport, and communicationis 2,639 2,832 3,042 3,253 3,539 3,847
Trade 2,011 2,171 2351 1,523 2,714 2,914
Transport and communications 628 660 692 730 825
Education, health, science, and arts 211 1RO 175 173 162 2i4
Other 3/ 1,562 160 1,697 1,773 1,889 1,995
(Annual percentage change)

Tatel nonstate employment 2.0 20 22 20 2.6 kX))
Agriculture, fisheries, and forestry 1.3 13 13 1.0 1] 11
Tndustry and construction 25 2.5 R} 4.1 6.9 9.4
Trade, transport, and communications 7.9 7.3 7.4 6.9 a8 8.7
Education, health, science, and arts -8.3 -14.6 32 -1.d -6.4 320
Other 2/ 12 44 4.1 4.4 65 56

{Tn percent of total nonstate employment)

Agriculture, fiskeries, and forestry 76.7 76.2 755 74.8 73.6 722
Industry and construction 9.2 93 94 9.6 10.0 10.6
Trade, transport, and communications 85 5] 493 9% 104 11.0
Education, health, science, and arts 0.7 0.5 0.5 0.5 05 0.6
Other 3/ 5.0 5.1 52 53 5.5 5.7

Sources: General Statistical Office, Central Instituse for Economic Management, and Ministry of Labour,
Invalids and Social Affairs (MOLISA); and siaff estimates.

1/ Beginning in 1999, employment data are as reported in the Srotus of Labour - Employment in Vietnam (MOLISA).
2/ Includes mining and quarrying and electricity, gas, and water supply.

3/ Includes unclassified workers.

4/ Empleyment outside central and local government and state-owned enterprises.
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Table 12. Vietnam: Employment in the State Sector, 1997-2002

1997 1998 1999 2000 2001 2002
{In thousands of persons)

Total employment 3,267 3,383 3413 3500 3,604 1610
Agricubture and forestry 57 243 22 226 228 227
Tndustry and construction 1,146 1,210 1,242 1,262 1,309 1251

Industry &07 842 B6S 863 £ED 878
Construction 338 A58 n 399 42% 420
Trade, transport, and communications 407 400 389 39§ a9 g
Trade 205 201 187 19 190 192
Transport and communications 197 199 202 200 201 200
Edumtion, health, science, and ars 1,016 L.070 1,100 1,126 1,195 1,208
Edugation 777 LT 849 889 936 941
Science 32 37 33 34 33 34
Cultore, arts, and sport 33 35 ELY 36 16 a7
Public health 173 LBO 1E3 167 190 193
COrther 447 460 430 497 484 489
(In percent of total stete sector employment)
Agricuhure ond forestry 79 7.2 6.5 64 6.2 63
Tndustry and censtruction 354 ase 362 364 363 358
Trade, transport, and communications 123 118 1.3 iz 10.8 109
Educstion, heakh, science, and arts 3L 36 320 2z 3332 EER)
Cnher 13.7 13.6 14.0 14.2 134 13.5
{Annual percemage change)

Totm]l employment 4.1 EE] LS 20 23 02
Agricuhure and forestry 16 -54 -B.& 1.6 -0.4 09
Tnduatry and censtruction 59 5.6 2.6 1.6 37 -1.4
Trade, transport, and communications -36 <05 -2.8 05 BN 03
Education, health, science, and aris 4.4 54 2B 24 6l 08
(hher &8 3.0 44 34 -24 LAY

{In thousands of deng per month)

Average nominal wage I/ 642 697 19 330 954 999
Tndustry 241 298 947 1,063 1,203 1,288
Construction 738 £07 T4 1] 961 [Fi]L)
Agriculture 480 514 504 GBG 590 632
Trarsportation 1,132 1,304 1,258 1,528 1,667 1L,E
Trade 688 742 768 BB4 967 1,013
Education 405 451 0l [1H] T% 736
Science 555 672 58% 493 778 807
Culture, arts, and sports 453 540 520 507 718 m
Public health 440 480 508 623 725 T4l
Swte management 435 449 458 584 681 714
Fimancial intermediation 1,142 1,454 1,804 1,818

{Annual percentage change)

Average hominal wage growth 18.2 8.6 4.6 16.5 122 47
Tndustry 18.7 ER 35 123 132 10
Construction 9.0 9.3 -1.6 84 1.7 58
Agriculture 1.8 72 9.7 0.6 =133 13
Transportation 111 152 <15 212 93 30
Trade 18.2 79 35 151 B8 53
Science 9.8 214 -13.1 154 123 30
Education 213 13 111 2238 it9 1.4
Culwre, arts, and sports 13.3 1%.2 =37 16.8 183 bR
Public health 2.2 9.2 SE 225 16.5 212
State management 4.6 32 20 76 16.6 51
Financial intermediation 2/

Average real wage growth 2/ 13.5 8.1 03 184 12.8 0.7
Tndustry i4.0 6.4 i 14.1 13.6 19
Canstruction 239 a3 -127 10.1 121 1.5
Agricubture 93 67 52 22.5 =128 32
Transportation 6.7 14.8 -15 3.2 9.7 -0.9
Trade 116 T4 -0.7 16.% 9.2 12
Education 1B.4 0.8 6.5 247 184 -2.5
Schence 55 209 -i68 203 128 -l.0
Culwre, arts, and spors 8.8 5.7 2.7 18.6 13.8 43
Public health I64 %} 15 4.5 17.0 -1.8
State managerment 1oL 2% -2 20.6 17.1 LA

Financial intermedigtion W .

Consumer price inflation 4.1 04 43 -l.6 -04 4,0

Sources: General Statistical Office (GS0); and swaff estimates.

L/ Cash income, including payments in kind, bonus paymonts, and social seeurity contributions.

2 Nominal wage growth deflated by consumer price inflation.
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1997 1998 1999 2000 2001 2002 2003
Budget
(I trillions of dong)
Total Revenue and grants 65.4 73.0 78.5 90.7 103.9 119.0 123.7
Oil revermes 14.6 18.5 285 357 354
Monoil revenue 56.2 576 60,2 66,2 81.6
Tax revenue 46.0 45.0 50.7 55,6 69.0
Montax revenue 10.2 87 9.5 10.6 12.6 113
Grants 26 21 24 2.0 20 20 2.0
Total Expendituge 0.7 734 BLE 102.8 1173 128.9 139.9
Crrent Expenditure 51.3 529 55.1 70.1 7740 34.9 95.9
Wages and salaries 7.5 9.8 11.1 144 17.5 18.5 -
Laterest payments 1.9 2.1 23 35 4.5 6.0 6.7
Otber cumrent expenditure 41.8 41.1 41.7 52.2 55.1 60.4
Capital Expenditure 19.5 20.5 26.7 326 40.2 44.0 44.0
Fiscal Balance -5.4 -0.5 -13 -12.0 =134 -9.9 -16.2
Financing 54 Q.5 33 12.0 13.4 9.9 16.2
Daomestic (net) 2/ 52 -3 -L.5 57 8.6 4.6 36
Foreign {net) 02 33 4.8 6.3 43 53 12.6
{In percent of GDF}
Total Revenne and grants 208 20.2 19.8 21.1 2207 22.9 2L6
Oil revemies 4.1 47 6.6 7.8 &8
Noneil revenue 15.6 14.5 14.0 14.4 157
Tax revenue 12.8 123 11.8 12.1 13.3
Noniax revesiue 28 22 2.2 23 24 2.1
Grants o8 06 0.6 0.5 0.4 04 6.3
Total Expenditure 226 204 20.6 21.% 25.6 24.8 24.5
Current Expenditre 16,3 14.7 13.9 16.3 16.8 16.3 16.8
Wages and salaries 24 27 2.8 34 ag 35
Interest paymenis 0.6 0.8 06 0.8 10 1.2 1.2
Other current expenditure 13.3 11.4 10.5 iz2.1 12.0 11.6
Capital Expenditure 6.2 5.7 6.7 7.6 8.8 B.S 7
Fiscal Balance -L7 -0.1 -0.8 -2.8 -2.9 -1.% -2.8
Financing 1.7 D.1 0.8 23 29 1.9 2.8
Domestic (nef) 2/ 17 -0.8 -0.4 1.3 1.9 09 0.6
Foreign (net) 0.1 0.9 1.2 L5 1.0 1.0 2.2
(In trillions of dong, unless ctherwise indicated)
Memorandum [tems:
Expenditure managed by umits 3/ 4.8 3.6 48 6.3 8.9 8.5 129
(in percent of GDP) 1.5 1.6 12 L5 19 14 23
Total poverty reducing expenditures 4/ - 204 234 275 317 367
(in psrcent of GOP) 51 54 6.0 6.1 64

Source: Ministry of Pinance; and staff estimates.

1/ Cash basis.

2/ Domestic financing is derived as a residual and includes a statistical discrepancy.

3/ Self-financed expenditres undertaken by govermment administrative units, which are excluded from the above

budget presentation.

4/ Staff estimate based o (i) cutrent expenditure on education, training, health, and family planning and

(i) capital expenditure on education, training, health, and poverty-related projects in the agriculvre,

transportation, electricity, and water sectors.
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Table 14. Vietnam: Government Revenues, 1997-2003

1997 1998 1999 2000 2001 2002 2003
Budget

(In willions of dong})
Total revenue and grants 65.4 730 785 807 103.9 1150 1237
Tax revenue 497 55,7 60.3 65.4 759 894 96.4
Corporate income tax 1/ 116 13.1 14.5 22.2 258 28.5 304
Individual income tax 1.5 1.8 18 1.8 2.1 23 2.6
Capital user charge 2/ 1.5 1.7 1.5 1.6 1.7 0.0 00
Land and bhousing tax 03 0.3 03 04 0.3 0.3 0.3
License tax 04 0.3 04 04 04 0.4 07
Tax on the transfer of properties 10 1.0 1.0 0.9 12 i3 14
Tax on Jand use right 0.3 04 0.3 0.2 0.3 0.3 0.4
Value added 1ax (VAT) 3/ 118 11.8 17.2 17.1 193 2640 28.7
Excises 4.6 56 45 5.3 6.2 7.1 2.5
Slaughter tax 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Agricultural tax 1.7 20 2.0 1.8 0.8 0.8 0.1
Impon and export taxes 13.5 149 i4.4 134 17.5 219 23.1
Other taxes on trade 0.0 15 1.0 0.1 0.1 0.2 02
{(nher taxes 14 14 1.2 0.2 0.2 0.2 0.1
Nontax revenue 13.1 15.2 158 233 26.0 276 253
Fees and charges 39 4.1 36 49 5.1 59 6.9
Rental of land 0.5 0.5 0.6 06 0.6 0.6 0.5
Income from natural resources 14 13 44 1.5 8.4 83 17
Net profit after tax 24 2.1 2.9 6.7 7.5 13 6.6
Capital revenues 0.8 0.8 0.8 0.8 io 1.1 0.8
{Other 2.1 41 34 28 34 4.4 2.9
Grants 2.6 2.1 24 2.0 2.0 2.0 2.0

(In percent of GDP)
Total revenue and grants 208 20.2 19.8 211 227 229 216
Tax revenue 158 154 152 i5.2 16.6 17.2 169
Corpotate income tax 1/ a7 36 3.7 5.2 5.6 5.5 53
Individual income tax 0.5 0.5 0.5 0.4 0.4 04 04
Capital user charge 0.5 0.5 04 04 0.4 0.0 0.0
Land and housing tax 01 0.1 0.1 0.1 0.1 0.l 0.0
License wax 0.1 0.1 0.1 0.1 0.1 6.1 0.1
Tax on the transfer of properties 0.3 0.3 0.3 0.2 0.3 03 02
Tax on land use right 0.1 0.1 0.1 0.0 0.1 0.1 0.1
YAT 3/ 3.8 33 4.3 4.0 42 5.0 5.0
Excises L5 1.5 1.1 1.2 1.4 14 1.5
Slaughter tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Agricultural tax 0.5 0.5 0.3 04 0.2 0.1 0.0
Import and export taxes 43 4.1 3.6 3l 38 42 4.0
Othe taxes on trade 0.0 04 0.2 0.0 0.0 0.0 0.0
Other taxes 04 0.4 0.3 0.0 0.0 0.0 0.0
Nontax revenue 42 4.2 4.0 54 53 53 4.4
Fees and charges 12 1.1 09 L.} 1.1 11 1.2
Rental of land 0.1 0.2 Q.1 0.1 0.1 0.1 0.1
Income from natural resources i1 0.9 1.1 1.7 1.8 1.6 13
Net profit after tax 0.8 0.6 0.7 1.6 1.6 14 1.1
Capital revenues 0.3 0.2 02 0.2 0.2 0.2 0.1
Other 0.7 12 0.9 0.6 0.7 0.9 0.5
Grants 0.8 0.6 0.6 0.5 04 04 013

Sources: Ministry of Finance, Budget Department; and staff estimates.

1/ Profit tax prior to 1999,
2/ Abolished in late 2001.
3/ Turnover tax prior to 1999,
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Table 15. Vietnam: Government Expenditures, 1997-2003

1997 1993 1999 2000 2001 2002 2003
Budget 1/

{In mllions of dong)
Total expenditure (cash basis) 77.6 78.8 839 1126 1223 1354 1484
Total current expenditure (cash basis} 51.3 529 55.1 70.1 77.0 84.9 959
General administrative services 7.1 6.7 6.8 8.1 87 4.1 1.5
Economic services 4.5 48 4.8 58 6.3 78 19
Social services 23.7 244 25.6 30.7 3174 9.6 414
Education 7.2 7.7 8.0 2.9 12.0 138 15.0
Health 3.0 3.1 31 15 4.2 4.6 4.9
Social subsidies 9.2 8.7 9.0 10.7 134 12.5 12.6
COther 43 5.0 55 6.6 13 8.7 9.0
Other noninterest expenditure 2/ 14.0 14.8 157 220 20.2 225 4
Interest payments (peid) 1.9 2.1 23 35 4.5 6.0 6.7
Capital expenditare and cnlending 264 259 338 42.5 452 50.5 52.5
Capital expenditare 19.5 20.5 26.7 326 402 44.0 4.9
Onlending 6.9 54 7.1 9.9 50 6.4 8.5

(In percent of GDF)
Total expenditure (cash basis) 248 21.9 214 6.2 26.7 26.0 25.9
Tolal current expenditure (cash basis) 16.3 14.7 13.9 16.3 16.8 16.3 16.8
General administrative services 2.3 19 1.7 18 19 1.7 1.3
Economic services 1.4 13 12 1.3 1.4 1.5 14
Social services 7.6 6.8 6.4 7.1 8.2 7.6 7.2
Education 2.3 2.1 2.0 2.3 2.6 2.7 2.6
Health 1.0 0.8 0.8 0.8 0.9 0.9 0.8
Sacial subsidies 2.9 24 23 25 29 24 22
Other 1.4 14 14 1.5 1.7 1.7 1.6
Other noninterest expenditure 2/ 4.5 4.1 3.9 5.1 4.4 43 5.7
Interest payments (paid) 0.6 0.6 0.6 0.8 1.0 1.2 1.2
Capital expenditure and pnlending 8.4 7.2 8.5 9.9 2.9 927 9.2
Capital expenditure 6.2 5.7 6.7 7.6 88 8.5 7.7
Onlending 2.2 1.5 1.3 2.3 1.1 12 1.5

Sources: Ministry of Finance, Budpet Department; and siaff estimates.

i/ Excludes current and capital costs of state-owned enterprise and banking sector reforms.
2/ Includes defense expenditures.
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Table 16. Vietnam: Treasury Bill and Bond Issues, 1997-2003 1/
{In billions of dong, unless otherwise indicated)

Treasury Bills {one-year) Treasury Bonds (two-year) Treasury Bonds (five-vear)
Auction date Amount Average End-month Amount Average End-month Amount End-month
sold yield  ouotstanding stock  sold yield outstanding stock sold  outstanding stock
1997 December 3 9.0 2,978 132 12.0 4,842
1998 December 369 11.6 3,721 272 13.0 6,418
1999 December 0 3,012 0 6,009 1] 4,496
2000 December 21 54 4,581 1,020 6.4 10,244 0 5,096
2001 January 85 5.4 4,341 0 6.8 10,244 0 5,096
February 230 54 4,221 0 6.8 9,657 0 5,096
March 505 5.5 3,749 1,019 6.8 9,310 0 5,096
April 210 55 3,344 61 6.8 8,498 0 5,096
May 445 55 3,589 0 6.8 8,157 0 5,096
June 305 5.5 3,808 884 6.8 9,041 (H 5,096
July 40 55 3,183 1,200 6.8 10,241 165 5,261
August 180 57 2,838 1,731 6.8 11,972 180 5,441
September 310 5.8 2,958 1,112 6.8 13,084 255 5,696
OQctober 550 57 2,968 1,542 7.0 14,626 120 5,816
November 440 53 3,321 1,324 7.0 15,950 233 6,049
December 600 52 3,500 715 7.0 16,725 190 6,239
2002 January 830 57 4,645 113 7.1 16,838 0 6,239
February 88 5.8 4,503 198 71 17,036 0 6,239
March 40 58 4,038 768 7.1 17,804 0 6,239
April 40 5.9 3,868 610 7.4 17,913 0 6,239
May 540 6.0 3,963 445 7.4 17,776 0 6,239
June 1,300 6.0 4,958 267 7.4 17,627 0 6,239
uly 1,290 6.0 6,208 864 7.4 18,286 0 6,239
Augyst 1,100 59 7,128 601 7.4 18,887 0 6,239
September 950 6.1 7,768 781 7.4 18,601 ¢ 6,239
QOclober 430 58 7,648 1,192 74 17,937 O 6,239
November 951 5.8 8,159 2,013 7.4 18,520 0 6,239
December 851 6.0 8410 1,833 74 19,333 0 6,239
2003 January T00 6.0 8,280 121 8.2 159,454 0 6,239
February 410 6.2 8,602 165 82 19,619 0 6,239
Memeorandum items: 1997 1998 1999 2000 2001 2002
Total stock of debt
{in trillions of dong, ecp) 7,820 10,139 13,517 19,921 26,864 33,982
(in percent of GDP) 2.5 2.8 14 46 59 6.5

Sources: Siate Bank of Vietnam and Ministry of Finance; and staff estimnates.

1/ In addition to these amounts, D) 246 billion in sherter-term maturity bills were auctioned during 1995-96. Treasury bills of varying
maturities have also been placed directly with the public through the Ministry of Finance's retail network.
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Tabtle 17. Vietnam: Monetary Survey, 1998-2003 1/

1998 1999 2000 2001 2002 2003
Mar. June Sept. Dec. Mar.
(in trillions of dong, end of period}

Net foreign assets 312 61.2 95.7 117.6 116.8 1207 1203 117.4 1274
Faoreign assets 47.0 7.7 1127 1359 1354 139.3 1363 135.9 144.4
Foreign liabilities -15.8 -16.5 -17.0 -18.3 -18.5 -18.5 -19.0 -18.4 -17.0

Net domestic assets 712 59.2 127.2 162.2 173.0 182.0 1947 2117 2183
Domestic credit (net) 81.0 115.7 1552 191.2 2014 2114 224.6 2399 246.5

Net claims on government 2/ 8.4 3.0 -0.5 2.1 2.8 2.2 5.3 8.3 26
Credit 1o the economy 727 112.7 155.7 189.1 198.6 209.2 2193 2311 2439
Claims on state enterprises 38.1 54.3 69.9 79.7 81.7 84.1 86.9 89.5 923
Claims on other sectors 346 584 85.8 109.4 116.9 125.1 1324 141.6 151.6
Other items, net 98 -16.5 -28.0 -29.0 ~28.4 -29.4 -29.9 -282 <283

Broad money 102.4 1604 2229 279.8 289.9 302.7 3150 329.1 345.7
of which: total deposits 75.5 11%.1 170.7 2135 215.2 2323 2458 2549 266.8
Dong liquidity 78.3 116.5 152.5 181.1 202.7 209.2 2193 235.5 251.6

Currency outside banks 270 413 322 66.3 747 70.4 69.2 74.3 78,9
Deposits 514 753 100.3 124.8 128.0 138.8 150.1 161.3 172.7
Demand deposits 20.2 282 419 48.6 432 46,7 49.7 539 51.8
Other deposits 311 47.1 584 76.2 84.8 92.1 100.4 107.5 1211
Foreign currency deposits z24.1 438 704 87 87.2 93.5 95.7 93.6 94.]
(in millions of U.S. dollars) 1,733 3,126 4,854 5,884 5,745 6,124 6,251 6,093 6,106
(in percent of total liquidity) 235 273 316 317 30.1 309 304 284 27.2

(Annual percentage change)

Credit to the economy 164 38.1 214 209 215 21.5 222 229
Claims on enterprises 229 287 14.1 11.8 11.9 13.0 12.2 130
Claims on other sectors 10.0 46.9 215 28.2 289 2737 205 29.8

Broad money (M2) 256 39.0 25.5 216 216 19.6 17.6 19.3
of which: total deposits 336 433 251 17.2 21.0 217 15.4 240
Dong liquidity 24.6 30.8 253 26.2 27.0 25.5 23.2 24.1

Currency outside banks 7.4 26.6 27.0 36.1 214 12.7 120 5.6

Deposits 36.0 332 24.4 21.0 289 324 292 349

Foreign currency deposits 28.8 60.5 26.0 12.0 10,9 8.0 5.6 8.0
{Change in percent of beginning of year broad money)

Net foreign assets 12.5 215 9.8 1.5 3.0 2.8 <0.1 30

Ner domestic assets 131 17.5 15.7 4.0 7.2 11.9 177 20
Net claims ¢n government 4.9 2.1 1.2 0.3 0.1 1.2 24 -1.9
Credit to the economy 126 268 15.0 17 7135 11.2 150 39

Velocity 3/ 3.5 2.5 19 1.6 L8 1.7 L6 1.6 1.7
Money multipiier 4/ 26 2.8 3.1 33 3.2 1.5 3.6 34 31
Currency to dong deposits (in percent) 52.5 54.8 52.1 531 583 50.7 46.1 46.1 457
Currency to total deposits (in percent) 357 346 30.6 EIN | 34.7 30.3 282 29.1 29.6

Sources: State Bank of Vietnam; and staff estimates.

1/ Data for 1998 comprise four state-owned commercial banks and 24 nonstate-owned banks. Data from 1999 onwards comprise

six state-owned commercial banks and B3 non-state credit institutions.

2/ Includes recapitalization of state-owned commercial banks (SOCBs).

3/ Velocity is measured as the ratio of GDP 1o end-of-period broad money {M2).
4/ Money multiplier is measured as the ratio of broad money (M2) 10 reserve money.
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Table 18. Vietnam: Balance Sheet of the State Bank of Vietnam, 1998-2003

1998 199% 2000 2001 2002 2003
Mar. June Sept. Dec. Mar.

{In tritlions of dong, end of period)

Net foreign assets 22.1 40.8 439 485 52.8 51.4 51.6 56.6 70
Foreign assets 291 480 509 56.6 60.7 59.5 60.3 65.2 85.4
Foreign liabilities -7.0 =72 7.1 -8.1 -7.8 -8.1 -8.7 -8.6 -8.4

Net domestic assets 16.6 17.4 28.9 36.4 373 36.0 35.4 389 332
Net domestic credit 12.8 10.5 18.6 258 27.0 26.4 26.4 303 235

Net claims on government 6.3 02 4.3 8.0 8.6 7.7 1.5 11.1 6.8
Claims on banks 6.5 103 142 17.8 18.4 18.7 189 192 18.7
Claims on enterprises and
nonbank financial institutions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other items, net 37 6.9 10.3 10.6 16.3 9.6 9.0 8.6 7.6

Reserve money 387 58.2 72.8 84.9 90.1 874 87.0 95.5 110.1
Currency in circulation 283 44.9 54.3 69.1 187 73.4 711 773 833
Bank deposits 104 13.3 18.4 158 114 14.1 13.9 18.2 26.8
Other deposits 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0

(Annual percentage change)

Net foreign assets 14.1 84.4 7.5 10.6 231 15.1 58 16.7 49.6
Net domestic assets 1.0 52 65.9 26.1 19.8 29.2 18.4 6.8 -71.9
Net domestic credit 17.1 -18.1 76.5 39.1 33.2 43.4 36.1 174 -33
Net claims on government 56.6 968  2,061.0 85.8 76.9 182.8 157.8 38.5 -10.9
Claims an banks -3.8 58.2 38.0 249 19.3 19.3 14.5 7.9 -0.2
Reserve money 8.1 50.5 25.0 16.7 217 205 10.6 124 259
Currency in circulation 716 59.0 20.9 27.2 371 22.8 14.3 119 13.6
Bank deposits 11.6 275 388 -14.2 -31.6 10.1 -56 14.9 90.4

(Change in percent of beginning of year reserve money)

Net foreign assets 7.6 483 53 6.4 134 9.3 6 9.5 29.2
Net domestic assets 0.5 22 19.7 10.4 8.3 11.2 7.0 29 -3.2
Net domestic credit 52 -6.0 13.8 10.0 9.1 11.0 8.9 53 -1.0
Of which: Net claims on government 6.4 -15.8 7.1 5.1 5.1 6.8 5.9 3.6 -1.0

Memorandum item:
Gross official reserves (in

miilions of U.S. dollars) 1/ 1,765 2,711 3,030 3,387 3,449 3,498 3,561 3,692 4814
(in weeks of next year's imports) 2/ 6.8 81 8.9 83 7.0 7.1 7.2 15 89

Sources: State Bank of Vietnam; and staff estimates.

1/ Excludes foreign currency counterpart of government foreign currency deposits at the State Bank of Vietnam,
2/ Imports of goods and nonfactor services.
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1998 1999 2000 2001 2002 2003
Mar. June Sept. Dec. Mar.
(In trillions of dong, end of period)

Net foreign assets 9.1 20.4 51.8 69.1 64.0 693 68.7 60.8 50.5
Foreign assets 17.8 297 61.7 794 74.7 798 79.0 70.7 591
Foreign liabilities -8.7 -9.3 -9.% -10.3 -10.7 ~10.5 -10.3 -9.9 -8.6

Net domestic assets 66.4 98.7 118.8 144.3 1512 163.0 1771 1941 2163
Net domestic credit from the commercial banks 74.7 1155 150.9 183.2 1928 203.7 2171 228.8 239.7

Net credit to government 2.1 2.8 -4.8 -5.9 -5.8 -5.4 <22 -2.3 -4.2
Credit fo the economy 727 112.7 155.7 189.1 198.6 209.2 219.3 2311 24319
State enterprises 381 543 69.9 79.7 81.7 84.1 86.9 B9.5 923
Other sectors 34.6 58.4 85.8 109.4 116.9 125.1 1324 141.6 151.6
Of which: claims on nonbank financial
institutions 0.1 0.0 0.0 0.0 0.0 0.0 08 0.0 0.0

Banks' reserves 9.9 16.9 20.4 184 14.8 16.6 17.0 20.2 31.0

Credit from State Bank of Viemam 4.2 -11.6 -14.4 -17.8 -18.5 -19.1 -19.0 -19.3 -19.7

Capital and reserves -11.6 -19.8 -22.4 -24.3 -24.7 -24.9 -26.7 --30.9 -31.6

Cther items, net 24 -2.2 -15.6 -15.2 -132 -13.4 -11.3 -47 2.9

Deposils 5.4 119.1 170.7 213.5 215.2 2323 245.8 254.9 266.8
Dong deposits 514 153 1003 124.8 128.0 138.8 150.1 161.3 172.7

Demand deposits 202 28.2 419 48.6 43.2 46.7 49.7 537 51.6

Tirae deposits 311 47.1 58.4 76.2 84.8 92.1 100.4 107.5 121.1

Foreign currency deposits 24.1 43.8 70.4 8.7 87.2 93.5 957 93.6 94.1
{Annual percentage change)

Credit to the economy 16.7 381 214 20.9 215 21.5 22.2 229
State enterprises 229 28.7 14.1 11.8 119 13.0 122 13.0
Other sectors 10.6 . 46.9 27.5 282 289 279 29.5 29.8

Credit from State Bank of Vietnam -23.6 24.6 231 17.6 20.0 13.4 8.4 6.6

Total deposits 34.1 433 25.1 17.2 21.0 21.7 19.4 24.0
Dong deposits 36.7 - 33.2 24.4 210 289 324 29.2 3489

Demand deposits -64.0 .- 48.3 16.1 12.0 16.6 19.1 10.5 10.3
Time deposits -17.2 - 24.1 304 26.1 36.2 402 41.2 315

Foreign currency deposits 28.8 .- 60.5 26.0 12.0 10.9 8.0 5.6 8.0

Memorandum jtems:

Foreign currency deposits (in millions of U.S. dotlars) 1,733 3,126 4,354 5,884 5,745 6,124 6,251 6,093 6,106
{annual percentage change) 2/ 28.8 . 60.5 26.0 12.0 109 8.0 56 2.0
(in percent of total deposits) 31.9 36.8 41.2 41.5 0.5 40.2 389 36.7 353
(change in millions of U.S. dollars) 3/ 213 1,727 1,030 -138 240 367 209 14

Sources:; State Bank of Vielnarn; and staff estimates.

1/ Data for 1998 comprise four state-owned comamercial banks and 24 nonstate-owned banks. Data from 1999 onwards comprise six

state-owned coemmercial banks and 83 non-state credit institutions

2/ Twelve-monih percentage changes.
3/ Change since the beginning of the year.
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Table 20. Vietnam: Distribution of Credit, 1998-2003 1/ 2/

1998 1999 2000 2000 2002 2003

(In billions of dong, end of period)

Total credit to the economy 3/ 72,597 112,730 135,720 189,103 231,018 243,938
To state enterprises 38,076 54,335 69,518 79,745 559,500 92,300
To other sectors 34,521 58,395 85,802 109,358 141,578 151,638

Credit extended by state-owned commercial banks 4/ 59,087 76,559 114,193 142,355 175,489 185,231
To state enterprises 34,218 63,300 72,800 £1,600 84,200
To other sectors 24,869 52,893 70,555 93,889 10,031

Credit extended by other banks 5/ 13,510 6,17 41,527 45,748 55,589 58,706
To state enterprises 1,358 8,700 6,900 7,900 £,100
Fo other sectors 9,652 32,827 34,848 47,689 50,606

Tutal deng loans 3/ 51,641 83,848 123,418 152,567 184,829 192,361

To state enterprises 24,410 54,808 67,600 66,500 67,800
To other sccters 29,211 68,618 E4,967 118,329 124,561
Credit exiended by state-owned commercial banks 4/ 41,363 63,510 91,77 124,160 149,877 155,717
To state enterprises 22,884 47,800 57,800 61,500 62,700
To other sectors 18,479 45,973 66,360 BB,377 3,017
Credit extended by other banks 5/ 9,136 20,338 25,645 28408 34,952 36,645
Ta state enterprises 1,526 7,000 4,600 5,000 5,000
To other secters 7,610 18,645 23,808 29,952 31,545
Total foreign currency loans 3/ 18,956 28,882 330 36,538 46,249 51,576
To state enterprises 13,666 15,100 17,300 23,000 24,500
To other sectors 5,290 17,202 19,238 23,249 27,076
Credit exiended by state-owned commercial banks 4/ 17,724 13,049 16,420 14,195 25,612 29,515
To siate enterprises 11,334 13,400 15,000 20,100 21,500
To other sectors 6,390 3,020 4,195 5,512 8,045
Credit extended by other banks 5/ 4,374 15,834 15,882 17,340 20,617 22,062
Ta state enterprises 2,332 1,700 2,300 2,900 3,000
To other sectors 2,042 14,182 15,040 17,737 15,062

(In percent of 1tal credit to the economy)

Total credit to the economy 3/ 1630 1000 100.2 1800 100.0 100.0
To state enterprises 524 482 449 422 387 38
To other sectors 47.6 518 55.1 578 61,3 52.2

Credit extended by state-owned commercial banks 4/ 814 67.9 733 75.8 759 753
To state enterprises 47.1 394 385 353 345
To other sectors 343 340 373 40.6 414

Credit extended by other banks 5/ 18.6 321 26.7 242 241 24.1
To state enterprises 5.3 5.6 3.6 34 33
To other sectors 133 21.1 20.5 206 207

Total dong loans 7.8 4.4 793 80.7 80.0 78.9

Credit extended by state-owned commercial banks 4/ 57.0 563 618 65.7 64.9 63.8

Credit extended by other banks 5/ 126 15.0 16.5 150 15 15.0

Taots! foreign currency loans 26.1 256 0.7 193 20,0 211

Credit extended by state~owned commercial hanks 4/ 244 1.6 10.5 10.2 111 121

Credit extended by other banks 5/ 6.0 i40 10.2 9.2 £9 8.0

(In billions of dong, end of period)

Total credit to the econamy by sector

Agriculture, fisheries, and forestry 29,535 41,577
Tndusiry and construction 46,895 57,697
Industry 30,775 37372 -
Construction 16,120 20,328 "
Trade, transportation, and communications . 28,858 38,166
Trade 24,462 30,597
Transpon, storage, and communications R 4,296 7,569
Other services 7,440 18,280

(In percent of total credit to the econormy)

Agriculture, fisheries, and foresiry L 26.2 267
Industry and censtruction 41.6 374
Trade, transportation, and communicetions 25.6 24.5
Other setvices - 6.6 .

Sources: State Bank of Vietam; and staff estimates.

1! Beginning in 1999, credit to the economy by sector of ownership are esimmated rather than acal data,

2/ Data for 1998 comprise four state-owned commercial banks and 24 nonstate-owned banks. Data from 1999 onwards comprise
six state-owned commercial banks and 33 non-state credit institions,

3/ Excludes net credit to the government.

4/ Includes four large statc-owned commercial banks.

5/ Includes two small state-owned cemmercial banks, joint-stock banks, joint-venture banks, branches of foreign banks,
and the Central People's Credit Fund,
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Table 21. Vietnam: Overdue Loans of Deposit Money Banks, 1998-2003 1/ 2/

1998 1999 2000 2001 2002 2003
Mar, June Sept. Dec. Mar.
{In billions of dong, end of period)

Deposit money banks 8,697 11,915 15111 16,072 16343 16,324 16,502 16,305 16,692
Four largest state-owned commercial banks 6,471 7,813 10,902 12,002 12504 12,712 12,969 12,672 13,078
Other banks 227 4,102 4,209 4,070 3,839 3,613 3,533 3,633 3,614

(In percent of t01al loans)

Deposit money banks 12.0 13.8 9.7 8.5 82 T8 7.5 7.1 6.8
Four largest state-owned commercial banks 11.0 10.8 10.0 88 8.6 g4 82 7.6 74
Other banks 164 28.9 990 7.7 72 6.3 5.8 5.6 53

{In percent of total bark assets)

Deposit money banks 68 7.5 54 4.7 48 4.4 43 4.1 39
Four largest state-owned commereial banks 6.2 58 54 49 5.1 4.8 47 44 43
Other banks 98 16,9 5.1 42 39 34 32 32 29

(In percent of total overdues)

State-owned enterprises 34.7

Cooperatives 1.0

Joint-stock companies 46.7

Joint ventures 1.1

Private sector 16.6

(In percent of 1otal loans 1o the sectot)

State-owned enterprises 79

Cooperatives 35.1

Joint-stock companies 36.7

Joint ventures 20

Private sector 7.7

Source: State Bank of Viemam.

1/ Based on nonstandard classification of nonperforming loans, which tends 10 underestimate the actual amount of bad
loans. Until 1999, includes the four largest state-owned commercial banks and 24 nonstate-owned banks, Beginning in

2000, based on the four largest state-owned commercial banks and 85 other credit institutions,
2/ Beginning June 1999, data on credit to the economy (including overdues) by sector of ownership no longer compited
by the State Bank of Vietnam in consolidated balance sheet of deposit money banks.



Table 21. Vietnam: Nominal and Real Interest Rates, 1998-20403

(In percent per year, end of period)
1998 1999 2000 2001 2002 2003
Mar. Jun. Sep. Dec. Mar. Jun. Sep. Dec. Mar. Apr. May
Nominal interest rates
Deposit rates 1/
Demand deposits, enterprises 5.5 1.7 2.3 23 1.8 2.1 2.4 24 24 2.4 24 2.4 24 24
Savings deposits (three-month), households 9.7 4.0 4.3 5.1 4.9 5.5 59 6.2 6.6 6.8 7.0 7.2 7.2 7.2
Foreign currency demand deposits 24 23 1.9 1.9 1.8 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2
Foreign currency depogits (zix-month) 4.9 4.5 4.8 4.0 32 27 1.6 1.8 1.8 1.7 1.6 1.6 1.6 1.6
Lending rates 1/
Working capital (short term) 14.7 11.7 9.8 98 92 93 8.8 8.8 96 99 9.9 9.9 9.9 9.9
Fixed capital (medium term) 15.2 11.7 10.4 117 10.3 103 9.9 9.9 10.7 11.2 10.8 10.9 10.9 10.9
Foreign currency loans 7.5 6.5 7.0 6.3 5.3 5.5 4.6 4.5 4.5 43 4.3 43 4.3 43
Real interest rates 2/
Deposit rates
Demand deposits, enterprises -3.0 1.7 2.8 38 26 1.9 25 0.1 -1.5 -1.8 -1.9 -13 -i.3 -1.2
Savings deposits (three-month), households 0.9 4.0 4.8 6.5 5.8 53 59 36 2.5 24 25 33 3.3 34
Foreign currency demand deposits 4.1 39 11.5 7.0 6.6 92 35 Ll -0.1 -0.7 -1.7 -1 -14 -1.3
Foreign currency deposits (six-month) 6.6 6.2 14.7 92 8.1 10.8 39 1.7 0.4 -02 -1.4 -G8 -1.1 -1.0
Lending rates
Working capital (short term) 54 1.7 103 11.3 10.1 9.1 8.9 6.2 5.4 5.4 53 5.8 59 59
Working capital (short term; adjusted for
core inflation) 9.0 8.7 T4 7.7 7.2 7.9 9.1 11.4 126 126 9.8 6.8 59 5.0
Fixed capital (medium term) 59 11.7 10.9 13.2 1.2 10.0 9.9 7.2 6.5 6.6 6.1 6.8 6.8 6.9
Foreign cutrency loans 9.3 82 17.1 11.6 10.4 13.7 7.0 4.4 31 22 1.2 1.9 1.5 1.7
Memorandum items
Interest rate spread 3/ 5.0 7.7 5.5 47 43 1B 3.0 27 30 31 2.9 2.7 2.7 2.7
inflation 4/ 2.8 0.1 -0.5 -1.4 -08 0.2 0.0 2.5 4.0 43 44 3R KR 3.7
Core inflation 4/ 5.2 28 22 20 1.8 1.4 -0.3 -23 2.7 -24 0.1 29 38 4.6
Exchange rate (+ depreciation) 5/ 106 1.5 8.9 36 39 R.1, 22 24 2.6 23 1.3 L4 1.1 1.1

Sources: State Bank of Viemam; and staff estimates.

I/ Average of four largest state-owned commercial banks.

2/ Measured with respect 1o nominal interest rates at the end of each quarter and average monthly inflation during that quarter using the Figher formula.
Real interest rates on foreign cutrency deposits and loans are adjusted for exchange rate depreciation using the same formula.

3/ Difference between interest rates on working capital loans and households' three-month savings deposits.

4/ Average monthly inflation during preceding quarter; not seasonally adjusted.

5/ Average depreciation during preceding quarter, annualized.

_‘;Z_
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Table 23. Vietnam: Exchange Rate Developments, 1997-2003

1997 1998 1999 2000 200 2002 2003 V
(Twelve-month average; 1990 = 100)
Effective exchange rates
Nominal 45.1 46.7 42.2 42.1 434 41.8 39.7
Real 134.7 145.5 136.0 132.0 133.1 1323 127.0
(Annual percentage change; - depreciation)
Nominal 28 3.7 -9.7 -0.1 3.0 -3.7 -3.1
Real 2.8 8.0 -6.5 -2.9 0.8 -0.6 -4.0
{In units indicated)
Dong per U.S. dollar, end of period 12,292 13,890 14,028 14,514 15,084 15,404 15,517
Dong per U.S. dollar, 12-month average 11,692 13,301 13,944 14,170 14,806 15,207 15,463
Dong per SDR, end of period 16,585 19,558 19,254 18,910 18,957 20,941 21,386 2/
Dong per SDR, 12-month average 16,077 17,999 19,065 18,684 18,746 19,785 21,250 2/
(Annual percentage change, - depreciation)
Dong per U.8. dollar, end of period -10.2 -13.0 -1.0 -3.5 -3.9 -2.1 -0.7
Dong per U.S. dollar, 12-month average -6.0 -13.8 -4.8 -1.6 -4.5 -2.7 17y
Dong per SDR, end of peried -4.4 -17.9 1.6 1.8 -0.2 -10.5 -2.1
Dong per SDR, 12-month average -0.4 -12.0 -5.9 20  -03 -5.5 -7.4

Sources: Vietnamese authorities; and IMF, Information Notice System , and staff estimates,

1/ As of end July 2003, unless indicated otherwise.
2/ As of May 2003,
3/ For the period January to July 2003,
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Table 24. Vietnam: Balance of Payments, 1997-2002
(In millions of U.S. dollars, unless otherwise indicated)

1997 1998 1999 2000 2001 2002
Current account balance -1,664 -1,067 1,285 642 &70 =391
Excluding official transfers -1,839 -1,239 1,154 506 520 -522
Trade balance -1,315 -981 1,080 378 627 -875
Expors, f.ob. 9,145 9,365 11,540 14,449 15,027 16,706
Imports, fob. 10,460 10,346 10,460 14,071 14,400 17,581
Non-factor services (net) -623 -539 -547 -615 -572 -648
Receipts 2,530 2,604 2,493 2,695 2,810 2,948
Payments 3,153 3,143 3,040 3,310 3,382 3,596
Investment income (net) -611 -669 -429 -597 -635 =166
Receipts 136 133 142 185 160 167
Payments 147 802 571 782 795 933
Transfers (net) 885 1,122 1,181 1,476 1,250 1,898
Private 710 950 1,050 1,340 1,100 1,767
Official 175 172 131 136 150 131
Capital account balance 1,662 216 -334 <112 =307 1,801
Gross foreign direct investment (FDI) inflows 2,074 800 700 800 300 1,100
Equity 1,002 240 301 320 540 715
Loan disbursements 1,072 560 399 480 360 385
FDI loan repayments . 174 372 603 601 819 414
Medium and long-term loans (net} 375 432 605 729 023 487
Disbursements 1,007 1,121 1,636 1,411 988 1,077
ODA loans 550 796 910 1,361 958 1,020
Commercial loans 457 326 66 50 30 56
Scheduled amortization 1/ 632 690 431 682 365 590
Short term capital (net) -612 -644 -1,036 -1,700 -1,011 628
Errors and omissions -2 327 -183 246 -169 -946
Overall balance -4 =524 768 15 194 464
Financing 4 524 -768 -115 -194 -464
Change i net foreign assets of the State Bank of Vietnam (-, increase) -319 -15 -1,316 -115 -194 -464
Arrears and rescheduling 2/ 323 126 548 -9,691 0 0
Debt relief 2/ 0 413 0 9,691 0 0
Memorandum items:
Gross offieial reserves, including goid 1,858 1,765 2,711 3,030 3,387 3,692
In weeks of next year's imports 72 6.8 8.1 89 8.3 7.5
Current account balance (in percent of GDP) -6.2 -39 4.5 2.1 22 -1.1
Excluding official transfers -6.9 -4.6 4.0 1.7 1.7 -1.5
Export value growth {annual percentage change)} 24.6 24 232 25.2 40 112
Import value growth {annual percentage change) -0.2 -1.1 1.1 34.5 23 22.1

Sources: Vietnamese authorities; and staff estimates.

1/ For 2002, including & debt buyback in which US$ 273 million was paid for US$3500 miilion Russian debt at face value,
2/ London Club rescheduling was concluded in early 1998. Restructuring of the Russian debt was concluded in September 2000
on comparable temm to the 1993 Paris Club rescheduling,
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Table 25, Vietnam;: Merchandise Exports by Commodity, 1997-2002

1997 1998 1999 2000 2001 2002
(In millions of U.S. dollars, unless otherwise indicated)
Total exports, f.o.b. 9,145 9,365 11,540 14,449 15,027 16,706
(annual percentage change) 4.6 24 232 252 40 11.2
(Excluding oil} 7,722 8,132 9,448 10,946 11,901 13,436
(annual percentage change) 28.9 53 16.2 15.9 8.7 12.9
Crude oil 1,423 1,232 2,092 3,503 3,126 3,270
Volume (000 tons} 9,638 12,145 14,882 15,424 16,732 16,879
Unit value (US5/ton) 148 10 141 227 187 194
Coal (31} 102 96 94 113 156
Volume (000 tons) 3454 3,162 3,259 3251 4,290 6,049
Unit value (US8/ton) 32 32 29 29 26 26
Rubber 192 127 146 166 166 268
VYolume (000 tons) 195 191 263 273 308 449
Unit value (USS/ton) 986 667 556 608 539 597
Rice 870 1,020 1,025 668 625 726
Volume (000 tons) 3,553 3,730 4,508 3477 3,729 3,241
Unit value (US540n) 245 271 227 92 168 't 224
Coffes 468 594 585 501 391 Ly
Volume ('000 tons} g ag2 482 734 831 719
Uit value (UUS$/10n) 1,271 1,554 1,213 683 420 449
Marine products (including frozen items) 782 858 974 1,478 1,778 2,023
Garments 1,503 1,450 1,746 1,892 1,975 2,752
Footwear 978 1,031 1,387 1472 1,559 1,867
Handicrafts 63 64 137 146 235 kK|
Electronic goods and componenets 440 497 585 789 596 492
Other 2,491 1,990 2,767 3,740 3,773 3,849
{In percent of value of wital exports)
Crude oil 15.6 13.2 18.1 24.2 208 19.6
Coal 12 1.1 133 0.7 a8 09
Rubber 21 1.4 13 1.4 1.1 1.6
Rice 9.5 10.9 8.9 4.6 42 43
Coflee 54 6.3 51 35 26 19
Marine products 8.6 9.2 8.4 10.2 11.8 12.1
Garments 16.4 15.5 15.1 13.1 13.1 16.5
Footwear 10.7 1i.0 12.0 10.2 10.4 11.2
Handicradts 0.7 0.7 12 1.0 1.6 2.0
Electronic goods and componenets 4.8 53 51 3.5 4.0 29
Other 27.2 21.3 24.0 25.9 25.1 230
(In percentage points of growth in the value of exporis)

Crude oil 1.1 -2.1 9.2 12.2 -2.6 1.0
Coal -0.6 =0.1 -1 0.0 0.1 D.3
Rubber 04 0.7 0.2 0.2 0.0 0.7
Rice 0.2 1.6 6.1 -3.1 +0.3 0.7
Coffee 22 1.1 0.1 0.7 -0.8 -0.5
Mative products 18 0.8 2 44 2.1 16
Garments 4.8 -0.6 32 1.3 0.6 52
Footwear 6.1 0.6 s 0.7 0.6 20
Handicrafts -0.2 0.0 08 18} 06 06
Electronic goods and componenets 0.6 0.9 1.8 -1.3 -0.7
Other 57 -5.5 B3 84 02 05

Sources: Ministry of Trade and Customs Office; and staff estimates.,
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Table 26, Vietnam: Merchandise Imports by Commaedity, 1997.2002

1997 1998 1999 2000 2001 20412
(In millions of 1.5, dollars, unless otherwise indicated)
Total imporis, ¢.i.f. 11,622 11,527 11,742 15,200 16,162 19,733
(annusl percentage change) -0.2 -0.8 1.9 294 6.3 221
FPetroleam products (gasoline, diesel, ete.) 1,123 832 1,047 2,070 1,828 2,017
Volume (000 tons) 6,852 6,852 7,425 8,747 3,098 9,966
Unil value {IJS5/ton) 164 121 141 237 203 202
Fertilizer 440 474 458 508 404 477
Volume (000 101s) 2,526 3,448 3,702 3,971 3,189 3,824
Unit value {US$/ion}) 174 137 124 128 127 125
Insecticide 24 16 133 143 110 143
Vojume (000 tons) n 4
Unit value (US$/ton) 5,168 3,793
Steel and iran 510 535 626 824 965 1,334
Volume ('000 tons) 1,401 1,786 2,254 2,845 3,938 4,951
Unit value (US$/ton) 364 299 278 290 245 269
Cement 52 2
Volume ('000 tong) BYE 50
Unit value (USS5/ton) 59 42
Motoreycles 233 35 1B6 787 668 422
Volume ({000 unit) 247 384 509 1,807 2,503 1,480
Unit value (1IJS$Aunit) 944 915 758 435 267 285
Motor cars and trucks 138 130 98 129 197 261
Volume ("00¢ units) 14.0 17.2 113 16.4 183 29.1
Uit value (LIS$umil) 9,855 7,572 8,736 7,905 6,982 E,969
Wheat flour 42 62 32 16
Volume (000 tons) 152 27 159 87
Unit value (US$/ton) 275 228 198 189
Textile yarn (fibers) 159 188 194 37 247 314
Vaolume (‘000 tons) T 130 160 176 21 263
Unil value (UUS$/ion) 2,071 1,445 1,213 1,348 1,172 1,195
Coation 119 68 91 101 132 97
Leather and garment material 1,173 821 1,096 1422 1,590 1,711
Cigaretic materiel {(including tobacco) 20 111 £8 108
Machinery and equipment (neluding aircraft} 1,777 235 258 ao? 2,741 3,193
Other 4,285 4,983 5,501 4,186 4,316 5317
(In percent of value of total imports)
Petsoteum products 9.7 72 %] 13.6 113 10.2
Fertilizer 3B 4.1 39 33 25 24
inseclicide 0.2 0l 1.1 09 07 0.7
Steel and iron 44 4.6 53 54 5.0 68
Cement 04 0.0
Motozcyciles 24 1.0 33 52 4.1 21
Motor cars and trueks 1.2 1.1 0.8 049 12 1.3
‘Wheat flour 6.4 05 03 0.1
Texlile yam 1.4 1.6 Ly 1.6 15 16
Cotton 09 0.6 0.8 0.7 1] 0.5
Leather and parment material 18.1 i 9.3 9.4 98 87
Cigareite malerial 0.7 10 0.8 0.7
Machinery and equipment 153 20 2.2 2.0 17.0 19.2
Other 36.9 432 47.6 275 26.7 26.9

Sources: Ministry of Trade and Customs Office; and staff estimales.
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Table 27. Vietnam: Direction of Trade, 1997-2002
(In percent of total exports or imports)

1997 1998 1999 2000 2001 2002
Prel. Est.
Exports
Industrial countwries or regions 68.5 66.5 64.5 64.1 64.1 67.9
Japan 18.2 162 15.5 17.8 . 167 14.6
Hong Kong SAR 4.7 34 20 22 2.1 20
Korea 4.5 24 2.8 24 27 28
Singapore 13.2 7.9 7.6 6.1 6.9 5.8
France 26 3.2 31 2.6 3l 2.6
Germany 4.5 59 57 5.0 4.8 43
Italy 13 1.5 1.4 1.5 1.6 1.6
Netherlands 29 32 3.0 2.7 24 24
Switzerland 36 30 23 1.1 0.6 04
United Kingdom 29 36 3.6 33 34 3.4
Other Europe (industrialized) 1/ 3.5 50 52 4.6 438 4.6
United States 3.1 5.0 44 5.1 7.1 14.5
Canada 0.7 0.9 0.8 0.7 0.7 0.8
Australia 2.5 5.0 7.1 8.8 6.9 8.0
New Zealand 0.2 0.3 02 0.1 0.1 0.1
Developing countries 31.5 335 355 359 359 321
China (mamland) 5.2 4.7 6.5 10.6 94 2.0
Indonesia 0.5 34 3.6 1.7 1.8 20
Malaysia 4.5 24 28 2.4 27 28
Philippines 26 43 34 33 25 19
Russia 1.4 1.3 1.0 0.8 1.3 i.1
Taiwan POC 8.9 72 59 52 54 49
Thailand 2.6 32 27 2.6 2.1 1.4
Other 1.2 0.8 0.8 1.0 1.0 1.1
Imports
Industrial countries or repions 67.2 64.6 62.3 59.5 59.8 55.6
Japan 13.0 12.9 13.8 14.3 13.6 12.7
Hong Kong SAR 5.2 48 43 3.7 33 4.1
Korea 13.5 124 127 10.9 11.7 116
Singapore 18.4 17.1 16.0 16.8 154 12.8
France 48 33 2.6 2.1 1.9 1.5
Germany 2.4 31 23 1.8 2.5 28
Italy 0.9 0.8 0.8 1.1 1.2 14
Netherlands 0.4 0.5 04 0.5 0.7 06
Switzerland 1.2 0.8 0.9 06 0.6 0.7
United Kingdom 0.9 0.8 09 0.9 1.1 08
Other Europe {industrinlized) 1/ 2.1 24 22 1.8 2.1 22
United States 22 28 27 23 2.6 23
Canada 03 04 04 0.2 0.4 03
Australia 17 22 18 1.9 1.8 1.5
New Zealand 0.2 04 0.5 04 0% 03
Developing countries 32.8 354 3.7 40.5 40.2 44.4
China (mainland) 3.5 45 5.7 8.7 10.0 10.9
Indonesia 1.7 2.2 24 22 1.8 1.8
Malaysia 20 22 6 24 29 35
Philippines 03 0.6 0.4 04 0.3 0.5
Russia 14 1.9 21 1.5 23 2.5
Taiwan POC 12.8 12.0 133 11.7 12.5 12.9
Thailand 5.0 59 438 5.1 49 4.8
Other 6.2 6.2 6.3 B.S 0.1 ' 0.3
Memorandum items;
European Union
Exports 16.1 224 21.8 19.6 20.0 18.9
Imports 11.0 1.2 10.5 7.6 Ay LR
ASEAN 2/
Exports 23.8 220 21.6 16.7 16.5 142
Imports 278 29.1 - 279 27.3 25.8 238

Sources: General Statisrics Office of Vietnam;

1/ Defined as Austria, Belgium, Denmark, Finland, Greece, Iceland, Ireland, Luxembourg, Norway, Portugal, Spain, and Sweden.
2/ Including Lao PDR and Myanmar beginning in 1997 and Cambodia in 1999,
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Table 28. Vietnam: Commitments of Foreign Dircct Investment, 1997-2002 1/

1997 1998 1999 2000 2001 2002

(In millions of U.S. dollars)

Industry 1,951 %02 880 721 2,116 1,143
Heavy industries 1,055 640 499 361 1,450 448
Export processing zones 232 0 0 0 26 19
Light industries 471 205 170 305 582 611
Food 193 57 211 55 58 65

01l and gas 51 1,358 43 1,257 0 32

Construction 762 163 233 61 52 103

Transportation and communications 1,061 305 141 8 239 20

Real estate 614 910 166 23 14 180

Hotels and tourism 182 786 46 23 10 173
Office property and apartments 431 125 120 ] 3 7

Agriculture, forestry, and fisheries 353 169 141 133 212 168

Services 252 298 245 B6 230 64
Total 5,044 4,106 1,848 2,289 2,863 1,710

(In percent of total)

Industry 38.7 220 47.6 315 739 66.9
Heavy industries 209 15.6 27.0 15.8 50.6 26.2
Export processing zones 4.6 0.0 0.0 0.0 09 1.1
Light industries 9.3 5.0 9.2 13.3 20.3 358
Food 38 i4 11.4 24 2.0 3.8

Oil and gas 1.0 331 23 54.9 0.0 1.9

Construction 15.1 4,0 12.6 2.7 1.8 6.0

Transportation and communications 21.0 7.4 76 0.3 84 .1

Real estate 12.2 222 9.0 1.0 0.5 10.5

Hotels and tourism 36 19.1 25 1.0 0.4 10.1
Office property and apartments 8.6 3.0 6.5 0.0 0.1 0.4

Agriculture, forestry, and fisheries 7.0 4.1 7.6 5.8 7.4 2.8

Services 5.0 7.3 132 3.8 8.0 37
Total 100.0 100.0 100.0 100.0 100.0 106.0

Sources: Ministry of Planning and Investment (MPI) and State Bank of Vietnam; and staff estimates.

1/ As reported by MPL. Includes investments by domestic joint venture partners.
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Table 29. Vietnam: Disbursements of Foreign Direct Investment, 1997-2002 1/

1997 1998 1999 2000 2002

(In millions of U.S. dollars)

Industry 1,293 845 912 950 1,217
Heavy industries 689 438 459 513 641
Export processing zones 88 43 58 15 19
Light industries 327 199 207 310 379
Food 189 165 187 113 178

Oil and gas 261 327 345 339 1,034

Construction 441 228 186 232 97

Transportation and communications 9% i1 104 71 140

Real estate 482 513 394 300 26
Hotels and tourism 227 274 165 150 17
Office property and apartments 255 239 229 150 9

Agriculture, forestry, and fisheries 221 129 216 188 176

Services 53 635 93 101 128

Total disbursements 2,849 2,208 2,253 2,181 2,818

Total dishbursements: staff estimates 2/ 2,074 800 700 800G 1,160

(In percent of total}

Industry 454 38.3 40.5 43.6 43.2
Heavy industries 242 19.8 204 235 227
Export processing zones 31 1.9 2.6 0.7 0.7
Light industries 11.5 9.0 9.2 14.2 13.5
Food 6.6 7.5 83 5.2 6.3

Qil and gas 9.2 14.8 153 15.5 36.7

Construction 15.5 10.3 8.3 10.7 34

Transportation and communications s 4.6 4.6 32 5.0

Real estate 16.9 23.2 17.5 13.8 03
Hotels and tourism 8.0 124 7.3 6.9 0.6
Office property and apartments 9.0 10.8 10.2 6.9 0.3

Agriculture, forestry, and fisheries 7.8 58 9.7 8.6 6.2

Services 1.8 30 4.1 4.6 4.5
Total 100.0 100.0 100.0 100.0 100.0

Memorandum item:
Total disbursements (in percent of GDP) 10.6 81 7.9 1.2 83

Sources: Ministry of Planning and Investment (MPI); and staff estimates.

1/ Data on disbursements classified by industry as reported by MPL. Calculated as total reported disbursements
less equity contributions of domestic partners. Thus, data include domestic borrowing by the joint venture.
Data are subject to extensive revision.

2/ Staff estimates are based on reported foreign equity inflows plus foreign borrowings by joint ventures,
as reported by the State Bankof Vietnam. For 1998-2000, also based on other indicators of investrment inflows.
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Table 30, Vietnam: Foreign Direct Investment by Country of Origin, 1996-2002 I/

Commitments Disbursements
1996 1997 1998 1999 1998 1999 2000 2001 2002
(In milliens of U.5. dollars)
Singapore 3,055 355 883 175 354 342 288 218 228
Taiwan POC 742 295 264 207 150 222 349 311 210
Korea 701 701 30 188 222 223 140 124 137
Japan 841 841 248 74 455 435 427 322 529
British Virgin Islands 228 228 39 48 113 84 120 114 91
Hong Kong SAR 242 242 233 %6 165 179 191 81 155
Malaysia 181 181 16 179 78 28 45 58 64
Thailand 318 316 9 22 52 i5 33 57 7
United States 273 273 125 138 63 50 61 83 70
France 934 934 40 248 103 124 70 120 [28
Australia 7 7 13 87 24 35 19 12 23
Other 470 470 2,208 387 389 497 439 843 1,112
Total 7,990 5,044 4,106 1,848 2,208 2,253 2,181 2,344 2,818
(In percent of total)

Singapore 38.2 11.0 21.5 9.5 16.0 15.2 13.2 93 g1
Taiwan POC 9.3 5.9 6.4 11.2 8.6 9.9 16.0 13.3 74
Korea 8.8 139 0.7 10.2 10.1 9.9 6.4 5.3 49
Japan 10.5 16.7 6.0 40 20.6 19.3 19.6 13.8 18.8
British Virgin Islands 2.9 4.5 09 2.6 5.1 3.7 5.5 49 32
Hong Kong SAR 3.0 4.8 57 52 7.5 7.9 8.8 34 5.5
Malaysia 23 3.6 04 9.7 3s 1.3 21 2.5 23
Thailand 4.0 6.3 0.2 1.2 24 1.5 1.5 24 2.5
United States 34 5.4 3.0 7.5 28 22 28 3.6 25
France 11.7 18.5 1.0 134 4.7 5.5 32 5.1 4.5
Australia 0.1 0.1 03 4.7 1.1 1.5 0.9 0.5 0.8
Other 59 9.3 538 21.0 17.6 22.0 20.1 36.0 39.5
Total 106.0 100.0 100.0 100.0 100.0 100.0 160.0 100.0 100.0

Sources: Ministry of Planning and Investment (MPI); and staff estimates.

I/ Data as reported by MPL See Table 29 for qualifications.
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Table 31. Vietnam: External Debt and Debt Service Obligations, 1997-2002 1/

1997 1998 1999 2000 2001 2002
Est.
{In millions of U).S. dollars, end of period)
Total convertible currency debt stock 9,578 9,847 9,756 12,027 12,874 13,083
Medium- and leng-term debt stock 9185 9,173 9,199 11,499 12,759 12,921
Public and Public guaranteed (convertible debt only) 5,562 5,508 5,978 8,619 9,959 10,207
Of which:
Public enterprises 2/ 8835 974 T87 339 Li12 931
IMF 452 391 355 312 371 363
Private sector 3,623 3,665 3,221 2,879 2,800 2,714
FDl-related 3,244 3,248 2,884 2,537 2,629 2,63%
Other g 418 337 343 171 75
Short-term debt stock 393 674 557 528 114 162
Total external debt service 1,495 1,663 1,798 1,804 1,889 1,475
Principal 1,054 1,219 1,373 1,308 1,462 1,145
Interest 440 444 425 496 426 329
Pubic debt 918 854 757 774 784 615
Principal 656 603 510 471 509 3
Interest 262 250 247 303 275 241
Private debt 576 209 1,041 1,029 1,105 860
Principal 398 615 863 837 933 772
Interest 178 194 178 193 152 88
(In percent of GDP)
Total debt service 5.6 6.1 63 59 6.1 43
Of which: public 34 3.1 27 2.6 2.5 1.8
Total convertible currency debt stock 359 36.3 34.2 397 41.8 383
Of which: public 20.8 20.3 210 284 322 299
(In percent of exparts of goods and nonfactor services)

Total debt service 12.8 139 12.8 10.5 0.6 75
Of which: public 7.9 7.1 54 4.5 4.4 31
Total convertible currency debt stock 82.0 823 69.5 70.2 722 66.6
Of whick : public 47.6 46.0 42.6 503 558 5.9

Memorandurm item:
Nonconvertible Russian debt 3/ 10,385 10,574 10,574 0 0 0

Sources: Vietmamese authorities; and staff estimates.

1/ Convertible currency debt only.

2/ Includes loans to state-owned enterprises not classified elsewhere,
3/ In millions of transferable rubles. Restructuring of nonconvertible Russian debt was concluded in September 2000,
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Table 32, Vietnam: Summary of Normal Tariif Schedule, 2000-2003 1/

Rates in 2000 Rates in 2001 Rates in 2002 Rates in 2003
Bands  Number of lines: Bands _ Number of lines: Bands__Number of lines: Bands _ Number of lines:
number  percent number percent number percent number percent
0 2,029 32.0 o 2,070 324 0 2,076 31.8 0 2,076 318
) 173 2.7 1 170 27 1 159 24 1 159 24
3 381 6.0 3 349 535 3 360 5.5 3 360 5.5
5 679 10.7 5 677 10.6 5 701 10.8 5 701 10.8
7 7 0.1 7 3 0.0 7 4 0.1 7 4 0.1
10 519 82 10 550 8.6 10 576 3.8 10 376 8.8
12 2 0.0 12 3 0.0 12 3 0.0 12 3 0.0
15 79 1.2 15 68 1.1 15 79 1.2 15 79 1.2
18 1 6.0 20 502 7.9 18 2 0.0 18 2 0.0
20 516 8.1 25 5 0.1 20 512 7.9 20 512 79
25 3 0.0 30 663 10.4 25 3 0.0 25 3 0.0
30 633 10.0 35 1 0.0 30 679 10.4 30 679 10.4
40 678 10.7 40 671 10.5 35 1 0.0 35 1 0.0
45 2 0.0 45 2 0.0 406 683 10.5 40 683 10.5
50 569 9.0 50 575 9.0 45 2 0.0 45 2 00
55 1 0.0 60 11 0.2 50 602 9.2 50 602 9.2
60 12 0.2 80 2 0.0 60 5 0.1 60 5 0.1
80 9 0.1 160 50 0.8 70 0 0.0 70 0 0.0
100 48 0.8 120 8 0.1 80 2 0.0 80 2 0.0
100 62 1.0 100 62 1.0
120 8 0.1 120 8 0.1
Total 6,341 100.0 6,380 100.0 6,519 100.0 6,519 100.0

1/ The normal tariff rates arc termed preferential in the official schedule, There are also nonpreferential tariff

rates about 50 percent higher than these rates, which are applied to imports from countries without a trade
agreement (or in the process ol negotiating one).



Table 33. Vietnam: Common Effective Preferential Tariff (CEPT) Rates, 2000-2003 1/

Rates in 2000 Rates in 2001 Rates in 2002 Rates in 2003
Bands Number of lines: Bands Number of lines: Bands Number of lines: Bands Number of lines:
number percent number percent number percent number percent

0 1,690 39.9 0 1,763 354 0 2,002 36.0 0 3,257 321
1 155 37 1 171 34 1 177 32 1 239 2.4
3 335 7.9 3 333 6.7 3 355 6.4 2 607 6.0
4 0 0.0 5 962 19.3 5 1,092 19.6 5 3,372 33.2
5 783 18.5 7 3 0.1 7 3 0.1 10 89 0.9
7 10 0.2 10 676 13.6 10 610 11.0 15 125 1.2

10 573 135 12 1 0.0 15 171 i1 20 2,454 242

15 129 0 15 133 2.7 20 1,158 20.8

20 107 2.5 20 244 18.9

25 13 0.3

30 72 1.7

35 280 6.6

40 82 19

45 1 0.0

50 3 0.1

Total 4,233 100.0 4,986 100.0 5,568 100.0 10,143 160.0

Source; Ministry of Finance.

1/ Under Vietnam's currenit ASEAN Free Trade Area (AFTA) apreement.
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VIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

1. Personal Income Tax and Enterprise Income Tax

1.1. Personal Income Tax

a. Regular income (in cash or kind)

salary and wage

allowance

overtime

13" month salary and bonus

non-salary income that is not subject to Enterprise
Income Tax

housing benefits in-kind, which are taxed at the rate of
15% of pross salary or actual rental paid by the employer,
whichever is ower.

Non-taxable income includes:

interest and dividend income
night-shift allowance, excluding third-shift satary

allowance for work and jobs under noxious or dangerous
conditions

responsibility allowance

area allowance, attraction allowance and special
allowance for working in remote arcas; areas with bad
climate, new economic areas, offshore islands, border
arcas

certain other allowances
business travel expenses

social benefits, insurance compensations, and severance
allowances

meal allowance, except allowance paid in cash
insurance compensation

severance allowance and retrenchment allowanee paid in
accordance with the Labor Code

one-time relocation allowance for foreigner residing in
Vietnam

rewards for technical innovation/invention
social and health insurance contributions deducted from
salaries and wages

income of non-residents who stay in Vietnam for less
than 30 days

Individual investors are exempted for 5-10 years
from income tax applicable to income earned by
contributing capital and purchasing shares in
business.

For Vietnamese citizens:

Monthiy income (VND million) Marginal raje

0-3 0%
3-6 10%
-9 20%
9-12 30%
12-15 40%
15 or more 50%

For resident foreigners and Vietnamese citizens on
mission, working overseas, or working in software
services/production.

Monthly income (VND million) Marginal rate

0-8 6%
8-20 10%
20-50 20%
50-80 30%
80-120 40%
120 or more 50%

For non-resident foreigners, who stay in Vietnam from 30
to [82 days: flat rate of 25% on Vietnam-sourced income.

|
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VIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

- certain benefits in-kind paid by the employer: education
expense paid to the education provider, air fare for home
leave of foreigners, tuition for expatriates® children paid
directly to the schools in Vietnam.

b, Irregular income

- gifts in kind from overseas

- fees or commissions from technology transfers
-  fees or commissions from copyrights

- income from non-professional industrial and construction
designing, certain services, performance of artistic and
sports performance, income from cerizin scientific
activities

- lottery wins

¢. Supplementary income tax (surtax)

Levied on monthly income in excess of VNI 15 million net of
the income tax calculated at the above marginal rates.

L.2, Enterprise Income Tax

1.2.1. Enterprise Income Tax (general legislation)

Taxable income is defined as total revenue, less total
deductible expenses of the enterprise, plus any other income
such as rents, proceeds from the transfer or liquidation of
assets, profits earned from business operations abroad, and
profits from financial activities.

Deductible expenses include:
- depreciation of fixed assets

- costs of raw and other materials and energy for the
manufacture of products or for the provision of services

- wages, salaries and allowances

Non-citizens in Victnam and Vietnamese citizens on
mission, working overseas or working in software
services/production are exempted from the surtax.

Tax exemption and reduction are as follows:

a. newly founded domestic businesses in
production, trading and service are entitled to
EIT exemption and reduction, the extent of
which vary according to the line of business and
investrnent location

b. domestic businesses which invest in establishing
a new line of production, expanding production
scale, renovating technelogy or improving
ecological environment are exempt from EIT in
respect of incremental income thereof for the
first year and entitled to EIT reduction in respect

For Vietnamese citizens and resident foreigners, the
following marginal rates apply on irregular income:

Income {(VND million) Scale rate

0-2 0%

2-4 %
4-10 i0%
10-20 15%
20-30 20%
30 or more 30%

Gifts from abroad: flat 5% (nil for gifts valued less than or
equal to VND 2 million)

Lottery wins: flat 10% (nil for wins less than or equal to
VND 12.5 million at & time})

Income technology transfer: flat 5% (nil for the income
less than or equal to VND 2 million).

30% of net income, i.¢. afier the tax calculated based on
the above marginal rates, in excess of VND 15 miilion per
month,

- Standard rate: 32%, applicable to domestic
businesses and foreign organizations and individuals
carrying on business in Vietnam not under the Law
on Foreign Investment in Vietnam

- Oil sector standard rate: 50%

- For mining, forestry, fishery, metallurgy, mechanical
manufacture, basic chemicals, fertilizer, pesticides,
construction materials (excluding cement),
construction {excluding survey, design, consulting
and supervision), and transportation (excluding
airway and taxi transport), a 25% rate will be applied
until December 31, 2001

1
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VIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

~  costs of research and development

—  costs of ontsourced services, including water and
electricity; acquisition of or the right to use any technical
documents, patents, licenses, or trademarks; insurance;
management and consulting services

~  expenditures for female workers, social and health
insurance and trade union expenses

~-  interest payments to credit instititions and other lenders,
subject to certain limits

- provisions for devaluation of inventory, securities and
bad debts

- severance and retrenchment payments
- expenses incurred for employee safety

- costs for sale and distribution of goods and provision of
services, including expenses for storage, packaging,
transportation, warranty, and so forth

- advertising, promotion, entertainment and other expenses,
subject to caps of 5% or 7% of total amount of the above
expenses depending on the line of business

- taxes (other than enterprise income tax or profit
remittance tax)

= land rental related to business activities

~  head office administration expenses allocated to the
business establishment in Vietnam {applicable to foreign
economic organizations’ branches in Vietnam}

Any loss brought forward from previous years may be offset
against profits of a year in calculating taxable income for EIT
purposes. (The maximum period for the loss camry-forward is
five years from the loss-making year)

Expenses unrelated to turnover and taxable income, fines and
penalties, payments unsupported by proper or legitimate
documents, and expenditures covered by other sources are not
deductible for Enterprise Income Tax purposes.

of incremental income thereof for the subsequent
two years

domestic businesses relocated to mountainous or
island areas or areas under difficult conditions
are exempt from EIT for the first three years
from profit making

domestic businesses are exempt from EIT in
respect of (i) income eamned from scientific
research; (ii) provision of technical services for
agriculture; {iii) production by disabled workers;
and (iv) vocational training for the disabled,
ethnic minorities, and children living under
particularly difficult conditions

certain small business households

foreign-invested enterprises and foreign parties
to a BCC may be entitied to EIT incentives
under the Law on Foreign Investment in
Vietnam (refer to section 1.2.2)

special EIT incentives are offered to overseas
Vietnamese investing in Vietnam and foreign
investors transferring their contributed capital to
Vietnamese enterprises (refer to section 1.2.2)

EIT reduction is offered to domestic businesses
and foreign-invested enterprises in
manufacturing, construction and transportation
sectors that employ a considerable number of
female workers. The tax reduction is equivalent
to certain actual payments to fernale workers

EIT refund for foreign investors which reinvest
profits eamed from investment in Vietnam (refer
to section 1.2.2}.

Tax exemptions or reductions are available for
establishment of production; "build, transfer, and
operate” (BTQ) contracts; investment projects in
regions with difficult economic and social conditions;
and for the following investment projects, subject to
special agreement with the govemment:

b
c.
d

forestation and forest planting
infrastructure and public transpert
education, health care, or culture
export production and trading

For other resource-cxploitation sectors, a EIT rate
from 32% to 50% rate will be decided by the
Ministry of Finance (MoF)} or foreign investment
license issuing authority with the agreement of the
MoF

Preferential rates (25%, 20% and 15%) are offered,
depending on encouraged lines of business and
investment locations as stipulated by the Government
EIT rate for foreipgn-invested enterprises and foreign
parties to a BCC (refer to section 1.2.2)

BOT, BTO and BT (build and transfer} projects:
10%.
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VIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

1.2.2. Enterprise Income Tax on Foreign Invested Enterprises and Foreign Parties to a Business Cooperation Contracts (BCC)

Asper 1.2.1.

{A BCC is a business contract between a foreign investor and
domestic partner that does not involve setting up a legal entity
in Vietnam,)

e. agricultural and maritime development

f.  science, business management, or technology
transfer

g. production renovation or relocation
h. developing prioritized lines of business.

According to the Law on Encouraging Domestic
Investment, domestic investors may be entitled to
special fax incentives other than those outlined in the
Law on Enterprise Income Tax. For exampie,
investors putting money in production of export
products and exporting businesses may receive an
additional reduction as follows:

8. 50% reduction in the first year if the export is a
new product, or when the expori goes to 2 new
market

b. 50% reduction in the year when export tarnover
exceeds that the previous year’s

c. 20% reduction in the year when export eamings
exceed 50% of turnover, or in the third
consecutive year of stabie export markets

d. additional 25% reduction of the tax on income
from exports in the above-listed cases if projects
in regions with difficult econotnic and soctal
conditions.

Tax holiday is granted to foreign-invested enterprises
and foreign party to a BCC (excluding projects of
hotel, office and apartment for lease, with exception
of projects located in investment encouragement areas
or projects which transfer their assets to the
government of Vietnam on a non-recoutse basis,
projects in banking, finance, insurance, trading, and
service sectors, with exception of projects outside
EPZs or industrial parks or high-tech parks). The tax
holiday takes the form of a complete exemption from
EIT for a certain period beginning immediately after
profits are made, followed in turn by a period where
tax is charged at a half of the agreed preferential rate.

-Ob...

Standard rate; 25%

Petroleum: 50%

Preferential rates of 20%, 15%, and 10% are

available for inbound investment upon the granting

of an investment license

The following rates are available from 10 to 15 years

upon commencement of business eperation:

20% for 10 years for projects meeting one of the

following criteria:

- service enterprises in an 17

~  non-oil projects and projects that do not fall into
categories (b) and (c) below.



VIETNAM: SUMMARY OF TIIE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

The duration of tax holiday is contingent on the tax
rate applicable to the project as follows:

a. projects subject to the 20% rate is exempt from
EIT for one year, followed by two years of 50%
EIT reduction, i.e. at the rate of 0%

b.  projects subject to 15% rate is exempt from EIT
for two years, followed three years of 50% EIT
reduction, i.e. at the rate of 7.5%.
(Manufacturing projects in an industrial park
which export less than 50% of their products and
fail to meet two of the criteria outlined in the
first, second and fifth bullet points of category b
of the next column are entitied to the exemption
from EIT for two years only, no EIT reduction
applies to this type of project)

c.  projects subject to 10% rate is exempt from EIT
for four years, followed by four vears of 50%
EIT reduction, i.e. at the rate of 5%, except
projects exempt from the Enterprise Income Tax
for eight years.

d. BOT, BTO, and BT projects in investment
encouragement areas and high-tech enterprises,
technological scrvice enterprises in high-tech
parks, forestation or infrastructure projects in
areas with especially difficult socio-economic
conditions, large-scale projects having
substantial sociocconomic impact, and projects
in the special investment encouragement list are
entitled to an exemption from EIT for eight years
after becoming profitable

Tax exemption and reduction for some special cases:

~  Overseas Vietnamese investing in Vietham
under the Law on Foreign Investment shall enjoy
20% reduction of EIT for the same type of
projects, except for projects that are eligibie for
the 10% rate

- Investors are exempted from income tax
applicabie to income earned by contributing
legal capital by patents, technical know-how,
technological process or technical serviees

~  Capital gain tax incentives (refer to section L.5.
Capital Gain Tax).

b. 15% for 12 years for projects meeting one of the
following criteria:

- encouraged investment projects, e.g. (i) projects
exporting at least 50% of their products; {ii)

projects exporting at least 30% of production for

export and utilizing domestic matertals
(representing at least 30% of production cost);
(iif) projects employing at least 500 Viemamese
workers; {iv) projects for processing of
agricultural, forestry, and marine products; (v)
projects in the heavy industry such as refining
metals and producing primary chemicals;
refined oil products and fertilizer; heavy metal
engineering; and for production of car and
motorbike components and electronic parts and
accessories; {vi) infrastructure construction and
operation projects, etc

~  projects in areas under difficult socio-economic
conditions;

- service projects in an EPZ
-  manufacturing projects in an industrial park

- projects in which the foreign party undertakes to
transfer of assets to the Vietnamese government
on 2 non-recourse basis at the end of the
operating period.

c. 10% for 15 years for projects meeting one of the
following criteria:

- projects meeting two of the criteria in category
b, with exception of manufacturing projects in
an industrial zone which export less than 50%
of their products unless these projects meet two
of the criteria of the first, second and fifth bullet
points

—  specially encouraged projects, e.g. (i) projects
exporting at least 80% of their products; (ii)
projects processing agriculture, forestry, and
marine products with at least 50% of production
for export; (iif) projects in production of new
quality hybrid seeds; (iv) projects in agriculture,
forestry, and fisheries; (v) manufacture of new
materials, application of new biological
technologies, and application of new
technologies for the manufacture of
telecommunication equipment; (vi) projects in

-[v-»



VIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

EIT refund for reinvestment. Tavestors who reinvest

profits earned from investment in Vietnam are

refunded part of or all of EIT paid on the reinvested

profits if the following conditions are met:

1. the reinvestment is made in projects that enjoy
the preferential Enterprise Income Tax treatment

2. capital reinvested is used at least three years; and

3. contribution of legal capital or implanting capital
to a BCC has been fulfilled.

The refund of Enterprise Income Tax on reinvested

profits is as follows:

- 100% of EIT is refunded if profits are reinvested
in projects that enjoy the Enterprise Income Tax
rate of 10%

- 75% of EIT is refunded if profits are reinvested
in projects that enjoy a rate of 15%

- 50% of EIT is refunded if reinvested in projects
that enjoy a rate of 20%.

high-tech industries; (vii) investment in research
and development; {viii) manufacture of waste
treatment equipment; (ix) production of
materials for antibiotic medicine; (x) pollution
and waste treatment and environmental
protection; (xi) BOT, BTO and BT projects, etc.

- projects in areas under speciatly difficult socio
economic conditions '

- enlerprises engaged in development of
infrastructure of industrial parks, EPZs, and
high-tech parks

- export processing enterprises operating in the
manufacturing sector

- projects in medical examination and treatment,
education, and scientific research.

The preferential tax rate may be applied for the whole
operation term of certain special projects if one of the
following conditions is met:

especially encouraged projects

enceuraged projects located in areas under specially
difficult socio-economic conditions

prajects engaged in development of infrastructure of
an industrial park, EPZ or high-tech park

projects in an industrial park, EPZ, and high-tech
park

projects in medical examination and treatment,
education, and scientific research.

..Zt?-.



YIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION RATE

1.2.3. Enterprise Income Tax on Foreign Contraciors

Organizations and individuals carrying on business in Vietnam
not under the Law on Foreign Investment in Vietnam, called
foreign contractors, have to pay the so-called Foreign
Contractor Tax which comprises of Enterprise Income Tax and
Value Added Tax.

Foreign contractors which do not apply the Vietnamese
Accounting System {VAS) pay the EIT at a deemed rate based
on contract value. In this case, the Enterprise Income Tax
payable is equal to taxable turnover multiplied by the
respective deemed Enterprise Income Tax rate.

Contractors which apply the VAS pay Enterprise Income Tax
in accordance with the regulations mentioned in section 1.2.1.

Tax rates:

-~ Trading: 1%

- Transportation, consiruction (including survey,
design, and supervision), and production: 2%

- Services: 5%

- Interest: 10%

- Royalty: 10%.

1.2.4. Enterprise Income Tax on Foreign Economic Organizations’ Branches in Vietnam

Asper 1.2.1.

Administrative expenses allocated by the head office also are
deductible for Enterprise Income Tax purposes.

Deduction of payments to head office and its affiliated
branches in the form of royalties, fees for use of patents, and
interest payments on loans, with exception of payment for
actnal services for the branches’ buginess, are disallowed. For
branches of foreign credit institutions, interest payments paid
to the institutions are deductible for Enterprise Income Tax
purposes, with exception of interest paid in refation to the
branches’ legal capital or charter capital.

The branches are aliowed to carry forward loss to offset
against profit of a year in calculating taxable income in
accordance with the EIT law.

1.3. Supplementary Income Tax

The supplementary enterprise income tax is levied on after-tax
income, i.c. income after EIT calculaied at the rate of 32%, in
excess of 20% of owner's equity.

Supplementary EIT = [After-tax income (taxed at 32% rate) —
20% of owner’s equity] x 25%

32%
Additional income tax shall not be imposed on: 25%
a. foreign invested enterprises
b. businesses entitled to the EIT rate of 25% for
three years from 1 January 1999
c. investment projects in encouraged lines of

business and areas and entitled to preferential
Enterptise licome Tax rates (25%, 20%, and
15%)

_Eb_
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NATURE OF TAX

TAX EXEMPTION AND REDUCTION
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1.4. Withholding Profit Remittance Tax

Income eamed by foreign investors from investment in
Vietnam, including refunded Enterprise Income Tax for
reinvestment and capital gains, is taxable when remitted
overseas or retained outside Vietnam.

L.5. Capital Gain Tax

The capital gain tax, or EIT on gain from capital transfer, is
levied on gains from the transfer of contributed capital (ina

joint venture, a 100% foreign-owned enterprise, or 2 BCC) by

foreign investors in Vietnam. Taxable gain is defined as the
transfer price less the original cost of the transferred capital
and expenses associated with the transfer.

2. Social Security Contribution

d. businesses which export more than 50% of their

products or have export revenue equal to or
higher than 50% of total revenue

e. business households

£  public service units which are entitled to State
budget fimding and are not granted business
capital.

Foreign economic organizations’ branches in Vietnam
are not liable for the profit remittance tax.

Investors which transfer their contributed capital to a
State-owned enterprise or enterprises of which a
controlling share is held by the State are exempt from
EIT

Investars which transfer their contributed capital to
other Vietnamese enterprises, e.g. limited liability
company, joint-stock comparny, private company or
cooperative, are entitled to a reduction of 50% of EIT
payable.

Expatriates are exempt

a, 3%for:

overseas Vietnamese who invest in Vietnam
under the Law on Foreign Investment in
Vietnam

foreigner investors investing in an industrial
park, EPZ, or high-tech park

foreign investors contributing legal capital or
capital for the implementation of a BCC from
US$10 million

foreign investors investing in areas under
specially difficult socio-economic conditions in
the list of areas for encouraged investment.

-vv-

b, 5% for:

foreign investors contributing legal capital or
capital for implementation of a BCC from US$5

to US$10 million

foreign investors investing in projects of
medical examination and treatment, education
and training and scientific research

c. 7% in other cases

25%

Social insurance: employer contributes 15% and
employee contributes 5% of the employee's salary.
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3. Taxes on Goods and Services

3.1. Value-Added Tax

Goods and services used for the purpose of production,
business, or consumption in Vietnam are subject to VAT. For
domestic production and business goods, tax is calculated on
before-VAT price. For imports, the base includes the dutiable
ptice and import duty.

Two methods of VAT payment are:

~  credit method, whereby VAT payable is the difference
between output VAT and input VAT; and

—  direct method, whereby VAT payable is calculated on
value added of VATable goods or services.

Goods not subject to VAT are as follows:

a
b,

C.

agricultural production
salt products

excisable products and services and imports,
except for export products that are subject to
VAT at the rate of 0%

machinery, equipment, means of transportation
and construction materials which cannot be
produced domestically and are imported to form
fixed assets of an enterprise; aircrafts, oil rigs
and ships which cannot be produced
domestically and leased from abroad for
production and business purposes; machinery,
equipment, specialized means of transportation
and supplics which cannot be produced
domestically and imported for petroleum
operations

transfer of land-use right, which is subject to the
tax on transfer of land-use right

state-owned houses sold to tenants

credit and investment fund services, including
lending activities, financial leasing, banking,
investment funds, finance company, capital
transfer activities and securities activities
certain insurance services

medical services, disease prevention and
maintenance for people and vetting services
certain artistic, cultural, and sport activities
teaching and training

state-funded broadcasting

printing and publishing {newspapers and certain
types of publications) ‘

public services in sanitary and drainage for roads
and residential places, maintenance of zoos,
flower garden, park and road trees, and funeral
services

Health insurance: employer contributes 15% and
employee contributes 5% of the employee’s salary.

VAT rates are:

a,

0% for exports to a foreign country or enterprises in
an EPZ (including export products subject to Special
Sale Tax and export processed products), repair of
machinery, equipment and means of transportation
for foreign entities overseas and enterprises in an
EPZ, {abor export services, construction and
installation overseas for enterprises in an EPZ, and
other activities deemed as export, €.g. manufacture of
products sold by foreign invested enterprises to a
foreign entity but delivered in Vietnam

5% for essential goods and services (e.g. clean water,
food, fertilizer, medicines, and various agricuitural
goods and services); mechanical products (except
consumer items); coal; metallurgical products
{cxcluding gold); excisable goods subject to VAT by
the credit method at commercial stage; special
healthcare equipment, and teaching-aids,
construction and installation asseciated with
construction, etc.

10% - standard rate {e.g. electricity; minerals;
processed foods; post and transport services;
tailoring; hotel, restaurants, and tourism services;
auditing, insurance, and consulting services; and
goods and services not subject to the rates of 0%, 5%
and 20%)

20% for traded gold, silver and gemstone, lotteries,
and shipping agent and brokerage services.
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aa.

bb.

maintenance, improvement and constructions of
cultural and artistic work, work of public
interest, infrastructure and charity house
financed by people’s contributions and charity
SOUrces

bus transport

geological investigation and surveys and
mapping financed by the State budget

irrigation for agricuitural production and supply
of safe water exploited by individuals for living
in rural, mountainouns, isiands and remote areas

arms for national defense

imported goods for charity aids, non-refundable
grants; gifis for certain organizations; articles of
organizations and individuals under diplomatic
immunity; imported goods sold to interational
organizations and foreigners for charity or non-
refundable aid purposes; goods sold to
organizations and individuals entitled to
diplomatic immunity; and non-refundable QDA
projects

goods in transit

temporary imports for re-exports, temparary
exports for re-imports

materials imported for export production and
processing

goods and services supplied for international
transport and consumers outside Vietnam, with
exception of services of repair of machinery,
equipment and means of transportation of
foreign entities and labor export services

technology transfers and software products
(except export softwares)

imported gold in bars and pieces and geld which
has not been processed into fine art, jewelry and
other products

natural resources and minerals exploited but not
yet processed for export (crude oil, gemstones,
some ores, etc.)

goods and services by business individuals who
have business income less than the minimum
salary for civil servants
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TAX EXEMFPTION AND REDUCTION
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3.1.1. Value-Added Tax on Foreign Contractors

Contractors which apply the VAS pay VAT based on value of
contract at a deemed percentage of value added. VAT payable
is calculated as follows: Deemed value added in taxable
turnover times applicable VAT rate times contract value.

Contractors which apply the VAS pay VAT by the credit
method as mentioned in 3.1.

3.2. Special Sale Taxes (excise tax)

Tax base is the tax-exclusive sale price, which is calculated as
follows:

Tax base = Sale price/(1 + Tax rate).

Goods not subject to special sale tax are:

a.

b.

goods directly exported by production or
processing enterprises

goods imported in the following cases:

- by humanitarian and non-refundable aid
agencies; as donations to state agencies or
to political and social organizations; by
units of the armed forces; under diplomatic
immunity; and as duty-fiee luggage

- goods in transit

- goods temporarily imported for re-export

- goods temporarily exported for re-import

- goods imported for duty-free sale.

Exemptions from or reduction of excise tax are
granted in following cases:

a.

difficulties for enterprises producing excisable
goods due to disaster, war, or sudden calamities

small-scale loss-making beer production (until
May 20, 2003)

domestic production of automobiles (reduction
from 50% to 100% of SST payable until 20 May
2003 and possible reducticn of 85T from one to
five years theteafter, if the production is still in a
loss position)

reduction of 30% of SST payable for golf
business until 20 May 2003

Deemed percentages of value added in taxable turnover:

Trading: 10%
Services: 50%
Construction and instaliation (without supplying

materials, machinery, and/or equipment), and design
and supervision: 50%

Construction and installation (accompanied by a
supply of materials, machinery, and/or equipment):
30%

Production and transportation: 25%
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(2) Cigarettes, cigars

(b) Beer

{c) Alccholic beverages

(d) Automobiles

{e) Gasoline

(B A conditioner (below 90,000 btu)

{g) Playing cards

{h) Votive paper and products

{i) Massage, karaoke, and dance-hall businesses
{j) Casino businesses and jackpot machines

{k) Betting on horse and motor vehicle races

{1} Golf course membership and playing fees

3.3. Tax on Natural Resources
a. Royaities

The royalties are calculated based on selling price at
exploitation site.

Domestic automobile manufacturers are entitled to
reduction from 50% to 100% until 20 May 2003, after
which the period can be extended from one to five
years if they continue to suffer from losses.

Reduction by 30% for golf course businesses until
May 29, 2003.

Joint ventures are partially exempted.

Rates on excises are:

15%
20%
30%
60%
20%
5%
20%
20%

Cigarettes without filters: 25%

Cigarettes with filters (produced mainly from
domestic materials); 45%

Cigarettes with filters (produced mainly from
imported materials) and cigars: 65%

Drought and keg beer: 50%

Canned beer: 65%

Bottled beer: 75%.

Medicinal liguor: 15%

Liquor with alcohol concentration below 20%: 20%

Liquor with alcohol concentration from 20 to 30%:
25%

Liguor with alcohol concentration from 30 to 40%:
55%

Liguor with alcohol concentration above 40%: 70%.
16-24 geats: 30%

6-15 seats: 60%

Under 5 seats; 100%.

Tax rates are as follows:

Metallic minerals: 2-5%
Non-metzllic minerals: 1-4%
Gold: 2-3%

Rare scil: 4%

Gemstones: 3-8%

Coal: 1-3%
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b. Rental for land, water and sea surfaces

Payable by foreign invested enterprises and foreign parties to a
BCC,

3.4. Import and Export Duty
a. import duty

Generally, import taxable price is accordant with Article 7 of
the General Agreement on Trade and Tariff. Import duty is
based on the contract CIF or DAF (delivery at frontier ) price ,
cxcept for seven (7) groups of products of which minimnm
prices have been determined.

The minimum price is based on purchasing prices in
international markets or trading contract of import products of
the same kind, referencing domestic price of import goods and
comments of Ministry of Trade and Customs Department,

The regulation of import duty on petroleum products serve
several purposes, including stabilizing prices. Import duties on
petroleum preducts also zimn to eliminate the differential
between international and regulated domestic prices.

Exemption from and reduction of the tax are available

as follows:

a.

b.

forestation projects: reduction of 90% of tax
payable

BOT, BT, BTO or projects located in areas under

specially difficult socio-economic conditions:
total reduction or exemption

projects that pay rental in advance for a period
from 5 to 30 years: reduction from 5% to 30%

Duty-exempt imports inchade:

a.

b.

goods for national defense and security

goods and services imported for education or
scientific research

goods temporatily imported for subsequent
export and those temporarily exported for fairs
and exhibitions

goods in fransit

Additional tax-exempt imports and exports include:

a
b.

c.

imports or exports of moving assets
samples of imports or exports

imports or exports of duty-free luggage of
passengers

imports or exports of foreign organizations and
individuals enjoying immunities and privileges
in Vietnam under the laws of Vietnam, and
consistent with international conventions signed
or attended by Vietmam

Oil: 6-25%

Gas: 0-10%

Natura] forest products: 5-40%
Natural marine products: 2-10%
Natural water: 0-4%

Other natural resources: 0-20%.

Rental for land surface: depending on the particular
conditions of the area: US$0.01-US$12 per square
meter. Particularly, rental for industrial zones, EPZs
and high-tech zones is equal to 80% of land rental for
the same area

Water surface without any architectural work:
US$75-US$525 per hectare a year

Sea surface: US$150-US$7,500 per square kilometer
a year.

_6b_

Import duty rates (which may be normal, preferential or
specially preferential rates); 0%, 1%, 3%, 5%, 10%, 15%,
20%, 30%, 40%, 50%, 60%, and maximum of 100%.
Details are as follows:

ordinary rates apply to non-MFN (Most Favored
Nation) imports and in no case exceed 70% of
preferential rates

Preferential rates apply to MFN (and most) impotts
Specially preferential rates apply to imports from
countries with which Vietnam bas signed agreements

to apply such rates (mainly for the ASEAN Free
Teade Area, or AFTA)

Discretionary additional tax is imposed in case of:

import dumping

imports subsidized by exporting country, thus
hindering domestic production

imports from countries imposing strict import tax
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e. imports for duty-free sale policy on Vietnamese exports.

fmports or exports of foreign-owned enterprises
and foreign parties to a BCC under the Law on
Foreign Investment in Vietnam, including;

~  machinery and equipment imported to form
fixed assets

- special transportation means in a
technological chain and pick-up
transportation means (automobiles with
more than 24 seats and waterway transport
means)

-  components, spare parts, appurtenances,
appliances, and moulds accompanying the
above-mentioned machinery and equipment
and vehicles

~  imported materials used for BOT, BTO,
and BT projects; plants sceds, breeds,
special medicinal herbs imported to conduct
agricuiture, forestry and fishery projects

~  construction materials that cannot be
produced domestically

~  imported materjals, supplies and accessories
for enterprises and foreign parties to a BCC
producing mechanical, electronie, and
electrical parts and accessories (exemption
for 5 years upon commencement of
production)

- materjals, supplies and accessories for
speciaily encouraged projects or projects
located in regions under specially difficult
socio-economic conditions (exemption for
5 years upon commencement of production)

g commodities sold by domestic organizations and
individuals (including foreign-invested
enterprises) to processing enterprises obtaining
export duty exemption

h. enterprises selling their own products to other
enterprises for producing exports, which receive
import duty exemptions for the materials related
to the above-mentioned products

i, humanitarian aid and gifis as stipulated

-Og_
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b, Export duty

Export taxable value is determined as selling price at export
gate (FOB).

Commodities subject to current export duty include:

a. crudeoil

b. wood and woody products

c. cashew nuts

d. aloe-wood

separately

Imports of equipment, machinery, and means of
transportation are exempted for the following
investment projects:

a. forestation and forest planting

b. infrastructure and public transport

¢. education, health care, or culture

d. export preduction and trading

€. agricultural and fisheries development

f.  science, business management, or technology
transfer

g production reform or relocation

h. development of prioritized lines of business.

Imports for investment projects in regions under
difficult economic and social conditions are duty-
exempt.

Enterprises in an EPZ are not liable to pay import and
export duties in respect of machinery, equipment, raw
materials, and commodities imported into the zone
and for goeds and products exported from the zone or
sold to another EPZ.

Domestic enterprises and BTO, BOT and BT projects
are also entitled to import duty exemption and
reduction similar to those applicable to foreign-
invested enterprises, foreign parties to a BCC and
foreign-invested BTO, BOT and BT projects.

Export duty rates:

crude oil: 4% (subject to changes from time to time)
wood and woody products: 5%, 15%, 20%

cashew nuts: 4%

aloe-wood: 20%

minerals: 1%, 2%, 5%, 10%, 20%
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minerals

precious and semi-precious gemstones
metallic wastage

uncompleted metals

i.  live animals

j-  botanical materials (rattan, etc.).

3.5. License Tax

Economic organizations which have to pay annual license tax
include the following:

Fw oo

- Enterprises of all economic sectors, foreign organizations
and individuals carrying on business activities in Vietnam
not under the Law on Foreign Invesiment in Vietnam,
other domestic economic organizations;

—  Cooperatives, federations of cooperatives and people’s
credit funds; and

- Business establishments which are branches, stores and
shops (of enferprises or branches) which are dependent in
accounting or follow book reporting, and are granted a
business registration certificate and a tax registration
certificate and tax identification number.

The following entities are temporarily exempt from
license tax:

- Salt production households, commune post
offices and all type of press; and

~  Units or shops of cooperatives that service
agricultural production directly.

The following entities are temporarily entitled to 50%
reduction of license tax payable: fishery houscholds,
commune people’s credit funds, cooperatives
specialized in servicing agricultural production, and
stores and shops of cooperatives and private
businesses in mountainous areas.

- pgemstones: 1%, 3%, 5%

- metallic wastage: 35%, 40%, 45%

= semi-product metals: 5%

—  live animals: 10%

- botanic materials (rattan, etc.); 3%, 10%.

The taxable economic organizations pay license tax based
on registered capital stated in their business registration
certificate or investment license. Grades of annual license
tax are as follows:

Grade Registered capital Annual license
tax
1 Above 10 billion Dong 3,000,000 Dong
2 From 5 to 10 billion Deng 2,000,000 Dong
3 From 2 to less than 5 billion 1,500,000 Dong
Dong
4 Less than 2 billion Dong 1,000,000 Dong

Annual license tax for some specific cases arc as follows:

- Newly established businesses pay license tax in
accordance with their registered capital of the year of
establishment;

~  Member enterprises {in provinces and cities under
the central government) of enterprises which catry
out accounting for the whole entity: 2,000,000 Dong,.
(The enterprises which carry out accounting for the
whole entity: 3,000,000 Dong). Branches of the
member enterprises in districts and towns: 1,000,000
Dong

- Branches and stores which are dependent in
accounting or following book reporting, and do not
have a business registration certificate ar do not have
registered capital even if they have a business
registration certificate: 1,000,000 Dong

- Business households: six levels, with the minimum
level of 50,000 Dong if the households® monthiy
income is equal to or lower than 300,000 and the
maximum level of 1,000,000 Dong if the households’
income is higher than 1,500,000 Dong.

-Zg-.
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3.6. Slaughter Tax
Based on market value of slaughtered buifTaloes, cows, and 5%
pigs.
4. Property Taxes
4.1, Agricultural Land Use Tax
Based on area and category of agricultural land, its tax rate is Exempt are: 1. Annual crops
calculated in paddy. Category of land is determined based on i ;
following; 8 gfgj?cgg:]s and land used for agricultural Category of Tax (kg paddv/hectare)
-~ quality - Jand
q ) b. reclaimed land used for:
- location - annual crops: S-year exemption; 7-year ! 530
- region (field, middle, mountain) exemnption for marsh and sea-encroaching 2 460
- weather areas 3 370
-  imigation supply and drainage situation. =~ perennial crops: exempt during capital 4 280
investment and for 3 years from time crops
start yielding output (6 years for marsh and 5 180
Category of land will be valid in ten years. sea-encroaching areas).
Tax calculated in paddy but collected in dong currency, c. target groups of social policies: 6 50
- for farmer households in mountainous, 2. Perennial and long-term crops
border, and island areas and of minorities Category of Tax (kg paddy/hectare
- invalid er elderly farmers household land
E without any support | 650
-~ martyr families that are being subsidized by 2 550
the state 3 400
- houscholds of war invalids of levels 1/4
4 200

and 2/4 and sick soldiers of levels 1/3 and

- 3. As for wood tree and perennial trees that are harvested
= poor houscholds across the country only ance, the tax rate of 4% of total output value will
- agricultural production households in apply.

communes under specially difficult
conditions in remote areas under the
Government’s 135 Program

- agricultural production households
considered as poor households in
accordance with Decision 1143/2000/QD-
LDTBXH of the Ministry of Labor, War
Invalids and Social Affairs

d. tax reduction for other types of households in
difficulties: reduction of 50% of tax payable for
agricultural production households other than
those defined above

_ES-.
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4.2. Land and Housing Tax

Based on area, category of land, and the tax rate of agricultural
land use.

The tax is calculated in paddy but collected in Dong.

4.3. Land Use Charge

Land use charge will be paid by the land users who are
provided land by the government (for building houses, selling
or }easing land; building infrastructure for lease or transfer),
allowed to change the land use purposc or purchase houses of
the state ownership.

Land use charge is based on the land area, land prices and land
use charge rates.

Land use charge is collected cne time,

e. tax exemnption and reduction for households
which suffer from damages due to calamities; tax
on agricultural land use would be exempted or
reduced on the basis of damage caused as
follows:

—  damage from 10-20%: tax reduction
according rate of damage

-  damage from 20-30%: reduction of 60%
— damage from 30-40%: reduction of 80%
-~ damage of 40% or more: 100% tax exempt.

Tax-exempt cases include:

-~ land used for building of administrative offices
or public works

- residential land in mountainous, highland,
border, island, and remote areas.

- residential land of war invalids of levels 1/4 and
2/4

- martyr households that are subsidized by the
state.

The tax reduction or exemption wiil be applied for
households in difficulties due to calamities or
accidents. If damage is from 20% to 50% of the total
value on the land area, then land tax reduction of 50%
will be considered. If the damage is 100%, tax
exemption will be considered.

Fee-of-charge cases include:

- land used for building of charity houses

- land used to build high-rise buildings for rent or
sale or dormitories

—  land used to build houses on islands, border,
moutitainous, or remote areas

-  land used to build houses for relocated people
due to natural calamities

- people with merits to the revolutions, armed
forces heroes, Vietnamese mothers of heroes;

labor heroes, war invalids and disabled saldiers
who lost more than 80% working capability and

The minimum tax rate is the average level of agricultural
land use tax applied in the commune.

The highest rate will be 32 times of agricultural 1and use
tax rate.

For land in urban areas, the land tax will be from 3 to
32 times the agricultural land use tax rate

For land in outskirts, along roads, near commercial
centers, tourism areas, and new industrial areas, the
Jand tax rate will be from 1.5 to 2.5 times the
agricultural {and use tax rate

For land in rural areas, the land tax rate will be the
average level of the agricultural land use tax applied
in the commune,

Land use charge rates:

0%
20%
40%
100%
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VIETNAM: SUMMARY OF THE TAX SYSTEM (AS OF JUNE 2003)

NATURE OF TAX

TAX EXEMPTION AND REDUCTION

RATE

4.4. Land Use Right Transfer Tax

Organizations, households and individuals pay to pay the land
use right transfer tax when transferring the land-use right

relatives of revolutionary martyrs.

Reduction:

The reduction of land use charge applies to some war
invalids and sick soldiers as follows:

1f working capability is lost from 61% to 80%:
reduction of 30% of land use charge payable
If working capability is lost from 41% to 60%:
reduction of 80% of land use charge payable
1f working capability is lost from 21% to 40%:
reduction of 70% of land use charge payable
For those entitled to Resistance medal and first
grade Victory medal: reduction of 65% of land
use charge payable.

Exempt are:

transfers of the land use right by households or
individuals relocating to new economic zones,
mouniainous areas, or islands under the decision
of competent authorities

women whe are conferred title "Vietnamese
Mother of Heroes"

transfers of the land use right with respect to ail
types of land in rural communes in mountainous
areas or islands

swaps between agriculture, forestry, fisheries,
and salt production land

economic entities which are provided land by the
government to develop infrastructure for transfer
or lease of land use right attached with the
infrastructure are exempt from the land use right
transfer tax corresponding to the area of land for
which land use charge has been paid.

A 50% reduction is given for:

war invalids of levels 1/4 and 2/4 or sick soldiers
of levels 1/3 and 2/3

martyr houscholds
the handicapped who are incapable of working

For land used for agricuitural, forestry, fisheries, and salt
production, the tax is 2%.

For land nsed for residence, work construction, and other
purposes, the tax is 4%.
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4.4. Registration Fees

Assets of organizations and individuals that have to register
the ownership and user-rights, which are subject to registration
fee, include:

~  boats, automobiles, and motorcycles
—  housing and land
- hunting guns and sport guns.

5. Local Fees
Fees and tolls not shared with higher levels of government.

0.5%, 1%, and 2%.

Sources: Vietnamese authorities.
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