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V.   Proposed Decision 

The following proposed decision is proposed for adoption by the Executive Board: 

 1. Albania has consulted with the Fund in accordance with paragraph 2(d) of the 

third annual arrangement for the Republic of Albania under the Poverty Reduction and 

Growth Facility (PRGF) (EBS/00/111; 06/29/00) and paragraph 33 of the Memorandum of 

Economic and Financial Policies attached to the letter dated May 24, 2000 from the 

Prime Minister, the Minister of Finance and the Governor of the Bank of Albania to review 

the implementation of the program of economic and financial policies supported by the third 

annual arrangement under the PRGF. 

 2. The letter dated January 12, 2001 from the Prime Minister, the Minister of 

Finance and the Governor of the Bank of Albania (the “Letter”), together with the attached 

Memorandum of Economic and Financial Policies (the “Memorandum”), and the Technical 

Memorandum of Understanding (the “TMU”), shall be attached to the third annual 

arrangement under the PRGF for the Republic of Albania, and the letter dated May 24, 2000 

from the Prime Minister, the Minister of Finance and the Governor of the Bank of Albania, 

together with its attached Memorandum on Economic and Financial Policies, shall be read as 

supplemented and modified by the Letter with its attached Memorandum and the TMU. 

 3. Accordingly,  

 (a) the performance criteria in paragraph 2(a)(i)–(vi) of the third annual 

arrangement for end-March 2001 shall be as set out in Table 1 attached to the Memorandum 

and as further specified in the TMU. 
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 (b) a new paragraph 2(bb) shall be added to read as follows: 

“(bb) if the Managing Director of the Fund finds with respect to the third loan that, by June 

30, 2001, Albania has not carried out its intentions with regard to the announcement of a 

privatization tender for the Savings Bank as specified in paragraph 21 of the Memorandum”. 

 4. The Fund decides that, 

 (a) the first review contemplated in paragraph 2(d) of the third annual 

arrangement for Albania is completed; and 

 (b) Albania may request the disbursement of the second loan referred to in 

paragraph 1(b) of the third annual arrangement under the PRGF for Albania, notwithstanding 

the non-observance of the structural performance criteria in paragraph 2(b)(i) to (iii) of the 

third annual arrangement, on the condition that the information provided by Albania on 

performance under these criteria and on the implementation of the measures specified under 

A. of Table 2 of the Memorandum is accurate. 

 


















































































	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

