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Namibia: Basic Data

1. Social and Demographic Indicators

Area (thousand sq. km.) 823 Health (1991)
Population per physician " 4,328
Population (1995 estimate) Population per nurse 317
Total (miltion) 1.5
Growth rate (percent a year, 1990-95 average) 27 Access to safe water (1993)
Density (per sq. km.) 1.9 Percentage of population
GDP per capita (US$, 1996) 1,805 Total 57
Urban 97
Population characteristics (1995) Rural 37
Life expectancy at birth (years) 59.0
Infant mortality (per thousand live births) 61.6 Education (1992)
School enrollment (in percent, gross)
Labor force (1995 estimate, million) 0.6 Primary education 136
Female (in percent of total) 40.7 Secondary education 55

II. IMF Data (as of September 30, 1997)

Date of membership September 25, 1990
Quota SDR 99.6 million
Status Article VIII
Principal intervention currency ’ U.S. dollar
Exchange rate (as of September 30, 1997) US$ | =N$4.67

HI. Selected Economic Indicators

1991 1992 1993 1994 1995 1996
(In units indicated)
National accounts and prices
Real growth rate (annual percentage change) 5.7 73 20 6.6 5.1 3.0
Gross investment (in percent of GDP,
at current prices) 18.5 212 16.5 23.2 20.5 19.8
GDP deflator (annual percentage change) 4.4 9.1 9.1 16.3 6.2 10.0

(In millions of Namibia dollars, unless otherwise indicated)

Public finance 1/

Total revenue and grants 2602.5 2907.0 3073.1 3606.8 4065.2 4646.2
Expenditure and net lending 2791.5 3342.2 3406.2 38293 4583.5 5483.8
Overall govemment deficit (-) -189.0 -435.2 -333.1 -222.5 -518.3 -837.6
In percent of GDP 2.6 -5.2 35 -2.0 -4.1 -5.8
Money and credit :
Broad money 1925.0 2377.5 2988.8 3763.8 4673.7 6029.4
Credit to private sector 1672.4 2157.8 2773.1 3697.5 4909.3 5771.7

(In millions of U.S. dollars, unless otherwise indicated)

Balance of payments
Exports of goods and services 1370.1 15124 1526.6 1603.9 1662.6 1590.6
Imports of goods and services -1607.1 -1780.9 -1702.8 -1757.2 -2028.1 -1868.3
Current account balance 2/ 135.2 87.4 130.5 133.2 31.8 83.1
In percent of GDP 53 3.0 43 43 0.9 2.6

Sources: Namibian authorities; World Bank, World Development Indicators ; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2/ Including current transfers.
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L. INTRODUCTION

1. Namibia became independent in March 1990, after 75 years of South African control.
Namibia is semiarid and one of the most sparsely populated countries in Africa, with an
average population density of only 1.9 people per square kilometer. About one-third of the
population lives in urban areas, and the remaining two-thirds in rural areas, largely in the far
north.

2. The Namibian economy is not well diversified and is dominated by the activities of
some core sectors. As the land is rich in mineral resources, the mining sector has been the
leading sector in the economy; diamonds and uranium are the two most important mineral
commodities. The government sector has also played a dominant role in the economy,
particularly since independence. Other important sectors include agriculture (mainly cattle
ranching) and fishing. Because Namibia has had very limited industrial development, it imports
most manufactured products, which come mainly from South Africa. Exports and imports are
each equivalent to about 5060 percent of GDP, showing the high degree of openness of the
economy and vulnerability to external shocks.

3. The economy has remained closely linked to South Africa through a number of
institutional relationships—in particular, Namibia’s membership in the Southern African
Customs Union (SACU)' and the Common Monetary Area (CMA)—as well as through
extensive trade and financial flows. Namibia introduced its own currency (the Namibia dollar)
in September 1993, but the South African rand, which exchanges at par with the Namibia
dollar, continues to be legal tender. Given Namibia’s membership in the CMA and the fixed
exchange rate regime, there is limited scope for an independent monetary policy. Fiscal policy
has been the key instrument for macroeconomic management.

4. The income distribution in Namibia is highly skewed. With an estimated GDP per
capita of about US$1,800, Namibia appears to be a prosperous, middle-income country.
However, as a legacy from the apartheid era, the majority of Namibia’s approximately 1.5
million population is poor, with limited access to health, education, and other social services in
some areas. Therefore, a central goal for the government has been to alleviate these large
economic and social disparities primarily through sustained economic growth. Policy
objectives have been articulated in the First National Development Plan (NDP1), covering the
period 1995/96~1999/2000, with fiscal years beginning April 1. Goals and strategies of the
plan are shown in Box 1. Although Namibia has significant natural resources, achieving the

'SACU provides for free movements of goods and the right to transit among members, as well
as a common external tariff determined by South Africa. SACU members include Botswana,
Lesotho, Namibia, South Africa, and Swaziland. The agreement is currently under
renegotiation.

*The CMA provides for the free flow of capital among its members, which, in addition to
Namibia, includes Lesotho, South Africa, and Swaziland.
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policy goals are a challenge. The disappointing growth in private employment in recent years
underscores the need for higher economic growth and increased labor intensity in production.
There is also an urgent need to reduce fiscal imbalances resulting from the high level of
current expenditure. In recent years, the government has been addressing these problems by
rationalizing the public sector, strengthening the capacity for macroeconomic management,
and formulating a long-term development strategy in which the private sector is to be the main
engine for growth.

Box 1. Goals and Strategies of the First National Development Plan (NDP1)

At independence, the government set four national development goals: (1) reviving and sustaining economic
growth; (2) creating employment; (3) reducing inequalities in income distribution; and (4) eradicating poverty.

NDP1 has the following strategy for achieving the government’s goals:

providing an enabling environment for sustained socio-economic development;

investing in human resources development;

promoting participatory development and equity;

ensuring that development is sustainable;

defining and promoting Namibia’s international role;

ensuring that the government machinery is responsive and works effectively; and

defining the government’s public sector investment program in support of the Plan’s development
objectives.

II. THE DOMESTIC ECONOMY
A. Macroeconomic Developments
Overview of developments in 1990-95

5. Since the early 1990s, average GDP growth has been higher than in the previous
decade, owing to the opening of two new diamond mines, the extension of the limits of
Namibia’s coastal waters, and the rapid growth in government services. However, the
economy has continued to be subjected to exogenous shocks and has experienced erratic
growth. Real GDP grew by more than 5 percent in 1991-92, contracted by 2 percent in 1993
(reflecting a severe drought and a sharp drop in diamond output stemming from weak
diamond markets), and expanded by 7 percent in 1994 and 5 percent in 1995 (Table 1 and
Appendix Table 4).

6. The allocation of domestic expenditure fluctuated during 1990-95. Following the
uncertainty that accompanied Namibia’s independence, the fixed investment-GDP ratio
dropped to 16 percent in 1991 from 20 percent in the previous year. In subsequent years,
however, the ratio recovered to 20-22 percent (Table 1). The consumption-GDP ratio
increased from 86 percent in 1990 to 91 percent in 1991, as government expenditures on
health, education, and social services rose markedly. The ratio was about 89—90 percent in



Table 1. Namibia: Macroeconomic Developments, 1990-96

Prel.
1990 1991 1992 1993 1994 1995 1996
(Annual percentage change)

GDP at constant 1990 market prices 0.0 57 73 20 6.6 5.1 30
GDP doflator 4.7 4.4 9.1 9.1 163 6.2 10.0
GDP at constant 1990 basic prices -0.1 6.2 73 23 1.0 39 25
Primary industries -6.9 9.1 49 -12.5 133 44 6.2
Agriculture -34 -8.1 -196 35 21.1 -0.5 69
Fishing -54 160 61.8 31.7 107 ny 10.5
Mining and quarrying -9.2 19.5 11.4 -21.8 10.5 5.0 4.7
Secondary industries 6.1 -5.7 16.0 19 7.4 49 -8.0
Manufacturing 929 -52 8.9 9.7 5.1 33 13
Tertiary industries 29 84 62 3.2 32 33 38
General govemment 79 148 8.7 4.1 1.7 1.1 34

(In percent of GDP at current market prices)
Gross domestic expenditure 1104 109.2 109.2 106.5 105.0 1108 108.6
Final consumption expenditure 85.6 90.7 88.1 90.0 81.8 90.3 88.8
General government 29.0 326 346 4.0 300 29.7 299
Private 56.5 58.1 534 56.1 51.7 60.7 589
Gross domestic savings 144 93 119 100 182 9.7 11.2
Gross capital formation 2438 18.5 212 16.5 232 20.5 19.8
Gross fixed capital formation 20.1 15.7 202 21.8 21.0 214 209
Public 78 7.4 98 8.2 83 7.4 1.9
Private 12.4 8.3 10.4 13.6 12.7 14.0 13.0
Changes in inventories 47 29 1.0 5.4 22 -0.9 -1.1
Exports of goods and services 49.1 534 520 56.2 51.8 492 493
Imports of goods and services -59.5 -62.6 -61.3 -62.7 -56.8 -60.0 -518

Sources: Central Statistics Bureau; and Fund staff estimates.



subsequent years, with the exception of 1994, when a severe drought occurred. The domestic
savings ratio also fluctuated between 9 percent and 18 percent during the period; it has
remained below the level of investment since 1990, and the financing of investment has thus
tended to rely on SACU transfers from South Aftica and net factor inflows.

Developments in 1996

7. Real GDP expanded by 3 percent in 1996, well below the growth rate of 5 percent
envisaged in NDP1. Negative factors included the impact of drought on subsistence
agriculture, and on electricity and water production, as well as the impact of adverse oceanic
conditions (low oxygen levels) on the catch of the fish species used for canning (Table 1 and
Appendix Table 4). The primary industries—agriculture, fishing, and mining—overall were
relatively buoyant in 1996. Output in the agricultural sector expanded by 7 percent in 1996,
compared with a slight contraction in 1995. This growth was a result of an increase in
commercial agriculture production, which was spurred by the rushed sales of livestock to
avoid their weight loss or death because of the drought. However, subsistence agriculture,
most of which is rain-fed farming, declined as a result of the drought. The activity of fish-
related industries was mixed in 1996; while fishing output continued to expand rapidly, output
in fish processing (manufacturing) was almost halved due to shortages of the type of fish used
in canning.’> Mining output grew modestly, with stronger growth in nondiamond mining and
quarrying than in diamonds.

8. The secondary industries—manufacturing, electricity and water, and construction—
performed poorly in 1996. Output in the manufacturing sector contracted by 7 percent in
1996, reflecting a sharp drop in the fish processing subsector; growth in meat processing and
other manufacturing activities remained stable at 2 percent and 4 percent, respectively. The
output of water and electricity also declined in line with the water restrictions imposed owing
to the drought during the year. The contraction in construction activity reflected the
slowdown in the housing and commercial buildings construction resulting from higher interest
rates. The tertiary industries—a major part of which is the government sector—registered a
moderate growth of 3 percent in 1996, partly because of the implementation of the drought-
relief programs.

* See discussion in Section B.
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B. Sectoral Developments
Mining and quarrying

9. The mining sector remains the most important sector of the Namibian economy,
contributing about 15 percent to GDP (Appendix Table 3) and accounting for about

57 percent of exports in 1996 (Appendix Table 30). Nevertheless, because Namibia’s minerals
are almost all exported in raw or semiprocessed form, the sector is an enclave with relatively
few forward and backward linkages with the rest of the economy. Moreover, the mining
industry is especially vulnerable to demand and price fluctuations on world markets.

10.  Diamond mining accounts for approximately two-thirds of value added in mining.
Total production amounted to 1.4 million carats in 1996 (Appendix Table 6), about one-third
of which was from offshore mining. The increase in offshore mining has offset the depletion of
onshore production. Diamond production in Namibia is dominated by Namdeb Diamond
Corporation (Namdeb), which is owned equally by the government of Namibia and

De Beers.“ * Namdeb’s marketing is conducted by the Central Selling Organization (CSO) in
London, the marketing arm of De Beers.

11.  Inthe early 1990s, the international diamond market weakened considerably; in
response, the CSO in 1992 imposed export quotas at 75 percent of each member’s production
capacity. However, the quota was subsequently raised in two stages to 85 percent of
production capacity where it has remained since July 1993. Conditions in the diamond market
have improved over the past years, and, in 1996, the CSO raised the prices of larger size and
better quality diamonds, which account for most of Namibia’s production. In 1996, sales of
rough diamonds through the CSO on the world market reached a record US$4,834 million,
6.7 percent higher than the previous year’s sales. The underlying fundamentals of the diamond
market seem to be positive.

12. As part of the effort to diversify economic activity, a new diamond cutting and
polishing factory (NamGem)—a 100 percent subsidiary of Namdeb—was established in 1997.
The company has been granted export processing zone (EPZ) status® and will be operational

*Other than Namdeb, there are several smaller mining companies including Ocean Diamond
Mining and Namibia Minerals Corporation. They sell diamonds on the open market, outside
the framework of the CSO.

*Namdeb, which was previously called Consolidated Diamond Mines, was established as a
subsidiary of De Beers. Namdeb entrusts Debmarine, a subsidiary of De Beers, with offshore
production.

SSee discussion of on EPZs in Chapter V, Section G.
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in 1998. NamGem will purchase rough diamonds from the CSO in London for cutting and
polishing in Namibia.

13.  Uranium mining is the second largest subsector in the mining industry in value-added
terms and solely operated by Rossing Uranium. The downward trend in production since 1988
turned around with a 14 percent increase in 1994, when Rossing signed a large long-term
contract (Appendix Table 6). Production increased by 12 percent in 1996 afier 4 percent
growth in 1995; a further increase is expected in 1997 in line with delivery requirements to
existing customers. Significant increases in prices were recorded during 1996—by 37 percent
and 67 percent for the restricted and unrestricted spot prices respectively—because of
stronger demand and lower-than-expected supplies from the former Soviet Union.

14 Although Namibia relies heavily on the production of diamonds and uranium, the
mineral resource base is diverse and includes deposits of base metals (copper, lead, zinc, and
tin), precious metals (gold and silver), semiprecious stones and numerous industrial metals
(fluorspar, granite, marble, and salt).

15, Reflecting world market conditions, the performance of the rest of mining industry
has generally been weak in recent years. Copper production decreased by 31 percent to 20.7
thousand tons in 1996 (Appendix Table 6); in addition to weak market conditions, a strike
occurred at Tsumeb, Kombat, and Otjihase mines during August-December 1996. Even after
the settlement of the strike, production is expected to remain low in the near future because of
the closure of the Tsumeb mine in December 1996. However, a feasibility study has been
completed for a large-scale copper project at Haib, and the minable resource is estimated to be
650 million tons of 0.37 percent copper. It is scheduled to start production in early 1999.

Agriculture

16. The agricultural sector continues to be one of the most important sectors: it
contributed about 9 percent to GDP in 1996 and remains a major source of income and
employment for the bulk of the population. The sector comprises two distinct subsectors, the
commercial and subsistence subsectors. Commercial agriculture is concentrated in the
southern and central regions, which are relatively arid and suited for extensive ranching of
livestock. This subsector is oriented toward export of livestock to South Africa and the
European Union (EU). Subsistence agriculture is concentrated in the northern, communally
held areas, which are more fertile and more suited to rain-fed farming. The production is
therefore oriented toward food crops (e.g., millet and maize), while livestock are produced
primarily for local consumption. While subsistence agriculture contributed approximately

3 percent of GDP in 1996, the subsector’s contribution to a rural livelihood is much more
significant than this figure might suggest; the results of the 1993/94 Household Income and
Expenditure Survey indicated that subsistence farming constituted the principal source of
income for 41 percent of all households in Namibia.
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17. The severe drought that struck Namibia in 1996 affected both livestock production
and food crops. In the case of livestock, cattle marketed in 1996 increased by 18 percent
despite the drought, because farmers were encouraged to sell their cattle to abattoirs to avoid
a weight loss or death of cattle (Appendix Table 7).” As a result, value added in commercial
agriculture increased by 12 percent in 1996 in real terms (Appendix Table 4). However, the
rushed sales resulted in a significant decline of stocks, the rebuilding of which will take
two-three years. Crop production in 1996 was well below the historical average in 1996, with
real value added in subsistence agriculture declining by 1 percent. However, there was good
rainfall in early 1997, and crop production in 1997 is expected to double the level of the
previous year. ’

Fishing

18.  Since independence, Namibia has controlled fishing activities to protect the oceanic
environment. The country inherited coastal waters that, although potentially rich, had been
depleted owing to overexploitation by international fishing fleets. To restore the fishing
grounds, in 1990, the Namibian government declared a 200-nautical-mile exclusive economic
zone (EEZ) and temporarily suspended the fishing activities of foreign fleets. The monitoring
and control of the EEZ have been enhanced by employing contro! vessels and aircraft, while
notable progress has been recorded in enforcing Namibian fishing regulations, particularly in
Walvis Bay. In addition, the government has introduced various conservation measures,
including minimum fish-size regulations and prohibitions on fishing in certain shallow waters.
A quota system has been established, based on an annual total allowable catch (TAC)® for
seven species (alfonso, hake, horse mackerel, pilchard, orange roughy, red crab, and rock
lobster) that contribute more than 90 percent of total of production.

19. Because of the variability of the atmospheric and oceanographic conditions, the
Namibian fishing industry is subject to large short- and medium-term swings

(Appendix Table 8). The changes in fish biomass have been characterized by the following
three phases: (1) an upward phase from 1990 to 1992/93, as the heavily depleted
preindependence stocks were rebuilt, with at least moderately favorable marine conditions; (2)
a downward phase from 1992/93 to 1995/96 as stocks were affected by severely adverse
marine conditions; and (3) an apparent return to more normal marine conditions in 1996 and
1997, which, with restraints on fishing, appear to be supporting a further phase of stock
building. Landings have followed a similar pattern, increasing sharply from about 400,000

"The cabinet approved the 1996/97 Drought Relief Scheme to aid livestock marketing
commencing June 1, 1996. Three schemes were applicable to livestock marketing: (1) a
marketing incentive scheme for communal farmers; (2) a restocking scheme for commercial
farmers; and (3) the Northern Communal Areas Transport Scheme, which assisted the
transportation of the additional offtake resulting from the drought.

*The quota is a one-year quantity connected to a fishing right. The right is granted for at least
seven years and is not transferrable, although the quota holder has the right to subcontract.
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tons in 1990 to a peak of 789,000 tons in 1993, before declining to some (previously
estimated) 510,000 tons in 1996.

20.  Fish-related industries experienced mixed results in 1996. The total allowable catch for
pilchard, one of the major species, was substantially reduced for 1996 to-allow for a faster
recovery of the stock. The fishing sector continued to expand at a double-digit rate in
1996—the sixth consecutive years of such growth—because the increase in output of other
major species more than offset the decline in the landings of pilchard (Appendix Table 8).
However, value added in fish processing (classified in the manufacturing sector), which is
directly dependent on quota allocations for pilchard, dropped by 43 percent in real terms
(Appendix Table 4).

Manufacturing

21.  Industrial development in Namibia is still in its early stage. Food processing has been
the main activity, as the largest contributions have come from the fish processing and meat
processing industries. Development of manufacturing has been constrained by the limited size
of the domestic market, the shortage of skilled personnel, and the very close integration with
industrialized South Affica. To broaden the manufacturing base and promote employment-
generating activities, the government has established export processing zones (EPZs)°

22.  The Ministry of Trade and Industry conducted a census of manufacturing
establishments in 1994/95' as a follow-up to a comprehensive survey undertaken in 1989.
The census identified 278 manufacturing establishments that employed 10 or more persons. It
found that those companies employed a total of 21,000 people—only 4.5 percent of
Namibia’s economically active population. About one-half of the workers employed in
manufacturing were in the food industry, with metal, wood, and furniture, each accounting for
an additional 10 percent or more of the employment in manufacturing.*!

Construction

23.  Construction had traditionally depended on high levels of government spending on
road construction and other infrastructure investment. Government construction outlays

’A large industrial park for EPZ companies is being developed in Walvis Bay. However, as the
EPZ is a legal concept, an EPZ company can be established anywhere in Namibia. Also see
discussion of EPZs in Chapter V, Section G.

°Covering ten months in 1994 and two months in 1995. The United Nations Industrial
Development Organization (UNIDO) provided financial and technical support for the census.

""The census also discovered that the contribution of the manufacturing sector to GDP had
been underestimated. The results were used as a benchmark for manufacturing output in the
latest revisions of the national accounts. -
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declined after completion of some projects undertaken after independence, but the drop-off
was offset by a recovery of private sector construction activity. Construction output rose

12 percent in 1994, owing mainly to a large number of hotel and office developments in
Windhoek and on the coast. However, activity slowed in 1995 and contracted by 9 percent in
1996, largely because of higher interest rates, which particularly affected housing

(Appendix Table 4).

Energy and water

24, Namibia is dependent on imports of coal, oil, and gas, mostly from South Africa. The
country has the potential, however, to become a significant exporter of energy products if
planned large projects, such as the Kudu gas fields (near the Orange River in the south), are
realized. Electricity is supplied by NamPower, a commercialized public enterprise, 2
Exploration in the Kudu gas fields—a huge natural gas reservoir—is under way, and
consideration is being given to a 350-megawatt, gas-fired power plant; a decision is expected
by 1998. In addition, a new 450-megawatt hydroelectric station at Epupa (downstream from
Ruacana on the Kunene River) is being considered. A full feasibility study—covering financial,
technological, and environmental aspects of the project—is under way and will be completed
soon. The objective of the first phase of the study was to decide the site of the dam; in this
process, efforts were made to involve local communities that might lose their ancestral lands
through the construction of the dam.

25.  Inview of the country’s low rainfall and high rate of evaporation, Namibia devotes
substantial efforts to the development of water resources. The authorities’ efforts in this
regard are focused on the development of water supplies for (1) drinking and washing,

(2) mining, and (3) agricultural irrigation. In addition to encouraging water conservation, the
Ministry of Agriculture, Water, and Rural Development, which is responsible for managing
‘the country’s water resources, is exploring the possibility of bringing water from Okavango
River (in the north) to central Namibia.

Tourism

26.  Namibia’s tourism sector is expanding rapidly; from 1991 to 1995, foreign visitors’
arrivals increased at an annual average rate of 8 percent."> Mindful of the vulnerability of the
environment, the government has carefully controlled tourism development and directed it
toward high-yielding rather than mass tourism.

“For details, see ANNEX.

Data for 1996 are not yet available. In the national accounts, developments in tourism are
reflected mainly in the hotels and restaurants sector. Value added for the sector in 1996 is
likely to be revised upward because it was estimated using only partial data for early 1996.
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27.  The country’s future development of tourism will be shaped by the Namibia Tourism
Development Program, outlined in a white paper on tourism approved by the cabinet in March
1994. 1t is envisaged that the capacity of the Ministry of the Environment and Tourism will be
strengthened to maintain its central role in tourism development through the addition of
certain new functions and the reallocation of others. A Namibia Wildlife Resort (NWR), a new
parastatal, will be established to handle all commercial aspects relating to marketing,
operations, and improvement of the presently government-owned tourism resorts. In addition,
a Namibia Tourism Board (NTB) will, with the participation of the private and public sectors,
be established as a statutory body to ensure that a cost-effective approach is applied to all
aspects of marketing, training, and quality standards.™

Other tertiary sectors

28.  In 1996, output in the wholesale and retail trade, and transport and communication
services increased by 6%z percent and 2 percent, respectively. Output in finance, real estate,
and business services rose by 8 percent as the financial intermediation subsector recorded a
growth rate of 17 percent (Appendix Table 4).

C. Prices and the Labor Market
Prices

29.  Virtually all prices in Namibia are freely determined by market forces. Price controls
apply only to a few commodities, notably for petroleum products. These prices are adjusted
periodically in line with market conditions and are free of government subsidies.

30. Namibia does not yet have a national consumer price index (CPI). Currently, the
Windhoek CPI (interim consumer price index for Windhoek) is the only available measure of
inflation in Namibia." During 1993, the series was revised to reflect 1985 weights and was
rebased to December 1992. The annual inflation rate averaged about 11 percent during
199096, with the highest rate of 18 percent in 1992 and the lowest of 9 percent in 1993.
Inflation in the 12 months to July 1997 was 9 percent (Appendix Table 9), broadly in line with
price developments in South Africa.

' A bill to establish the NWR is being discussed by parliament. A Namibia Tourism Act (an
umbrella act for tourism) and a bill to establish the NTB are still in the drafting stage and are
expected to be tabled in parliament in 1998,

"*The Central Statistics Bureau (CSB) is preparing for the compilation of nationwide CPI
indices based on the 1993/94 Household Income and Expenditure Survey.
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Labor market

31.  Job creation is an important goal of NDPI. Within the constraints of the limited
statistical data, this section outlines the main features of the labor market and the institutional
arrangements.

Structure of the labor force

32.  The Labor Force Sample Survey (LFSS) in 1991 provided various estimates of
unemployment, but regarded an estimate of 30 percent of the labor force as most
appropriate. On this basis, it found that unemployment was disproportionately concentrated
among young, poorly educated, and urban people. Returning exiles (some 40,000) were not
disproportionately affected. The 1991 population and housing census, using a different set of
definitions, estimated unemployment as 20 percent of the labor force, some 99,000 people.
More recent surveys than these are not available.

33.  Both surveys could understate unemployment. Their definitions of employment are
very comprehensive, while those of the labor force are very restrictive. The preferred LFSS
estimate defined employment to include those 15 years or older, working, however briefly, at
any time during the year preceding enumeration, for any form of remuneration. The LESS also
counted as employed those merely resident in a household with livestock or a family business,
such as a farm, even if they were actually seasonally or permanently unemployed. The census,
meanwhile, defined employment to include those over 10 years of age working for any form
of remuneration, including the general benefit of the family, for more than one hour in the
week preceding enumeration. The labor force in both cases excluded the not-employed who
were not actively seeking work, thereby excluding all schoolchildren who were not defined as
employed. On this basis, the LFSS found participation rates of 64 percent and 53 percent
among males and females of working age, respectively, compared with census estimates of 58
and 42 percent for males and females. These rates are unusually low. In addition to the
definitional problems, high unemployment and the lack of formal job search mechanisms may
also be discouraging active job search, especially among the young unemployed.

34, The LFSS and the census also found very high rates of what was labeled
“underemployment”—some 40 percent of the labor force. However, because
underemployment was derived by subtracting from the employed those employed in “regular”
or formal sector occupations working more than 35 hours per week, it comprised casual
employees in the formal sector, the informal sector, and most noncommercial agricultural
employment, not all of whom were underemployed in the sense that they wanted to work for
longer hours.

35.  With employment defined as above, the LFSS found over 40 percent were employed
in agriculture, 26 percent in trade and private service, and 18 percent in government. Only

2 percent were employed in manufacturing and a further 2 percent in mining. In rural areas,
public service accounted for over one-half of nonagricultural employment. The 1992/93
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Establishment Survey by the Ministry of Labor found, in addition, that some 5 percent of
formal employment was expatriate, mainly in the upper-income brackets. Although its data on
cash earnings were incomplete, the LFSS also found that some one-third of households had no
cash income and that the income distribution was highly skewed.

Labor legislation and policy

36.  Prior to 1990, Namibia was subject to South African labor legislation, including the
associated multiple minimum wage rates and basic conditions of employment. This legislation
was superseded by the Labor Act of 1992. The act did not introduce a legal minimum wage;
it provided for wage agreements at the sector level to be enforced in firms not party to the
agreements but only if requested by appropriately constituted employer and employee
representatives. The 1992 act also specified minimum basic conditions of employment and
laid out dispute resolution procedures for cases involving individuals and for collective
bargaining. These procedures have generated a substantial backlog of cases concerning
individuals; meanwhile, the collective bargaining procedures have been little used, partly
because union officials are sometimes unaware of them. There are no labor or industrial
courts, so labor disputes are heard by magistrate’s courts. These courts often lack specialized
skills in labor issues. Legislation is being prepared to implement affirmative action programs.

37. Several types of firms are not covered by existing occupational health and safety
legislation, and it is envisaged that this legislation will be superseded by regulations issued
under the Labor Act. The Social Security Act of 1994 provided for the payment of maternity
and sick leave, as well as injury, medical, and death benefits, a national pension fund, and a
development fund to finance training for self-employment for disadvantaged and unemployed
people. These benefits are funded by levies on payrolls, and it is envisaged that the medical
benefits, pension, and development funds will be established in the near future. There is no
unemployment insurance, but regional offices of the Ministry of Labor provide career
guidance and information on vacancies and training.

38.  The authorities are also exploring the role of labor-based works alongside existing
initiatives, including the food-for-work-drought-relief programs. Possibilities include targeted
public procurement programs based on employment criteria, direct funding from the Ministry
of Finance’s Job Creation Fund for labor-intensive projects, and the use of labor-intensive
techniques in the public investment program. Skills training in these programs is regarded as
integral to their success. It is also recognized that, while labor-based works programs can
help, they cannot provide a comprehensive solution to unemployment.

39. Namibia has ratified the International Labor Organization (ILO) conventions on
freedom of association, collective bargaining, tripartite consultations, the termination of
employment at the initiative of the employer, and labor administration. It is considering the
ILO conventions on occupational health and safety, vocational rehabilitation and employment,
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social security minimum age, equal remuneration, and discrimination in employment and
occupation.

40.  The Labor Act applies to EPZ companies, except that under the EPZ Act of 1995 the
rights to strike and to lockout have been suspended. The labor unions were opposed to these
exclusions as being inconsistent with the ILO conventions. The authorities generally place a
high premium on maintaining and improving the legislative framework of worker protection,
while recognizing that a stable labor situation is necessary to encourage investment.

Wage-setting institutions and employment

41.  In the private sector, wage negotiations are conducted primarily at the plant level by
the unions. The unions are most strongly represented in the fishing and mining industries, as
well as the public sector. The rate of unionization in the public sector was estimated at

20 percent in 1996. As was the case prior to independence, Namibian unions maintain no
formal links to South African union organizations.

42.  Despite the absence of data on employment trends, the widespread perception among
government officials, business, and union representatives is that, after some increase in the
early 1990s, employment is at best stagnating, with private sector employment probably
declining. This poor employment performance is due to drought conditions, as well as to the
high capital intensity of the main sectors of the economy. In the absence of wage data, it is
unclear what role labor cost has played. However, with an estimated annual growth rate of the
labor force of over 3 percent in this period, it is likely that the unemployment rate has risen.

III. FISCAL POLICY AND PUBLIC SECTOR DEVELOPMENTS
A. Background

43. In 1990, Namibia inherited the limited fiscal system that had essentially operated as an
adjunct to South African budgetary operations. Since then, with the support of considerable
technical assistance, much progress has been made to develop the institutions necessary to
strengthen this system, including the development of the budgetary process, enhanced
computerization, and a wide range of improvements in tax administration.

44, Since 1995, budgetary policy has been conducted in terms of a medium-term
framework derived from the NDP1. This framework targets a fiscal deficit of 3 percent of
GDP toward the end of the first plan period (1995/96-1999/2000), and orients tax and public
expenditure policies toward the plan’s economic growth and redistribution goals. Within each
year, the annual budget that is presented to parliament in March is usually followed by an
“additional” budget presented toward the end of the calendar year in which the original
estimates are updated and any necessary adjustments are made.
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45.  In 1989/90 (April-March), the budget position had been temporarily strengthened to a
sizable surplus, but it returned to a deficit after independence because of the sharp increases in
current expenditures. The deficit, including grants, deteriorated to about 5 percent of GDP by
1992/93, but improved somewhat to 2 percent of GDP by 1994/95, as a result of compression
of expenditure (Table 2 and Appendix Table 10). An increase in expenditure underlay a
renewed deterioration of the deficit to 4 percent of GDP in 1995/96.

46.  For most of the 1990/91-1995/96 period, tax revenues ranged between 28 and

30 percent of GDP; however the structure of both direct and indirect taxation changed
substantially during this period. Receipts from the company tax declined relative to GDP
owing to decreased receipts from mining companies, but this decline was balanced by
increased taxation of domestic goods and services, particularly following the implementation
of the additional sales tax (Table 2 and Appendix Tables 11 and 12). Individual income taxes
were considerably simplified, but the taxation of companies was rendered more complex by
the introduction of a variety of incentives in the tax code to encourage domestic production.

47.  Expenditure was also substantially reoriented. Personnel expenditure rose by

4 percent of GDP between 1990/91 and 1992/93 to 18 percent (Table 2 and Appendix Tables
13 and 14). The initial increases were due in part to efforts to bring formerly excluded groups
into the public service while there was a constitutional guarantee of job security for all civil
servants in position at independence. Efforts to contain personnel expenditures brought the
ratio to GDP down to 15.7 percent by 1994/95; however, wage pressures from the public
sector unions and concerns to address unemployment directly through additional public sector
recruitment subsequently boosted the wage bill further. The Wage and Salary Commission
(WASCOM) was established in 1995 to review public service pay and conditions (Box 2).
The commission made recommendations concerning the wage structure, benefits, pension
arrangements, the wage bill, and the legislative framework governing the public service. These
recommendations were adopted by the cabinet, and implementation was begun in 1996.
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Box 2. Wage and Salary Commission (WASCOM)

WASCOM was established in January 1995 to review public service pay and conditions. Given remuneration in
excess of one-half of government spending and the various past and as yet unsuccessful initiatives to curb wage
expenses, the commission made recommendations concerning the wage structure, benefits, pension
arrangements, the wage bill, and the legislative framework governing the public service. These
recommendations were adopted by the cabinet and implementation was begun in 1996.

A unified six-band wage structure, with notches within each band, and an annual performance appraisal system
were proposed to replace the prior “overcomplex” arrangements. Teachers, police, defense workers, and
political officeholders would be subject to different wage structures designed to address their special needs,
including the need to attract high-quality employees. As recommended, the first phase of implementation was
completed during 1996/97, and the performance appraisal system began in 1997/98; however, final
implementation of the proposed wage structure (increases) has been delayed until 1998/99, conditional on the
completion of all other reforms.

A substantial reform of benefits was proposed to (1) incorporate attendance and professional allowances into
basic pay; (2) abolish overtime for high grades; (3) extend subsidized vehicle financing to all staff; @
rationalize mortgage interest and rental subsidies and render them equivalent; and (5) abolish the income tax
exemptions for political officeholders. Allowances were incorporated into basic pay, and the reforms of the
vehicle and housing benefits began during 1996/97, but the overtime recommendation is still subject to review.
The commission recommended an immediate reduction in the government contribution to the pension fund from
21 percent to 16 percent of wages, given that the pension fund was over funded. The savings are to be used to
finance the recommended reforms of the salary structure.

The commission noted that the public service was excessive in size, underemployed, and inadequately
disciplined. It recommended a personnel audit to establish the number of civil servants and called for specific
dates to be set for commercialization and privatization with a view to reducing staff numbers. It also called for a
five-year program in which budget provision for personnel costs should fall by 2 percent a year in nominal terms
and an annual pay review by the government and trade unions. Finally, WASCOM called for the amendment of
the Labor Act of 1992 to reduce the undue costs and inconvenience that it imposed on the public service, and for
exemptions to be applied in the meantime. Preparation of a code of conduct and a timetable for
commercialization and privatization is continuing. The budgetary provision for wages continues, however, to
exceed the commission’s recommendations, and the budget outturn even more so. Efforts are in hand to better
determine the number of civil servants, and individual ministry staffing levels are being reviewed by senior
government officials. The legislative framework remains under discussion with the Ministry of Labor.

48.  Reflecting the high priority that the government placed on improving the welfare of
the poor, budget allocations for expenditure on health and education rose by 2 percent of
GDP between 1990/91 and 1993/94 (Appendix Tables 15 and 16). However, in large part, the
increases were due to additional hiring and the impact of rising wage rates in the public
service. As a result, outlays on the recurrent goods necessary for the effective delivery of
services have been squeezed by the commitments on the wage bill.

49.  Subsidies and transfers largely consist of transfers to households and to nonprofit
institutions, as most of Namibia’s parastatals are operated on commercial terms. The most
important type of transfer to households is the social pension which is legally available to all
persons age 60 or order. In addition, there are disability grants and selective child and family
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allowances, as well as benefits provided in kind in return for work or for the consumption of
some specific item such as housing. Subsidies and transfers also rose somewhat relative to
GDP following independence, from 3.1 percent in 1990/91 to 4.1 percent by 1993/94, as the
social pension was reformed and extended to previously omitted regions, notably the north.
However, the actual coverage remains less than the number of eligible persons because of
administrative constraints. The minimum social pension was set at N$135 per month in 1994
and has subsequently been adjusted to N$160 per month, implying some decrease in real
terms.

50.  Namibia inherited relatively good infrastructure at independence. Government capital
expenditure increased after independence to 6.5 percent of GDP by 1992/93 owing to efforts
to improve infrastructure in the poorer, previously neglected parts of the country. Capital
expenditure subsequently declined to about 4-5 percent of GDP with the completion of some
projects. Larger spending has been constrained on an annual basis by limited implementation
capacity, which has resulted in actual capital expenditure being significantly less than
budgeted. The procedure for determining the level of investment in the annual budget places
priority on funding for all ongoing and approved investment projects over current expenditure.
Nevertheless, on a longer term basis, the high level of current expenditure may have been a
constraint on the approval of additional projects. However, it should also be noted that donor
grant aid in kind is not included in these data on either the revenue or expenditure sides, due
to lack of information from donors; thus, actual public investment expenditure is somewhat
larger than indicated in the budget numbers.

B. Developments in 1996/97

51.  The assessment of fiscal developments in 1996/97 remains provisional, as the data
have not yet been finalized. The most recent estimates suggest that the fiscal deficit rose from
4.1 percent of GDP in 1995/96 to 5.8 percent of GDP in 1996/97, compared with the
original budget target of 4.1 percent of GDP (Table 2 and Appendix Table 10). The deficit
was funded almost equally by substantial reductions in the government’s deposits with the
Bank of Namibia and by net issues of government securities.

52.  The data on the revenue side indicate a somewhat stronger overall performance than
was anticipated in the original budget. The overall structure of the individual income tax was
unchanged between 1995/96 and 1996/97, although the rates of tax applicable at each of the
bands changed.'” Strong receipts appear to reflect mainly the increase in the public sector

' The expenditure data include what may be an excessive estimate of interest payments
reported by the authorities for the 1996/97 outturn. In Appendix Table 14, the “excess”
estimated by staff, of some 1 percent of GDP, is reported under “unallocated expenditure” so
that the staff and the authorities’ estimates of the fiscal deficit coincide.

“The nontaxable allowance of N$15,000 has been in place since March 1, 1995, and the only
- (continued...)
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wage bill during 1996/97, including the replacement of a number of benefits by increases in
basic pay (Box 2). In addition, individual income tax receipts were boosted by further
progress in reducing the backlog of unprocessed and unsettled tax assessments. Receipts from
company profits taxes on mining companies other than diamonds were also higher than
budgeted, although there were shortfalls in projected receipts from diamond companies and
from nonmining companies. Although receipts from diamond companies should have benefited
from the depreciation of the Namibia dollar, the lags in collection mean that the impact has not
yet been fully felt. Total receipts from taxes on domestic goods and services were marginally
below budget. Receipts from the general sales tax were stronger than budgeted, possibly
owing to the boost to public remuneration and increased debt-financed household
consumption, as well as to the improved tax administration following the shift to the
“functional” approach of administering tax. However, receipts from the additional sales tax,
fuel levies, and licenses were less than budgeted, and restrictions on fishing quotas lowered
the receipts from fishing levies. In addition, weak property prices also reduced returns from
the transfer duty.

53. On the expenditure side, the composition and extent of the budget overrun in
1996/97 remains somewhat uncertain. The main identified items accounting for the overrun
compared with the original budget were increased remuneration and the allocations of
additional funds for drought relief. Concerning remuneration, the estimates for the original
budget included incomplete projections for police, defense, and teachers’ personnel costs,
which were finalized only during the fiscal year. On this basis, the original budget provided for
a 10 percent general increase in wage rates and a 7 percent increase in the number of funded
civil service positions. The preliminary outturn, however, suggests that personnel expenditures
may have been as much as 40 percent higher than the previous year and equivalent of over

20 percent of GDP, in part due to higher-than-anticipated average wage increases and
recruitment during the year.'®

54. The increase in the civil service wage bill put a considerable strain on total spending.
This strain was reflected in a compression of nonwage spending, including maintenance and
the purchase of basic supplies, compared with the original budget estimates. Transfers to
households, were broadly as budgeted, and nominal pensions per recipient were unchanged.
The payments mechanism for the pension system has been contracted out to a private
company in order to improve the control. Capital expenditure was substantially below .
budget—as has been the pattern in recent years. Net lending was also below budget; however,
this shortfall occurred principally because lending allocated in the budget to the water utility in

Y(...continued)
change to the structure of the tax was the abolition of the “sole-breadwinner” allowance with
effect from March 1996.

'* This is based on preliminary staff estimates of the outturn of expenditure on remuneration in
the absence of official estimates.
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anticipation of its privatization, was converted into normal government expenditure, when the
privatization was delayed.

C. Budget for 1997/98

55. The budget for 1997/98 was announced on March 5, 1997. It targeted a deficit of

4.0 percent of GDP compared to the original budget target for 1996/97 of 4.1 percent of GDP
and an estimated outturn at that time for 1996/97 of 4.1 percent of GDP (Table 2 and
Appendix Table 10). The budget anticipated a primary surplus of 2.5 percent of GDP, with
the overall deficit largely financed in the domestic bond market.

56.  No changes were announced in the tax system. The budget projected total revenues to
grow to N$5.1 billion, equivalent to 34 percent of GDP, compared with 35 percent of GDP in
the original 1996/97 budget. Total expenditures were budgeted at N$5.7 billion, equivalent
to 38 percent of GDP, compared with 39 percent of GDP in the original 1996/97 budget.
Interest expenditure was estimated to rise to 1.4 percent of GDP in 1997/98 from 1.2 percent
of GDP in 1996/97, reflecting higher interest rates and the increased debt of government,
Capital expenditure was projected to grow more rapidly than current expenditure from

5.2 percent of GDP to 5.7 percent of GDP. And within current expenditure, nonwage
spending was projected to be further compressed from 14.7 percent of GDP in 1996/97 to
13.6 percent of GDP in 1997/98, while 1997/98 personnel expenditures was close to

18 percent of GDP.

57. Budgetary expenditure allocations were subsequently adjusted, however, in light of the
evidence of the substantial understatement of expenditure estimates of the outturn for
1996/97, on which the 1997/98 budget was based. Once the extent and the source of the
budgetary overruns during 1996/97 became clear, the Ministry of Finance estimated that,
without corrective action, the budget deficit for 1997/98 would reach 8.3 percent of GDP. In
response, the cabinet approved in late August 1997 a package of short- and medium-term
austerity measures aimed at correcting the deterioration in the fiscal position (Box 3). The
authorities estimated that the measures would save the equivalent of 2 percent of GDP on
expenditures and raise 0.3 percent of GDP in revenue. Another 0.3 percent of GDP would be
secured through lower interest payments resulting from the smaller deficit. The revised deficit
was thus estimated to be 5.7 percent of GDP.
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Box 3. Austerity Budget 1997/98
In August 1997, the Namibian cabinet approved a package of measures to address the deterioration in the
budget. The package included short-term measures to be effective from October 1, 1997 and longer term

measures to be effective in the following fiscal year.

Short-term measures:

Expenditure measures:

. One-half of the budgetary provision for filling 5,882 vacant positions was suspended, at an
estimated savings of N$90 million;

. All hiring must be approved by the Office of the Prime Minister and the Treasury,

. The new civil service housing loan scheme will be postponed if it is more costly than the existing
housing scheme;

. The personnel audit called for by WASCOM will be completed by end-September,

. Budgetary provisions for goods and services will be cut by 5-20 percent; and

. Investment projects not yet commenced will be suspended.

Revenue measures:

. Administrative fees and charges will be reviewed;

. Rents on government housing for civil servants will be increased from 4 percent to 10 percent of
the occupant’s salary,

. Nonassigned housing will be sold; and

. Member contributions to the medical aid scheme will be raised.

Official estimates suggest that the short-term measures will save N$300 million on the expenditure side,
and will raise N$46 million in additional revenue, representing an adjustment of some 2.3 percent of GDP.
The deficit after these measures and the resulting lower interest expenditure is estimated at 5.7 percent of
GDP. Adjustments to the rates of the general sales tax are also under review.

In the medium term, the austerity package includes the commitment to implement the WASCOM
recommendation to reduce the wage bill by 2 percent in nominal terms, using the allocation in 1997/98 as
the base year. In addition, salary increases under the performance appraisal system will be limited to one
notch per year, and employer contributions to the civil service pension fund will be reduced further. A
number of nonwage revenue measures are also under review.

D. Current Issues in Tax Administration and Policy

58. The authorities are proceeding with a number of initiatives to strengthen tax
administration and policy. Tax administration has recently (1995-October 1996) been

reorganized along functional lines (rather than by tax). The beneficial impact on receipts has
been most visible in personal income taxes, where arrears have been reduced, although other

factors also boosted these receipts. Further improvements are anticipated as experience is
gained in implementing the new organizational structure.
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59.  The computerization of inland revenue has proceeded, supported by technical
assistance from the IMF. Further computerization will free staff resources for additional
assessments and facilitate cross checking of assessments. Eventually, it is intended that all
aspects of tax administration will be computerized, and significant progress in this area is
anticipated by end-1998.

60.  Customs administration is also being strengthened. The bulk of border traffic comes
through two posts on the South African border, both of which will soon complete their
computerization process as part of the wider computerization of customs. This process has
proceeded smoothly and effectively. The border posts with South Africa do not enforce any
rules of origin, and additional staff will be needed at these posts to implement the proposed
Southern African Development Community (SADC) Free Trade Area. The complexity of the
SACU trade regime continues to impose a considerable burden on the customs administration.
Companies are eligible for EPZ status if they export 70 percent of their production. This
regulation requires the maintenance of appropriate records so that tax can be collected on
these companies’ domestic sales and compliance with the EPZ requirements can be ensured.
Irish technical assistance is helping with this work.

61.  Pay-as-you-earn (PAYE) legislation, designed to simplify returns and to turn PAYE
into a final tax (so that large numbers of people do not have to submit tax returns in addition
to PAYE deductions) is now before parliament. However, implementation may be delayed
until 1998/99 to allow time for wider consultation with the general public.

62.  The Minister of Finance has announced that a value-added tax (VAT) is also
scheduled for introduction between 1998 and 2000; planning is focused on the earlier of those
dates. The VAT is intended to replace both the sales tax and the additional sales tax.

E. Government Debt

63.  Although Namibia’s level of government debt is not high by international standards, as
a result of the ongoing budget deficit, total debt rose steadily from N$0.7 billion at the time of
independence (13 percent of GDP) to N$3.3 billion at end-March 1997 (21 percent of GDP)
(Appendix Table 17). Of this amount, N$1.9 billion was in the form of domestically issued
treasury bills and internal registered stocks. The rest was external debt, consisting of R 1.1
billion of preindependence debt to South Africa and the equivalent of N$243 million of more
recently contracted concessional debt.’” During the second quarter of 1997, the South African
government took over R 1.1 billion of Namibia’s preindependence debt, reducing Namibia’s

" Of the R 1.1 billion of preindependence debt (mainly debt to South African commercial
creditors), R 844 million represented the cumulative amount that the South African
government had serviced on behalf of the Namibian government. This amount was booked as
a Southern African claim against the Bank of Namibia, which in turn recorded it as a Bank of
Namibia claim on the government of Namibia under a specially established Bank of Namibia
facility. Also see the footnotes in Appendix Table 17.
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external debt to the equivalent of about 2 percent of GDP and total government debt to
14 percent of GDP.

F. Nonfinancial Public Enterprises (NFPEs)

64.  NFPEs have traditionally operated under full government ownership but without
government subsidies or subventions; the exceptions are the statutory public enterprises,
which are set up to either regulate and advise or carry out specific objectives of the
government.* Generally, the commercially oriented NFPEs operate independently and
according to private sector business principles, and, like private companies, are liable to
taxation, although in practice only a handful of them pay taxes. Members of the boards of
directors are usually appointed from the private sector. These appointees do not necessarily
reflect the views of the government since it is a deliberate government policy not to interfere
in the day-to-day management of these enterprises. Thus, there is also no means of assuring
that government objectives in the management of these enterprises—including profitable
operations and a fair return on the government’s investment—are met, or of facilitating the
flow of information to the government about their operations. As recommended in a joint
study by the World Bank and an independent task force set up by the government,
TransNamib—a multimodal transport corporation—will be restructured. This restructuring is
expected to form the basis for reforming of the operations of NFPEs in Namibia.

65.  Inan apparent shift in policy in respect of public enterprises, the government noted in
the NDP1 that enhancing the efficiency of the public sector requires changes in the ownership,
management, structure, and pricing policies of existing enterprises. It also stated that
improved public sector efficiency requires that parastatals become increasingly self-financing
(or commercialized) and more open to competition from the private sector, or that they be
privatized altogether. Thus, during the plan period, the government plans to continue to
withdraw from activities that can be more effectively undertaken by parastatals or the private
sector, except in areas where investment is inherently unattractive to the private sector. In the
meantime, the government plans to establish a State Enterprise Management Board, which
will advise line ministries on the operations of public enterprises and monitor the performance
agreements presently in place with some of the parastatals.

66.  There are a number of NFPEs operating in Namibia at present. The major ones include
five that were in operation when Namibia became independent—NamPower—formerly South
West Africa Water and Electricity Corporation (established in 1973), TransNamib (1988),
National Development Corporation Limited, founded in 1978 as First National Development
Corporation, National Petroleum Corporation of Namibia Limited, and Meat Corporation of
Namibia Limited (MeatCo). Five were established after independence; Development Brigade

% The statutory public enterprises are noncommercial, non-profit-oriented enterprises and
include the following: Diamond Board, Karakul Board, Meat Board, Namibia Agronomic
Board, Namibia Broadcasting Corporation, Namibia Press Association, New Era Publication
Corporation, National Theatre Namibia, the University of Namibia, and Polytechnic.
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Corporation Limited, Namibia Post and Telecom Holdings Limited, the National Fishing
Corporation Limited, Namibian Ports Authority, and the Offshore Development Company. In
addition, the government in August 1993 placed the former Department of Posts and
Telecommunications on commercial terms; its relationship with the government is to be
regulated by performance contracts. For further information, see the Annex.
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NONFINANCIAL PUBLIC ENTERPRISES (NFPEs)

1. NamPower, formerly South West Africa Water and Electricity Corporation, which
has the Ministry of Mines and Energy as its supervisory ministry, is responsible for generating,
transmitting, and distributing electricity. About one-third of Namibia’s annual consumption of
electricity is supported by domestic generators while the remaining two-thirds is met through
imports from ESKOM, the South African electricity utility. Current levels of consumption
have reached the capacity of the distribution system, and, with the continual increase in power
demand, NamPower has commissioned the construction of a 400 megawatt interconnecting
line from the Aries substation in South Africa to the Auas substation just outside Windhoek.
The new line, covering a distance of about 900 kilometers, is estimated to cost about N$700
million. NamPower participates in the Southern African Power Pool (SAPP), which came into
being at the end of August 1995.* NamPower formally signed the operating agreement on
May 27, 1996. At the end of its 1995/96 financial year (June 30), the company had 771
employees. NamPower is profitable and maintains substantial reserves; its net operating
income increased by about 61 percent from N$92 million in 1995 to N$149 million in 1996,
On July 1, 1993, the previous exemption from income tax payments ended, and, on July 1,
1996, the company formally entered into a performance agreement with the government.

2. TransNamib is a multimodal transport corporation, supervised by the Ministry of
Works, Transport, and Communication. TransNamib owns the national rail system and the
national airline (Air Namibia), runs a road transport enterprise, operates a commercial sea
transport line, and managed the Liideritz harbor until April 1, 1995 when it was transferred to
the Namibian Ports Authority. TransNamib recorded an after-tax net income of about N$28
million and N$14 million during 1994/95 and 1995/96, respectively (fiscal year beginning
April 1).” The corporation, however, made losses estimated at N$61 million and N$46 million
in the same two fiscal years, and, therefore, was once again exempted from the payment of
taxes. (TransNamib makes no demands on the State Revenue Fund but has historically paid no
taxes.) As of March 31, 1996, the corporation had 3,213 employees in three business units
and the head office. In July 1995, the government appointed an independent task force to
review jointly with the World Bank the operations of TransNamib. Following that study,
which was submitted to the government in 1996, the government has decided to restructure
TransNamib. The joint report recommended that ownership of the infrastructure revert back
to the supervising ministry while the maintenance and development of the rolling stock be
contracted out. In addition, in line with the recommendations of the study, a cabinet decision
has been taken to restructure TransNamib (by mode). The TransNamib legislation has been

?I SAPP provides for the creation of an electricity power pool within the SADC region,; the
former Zaire (now Democratic Republic of Congo) joined at the initial stage as a non-SADC
member.

2 Adequate care should be taken in interpreting the figures, because the actual financial
operations of the TransNamib group are masked by the large amount of cross-subsidization
within the group. '
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amended and is currently before parliament. Under a new transport policy, a road user charge
would be introduced while the deregulation of the transport sector would be continued.

3. The National Development Corporation (NDC) was formed during 1992/93 to
replace the First National Development Corporation (FNDC). The new corporation assumed
the assets, rights, liabilities, and obligations of the FNDC on September 30, 1993. The NDC is
made up of two divisions: an industrial development division, which handles development
objectives in conjunction with the Ministry of Trade and Industry, including efforts to promote
the establishment of small industries; and an agricultural development division, which handles
objectives in conjunction with the Ministry of Agriculture, Water, and Rural Development.
The FNDC had comprised 2 development finance institution and a holding company for
numerous enterprises in trading, meat processing, retail petroleum stations, banking,
manufacturing, agro-processing, cattle ranching, rural development, and various service
industries. Not much information is available about the financial operations of the NDC, but
indications are that, like its predecessor it has continued to make losses since its inception and
receivers transfers from the budget.?

4, Supervised by the Ministry of Mines and Energy, the National Petroleum
Corporation of Namibia (Namcor) covers the coordination, execution, and monitoring of
oil and natural gas exploration in Namibia. It also assists the ministry with the conduct,
evaluation, and negotiation of bids from international oil companies concerning offshore
exploration licenses. Namcor is responsible for the day-to-day monitoring of petroleum
exploration by the license holders and for the conduct, through subcontractors, of additional
seismic surveys. The enterprise has a small staff and receives ongoing technical assistance
from the Commonwealth Secretariat and NORAD, the Norwegian aid agency.

5. Meat Corporation of Namibia Limited (MeatCo), which is under the Ministry of
Agriculture, Water, and Rural Development, operates slaughtering and processing facilities
for the Namibian livestock industry. Its main abattoirs in Windhoek and Okahandja have been
approved for export to the EU and are each capable of slaughtering and processing 600 cattle
per day. The company prepares and markets frozen and refrigerated beef, corned beef, and
lamb and mutton products for domestic consumption and export, primarily to southern Africa
and Europe. The operations of the corporation have generally been hampered by the perennial
incidence of drought in Namibia.

6. In September 1992, the responsibility for posts and telecommunications was shifted
from the then Department of Post and Telecommunications to two state corporations,
Telecom Namibia Limited (Telecom), and Namibia Post Limited (NamPost), under a
government holding company Namibia Post and Telecom Holdings Limited. This structure
was designated to function for a five-year period, after which the two operating companies
would become independent enterprises while remaining under government ownership. On

# The auditor-general’s reports have consistently characterized the financial record keeping of -
the enterprise as dismal. '
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September 28, 1994, the holding company—jointly with Telecom and NamPost—entered
NORAD into a performance agreement with the government of Namibia on such key areas as
financial performance, quality, and availability of service, and human resources development.
Since their creation, the two corporations have rapidly expanded Telecom because of the
nature of its services—and both have continued to improve their delivery of services.
NamPost has increased its rates since its inception.

7. Telecom is commercially viable; its net income, which has been consistently positive
since its inception, has rose to about N$44 million at the end of the 1995/96 financial year
(October 1-September 30). When it started operations, Telecom was initially exempted from
the payment of taxes, but, like any other business entity, it now pays company tax. Because of
Telecom’s high level of profitability and as part of its public enterprise reform process, the
government has indicated that it will further deregulate the telecommunications sector and end
‘the monopoly power currently enjoyed by the company. At the initial stage of operations,
NamPost was subsidized by Telecom Namibia because the latter was highly profitable.
However, during the last two financial years (October 1-September 30), NamPost has
improved its financial position significantly, thus obviating the need for the holding company
and financial support from Telecom. NamPost posted positive net before-tax profits of

N$9 million and N$10 million during 1994/95 and 1995/96, respectively.?

8. The Namibian Ports Authority (NPA) was established by legislation on March 1,
1994, following the handover of Walvis Bay by South Africa to Namibia. The two main
responsibilities charged to the NPA are related to the ownership of the infrastructure and
efficient operation of the port. Since its inception, the NPA has embarked on an expansion
program based on four development studies carried out by Kreditanstalt fiir Wiederaufbau
(KfW) of Germany;, approval of a soft loan to finance these projects is being awaited from the
German Ministry of Foreign Aid and Development. Negotiations are also under way with the
EU to finance the dredging of the port. Meanwhile, the NPA invested N$9 million on new
capital items, including a 45-tonne reach stacker, 19 vehicles, 6 forklifts of 3—4 tonne
capacity, and one 16-tonne forklift during the 1995/96 financial year (April 1-March 30). A
second reach stacker is on order. The NPA took over the administration of the port of
Luderitz from TransNamib on April 1, 1995. The corporation’s after-tax profit rose
substantially from N$4 million during 1994/95 to N$13 million in 1995/96, mirroring the
significant increase in imports during that year.

9. The Offshore Development Company (ODC) was established in 1995 to monitor,
regulate, and promote Namibia’s export processing zones (EPZs). The ODC is a limited
company with government and private businesses as shareholders (see Chapter V, Box 4 for
details). The ODC began its promotion efforts in 1996 with missions to South Africa, France,
and the United Arab Emirates to promote investment. The ODC also participated in local and
international trade fairs and exhibitions and has embarked on an aggressive mailing campaign,

** Because of the nature of its services, NamPost was granted a grace period of 23 years for
its payment of company taxes.
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targeting potential investors in companies in six countries involved mainly in manufacturing,
electronic, textiles, and plastics. Other areas where the ODC is expected to play a significant
role are in the development of a non-EPZ manufacturing subsector for the SACU market and
in the establishment of offshore banking and business centers.

10. The Namibia Broadcasting Corporation (NBC) is a statutory public enterprise that
operates the national television channel and eight radio stations broadcasting in 12 languages.
NPC reaches an estimated 90 percent of the country's population. About three-fourths of
NBC’s funding comes from the budget, with the remainder coming from sponsorship and
‘advertising. NBC’s management is accountable to an independent board of directors, which
formulates policy. The radio and television broadcasts are used, however, to support
government policies in education and other social services. NBC has agreements with CFI, the
French satellite television company, to receive eight hours of daily news, sports,
entertainment, and educational programming, with costs covered by the French government.
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IV. MONETARY DEVELOPMENTS AND FINANCIAL SECTOR ISSUES
A. Background and Overview

67.  Because of Namibia’s membership in the Common Monetary Area (CMA) and its
historical ties to South Africa, monetary conditions in Namibia are influenced by conditions in
the area as a whole, but particularly by those in South Africa. Namibia’s banking and financial
industry is closely integrated with South Africa, as most banks and nonbank financial
institutions have institutional links to South Africa.

68.  The Namibian financial industry itself is relatively small and reflects the dualism in the
economy. The activities of the five commercial banks, which dominate the financial system,
are concentrated in the main urban center and serve almost exclusively the modern sector. All
of the banks are either fully foreign owned or have significant foreign share ownership, and
most are subsidiaries of South African financial institutions. The largest two banks control
about two-thirds of the total assets of the banking system. The financial sector also includes
four other banking institutions, one of which is a building society (SWABOU) that provides
housing loans. The remaining three are public financial institutions that also operate in
specialized areas: the Post Office Savings Bank, which takes deposits in rural areas; the
Agricultural Bank, which provides agricultural loans; and the National Housing Enterprise
(NHE), which is charged with financing affordable housing projects. Complementing the
deposit-taking institutions are several nonbank financial institutions (NBFIs). The most
important NBFIs are insurance companies and pension funds, which are a channel for much of
the private savings in Namibia. Most of these institutions are also primarily South African
owned.

69.  The national currency—the Namibia dollar—is pegged to the South African rand.
Rand continues to be legal tender in Namibia, although by 1996 the amounts of rand currency
remaining in circulation were believed to be small. With no restrictions on capital flows within
the CMA, monetary conditions and interest rate movements closely follow those in South
Africa. As a consequence, there is limited scope for an independent monetary policy in
Namibia. The central bank, the Bank of Namibia, is the regulatory agency for the banking
sector. It applies to commercial banks, reserve requirements, and liquid asset requirements,’
although these have not been used as monetary policy tools. The Bank of Namibia also makes
an overnight loan facility available to commercial banks, but this is considered to be a lender-

* The reserve requirement is 5 percent on short-term deposits (maturity of less or equal than
31 days), 2 percent on medium-term deposits (maturity of 32 days to six months). The liquid
asset requirement is 20 percent on short-term deposits, 15 percent on medium-term deposits
and 5 percent on long-term liabilities (deposits of more than six months). Liquid assets are
defined as cash (over and above cash reserve), treasury bills, government stock of less than
three years maturity, and trade bills other than bankers’ acceptances.
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of-last resort facility and has not been used in large amounts.?® The Bank of Namibia does not
issue its own securities nor does it hold government securities. Until recently, it also did not
lend directly to the government, but the Bank has provided an overdraft facility to the
government since March 1997. The interest rate applied to this facility is based on the average
interest rate of the last treasury bill issue plus two percent per annum.

70.  Reflecting the openness of the capital account and the close institutional relationships
between Namibian and South African banks, Namibian banks to a large extent balance their
liquidity positions by borrowing from, or making deposits at, their parent or affiliate banks in
South Africa. This tendency to intermediate funds through the South African monetary market
has two consequences. First, changes in the level of government deposits at the central bank
that result in excess/shortage of funds to the domestic banking system are largely
accommodated through increases/decreases in commercial banks’ net foreign assets and,
consequently, decreases/increases in official reserves. Thus, the level of official foreign
reserves has been correlated fairly closely with fluctuations in the level of government deposits
at the central bank. Second, the size of the interbank market in Namibia is very limited, as
banks set low limits on lending to other banks.

71.  The legal basis for regulation and supervision of the banking system continues to be
the 1965 Banks Act. Improvement in the legal framework has been delayed pending
parliamentary consideration of two draft laws—the Bank of Namibia Act and Banking
Institutions Act. The draft laws also give the central bank the authority to change the reserve
and liquid asset requirements.

72. The NBFIs are regulated and supervised by the Ministry of Finance. Because of
limited investment opportunities in Namibia, a substantial portion of the assets of these
institutions traditionally have been invested in South Africa. In 1995, the authorities imposed a
domestic asset requirement, stipulating that insurance companies and pension funds must hold
a specified proportion (currently 35 percent) of their total assets in domestic assets. Qualifying
assets include listed securities, which consist mainly of shares traded on the Namibian Stock
Exchange and government securities. Another significant development in recent years has
been the growth of the Namibian Stock Exchange, as well as the establishment of a number of
asset-management firms.

B. Money, Credit, and Interest Rate Developments

73. Broad money grew by 24-26 percent per year between 1992 and 1995 (Table 3 and
Appendix Table 18). This increase was substantially larger than the average annual growth in
nominal GDP of 15 percent, reflecting perhaps continuing deepening of the financial system
after independence, as well as the gradual phaseout of use of rand currency which is not
captured in the Namibian money supply data. The major source of monetary growth during

26 This facility has been used mainly by banks to cover any shortfalls in clearing. The
applicable interest rate is the Bank of Namibia rate, also called the bank rate.
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this period was increased credit to the private sector, with little or no expansionary impact
from net foreign assets or net credit to government.

74.  In 1996, however, broad money growth accelerated to 29 percent and further to

34 percent in the 12 months to end-June 1997 (Appendix Table 18).” There was also a shift in
1996 in the sources of monetary growth. The tightening of monetary conditions in South
Africa and gradual increase in interest rates that had begun in mid-1994 also resulted in
increases in interest rates in the Namibian financial market (Figure 1). By 1996, the higher
rates in Namibia, combined with lower loan demand related to difficulties in some industries
and greater intermediation of funds through the stock market, caused a slowdown in growth
of bank credit to the private sector. At the same time, net bank credit to the government rose
significantly during the second half of 1996, owing to the larger budget deficit and the
government’s increased borrowing requirement. The increased bank credit to government was
about equally split between net purchases of government securities by the commercial banks
and a drawdown in government deposits at the Bank of Namibia. The monetary expansion
arising from the drawdown in government deposits, combined with the relatively sluggish
private sector loan demand, resulted in excess liquidity in the commercial banks and an
outflow of funds through an increase in commercial banks’ net foreign assets. This increase
was financed through a decrease in the Bank of Namibia’s foreign reserves (Appendix

Tables 19 and 20).

75.  As noted above, Namibia’s interest rates are strongly affected by developments in
South Africa. Both deposit rates and lending rates in Namibia have tracked the South African
rates closely (Figure 1). This pattern is particularly true for rates on instruments such as
banker’s acceptances, where significant differences in rates could be expected to result in
arbitrage between the two markets. The prime rates in the two countries also track fairly
closely, as well as rates on treasury bills. However, a margin of Namibian treasury bill rates
over South African rates emerged in 1995, narrowed briefly in early 1996, and then widened
again to about 250 basis points by mid-1997. The increased margin in 1996 and 1997 reflected
in particular the increased government borrowing requirement in Namibia.

76. In 1996, money market rates rose sharply in April and May and again in December,
following the rate hikes by South African banks. The prime rates in the two markets rose to an
average of 20.7 percent at the end of 1996 from 19 percent in December 1995. Movements in
the Namibian central bank rate in 1996 also followed the South African central bank rate,
although the Namibian authorities have been gradually narrowing the spread between the two
rates. The increase in rates, combined with some slowdown in inflation, resulted in a further
increase in real interest rates (Appendix Table 23).

*” However, broad money growth including deposits at other banking institutions was
somewhat lower: about 23 percent in 1996 and 30 percent in the 12 months to end-Fune 1997
(Appendix Tables 21 and 22).
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Figure 1. Namibia: Interest Rates, January 1991 - June 1997
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77.  The spread between average lending rates and deposit rates has been relatively wide:
until recently, it was 7 percent (Figure 1). The interest margin, defined as the ratio of net
interest income to total assets, is about 5 percent, this margin is also wide compared with
many other developing countries (Appendix Tables 24 and 25). However, high operating costs
seem to have contributed significantly to the wide interest margin. Bank operating costs in
Namibia, measured as the ratio of noninterest expenses to total assets, averaged about

4.2 percent in the period 1994-96. The difference between the interest margin and operating
costs in Namibia of about 0.7 percent is not particularly high in comparison with other
developing countries (Appendix Table 25); nevertheless, the high noninterest incomes for the
Namibian banking industry, which average about 3 percent of total assets, are noteworthy, as
they may reflect limited competition within the industry. It is also noteworthy that the industry
enjoys very profitable returns on its operations, even after taking into account of provision
charges. The average ratio of before-tax profits to assets was about 3 percent for 1994-96
(Appendix Table 25).

C. Banking Supervision and Bank Industry Soundness

78.  With the delay in the draft and passage of the two draft banking laws, the legal
framework for bank supervision is still based on the outmoded 1965 Banks Act. However, in
the interim, the Bank of Namibia has made some efforts to enhance its supervision capacity.?*
It has combined limited-scope, on-site examinations with off-site examinations in 1995 and
1996, focusing mainly on the appraisal of lending portfolios, nonperforming loans, deposit
concentrations, and capital adequacy. In the draft Banking Institutions Act, the Basle
Committee’s prudential principles have been incorporated, and the acts will give the Bank of
Namibia the flexibility to set specific guidelines or limits when enforcing the prudential
requirements.

79.  Banks report information on nonperforming loans on a quarterly basis to the Bank of
Namibia. There is no official regulatory standard in Namibia for classifying nonperforming
loans and provisioning for loan losses at present, although banks are guided by informal
directives issued by the Bank of Namibia on the reporting of overdue loans, nonaccrual, and
provisioning. Most banks classify loans as nonperforming after an account is in arrears for
three months, and interest is suspended from the date that the account is classified as
nonperforming. The informal guidelines specify special provisions amounting to the difference
between the value of collateral and the outstanding amount of the loan, as well as general
provisions of 0.5 percent of the total loans.

80. The Bank of Namibia reports on the general conditions of the banking industry in its
annual report. This report has become increasingly detailed in recent years with the
intensification of efforts to improve the bank’s supervisory capacity. According to the reports

2

?® The Bank of Namibia has received technical assistance and cooperation from the Central
Bank of Malaysia and the South African Reserve Bank. The Bank of Namibia is secretariat of
the East and Southern Africa Banking Supervisors.
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the banking industry’s nonperforming loans increased from N$164 million in 1995 to N$254
million in 1996. Over the past few years, the nonperforming loan ratio has also steadily
increased, from 2.3 percent in 1994 to 4.6 percent in 1996, although this level is not
particularly high by international standards. The increase reflected pressures on the loan
quality exerted by rising interest rates and by the downturn in the real estate market and in the
fish processing industry. The authorities are also aware that some banks exceed the indicative
exposure guidelines for lending to one borrower or sector, and they monitor this situation
through quarterly reports by each bank. Commercial banks’ provisions for bad and doubtful
debts have kept pace with the increase in nonperforming loans—the ratio of specific provision
to nonperforming loans was 46 percent at the end of 1996, compared with 47 percent in 1995.
The average capital asset ratio of the industry (not adjusted for risk) was about 8 percent in
both 1995 and 1996, which compares favorably with the minimum risk-weighted capital
adequacy ratio of 8 percent recommended by the Basle Committee for industrial countries.
Despite the increase in nonperforming loans, commercial banks have enjoyed buoyant income
growth. After record growth of 51 percent in 1995, income before taxation grew a further

19 percent in 1996. The banking system’s after-tax returns on assets and on equity for 1996
stood at 2 percent and 26 percent, respectively.

D. Money and Capital Market Developments

81.  Money market instruments in Namibia include treasury bills, negotiable certificates of
deposits, and bankers’ acceptances, with treasury bills being the most important. As the
government’s financing needs have continued to increase, issues in treasury bills and longer-
term internal registered stock have been rising steadily. These issues constitute a big part of
the local capital market: In 1996, the total amount of treasury bills issues (including 91- and
182-day bills) was N$2.8 million compared with N$1.0 million in 1995 (Appendix Table 26).
The demand for treasury bills and longer-term government securities has been spurred partly
by the liquid asset requirements applied to commercial banks and by the domestic asset
requirement applied to insurance companies and pension funds. Reportedly, secondary trading
of these instruments has gradually become active, although most of the trading has taken place
outside the Namibian Stock Exchange. New proposals have been put forward to further
deepen the secondary market for government securities, including such measures as
lengthening the maturity of the securities and focusing on longer-term securities.

82. The Namibia capital market has grown significantly since the establishment of the
Namibian Stock Exchange in October 1992. The exchange grew from 6 listings with a total
market capitalization of N$8.6 billion in December 1992 to 27 listings with market
capitalization of N$76 billion at the end of 1996 (Appendix Table 27). Dual listing is
permitted; at end-1996, 12 of the 27 listed companies were local, while 15 were also listed on
foreign stock exchanges. Turnover rose from N$150,000 in 1993 to N$660 million in 1996.
The year-end index increased from 123 in 1993 to 218 in 1996, which also underscores the
impressive performance of the stock exchange. Shares of the financial sector in the exchange
decreased from 80.3 percent at the end of 1995 to 68.5 percent in 1996, while industrial
sector shares increased from 18.5 percent to 29.3 percent over the same period. This change
in sectoral composition was accompanied by the growth of the local segment of the stock
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market. With more companies listed doing significant business in the local economy, the local
segment of capitalization increased from N$63.3 million in 1992 to N$2.1 billion in 1996
(Appendix Table 27).

V. EXTERNAL SECTOR
A. Overview?

83.  The Namibian economy is small and relatively open. Foreign trade has regularly been a
significant component of overall economic activity. During the period 199196, exports of
goods and services averaged 52 percent of GDP, and imports of goods and services

60 percent.* Since 1990, the country has been running modest surpluses in the current
account of the balance of payments, which have led to a moderate buildup in international
reserves, the significant outflows in the capital and financial account notwithstanding.
Namibia’s international reserves at the end of 1996, stood at US$193.7 million, equivalent to
about 1.4 months of imports of goeds-and services (Table 4 and Appendix Table 29).

84.  Namibia introduced its own currency (the Namibia dollar) in September 1993; the
South African rand has, however, remained legal tender, exchanging at par with the Namibia
dollar. In addition, Namibia applies the same exchange arrangements and restrictions as South
Africa. Since 1995, Namibia, along with South Africa, has gradually liberalized exchange
controls, and, on September 20, 1996, Namibia formally accepted the obligations of Article
VIII, Sections 2, 3, and 4 of the Fund’s Articles of Agreement.

B. The Current Account

85.  Key features of Namibia's current account before 1995 were (1) high export earnings,
leading to a merchandise surplus; (2) a large deficit in the net services account; and (3) sizable
transfers from the Southern African Customs Union (SACU) revenue pool. However, in 1995
Namibia’s trade balance turned to a deficit of US$111.4 million (Figure 2), driven largely by
the rapid growth in imports and the almost stagnant growth in exports. In 1996, the trade
deficit shrank to almost one-fifth of the level in the preceding year as imports slowed
significantly vis-a-vis exports, reflecting the impact of the depreciation of the Namibia dollar
against the U.S. dollar during the period.

3

* The analyses in this chapter are based on U.S. dollar terms; therefore, because of exchange
rate effects, the direction of change may differ from that based on Namibia dollar terms.

% Comprehensive balance of payments statistics for Namibia began to be published regularly
in 1990. Previously, data on Namibia's external activities were incomplete and covered only
the current account at an aggregated level.
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Table 4. Namibia: Balance of Payments, 1991-96

(In millions of U.S. dollars, unless otherwise indicated)

Prel.
1991 1992 1993 1994 1995 1996
Balance in current account 135.2 874 130.5 133.3 31.8 83.1
Merchandise exports, f.0.b. 1,225.3 1,342.5 1,293.4 1,351.0 1,399.9 1,348.9
Merchandise imports, f.o.b. -1,121.9 -1,268.7 -1,218.0 -1,286.3 -1,511.2 -1,374.1
Services, net -340.4 -342.4 -251.6 -218.1 -254.1 -252.5
Income, net 97.0 17.0 66.0 67.1 119.1 97.6
Current transfers, net 2752 3389 240.8 219.5 278.2 263.1
Balance in capital and financial account,
including reserve assets -158.1 -51.6 -103.0 -1543 -48.4 -78.4
Capital account 289 32.1 27.1 433 40.1 19.8
Financial account, excluding reserves assets -199.6 -90.3 -38.6 -122.6 -64.3 <753
Direct investment, net 1143 119.9 467 104.1 1183 135.8
Portfolio investment, net -25.7 15.9 78.4 44.4 108.4 25.0
Other investment, net -288.2 <226.1 -163.7 271.1 -291.0 -236.1
Reserve assets (increase -) 12.5 6.6 -91.4 -75.0 -24.1 229
Net errors and omissions 23.0 -35.7 -27.5 211 " 16.6 -4.7
Memorandum items :
Current account/GDP (in percent) 53 3.0 4.8 43 0.9 26
International reserves (end of year) 1/ 58.1 46.3 133.8 202.8 221.6 193.7
In mounths of imports of goods and services 0.4 03 1.0 14 - L3 1.4
Net foreign assets of deposit money banks 2/ 167.4 90.5 10.0 -55.6 -98.7 11.7

Source: Bank of Namibia.

1/ Gross foreign assets of the Bank of Namibia (established in 1990).
2/ From the balance sheet of deposit money banks (end of period).



. Figure 2. Namibia: Components of External Current Account, 1990-96
(In millions of U.S. dollars)
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Exports, imports, and the terms of trade

86.  Namibia’s exports are dominated by primary products, which account for about

80 percent of total exports. Export earnings are thus vulnerable to fluctuations in world
commodity prices and changes in the value of the rand. Mineral exports, primarily gem
diamonds and uranium, are by far the most important; they contributed almost three-fourths of
the total export earnings on average during the second half of the 1980s. Their share has,
however, been on a downward trend since 1990 (Appendix Tables 30 and 3 1), owing to the
weakening of the international market for diamonds and uranium in the early 1990s and the
dramatic expansion in the value of fish (processed and unprocessed) exports. Diamonds and
uranium accounted for almost a half of export earnings in 1996. Other traditional
exports—which include beef, other minerals, and live animals—have expanded modestly since
1990 and accounted for 28 percent of total exports in 1996.

87.  The growth of Namibia's exports has continued to be dictated by world market
conditions, as well as by local weather and marine conditions in the case of live animals and
fish. The volume of exports increased by an average of 6 percent a year over the period
1991-95 (Appendix Table 32). During 1996, export volumes more or less stagnated on
account of the sharp decline in the output of some of the major export commodities, notably
meat and canned fish, and in the output of electricity, owing to drought and unfavorable
marine conditions. Export value increased by an average of 6 percent a year over the period
1991-95, as the export value of diamonds, live animals, meat and meat preparations, fish, and
manufactured products grew sharply during some of those years. However, export value fell
by about 4 percent in 1996, owing in part to the lower unit price (in U.S. dollar terms) of
other minerals, live animals, meat and meat products, processed fish, and other manufactures,
and to the sharp depreciation of the South African rand (and, hence, the Namibia dollar)
via-a- vis the U.S. dollar during the year. Except in 1994, export prices have been on the
downward trend since independence (Figure 3 and Appendix Table 32), and fell by a further
4 percent in 1996.

88.  The direction of Namibia's exports has remained virtually unchanged since
independence, with about three-fourths of total exports going to markets outside the SACU.
Major destinations are the United Kingdom, South Africa, Japan, Spain, and Germany. The
United Kingdom has maintained its position as Namibia’s leading export market (Appendix
Table 34).

89.  Since 1990, government efforts have focused on developing and diversifying the
export base through the provision of fiscal incentive packages to the manufacturing
enterprises and exporters. However, apart from fish processing and—to some extent—meat
processing, progress in export diversification has so far been limited. In 1995, the government
established EPZs, with significant incentives to attract investors to Namibia as a fast track to
industrialization and diversification of the export base of Namibia.
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Figure 3. Namibia: External Trade Indices and Terms of Trade, 1980-96

(In U.S. dollar terms, 1990=100)
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90.  Namibia’s imports have grown rapidly, particularly after 1990. Imports reflect closely
the import-dependent nature of the economy, as well as the small industrial base inherited at
independence in 1990. The value of imports in U.S. dollar terms has generally been on an
upward trend (Appendix Table 32). In 1996, import volume rose by 9 percent, but import
prices declined by about 16 percent reflecting the depreciation of the rand and the Namibia
dollar against the U.S. dollar. The value of imports in U.S. dollar terms declined by about

8 percent (Appendix Table 32). The higher-than-average rise in import volumes in 1996 may
have resulted from a combination of factors related to the drought experienced during the year
and the increase in the imports of intermediate and capital goods associated with new
investments in mining, oil exploration, and the EPZ enterprises. The category of food, live
animals, beverages, and tobacco accounted for the largest share of total imports of goods
(f.0.b.)—about 21 percent during 1991-94—partly owing to the aftermath of the recurring
drought and the food-deficient nature of the economy (Appendix Table 33).*! Other major
imported commodities include vehicles and transport equipment, machinery and electrical
goods, mineral fuels and lubricants, and chemical, plastic, and rubber products; together, these
accounted for about 45 percent of total imports of goods (f.o.b.) during 1991-94.

91. South Africa remained the leading supplier of Namibia’s imports as a result of
Namibia’s membership in SACU and the high external tariff structure of the customs union. >
although the shares of other countries such as Russia, Germany, and Zimbabwe in Namibia’s
total imports are on the increase. During 1995, about 87 percent of imports came from the
SACU area, and virtually all of this from South Africa (Appendix Table 34). It is believed,
however, that a significant share of these imports may have originated from third countries;
trade data collected at Namibia’s borders do not reliably separate goods originating from
South Africa from those that merely transit through that country.

92.  Namibia's terms of trade declined in most years during the 1990s, except in 1994 and
1996, because of the depressed world market prices for diamonds and other minerals
(Appendix Table 32). The 14 percent improvement in the terms of trade in 1994 was primarily
due to a sharp increase in export prices, while the 13 percent improvement in 1996 mainly
reflected a significant fall in import prices caused by the rapid depreciation of the rand and the
slowing of inflation in South Africa, which more than compensated for the decline in export
prices (Figure 3). For 1991-96 as a whole, the terms of trade improved by 2 percent. Namibia
has been insulated from severe terms of trade shocks because of the composition and pricing
mechanisms of its exports and imports. Export prices are fixed in the major international
currencies, while most imports are denominated in rand, so that any depreciation of the rand
increases export prices relative to import prices. In addition, the trade reforms being
implemented by South Africa within the context of the World Trade Organization (WTQ) -

*! A breakdown of imports by commodity is not available beyond 1994.

* All SACU members apply the same tariff regime; SACU provides for a common external
tariff, determined by South Africa, free trade within the union, and a revenue-sharing
arrangement.
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agreements have also put downward pressure on import prices. SACU external tariffs, which
are in effect South Africa’s external tariffs, are being reduced over a six-year schedule under
the WTO arrangement. All import surcharges, ranging from 5 percent to 40 percent, were
eliminated effective October 1, 1995, and the duty on cars was reduced in stages from

100 percent to 61 percent by May 19963

Services, income, and transfers

93.  Alarge deficit in the services account has been a feature of Namibia’s balance of
payments since 1990, although since 1993 the deficit has to some extent been offset by net
travel receipts. The deficit reflects the high transportation costs, including charter fees paid for
foreign fishing vessels, and payments for business, professional, administrative, management,
technical, and other financial services. However, the expansion in local ownership of the
fishing fleet has helped to reduce significantly charter fees. In addition, net travel receipts,
including receipts from tourism, increased substantially from 1991 to 1994, but these receipts
have subsequently leveled off. As a result, the deficit in the services account declined from

13 percent of GDP in 1991 to slightly less than 7 percent in 1994 before increasing to close to
8 percent by 1996.

94.  Namibia’s income account has continued to record sizable surpluses, driven largely by
the increased income from portfolio investments abroad by pension funds and life insurance
companies. The net investment income surplus rose steadily to reach US$119 million in 1995;
however, this fell to about US$99 million in 1996 on account of significantly lower receipts on
direct investment, as receipts of dividends and branch profits were almost halved (Appendix
Table 29).

95.  Current transfers have fluctuated but remained significantly in surplus since 1990. The
major component of current transfers is Namibia’s share in SACU receipts, which was
equivalent to over US$300 million a year in 1995 and 1996. Changes in SACU receipts
generally reflect changes in the level of imports; although with a two-year lag, the formula for
calculating each country’s share is based on actual imports two years earlier. The other major
component of current transfers is foreign aid receipt (cash and in kind). F oreign aid receipts
peaked at US$147 million in 1992 but have since been on a downward trend, registering
US$61 million in 1996. This movement is consistent with the global downward trend in
official development assistance in recent years.

* While these measures, and future reductions in tariffs, will result in cheaper imported inputs
and thus enhance Namibia’s competitive position, they may not likely affect the country’s
import price index in any significant manner.
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C. The Capital and Financial Account

96.  Namibia’s overall capital and financial account, excluding reserve assets, consistently
had net outflows during 1991-96, largely reflecting the outflows of pension funds and life
insurance assets. Transactions in the capital account although relatively negligible, have been
in surplus. However, the surplus fell sharply in 1996, as existing capital projects came close to
completion. Meanwhile, the deficit in the financial account, excluding reserve assets, increased
modestly in 1996 to US$75 million.

97.  Direct investment (net) in Namibia, which has been on a rising trend since 1993,
increased further in 1996 to US$136 million, driven by investments in mining, especially oil
exploration, and retail trade. This increase included new equity capital and reinvested
earnings, amounting to US$67 million and US$64 million, respectively. There also continued
to be net inflows on portfolio investment, although at a lower level than in recent years.
Notwithstanding significant investment in tradeable securities, mostly on the Namibian Stock
Exchange, this was partly offset by substantial redemptions of maturing government securities.

98.  The main financial outflow is on long-term investment abroad (mainly in South Africa)
by Namibian pension funds and life insurance companies. Although this outflow continued to
be significant, even with the imposition of the 35 percent domestic asset requirement, a
modest decline was recorded in 1996. Combined, these transactions by pension funds and life
insurance companies contracted from US$381 million in 1995 to US$276 million in 1996, in
part due to increased investment in dual-listed companies on the Namibian Stock Exchange.
Long-term foreign liabilities of general government, which primarily consist of concessional
foreign loans also increased in 1996. The movements under “short-term” liabilities include
transactions by deposit money banks. In 1996, as liquidity conditions eased, the deposit
money banks reversed funding demands on their parent companies and registered an outflow
of US$96 million, compared with an inflow of US$45 million in the preceding year.

D. International Reserves

99.  Prior to the introduction of the Namibia dollar in September 1993, foreign exchange
reserves were low, covering only two weeks of imports of goods and services. However,
foreign exchange holdings in 1993 rose to US$134 million, providing an import cover of one
month. Since then, foreign exchange reserves have increased further in rad terms, although the
depreciation of the rand, in which most reserves is held, resulted in a decrease in reserves in
1996 in U.S. dollars. Import cover was maintained at the equivalent of 1.3—1.4 months of
imports of goods and services.

E. Exchange Rate Developments

100.  Asaresult of the parity between the Namibian dollar and the South African rand,
movements in the nominal exchange rate of Namibian dollar against the U.S. dollar are the
same as those of the rand. The Namibia dollar had depreciated vis-a-vis the U.S. dollar during
1996 by about 22 percent (end-of-period basis). But appreciated about 2 percent during the
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first seven months of 1997. The nominal effective exchange rate™ has gradually depreciated in
recent years, with some acceleration in the rate of depreciation in 1995 and 1996 due to the
weakening in the rand. The depreciation has been approximately offset by the somewhat
higher inflation in Namibia than the average for its trading partners, and the real effective rate
has generally been fairly steady. The real effective rate depreciated slightly in 1996 but by
mid-1997, it was about the same as the average level in 1994 and 1995 (Figure 4 and
Appendix Table 35).

F. Exchange System Developments

101.  Effective September 20, 1996, Namibia accepted the obligations of Article VIII,
Sections 2, 3, and 4 of the Fund’s Articles of Agreement. It now maintains an exchange
system free of restrictions on payments and transfers for current international transactions
although indicative limits have been retained for certain current transactions to make the
remaining controls on capital outflows effective. Acceptance of Article VIII obligations has
been the culmination of a steady process of liberalization of the exchange system for current
transactions, as well as more recently for transactions. The "financial rand" system, which
created a dual exchange rate practice, was abolished by South Africa (and therefore by
Namibia) on March 13, 1995, thus paving the way for a unified exchange rate for the rand.
Several further changes to the exchange system were introduced during 1996 and 1997;
Foreign investors’ access to domestic credit was relaxed; the borrowing limit was doubled,
and a wholly nonresident-owned company can now borrow up to 100 percent of shareholders’
equity locally. The limit in respect of asset swap transactions was increased from 5 percent to
10 percent of the total assets of the local fund. Corporate entities that produce for exports and
that also import goods are allowed to offset the cost of imports against export proceeds.
Namibian corporate entities wishing to invest abroad are allowed to invest up to a limit of
N$30 million by way of direct investment. Companies operating in the EPZs are allowed to
maintain foreign currency accounts via a local authorized dealer, as well as through
nonresident Namibia dollar accounts. Also a new facility of N$50 million in respect of
investment in SADC member countries was introduced. The limit on the release from
emigrants’ blocked accounts was increased from N$50,000 to N$100,000 a year in respect of
gifts and donations to third parties resident in Namibia. The indicative limit applicable to
technical service payments abroad was increased from N$75,000 to N$150,000 per contract,
The indicative limit for Namibians traveling abroad was increased from N$60,000 to
N$80,000 a year per person 12 years and above, while the indicative limit for children less
than 12 years of age was increased to N$25,000 per child for each calendar year.

* Owing to different trade patterns and differences in the commodity basket used to compute
the consumer price index, Namibia’s trade-weighted exchange rate is different from that of
South Africa. However, the trends are broadly similar. ‘
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Figure 4. Namibia: Effective Exchange Rates, January 1986-June 1997
(Period average, 1995=100)
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G. Export Processing Zones (EPZs)

102. Against the backdrop of the small industrial base inherited at independence and the
fairly developed and highly protected industrial sector in South Africa, Namibia has chosen the
establishment of EPZs as its fast track to industrialization, and as a way to help address the
problem of high unemployment. An EPZ Act was promulgated in 1995 with provisions for
significant and generous incentive packages (Box 4). The first EPZ has been set up in Walvis
Bay, Namibia’s only commercial port. Walvis Bay will be linked to the southern African
region in 1998 by the trans-Kalahari and trans-Caprivi highways, which are currently under
construction and slated for completion by June 1998. It is envisaged that the Walvis Bay EPZ
will benefit from the deepwater harbor and from Namibia’s preferential market access to the
EU market, through the Lomé Convention, as well as to the North American markets through
the Generalized System of Preferences. In terms of proximity, the port is closer to Europe
than Durban in South Africa, which is currently serving the southern African region.

103.  The Namibian authorities report that EPZs have taken off fairly well and have
generated considerable interest. Since 1995, about 24 companies have been granted EPZ
status, of which 6 commenced activities during late 1996. The total local and foreign
investment from the 24 companies is estimated at about US$73 million®® and, after one year of
operation, it is estimated that more than 2,000 jobs have been created. The sectors that have
attracted the greatest interests are mining—charcoal, silica, manganese, and gemstone
production; motor vehicle components and refurbishing; electronic equipment; ostrich meat
processing and production of ostrich skins and tannery; wood products; polished diamond
manufacturing; and internet-related services.

104, In order to facilitate EPZ operations, the government also made provisions for the
establishment of two administrative bodies—an Offshore Development Company (ODC) and
Export Processing Zone Management Companies (EPZMCs). The ODC is charged with
monitoring, coordinating, regulating, and promoting and marketing the EPZ regime to ensure
significant flow of investment to the zones. The EPZMCs are charged with establishing and
running industrial parks in which EPZ enterprises may choose to operate. So far, only one
EPZMC has been established in Walvis Bay, although any individual, business, or municipality
may apply to set up an EPZMC.

3 Using the end-May 1997 exchange rate.
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Box 4. Key Features of Namibia Export Processing Zone (EPZ) and Incentive Packages for EPZ
Enterprises

Any business that exports from Namibia may apply for EPZ status. However, to qualify for EPZ status, a
business must export all or almost all its output. Preference for EPZ status is primarily given to
manufacturers and processors of Namibian or imported raw materials that earn hard cutrency and employ
Namibians. Certain nonmanufacturing activities, such as warehousing, packaging and break-bulk
operations could also be considered for EPZ status.

An enterprise that exports only a portion of its output can apply for EPZ status, provided that it separates
its export activities into a separately registered company.

Existing enterprises can apply for EPZ status.

EPZ enterprises do not enjoy duty-free access to the SACU market. Namibian EPZ, exports into SACU
faces the same tariff regimes as any other non-SACU exporter to SACU.

Enterprises are to determine the choice of location.

Indefinite exemptions are granted from corporate income tax, custom or import duties on imported
intermediate and capital goods, general sales tax and additional sales duty, stamp duties, and transfer
taxes on goods and services for EPZ, activities. ’

Strikes and lockouts within the zone are excluded for the first five years of the zones, with a possibility of
renewal (1996 amendments to the 1992 Labor Act).

Foreign currency accounts are maintained by EPZ companies for business operations, free of exchange
control regulations.

Enterprises are guaranteed the right to repatriate capital, dividends, and profits through an authorized
dealer without recourse to the Bank of Namibia.

EPZ enterprises are eligible for generous training grants while they work up to speed and, thereafter, to
further upgrade the skills and productivity of their workforces. Reimbursement, in the form of a
government grant, of 75 percent of all direct expenditures on approved on-the-job training or training
courses are provided by the government,

EPZ enterprises are to enjoy preferential access to the European Union as well as to the U.S. and other
markets, as laid out under the Lom¢ Convention and the Generalized System of Preferences, respectively.
This is applicable also to non-EPZ exporters in Namibia.

EPZ enterprises are to enjoy hassle-free “one-stop” services—to be provided by the Offshore
Development Company (ODC) and the Export Processing Zone Management Companies (EPZMCs)—in
the areas of work permits, factory shells, power and water supply, trade queries and labor issues, and
accession to equity finance.
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- 58 - - STATISTICAL APPENDIX

Table 1. Namibia: Gross Domestic Product and Gross National Income at Current Prices, 1991-96

(In millions of Namibia dollars, unless otherwise indicated)

Prel.
1991 1992 1993 1994 1995 1996
GDP at factor cost 6,162 7,169 7,506 9,393 10,473 11,909
Compensation of employees 2,937 3,521 3,797 4,282 4,871 5,100
Consumption of fixed capital 1/ 1,066 1,182 1,253 1,471 1,677 1,904
Net operating surplus 2,159 2,466 2,456 3,640 3,925 4,905
Plus: taxes on production and imports 980 1,237 1,457 1,694 1,933 2,149
Less: subsidies 68 123 103 102 144 171
GDP at market prices 7,074 8,285 8,858 10,986 12,262 13,885
Plus: net primary incomes from rest of the world 268 48 215 238 432 418
Receivable from rest of the world 673 579 736 799 1,320 1,264
Payable to rest of the world -405 -531 -521 - <561 -888 -846
GNI at factor cost 2/ 6,430 7,217 7,721 9,631 10,905 12,327
GNI at market prices 2/ 7,342 8,333 9,073 11,224 12,694 14,303
Plus: Net current transfers 759 966 785 779 1,009 1,131
- Receivable from rest of the world 1,118 1,384 1,235 1,264 1,599 1,741
Payable to rest of the world -359 -418 -450 ~485 -590 -610
Gross national disposatile income 8,101 9,299 9,858 12,003 13,703 15,434
Memorandum items:
Real GNI at constant 1990 prices 2/ 6,883 6,914 6,698 7,695 7,714 8,430
Percentage change 5.8 0.5 <3.1 14.9 0.2 93
Per capita GDP at current market prices 5,017 5,701 5,910 7,105 7,692 8,452
Per capita GNI at current market prices 2/ 5,206 5,734 6,054 7,259 7,964 8,706
Per capita GDP at constant 1990 market prices 4,805 5,006 4,755 4,916 5,011 5,007
Percentage change 2.5 4.2 -5.0 34 1.9 -0.1
Per capita real GNI at constant 1990 prices 2/ 4,882 4,758 4,468 4,977 4,839 5,131
Percentage change 2.6 -2.5 -6.1 114 2.8 6.0

Source: Central Statistics Bureau.

1/ Provision for depreciation.
2/ GNI = gross national income.
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Table 2. Namibia: Gross Domestic Product by Industrial Origin at Current Prices, 1991-96

(In millions of Namibia dollars)
Prel.
1991 1992 1993 1994 1995 1996
GDP at cusrent basic prices 6,217 7,203 7,602 9,519 10,571 12,014
Agriculture 661 474 520 954 1,008 1,124
Commercial agriculture 444 362 391 633 613 727
Subsistence agriculture 217 112 129 321 395 397
Fishing 140 217 261 327 366 465
Mining and quarrying 1,103 1,112 851 1,371 1,234 1,812
Diamond mining 722 775 598 872 763 1,168
Other mining and quarrying 381 337 253 499 47 644
Subtotal, primary industries 1,904 1,803 1,632 2,652 - 2,608 3,401
Manufacturing 772 958 1,170 -1,370 1,518 1,408
Meat processing 57 64 70 77 85 84
Fish processing 96 196 316 413 444 213
Other manufacturing 619 698 784 880 989 1,111
Electricity and water 105 160 110 192 285 313
Construction 145 215 252 305 351 347
Subtotal, secondary industries 1,022 1,333 1,532 1,867 2,154 2,068
Wholesale and retail trade and repairs 470 581 640 725 833 958
Hotels and restaurants 96 123 129 178 223 226
Transport and communications 304 357 398 475 552 631
Transport and storage 190 2158 245 283 339 374
Post and telecommunications 114 142 153 192 213 257
Finance, real estate, and business services 57 691 778 862 982 1,148
Financial intermediation 255 289 341 331 416 566
Financial services indirectly measured -224 -254 -300 -307 -380 -467
Real estate and business services 540 656 737 838 946 1,049
Owner-occupied dwellings 338 407 453 515 580 642
Other real estate and business services 202 249 284 323 366 407
Community, social, and personal services 77 86 101 118 135 155
General government 1,617 2,041 2,182 2,404 2,817 3,133
Other producers 156 188 210 238 267 294
Subtotal, tertiary industries 3,291 4,067 4,438 5,000 ' 5,809 6,545
Plus: import duties 278 323 362 380 453 438
Other taxes on products 579 759 894 1,087 1,238 1,383
GDP at market prices 7,074 8,285 8,858 10,986 12,262 13,885

Source: Central Statistics Bureau.
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Table 3. Namibia: Sectoral Composition of GDP, 1991-96

(In percent of GDP at current basic prices)

Prel,

1991 1992 1993 1994 1995 1996

GDP at cusrent basic prices 100.0 100.0 100.0 100.0 100.0 100.0
Agriculture 10.6 6.6 6.8 10.0 9.5 9.4
Commercial agriculture 7.1 5.0 5.1 6.6 5.8 6.1
Subsistence agriculture 3.5 1.6 1.7 34 3.7 33
Fishing 23 3.0 34 34 3.5 39
Mining and quarrying 17.7 15.4 11.2 14.4 11.7 151
Diamond mining 11.6 10.8 7.9 9.2 7.2 9.7
Other mining and quarrying 6.1 4.7 33 5.2 4.5 5.4
Subtotal, primary industries 30.6 25.0 21.5 27.9 24.7 28.3
Manufacturing 12.4 133 15.4 - 14.4 14.4 11.7
Meat processing 0.9 0.9 0.9 0.8 0.8 0.7
Fish processing 15 2.7 4.2 43 4.2 18
Other manufacturing 10.0 9.7 10.3 9.2 9.4 9.2
Electricity and water . 1.7 2.2 14 2.0 27 2.6
Construction 23 3.0 33 3.2 33 2.9
Subtotal, sccondary industries 16.4 18.5 20.2 19.6 20.4 17.2
Wholesale and retail trade and repairs 7.6 8.1 8.4 1.6 79 8.0
Hotels and restaurants LS 1.7 1.7 1.9 2.1 1.9
Transport and communications 49 5.0 5.2 5.0 5.2 53
Transport and storage 3.1 3.0 3.2 3.0 3.2 3.1
Post and telecommunications 1.8 2.0 2.0 2.0 2.0 2.1
Finance, real estate, and business services 9.2 9.6 10.2 9.1 9.3 9.6
Financial intermediation 4.1 4.0 4.5 35 3.9 4.7
Financial services indirectly measured -3.6 -3.5 -3.9 -3.2 -3.6 -3.9
Real estate and business services 8.7 9.1 9.7 8.8 89 8.7
Owner-occupied dwellings 5.4 5.7 6.0 5.4 5.5 53
Other real estate and business services 3.2 3.5 3.7 34 35 34
Community, social, and personal services 1.2 1.2 13 12 13 13
General government 26.0 28.3 28.7 253 26.6 26.1
Other producers 2.5 2.6 28 2.5 2.5 24
Subtotal, tertiary industries 52.9 56.5 58.4 52.5 55.0 54.5

Source: Central Statistics Bureau,
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Table 4. Namibia: Gross Domestic Product by Industrial Origin at Constant 1990 Prices, 1991-96

(Annual percentage change)
Prel.
1991 1992 1993 1994 1995 1996
GDP at constant basic prices 6.2 7.3 2.3 1.0 39 2.5
Agriculture -8.1 -19.6 -3.5 21.1 -0.5 6.9
Commercial agriculture -17.8 3.7 -33 -4.2 <17 12.3
Subsistence agriculture 23.6 -54.3 4.4 139.1 13.0 -1.3
Fishing 16.0 - 61.8 31.7 10.7 1.7 10.5
Mining and quatrying 19.5 114 -21.8 10.5 5.0 4.7
Diamond mining 538 22.7 271 10.9 1.0 39
Other mining and quarrying -16.4 -10.2 -8.0 9.8 0.7 6.7
Subtotal, primary industrics 9.1 4.9 -12.5 133 44 6.2
Manufacturing -5.2 8.9 9.7 .51 33 <73
Meat processing 23 22 22 43 2.0 2.0
Fish processing -34.0 53.7 336 8.7 1.4 -42.8
Other manufacturing 1.8 1.3 4.1 39 4.1 39
Electricity and water : <15 38.8 -51.5 22.7 247 -11.9
Construction <12 364 9.7 119 3.7 -8.9
Subtotal, secondary industries -5.7 16.0 1'.9 74 4.9 -8.0
Wholesale and retail trade and repairs 0.0 5.0 1.6 20 4.6 6.5
Hotels and restaurants 103 9.3 -3.2 242 133 -6.3
Transport and communications 6.0 4.0 1.6 127 10.7 18
Transport and storage 2.4 24 23 193 133 0.8
Post and telecommunications 11.0 6.1 0.7 43 6.8 32
Finance, real estate, and business services 2.8 2.7 4.0 0.0 3.5 8.0
Financial intermediation 22.1 -2.3 3.2 2.2 6.4 16.8
Financial services indirectly measured 22.2 -1.6 2.1 4.1 4.5 3.8
Real cstate and business services 1.9 33 3.6 25 2.6 2.6
Owner-occupied dwellings 2.7 23 2.6 2.5 25 2.4
Other real estate and business services 0.6 5.0 53 25 2.9 29
Community, social, and personal services 1.6 1.5 15 4.5 2.9 2.9
General government 14.8 8.7 4.1 1.7 1.1 34
Other producers 1.4 2.1 2.8 2.0 2.0 2.0
Subtotal, tertiary industries 8.4 6.2 3.2 3.2 33 3.8
Plus: import duties -3.0 6.1 0.7 6.2 17.7 7.8
Other taxes on products 5.1 8.6 1.3 29 113 5.1
GDP at constant market prices 5.7 713 2.0 6.6 5.1 3.0

Source: Central Statistics Bureau.
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Table 5. Namibia: Expenditure on Gross Domestic Product, 1991-96

STATISTICAL APPENDIX

Prel.
1991 1992 1993 1994 1998 1996
(In millions of Namibia dollars at current market prices)
Expenditure on GDP at market prices 7,073 8,285 8,861 10,985 12,262 13,885
Gross domestic expenditure 1,727 9,051 9,436 11,529 13,589 15,077
Final consumption expenditure 6,416 7,295 7,977 8,982 11,074 12,323
General govemnment 2,305 2,868 3,009 3,299 3,637 4,146
Private 4,111 4,427 4,968 5,683 7,437 8,177
Gross capital formation 1,311 1,756 1,459 2,547 2,515 2,754
Gross fixed capital formation 1,107 1,672 1,934 2,309 2,630 2,906
Public 521 812 726 911 912 1,100
Private 586 860 1,208 1,398 1,718 1,806
Changes in inventorics 204 84 -475 238 -115 «152
Exports of goods and services 3,776 4,309 4,982 5,692 6,028 6,840
Imports of goods and scrvices -4,430 -5,075 5,557 -6,236 -7,355 -8,032
(In percent of GDP at current market prices)
Gross domestic cxpenditure 109.2 109.2 106.5 105.0 110.8 108.6
Final consumption expenditure 90.7 88.1 90.0 81.8 90.3 88.8
General government 326 34.6 340 30.0 29.7 29.9
Private 58.1 53.4 56.1 51.7 60.7 58.9
Gross domestic savings 9.3 11.9 10.0 18.2 9.7 11.2
Gross capital formation 18.5 21.2 16.5 23.2 20.5 19.8
Gross fixed capital formation 15.7 20.2 21.8 21.0 21.4 20.9
Public 14 9.8 8.2 8.3 7.4 1.9
Private 83 10.4 13.6 127 14.0 13.0
Changes in inventories 2.9 1.0 -5.4 2.2 -0.9 -1.1
Exports of goods and services 53.4 52.0 56.2 51.8 49.2 493
Imports of goods and services -62.6 -61.3 -62.7 -56.8 -60.0 -57.8
(Annual percentage change at constant 1990 market prices)
Gross domestic expenditure 2.2 3.8 -1.2 13.6 4.6 7.8
Final consumption expenditure 103 -1.0 0.1 1.1 9.6 9.0
General government 11.8 6.7 0.7 0.7 -3.3 5.7
Private 9.6 -5.1 -0.6 1.4 17.3 10.6
Gross capital formation ~26.0 28.9 -35.5 89.7 -11.6 31
Gross fixed capital formation 2227 38.5 7.2 1L.5 39 33
Public -6.2 40.5 -15.2 16.7 -8.2 11.7
Private -33.1 36.8 27.6 8.4 11.8 -1.2
Changes in inventories -40.3 -24.6 -472.6 -140.4 -138.4 117
Exports of goods and services 13.2 10.6 1.7 «6.6 7.5 0.2
Imports of goods and services 5.3 39 <23 4.7 6.4 9.2

Source: Central Statistics Bureau.
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Table 6. Namibia: Output of Selected Minerals, 1991-96

1991 1992 1993 1994 1995 1996

(In units indicated)

Diamond (thousands of carats) 1/ 1,186.9 1,549.3 11414 1,3123 1,381.8 1,402.1
Uranium (tons) 2,889.6 2,191.0 2,167.0 24718 2,579.4 2,892.0
Copper (thousands of tons) 319 37.5 348 30.1 29.8 20.7
Lead (thousands of tons) ' 334 317 312 238 26.8 18.8
Zinc (thousands of tons) 68.1 68.6 346 64.6 59.2 66.1
Gold (thousands of grams) 1,850.0 2,025.0 1,953.0 2,394.0 2,099.0 2,145.0
Silver (tons) 91.3 89.0 720 64.5 69.5 42.0
Tin (tons) 17.0 18.0 6.0 4.0 18.0

(Annual percentage change)

Diamond 76.4 30.5 -26.3 15.0 53 1.5
Uranium =237 242 -1.1 14.1 44 12.1
Copper -3.9 17.6 <12 -13.5 -1.0 -30.5
Lead 4.8 -5.1 -1.6 -23.7 12.6 -29.9
Zinc -6.1 0.7 -49.6 86.7 -8.4 11.7
Gold 153 9.5 3.6 22.6 -12.3 22
Silver 03 2.5 -19.1 -104 7.8 -39.6
“Tin 223 5.9 -66.7 -333 350.0

Source: Ministry of Mines and Energy.

1/ Excluding smuggled diamonds.
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Table 7. Namibia: Marketing of Livestock, 1991-96

1991 1992 1993 1994 1995 1996
(In thousands of head)
Cattle 3338 365.6 400.6 406.1 414.5 4899
South Africa 1354 157.1 179.6 190.7 198.8 273.6
Open markets 103.5 126.3 152.5 179.3 193.2 255.8
Controlled markets ' 319 30.8 27.1 114 56 17.8
Local butchers 41.8 36.8 379 34.1 29.6 254
Local factories 156.7 171.7 183.1 181.3 186.1 190.9
Small stock 1,089.9 1,345.6 1,038.1 1,100.2 1,182.2 9573
South Africa 839.5 1,045.8 817.6 888.4 1,007.5 8273
Open markets C 500.1 606.3 4403 645.8 767.2
Controlled markets 3394 439.5 3773 242.6 2403
Local butchers 141.6 152.5 118.2 96.5 121.8 127.7
Local factories 108.8 147.3 102.3 1153 529 23

(Annual percentage change)

Cattle 32 9.5 96 14 21 18.2
South Africa 6.4 16.1 143 6.2 42 376
Open markets 6.5 22.1 207 17.6 78 324
Controlled markets -6.1 -3.5 -12.0 -57.9 -50.9 2179
Local butchers 11.2 -12.0 30 -10.0 -13.2 -14.2
Local factories 10.9 9.6 6.6 -1.0 2.6 26
Small stock 0.1 235 -22.9 6.0 7.5 -19.0
South Africa -1.7 24.6 -21.8 8.7 134 -17.9
Open markets 4.0 212 274 46.7 18.8
Controlled markets 20 29.5 -14.2 -35.7 -0.9
Local butchers 6.7 7.7 -22.5 -184 26.2 48
Local factories 6.6 354 -30.5 12.7 -54.1 -95.7

Source: Meat Board of Namibia.
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Table 8. Namibia: Physical Volume of Fish Catches, 1991-96

1991 1992 1993 1994 1995 1996
(In thousands of tons)

Purse-seine net fishing 1724 238.2 2593 176.9 144.5 115.7
Pilchard 68.9 80.8 114.8 116.4 428 12
Anchovy 171 388 63.1 25.1 48.0 1.1
Maasbanker (horse mackerel) 832 1159 735 335 51.2 91.0
Other 33 2.7 7.9 1.8 24 225

Trawling and other cosstal fishing 4152 409.7 5215 462.0 4104 3803
Demersal 63.8 983 118.8 1289 148.6 147.2

Hake 56.1 87.5 106.9 1117 130.0 128.7
Maasbanker (horse mackerel) 1.2 1.1 0.5 0.7 09 1.2
Monkfish 4.6 8.1 9.2 122 10.1 9.2
Other 1.8 1.6 21 44 75 8.1
Midwater 3513 3114 402.7 333.2 261.8 2331
Heke EE 0.1 1.2 0.5 0.4 0.7
Maasbanker (horse mackerel) 3513 3104 400.6 330.6 258.7 229.1
Other 0.9 0.9 2.0 2.8 33

Other fish 1 X1} 32 49 43 36 2.7
Tuna 0.2 22 34 3.1 22 1.8
Line fishing 0.8 1.0 15 12 1.4 0.9

Ring-and-bow net fishing 31 29 33 37 22 2.0
Rock lobster 04 0.1 0.1 0.1 0.2 03
Crab 2.7 28 32 36 20 1.7

(Annual percentage change)

Purse-seine net fishing -30.2 38.1 89 -31.8 -183 -19.9
Pilchard 255 173 42.1 14 -63.2 9173
Anchovy -66.1 127.1 62.5 -60.2 91.2 -97.8
Maasbanker (horse mackerel) 24 393 -36.6 -54.4 53.0 716
Other -82.4 -19.4 193.2 -76.8 328 826.0

Trawling and other coastat fishing 170.3 -13 273 -11.4 -11.2 -13
Demersal 64 539 209 8.5 153 -0.9

Hake 53 55.9 222 44 16.4 -1.0
Maasbanker (horse mackerel) -12.8 -50.6 28.1 342 290
Monkfish 207.8 75.0 14.2 318 -16.7 -3.8
Other -64.5 -12.1 316 103.9 73.0 71
Midwater 276.6 -11.4 293 -173 214 -11.0
Hake -54.9 -31.3 78.7
Maasbanker (horse mackerel) 276.6 116 29.0 -17.5 -21.8 -11.4
Other 1144 382 174

Other fish 216 2332 50.2 -125 -14.7 -26.1
Tuna 942.3 50.8 -85 -28.9 -20.1
Line fishing -53 321 489 214 228 354

Ring-and-bow net fishing 22 4.2 138 122 -40.2 -122
Rock lobster 279 -64.5 23 -1.5 672 121
Crab 29 43 143 12.8 -442 -14.9

Source: Ministry of Fisheries and Marine Resources.
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Table 9. Namibia: Consumer Price Index (Windhoek), January 1994-Tuly 1997

(Annual percentage change)
Beveruges Housing, Clothing Household  Transportand R i Medical Miscell All
Food and Fuel, and and Goods, etc. Communi- etc. Health Care Goods and Items
Tobacco Power Footwesr cations Services
Weghts 284 4.1 19.9 43 10.2 20.7 4.1 14 69 100.0
1994
January 6.3 15.9 1235 18.1 34 93 17.2 17.7 19.1 10.3
February 81 121 109 173 27 84 16.6 12.6 209 10.1
March 48 10.6 115 128 5.0 82 178 118 199 9.2
April 53 9.0 122 5.0 65 8.0 17.7 34 23.1 9.2
May 70 19 121 69 6.7 5.1 158 0.9 23.1 920
June 102 9.7 14.2 6.7 43 55 170 5.9 217 10.1
Tuly 120 137 4.1 56 4.1 44 16.2 -5.9 20.2 103
August 163 4.1 4.1 52 20 4.4 16.1 -5.8 21.0 113
September 229 10.1 153 6.3 44 6.6 16.2 -49 19.6 139
October 23.7 73 14.7 6.0 3.0 40 14.0 4.1 15.0 12.7
November 19.7 71 148 62 39 44 13.4 =34 122 1.7
Decomber 211 60 13.0 2.1 3 52 127 -0.9 84 11.3
Averige 132 102 133 8.0 4.1 6.1 158 08 185 108
1995
January 225 10.6 134 55 47 38 9.0 37 77 118
February 212 12,5 134 68 36 43 89 31 127 1.9
March 239 13.8 85 72 44 55 83 32 . 124 12.0
Apri) 227 15.0 82 9.6 3.7 5.7 76 8.5 87 1.5
Msy 169 18.7 89 84 5.1 68 1.5 16 11.1 108
June 124 18.0 84 9.2 57 58 6.0 9.1 117 94
July 8.7 121 148 100 7.1 6.7 6.5 135 142 10.0
August 6.2 128 149 105 83 64 63 134 13.7 9.4
September 21 13.0 16.7 10.1 79 6.6 82 13.5 156 8.7
October 13 136 16.9 104 82 63 9.9 12.0 15.5 85
November 33 15.2 17.1 82 70 6.2 9.8 %9 137 88
December 5.1 16.5 12.7 8.5 6.8 25 9.7 97 153 79
Avorage 1.6 143 12,9 8.7 6.1 56 82 89 12.7 100
1996
January 39 118 t2.2 5.7 53 38 10.5 5.1 14.2 72
February 4.6 117 124 33 6.5 43 14.2 55 14.0 7.7
March 28 128 13.1 27 83 63 145 5.6 15.1 80
April 11 12.1 13.1 34 88 81 149 5.6 153 19
May 20 9.7 124 18 69 9.6 158 5.6 1298 18
June 42 83 87 38 64 11.0 15.2 55 13.4 8.0
July 78 9.7 26 48 5.5 100 14.5 84 11.6 15
August 90 120 24 4.1 53 1.1 16.4 88 13.0 8.1
September 103 125 29 47 63 10.2 113 83 112 83
October 119 13.2 29 44 6.4 102 9.3 87 85 84
November 121 12.1 26 55 6.6 9.9 10.2 109 11.1 8.6
December 10.5 13.4 1.7 52 47 13.0 103 138 9.7 84
Average 6.7 11.6 7.0 4.1 6.4 9.0 13.0 1.7 125 8.0
1997
January 9.7 149 6.7 5.6 49 143 14.7 10.0 121 10.0
February 95 14.9 6.7 64 46 14 11.8 11.5 4.2 9.5
March 103 146 7.0 142 23 136 12.9 19.3 85 100
April 11.1 19.2 7.1 147 23 10.7 13.2 19.4 16 9.9
May 138 189 7.1 180 31 79 115 233 87 103
June n3 206 8.0 147 43 62 11.6 222 8.0 9.5
July 78 19.0 143 133 33 54 11.4 173 74 93

Source: Central Statistics Bureau,
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Table 10. Namibia: Financial Operations of the Central Government, 1990/91-1997/98 1/

Budg. Est. Budg,
1990/91 1991/92 1992/93 1993/94 1994/95 1995/96 1996/97 1997/98
(In millions of Namibia dollars)
Total revenue and grants 2,007.1 2,602.5 2,907.1 3,073.1 3,606.8 4,065.2 4,517.1 4,646.2 5,098.8
Revenue 1,906.0 2,534.7 2,833.6 3,018.2 3,568.4 4,020.3 4,482.1 4,595.9 5,034.8
Tax revenue 1,660.9 2,195.7 2,433.9 2,754.5 3,136.1 3,618.4 3,987.5 4,093.3 4,542.4
Income and profits 655.2 562.7 783.0 908.7 1,030.5 1,088.6 L,192.5 1,330.3 1,365.7
Domestic goods and services 479.5 576.0 800.5 906.7 1,132.4 1,301.9 1,360.0 1,344.8 1,520.7
International trade 507.5 1,036.6 829.1 896.1 905.5 1,155.6 1,348.0 1,348.7 1,564.0
Other 18.8 20.4 213 43.0 67.6 723 87.0 69.5 92.0
Nontax revenue 241.2 3345 398.6 262.2 428.6 398.4 490.1 502.6 488.8
Capital revenue 3.8 4.5 1.2 15 3.7 35 4.5 0.0 3.6
Grants 101.1 67.8 73.5 54.9 38.4 4.9 35.0 50.3 64.0
Total expenditure and net lending 2,078.8 2,791.5 3,342.2 3,406.2 3,829.3 4,583.5 5,045.3 5,483.8 5,704.3
Current expenditure 1,720.1 2,366.4 2,761.9 2,902.9 3,316.3 3,949.1 4,261.4 4,923.7 4,703.8
Personne! cxpenditure 922.8 1,249.5 1,522.2 1,582.1 1,770.1 2,079.8 2,360.7 2,955.7 2,6703
Goods and services 566.8 783.2 823.2 867.3 961.0 1,066.3 1,160.9 959.5 1,252.2
Interest payments 26.8 20.9 21.6 70.0 117.5 189.0 149.3 249.0 207.6
Subsidics and cusrent transfers 203.7 312.8 394.9 383.5 461.7 614.0 590.4 603.3 573.7
Unallocated expenditure 2/ . 156.2
Capital expenditure 307.2 412.5 550.0 485.5 481.1 .585.8 674.9 560.1 848.5
Net lending 51.5 12.6 303 17.8 31.9 48.6 109.1 0.0 152.0
Balance (including grants) -71.8 -189.0 -435.1 -333.1 -222.5 -518.3 -528.3 -837.6 -605.5
Financing 71.8 189.0 435.1 3331 2225 518.3 5283 837.6 605.5
Domestic 71.8 189.0 397.3 269.2 183.5 413.0 478.3
Banking system 34.0 336.1
Nonbank 155.0 61.2
Foreign 3/ 37.8 63.9 39.0 1053 50.0
(In percent of GDP)
Balance including grants -1.1 2.6 -5.2 -3.5 -2.0 -4.1 -4.1 -5.8 -4.0
Balance excluding grants 2.6 -3.5 -6.0 -4.1 2.3 -4.4 4.3 -6.2 -4.5
Revenue 29.0 34.4 33.6 32.1 3L6 31.7 34.6 319 33.6
Revenue and grants 30.5 353 34.5 327 319 321 34.8 323 34.0
Expenditure 316 37.8 39.7 36.3 33.9 36.2 389 38.1 38.0
Current expenditure 26.2 32.1 32.8 309 293 31.2 329 34.2 314
Personnel expenditure 14.0 16.9 18.1 16.8 15.7 16.4 18.2 20.5 17.8
Capital expenditure and net lending 5.5 5.8 6.9 54 4.5 5.0 6.0 39 6.7
Interest payments 0.4 03 0.3 0.7 1.0 LS 1.2 1.7 1.4
Memorandum item:
GDP at market prices (fiscal year) 6,576 1,377 8,428 9,390 11,305 12,668 12,963 14,392 15,000

Sources: Ministry of Finance; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2 Balancing item; see text footnote in Chapter [II, Section B for expl
3/ From outside the Common Monctary Arca.
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Table 11. Namibia: Central Government Revenue, 1990/91-1997/98 1/

(In millions of Namibia dollars)
Budg. Est. Budg.
1990/91 1991/92  1992/93 1993/94 1994/95 1995/96 1996/97 1997/98
Tax revenue 1,660.9 2,195.7 2,433.9 2,754.5 3,136.1 3,618.4 3,987.5 4,093.3 4,542.4
Taxes on income and profits 655.2 562.7 783.0 908.7 1,030.5 1,088.6 1,192.5 1,330.3 1,365.7
Individual income tax 350.4 413.0 506.4 518.5 576.1 666.0 695.0 822.2 790.0
Company tax on diamond mines 623 -11.8 93.4 159.9 126.0 85.0 100.0 85.0 100.0
Gross receipts 62.3 23.3 115.1 181.5 126.0 85.0 100.0 85.0 100.0
Transfers to Namib Finance Corporation 0.0 -35.1 217 -21.6 0.0 0.0 0.0 0.0 0.0
Company tax on other mines 75.8 26.1 2.6 58 315 65.5 40.0 62.8 60.0
Tax on nonmining companies 1343 118.5 158.4 199.3 2614 239.7 318.0 2748 350.0
Nonresident sharcholders tax 324 16.4 21.8 24.8 289 318 29.0 62.5 50.0
Tax on royaltics 0.0 0.5 03 0.4 0.7 0.6 0.5 16.1 0.7
Levy on gambling income 0.0 0.0 0.0 0.0 0.0 0.0 10.0 7.0 15.0
Transfer duty 12.3 124 143 27.8 38.0 36.2 47.0 329 50.0
Taxes on domestic goods and services 479.5 576.0 800.5 906.7 1,132.4 1,301.9 1,360.0 1,344.8 1,520.7
General sales tax 306.1 383.9 501.8 479.5 529.2 614.3 620.0 672.4 7103
Additional sales duty 0.0 0.0 0.0 83.9 2303 262.9 295.0 279.8 310.0
Fuel levies 119.7 118.5 202.3 229.2 261.4 287.6 304.0 2953 350.0
Licenses 153 17.0 19.1 20.2 19.8 29.6 41.0 29.4 50.4
Business licenses 1.4 1.6 2.6 3.5 1.6 4.0 11.0 3.0 10.4
Motor vehicle license taxes 13.9 15.4 16.5 16.7 18.2 25.6 30.0 26.5 40,0
Fishing quota levics 384 56.6 713 93.9 91.7 "107.5 100.0 67.8 100.0
Taxes on international trade 2/ 507.5 1,036.6 829.1 896.1 905.5 1,155.6 1,348.0 1,348.7 1,564.0
Diamond export duty 60.5 90.9 93.6 114.2 3.1 -0.2 B X 0.0 0.0
Customs and excise compensation 447.0 945.7 735.5 781.9 902.4 1,155.8 1,348.0 1,348.7 1,564.0
Other taxes 3/ 6.5 8.0 7.0 15.2 29.6 36.1 40.0 36.6 420
Nontax revenue 241.2 3345 398.6 262.2 428.6 398.4 490.1 502.6 488.8
Entreprencurial and property income 129.8 197.5 228.8 82.8 233.8 191.4 294.0 313.8 291.7
Operating surplus of public enterprises 55.1 77.6 15.7 -6.5 -9.9 -10.4 0.3 -8.4 -17.0
Compensation for use of rand 0.0 0.0 155.5 48.2 37.9 46.3 50.0 49.9 54.0
Other property income 74.7 1199 57.6 41.1 63.4 25.2 83.7 104.5 78.7
Royalties on diamond exports 0.0 0.0 0.0 0.0 1424 130.3 160.0 167.8 176.0
Administrative fees and charges 104.7 130.1 164.2 172.5 184.1 196.5 186.1 176.5 185.5
Fines and forfeits 5.8 6.0 4.9 5.9 9.4 9.1 10.0 10.8 10.0
Receipts from foreign exchange cover 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other nontax revenues 0.9 0.9 0.7 1.0 L3 14 0.0 1.5 1.6
Capital revenue 3.8 4.5 1.2 LS 3.7 35 4.5 0.0 3.6
Total revenue 1,906.0 2,534.7 2,833.6 3,018.2 3,568.4 4,020.3 4,482.1 4,595.9 5,034.8

Sources: Ministry of Finance; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2/ Includes excises (as a result of the SACU arrangement).
3/ Stamp duties.
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Table 12. Namibia: Central Government Revenue, 1990/91-1997/98 1/

(In percent of GDP)
Budg. Est. Budg.
1990/91  1991/92  1992/93  1993/94  1994/95  1995/96 1996/97 1997/98
Tax revenue 253 29.8 289 29.3 277 28.6 30.8 28.4 303
Taxes on income and profits 10.0 16 93 9.7 9.1 8.6 9.2 9.2 9.1
Individual income tax 53 5.6 6.0 5.5 5.1 53 54 5.7 53
Company tax on diamond mines 0.9 -0.2 L1 1.7 11 0.7 0.8 0.6 0.7
Gross receipts 0.9 03 14 L9 1.1 0.7 0.8 0.6 0.7
Transfers to Namib Finance Corporatio 0.0 0.5 -0.3 0.2 0.0 0.0 0.0 0.0 0.0
Company tax on other mines 1.2 04 0.0 0.1 0.3 0.5 0.3 0.4 04
Tax on nonmining companies 2.0 1.6 1.9 2.1 23 1.9 25 1.9 23
Nonresident shareholders tax 0.5 0.2 0.3 03 0.3 0.3 0.2 0.4 03
Tax on royalties 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.0
Levy on gambling income 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.1
Transfer duty 0.2 0.2 0.2 03 0.3 0.3 04 0.2 03
Taxes on domestic goods and services 73 78 9.5 9.7 10.0 103 10.5 93 10.1
General sales tax 4.7 52 6.0 5.1 4.7 4.8 48 4.7 4.7
Additional sales duty 0.0 0.0 0.0 0.9 2.0 2.1 23 19 21
Fuel lovies 18 1.6 24 24 23 23 23 2.1 23
Licenses 0.2 0.2 0.2 0.2 0.2 0.2 0.3 0.2 03
Business licenses 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.1
Motor vehicle license taxes 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3
Fishing quota levies 0.6 0.8 0.9 1.0 0.8 0.8 0.8 0.5 0.7
Taxes on interational trade 2/ 17 14.1 9.8 9.5 8.0 9.1 104 9.4 10.4
Diamond export duty 0.9 1.2 1.1 1.2 0.0 0.0 0.0 0.0 0.0
Customs and cxcise compensation 6.8 12.8 8.7 83 8.0 9.1 10.4 9.4 10.4
Other taxes 3/ 0.1 0.1 0.1 0.2 0.3 03 0.3 0.3 0.3
Nontax revenue 3.7 4.5 4.7 2.8 3.8 3.1 38 35 3.3
Entreprencurial and property income 2.0 2.7 2.7 0.9 0.8 0.5 1.0 1.0 0.8
Operating surplus of public enterprises 0.8 1.1 0.2 0.1 -0.1 -0.1 0.0 -0.1 0.1
Compensation for use of rand 0.0 0.0 1.8 0.5 0.3 0.4 0.4 03 0.4
Other property income L1 1.6 0.7 0.4 0.6 0.2 0.6 0.7 0.5
Royaltics on Diamond exports 0.0 0.0 0.0 0.0 1.3 1.0 1.2 1.2 1.2
Administrative fees and charges 1.6 1.8 1.9 1.8 1.6 1.6 14 1.2 L2
Fines and forfeits 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Receipts from foreign exchange cover 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other nontax revenues 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Capital revenue 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total revenue 29.0 344 336 321 316 317 34.6 319 33.6

Sources: Ministry of Finance; and Fund staff estimatcs.

1/ Fiscal year beginning April 1.
2/ Includes excises (as a result of the SACU arrangement).
3/ Stamp duties,
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Table 13. Namibia: Central Govemnment Expenditure, 1990/91-1997/98 1/

(In millions of Namibia dollars)

STATISTICAL APPENDIX

1990/91 1991792  1992/93 1993/94 1994/95 1995/96

Budg.  Est. Budg,
1996197 1957/98

Current expenditure 1,720.1 2,366.4 2,761.9 2,902.9 3,316.3 3,949.1
Goods and services 1,489.6 2,032.7 2,345.4 2,449.4 2,731.1 3,146.1
Personncl expenditure 922.8 1,249.5 1,522.2 1,582.1 1,770.1 2,079.8
Other goods and services 566.8 783.2 823.2 867.3 961.0 1,066.3
Interest payments 26.8 209 216 70.0 117.5 189.0
Subsidics and other current transfers 203.7 312.8 394.9 383.5 461.7 614.0
Public enterprises and corporations 44.4 66.3 459 54.4 70.1 92.0
Other enterprises 20,2 3.4 94.4 36.8 35.2 80.4
Local government 18.2 344 226 236 27.2 34.8
Representative authoritics 0.0 0.0 0.0 0.0 0.0 0.0
Houscholds and nonprofit institutions 116.8 206.0 224.5 255.6 320.8 388.9
Universities and technical colleges 12.1 26.8 273 3L1 59.6 59.7
Other 104.7 179.2 197.2 224.5 261.2 3292
Abroad 41 2.7 715 13.1 144 17.9
Unallocated expenditure 2/
Capital expenditure 307.2 412.5 550.0 485.5 481.1 585.8
Acquisition of fixed capital assets 269.5 314.7 429.7 435.0 423.0 510.0
Equipment 50.1 59.0 433 $0.0 60.8 67.9
Residential buildings 340 50.1 30.3 38.0 39.1 © 356
Nonresidential buildings 794 97.6 103.2 107.0 123.4 142.3
Other constructions 105.9 108.0 252.9 240.0 199.7 264.2
Puschase of land and intangible assets 5.5 6.1 11.0 8.7 0.0 14.3
Capital transfers 323 91.7 1093 418 58.0 58.1
Public enterprises and corporations 32.0 91.7 108.7 41.6 57.8 41.7
Other enterprises 0.0 0.0 0.0 0.0 0.0 0.0
Local government 0.0 0.0 0.0 0.0 0.0 0.0
Representative authoritics 0.0 0.0 0.0 0.0 0.0 0.0
Houscholds and nonprofit institutions 03 0.0 0.6 0.2 0.2 16.4
Universities and technical colleges 0.0 0.0 0.0 0.0 0.0 16.4
Other 0.3 0.0 0.6 02 0.2 0.0
Transfers abroad 0.0 0.0 0.0 0.0 0.1 34
Net lending 51.5 12.6 303 17.8 319 48.6
Lending 73.7 484 459 29.2 44.1 56.6
Public enterprises and corporations 21.6 20.0 17.5 6.4 21.2 24.6
Other enterprises 7.0 0.0 18.4 17.1 13.7 18.0
Local government 17.4 9.4 9.3 5.7 6.9 14.0
Representative authorities 0.0 0.0 0.0 0.0 0.0 0.0
Houscholds and nonprofit institutions 273 19.0 0.7 0.0 0.0 0.0
Universitics and technical colleges 18.6 0.0 0.0 0.0 0.0 0.0
Other 8.7 19.0 0.7 0.0 0.0 0.0
Abroad 0.4 0.0 0.0 0.0 23 0.0
Repayments <222 -35.8 -15.6 -11.4 -12.2 -8.0
Total expenditure and net lending 2,078.8 2,791.5 3,3422 3,406.2 3,829.3 4,583.5

4,261.4 4,923.7 4,703.8
3,52L.6 3,915.2 3,922.5
2,360.7 2,955.7 2,670.3
1,160.9 959.5 1,252.2

149.3 249.0 207.6
590.4 603.3 573.7
143.6 12,0 114.6
322 43 14.6
314 26.7 35.0
0.0 0.0 0.0
364.6 394.5 396.4
7.9 66.1 99.7
286.8 3284 296.7
18.6 15.8 13.1
156.2
674.9 560.1 848.5
636.9 716.9
117.0 129.5
SLS 59.9
233.9 268.5
2344 259.0
24.0 43.2
13.9 84.5
11.1 82.1
0.9 L7
0.0
0.1 0.0
1.9 0.7
19 0.0
0.0 0.7
0.1 3.9
109.1 0.0 152.0
120.1 242 161.8
86.1 10.2 120.0
201 5.4 253
13.0 8.6 16.5
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
-11.0 -24.2 9.8

‘50453 54838  5,7043

Sources: Ministry of Finance; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2/ Balancing item; see text footnote in Chapter I, Section B for cxplanation.
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Table 14. Namibia: Central Government Expenditure, 1990/91-1997/98 1/

(In percent of GDP)

Budg. Est. Budg.

1990/91  1991/92  1992/93  1993/94  1994/95  1995/96 1996/97 1997/98

Current expenditure 26.2 32.1 328 309 29.3 312 329 342 314
Goods and services 22.7 216 27.8 26.1 242 24.8 27.2 27.2 26.2
Personnel expenditure 14.0 16.9 18.1 16.8 15.7 16.4 18.2. 20.5 17.8
Other goods and services 8.6 10.6 9.8 9.2 8.5 8.4 9.0 6.7 83
Interest payments ' 04 0.3 0.3 0.7 1.0 15 1.2 1.7 14
Subsidies and other current transfers 31 4.2 4.7 4.1 4.1 4.8 4.6 4.2 38
Public enterprises and corporations 0.7 0.9 0.5 0.6 0.6 0.7 11 0.8 0.8
Other enterprises 0.3 0.0 11 0.4 03 0.6 0.2 0.3 0.1
Local government 03 0.5 0.3 0.3 0.2 0.3 0.2 0.2 0.2
Representative authorities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Houscholds and nonprofit institutions 1.8 2.8 27 2.7 2.8 31 28 2.7 26
Universities and technical colleges 0.2 0.4 03 03 0.5 0.5 0.6 0.5 0.7
Other 1.6 24 23 24 23 2.6 22 23 20
Abroad 0.1 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Unallocated expenditure 2/ 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.1 0.0
Capital expenditure 4.7 5.6 6.5 52 43 4.6 5.2 39 57
Acquisition of fixed capital assets 4.1 43 5.1 4.6 3.7 4.0 4.9 4.8
Equipment 0.8 0.8 0.5 0.5 0.5 0.5 0.9 0.9
Residential buildings 0.5 0.7 0.4 04 0.3 0.3 04 0.4
Nonresidential buildings 1.2 13 1.2 L1 L1 11 1.8 1.8
Other constructions 1.6 1.5 3.0 2.6 1.8 21 18 1.7
Purchasc of iand and intangible assets 0.1 0.1 0.1 0.1 0.0 0.1 0.2 03
Capital transfers 0.5 1.2 13 0.4 0.5 0.5 0.1 0.6
Public enterprises and corporations 0.5 12 13 0.4 0.5 0.3 0.1 0.5
Other enterprises 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Local government 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Representative authorities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Households and nonprofit institutions 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.0
Universities and technical colleges 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Abroad 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net lending 0.8 0.2 0.4 0.2 0.3 0.4 08 0.0 1.0
Lending 11 0.7 - 0.5 0.3 0.4 0.4 0.9 0.2 L1
Public enterprises and corporations 03 0.3 0.2 0.1 0.2 0.2 0.7 0.1 0.8
Other enterprises 0.1 0.0 0.2 0.2 0.1 0.1 0.2 0.0 0.2
Local government 0.3 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Representative authorities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Households and nonprofit institutions 0.4 03 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Universities and technical colleges 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.1 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Abroad 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayments -0.3 -0.5 -0.2 -0.1 0.1 0.1 0.1 -0.2 -0.1
Total expenditure and net lending 316 378 39.7 363 339 36.2 389 38.1 38.0

Sources: Ministry of Finance; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2/ Balancing item; see text footnote in Chapter III, Section B for explanation,
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Table 15. Namibia: Functional Classification of Central Government Expenditure, 1990/91-1997/98 1/

(In millions of Namibia dollars)

Rev. Budg. Budg,
1990/91 1991/92 1992/93 1993/94  1994/95 1995/96  1996/97 1997/98

General government services 729.1 953.0 L117.6 945.4 975.8 1,095.3 1,312.7 1,586.6
General public services 447.8 591.3 746.6 539.6 515.5 565.3 691.5 799.6
Defense 122.7 1818 175.0 180.7 198.1 232.2 293.8 415.6
Public order and safety 158.6 1799 195.9 225.0 262.2 297.9 3274 3714

Community and social affairs and services 11163 1,338.5 1,554.1 1,763.1 2,046.8 2,293.2 2,436.4 2,9313
Education 457.2 578.6 688.2 857.6 9523 1,050.0 1,176.4 1,523.6
Health 2287 2409 289.9 305.1 410.1 480.7 5242 611.6
Social security and welfare 140.0 193.2 196.4 226.4 249.8 2483 275.9 280.7
Housing and community amenities 214.9 2458 289.1 290.0 343.8 402.9 330.8 366.2
Recreational, cultural, and religious 75.6 79.9 90.4 84.1 90.8 1113 129.2 149.2

Economic affairs and services 729.7 819.6 873.1 768.0 536.1 672.1 821.9 976.5
Fuel and energy 0.7 236 275 310 193 213 169 339
Agriculture, forestry, fishing,

and hunting 100.0 171.1 275.6 2799 208.0 2719 365.5 420.5
Mining and mineral resources 9.4 10.0 11.1 11.4 16.7 18.0 318 30.5
Transportation and communications 221.5 325.4 452.9 273.9 2263 270.9 307.8 409.1
Other 398.1 289.6 105.8 171.8 65.8 90.0 100.0 824

Expenditure not classified by functions 2/ -496.3 -319.5 -202.5 3.1 364.4 221.9 474.4 209.9

Total expenditure and net lending 2,078.8 2,791.5 3,342.2 3,473.4 3,923.0 4,282.5 5,045.3 5,704.3

Memorandum item:

GDP at market prices (fiscal year) 6,576.0 7.376.8 8,428.3 9,390.0 11,305.0 12,6678 12,9630 15,0000

Sources: Ministry of Finance; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2/ Includes public debt transactions.



- 73 -

STATISTICAL APPENDIX

Table 16. Namibia: Functional Classification of Central Government Expenditure, 1990/91-1997/98 1/

Rev. Budg. Budg.
1990/91 1991/92  1992/93 1993/94  1994/95 1995/96 1996/97  1997/98
(In percent of total expenditure and net lending)

General government services 35.1 34.1 334 27.2 249 25.6 26.0 278
General public services 21.5 212 223 15.5 13.1 13.2 13.7 14.0
Defense 59 6.5 5.2 5.2 5.0 54 5.8 73
Public order and safety 7.6 6.4 5.9 -6.5 6.7 7.0 6.5 6.5

Community and social affairs and services 53.7 479 46.5 50.8 52.2 53.5 483 51.4
Education 220 20.7 20.6 24.7 243 24.5 233 26.7
Health 11.0 8.6 87 8.8 10.5 11.2 104 10.7
Social security and welfare 6.7 6.9 59 6.5 6.4 58 5.5 4.9
Housing and community amenities 10.3 838 8.7 83 88 9.4 6.6 6.4
Recreational, cultural, and religious 3.6 29 2.7 24 23 26 26 26

Economic affairs and services 351 29.4 26.1 22.1 13.7 15.7 16.3 17.1
Fuel and energy 0.0 0.8 08 0.9 0.5 0.5 03 0.6
Agriculture, forestry, fishing,

and hunting 48 6.1 8.2 8.1 53 6.3 7.2 74
Mining and mineral resources 0.5 0.4 03 03 04 04 0.6 0.5
Transportation and communications 10.7 117 13.6 79 58 63 6.1 7.2
Other 19.1 10.4 32 49 1.7 21 2.0 14

Expenditure not classified by function 2/ -23.9 -11.4 -6.1 -0.1 9.3 5.2 94 3.7

Total expenditure and net lending 100.0 100.0 100.0 100.0 | 100.0 100.0 100.0 100.0

(In percent of GDP)

General government services 11.1 129 133 10.1 8.6 8.6 10.1 10.6
General public services 6.8 8.0 8.9 5.7 4.6 45 53 53
Defense 1.9 25 21 19 1.8 18 23 28
Public order and safety 24 24 23 24 23 24 25 25

Community and social affairs and services 17.0 18.1 18.4 18.8 18.1 18.1 18.8 19.5
Education 7.0 78 8.2 9.1 8.4 83 9.1 10.2
Health 3.5 33 34 32 36 3.8 4.0 4.1
Social security and welfare 2.1 26 23 24 22 20 2.1 1.9
Housing and community amenities 33 33 34 3.1 3.0 3.2 26 24
Recreational, cultural and religious 1.1 1.1 1.1 0.9 0.8 0.9 1.0 1.0

Economic affairs and services 11.1 11.1 104 8.2 4.7 53 63 - 6.5
Fuel and energy 0.0 03 0.3 0.3 0.2 0.2 0.1 0.2
Agriculture, forestry, fishing,

and hunting 1.5 23 33 3.0 1.8 2.1 2.8 2.8
Mining and mineral resources 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2
Transportation and communications 34 44 54 2.9 2.0 2.1 24 27
Other 6.1 39 1.3 1.8 0.6 0.7 0.8 0.5

Expenditure not classified by function 2/ -7.5 43 24 0.0 3.2 1.8 3.7 14

Total expenditure and net lending 316 378 39.7 37.0 347 33.8 389 38.0

Sources: Ministry of Finance; and Fund staff estimates.

1/ Fiscal year beginning April 1.
2/ Includes public debt transactions.
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Table 17. Namibia: Outstanding Debt of the Central Government, 1991-97
(In millions of Namibia dollars)
March
1991 1992 1993 1994 1995 1996 1997
Extemnal debt 561.0 5122 459.1 4884 471.0 5033 511.2
Including the Bank of Namibia facility 824.5 884.4 983.4 1,1183 1,202.0 1,276.8 1,355.2
Long-term stocks (issued before independence) 1/ 497.5 466.5 4396 403.6 368.6 308.6 268.5
Guaranteed by the South African government 2/ 4225 3915 364.6 3286 293.6 293.6 268.5
Not guaranteed 3/ 75.0 75.0 75.0 75.0 75.0 15.0 0.0
Treasury bonds 4/ 9.6 - - - - - -
Republic of South Africa loan (preindependence) 2/ 325 260 195 13.0 6.5 - -
Foreign loans (preindependence) 2/ 214 19.7 - - - - -
Foreign loans (postindependence) -- - - iR 95.9 1947 242.6
African Development Fund - - - 6.4 17.4 346 429
Kreditanstalt fiir Wiederaufbau (Germany) -- - - 9.7 13.0 56.8 106.7
Long-term stocks (issued after independence) 1/ - - - 55.7 557 55.7 -
People's Republic of China -- -- - - 43 228 42.1
Intemnational Fund for Agricultural Development - - .- - 50 2.2 8.0
European Investment Bank - - -- - - 142 322
Nordic Investment Bank — - - - - 8.4 10.7
Domestic debt 298.5 416.5 866.3 1,378.4 1,594.2 2,178.1 2,768.3
Excluding the Bank of Namibia facility 298.5 416.5 3578 768.8 889.2 1,404.6 1,9243
Local loans 5/ 25.0 20.0 15.0 59 0.8 - -
Other loans 6/ 10.0 50 14 -~ - 0.7 05
Treasury bills - 19.2 195.6 269.0 321.0 534.1 992.6
91 days - 192 95.0 150.0 - 534.1 862.7
182 days - - 100.6 119.0 - - 129.9
Internal registered stock (IRS) - - 1300 473.6 541.4 869.8 931.2
Two-year - -- 80.0 84.0 -- 80.1 -
Three-year - - 50.0 3229 - 444.1 391.5
Five-year - - - 66.7 - 200.4 267.1
Six-year 145.2 272.6
Bank of Namibia facility 7/ 263.5 3723 5243 629.9 731.0 7735 844.0
Total central government debt outstanding 859.5 928.6 1,325.4 1,866.8 2,065.2 2,681.4 3,279.5
Memorandum items:
Bank of Namibia
External long-term liability - - 508.5 609.6 705.0 764.6 8440
Counterpart claim on government - - 5243 629.9 7310 7735 844.0
Deposit money banks
Holdings of treasury bills -- 108 72.6 167.2 159.3 3778 436.6
Holdings of IRS 1.2 1.2 61.5 88.3 80.0 719 683
Other banking institutions
Holdings of treasury bills -- - 4.0 7.4 5.1 140.0 120.0
Holdings of IRS - - - - - - -

Sources: Ministry of Finance; and Bank of Namibia.

1/ Publicly issued stock, held mainly by nonresidents.

2/ Preindependence debt was serviced by the South African Reserve Bank until the second quarter of 1997, the amount of debt serviced by South
Africa was consolidated into the Bank of Namibia facility. In the second quarter of 1997, South Africa taok over this debt, so that Namibia's

repayment obligation became zero.

3/ Two loans (Nos. 26 and 32) were not guaranteed by the South African government and were serviced by Namibia.
4/ Held by banks in South Affica, paid off by Namibian government and not consolidated.

5/ Borrowing from domestic banks.
6/ Local development bonds.

7/ Until the second quarter of 1997, the amounts represent conselidation of preindependence debt; interest was capitalized at 2 percent per annum
(the govemnment's counterpart was capitalized at 2.5 percent). In the second quarter of 1997, the preindependence debt was taken over by South

Africa, and the balance in Bank of Namibia facility was reduced to zero.
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(Annual averages in percent per annum)

Table 23. Namibia: Interest Rates, 1991-96

STATISTICAL APPENDIX

1991 -1992 1993 1994 1995 1996
Short-term interest rates
Bank rate (end of period)
In South Africa 1/ 17.00 14.00 12.00 13.00 15.00 17.00
Bank of Namibia
Deposit money bank overdraft rate 20.50 16.50 14.50 15.50 17.50 17.54
Money market rate
In South Africa 17.02 14.11 10.83 10.24 13.07 15.54
In Namibia 2/ 15.00
Treasury bill rate 3/
In South Africa 16.68 13.77 1131 10.93 13.53 15.04
In Namibia 13.88 12.16 11.32 13.90 15.30
Commercial bank deposit rate 4/
In South Africa 17.30 13.78 11.50 11.11 13.54 14.91
In Namibia 12.77 11.36 961 9.18 10.84 12.56
Commercial bank lending rate 5/
In South Africa 20.31 18.91 16.16 15.58 17.90 19.52
In Namibia 23.36 20.21 18.02 17.05 18.51 19.44
Long-term interest rate
Government bond yield in South Africa 16.35 15.44 13.97 14.83 16.11 15.48
Govemment bond yield in Namibia 15.00
Memorandum items:
Inflation
In South Africa 153 139 9.7 9.0 8.66 7.45
In Namibia 6/ 119 17.7 8.5 10.8 10.00 8.00
Real interest rates 7/
Commercial bank deposits
In South Africa 1.73 -0.11 1.66 1.91 449 6.94
In Namibia 0.78 -5.39 1.02 -1.46 0.76 4.22
Commercial bank lending
In South Africa 435 440 591 6.01 8.50 11.23
In Namibia 10.24 213 8.77 5.64 7.74 10.59
Government bond yield in South Africa 091 1.35 391 532 6.85 747
Government bond yield in Namibia 6.48

Sources: South African Reserve Bank; Bank of Namibia; and IMF, Intemational Financial Statistics .

1/ South African Reserve Bank's discount rate for treasury bills.

2/ Money market rates in Namibia before 1996 are the same as South African.

3/ Average tender rate for 91-day bills.

4/ For South Africa, rates are upper margin of interest on time deposits of 88-91 days. For Namibia, rates are weighted averages of demand

deposits, 88-day notice deposits, savings deposits and deposits with a maturity of more than one year of two largest commercial banks.

5/ For South Africa, rates are prime overdraft rate of major banks. For Namibia, rates are weighted average of different lending instruments.

6/ Windhoek consumer price index.
7/ Deflated by consumer price indices.
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Table 24. Namibia: Commercial Banks’ Key Indicators

(In million of Namibia dollars, unless otherwise noted; end-December)

1994 1995 1996
Net interest income 2238 308.2 379.6
Noninterest expense 201.0 259.5 301.8
Noninterest income 129.5 183.1 2335
Net provision charges 279 44.6 87.7
Income before taxation 124.4 187.2 223.6
Total assets . 4664.6 6030.2 7363.6
Operating expenses (in percent) 431 4.30 4.10
Interest margin (in percent) 4.80 5.11 5.16
Noninterest income/assets (in percent) 2.78 3.04 3.17
Provision/assets (in percent) 0.60 0.74 ' 1.19
Profit before tax/assets (in percent) 2.67 3.10 3.04

Source: Bank of Namibia, Annual Report 1996.
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Table 25. Operating Expenses and Interest Margins of Selected Countries

(In percent)
Country Operating Expenses1/ Interest Margin 1/ Difference
Developing (1986-88) 2/
Algeria 1.17 3.56 239
Bangladesh 235 2.50 0.15
Botswana 0.69 3.38 2.69
Cameroon 4.25 339 -0.86
Chile 1.68 1.78 0.10
Colombia (1988-91) 3/ 7.30 9.80 250
Céte d’Ivoire n/a 4.10 4.10
Indonesia 240 2.24 -0.16
Malaysia 2.80 3.60 0.80
Morocco 2.51 3.29 ' 0.78
Narmbia (1994-96) 4.23 5.02 0.79
Nigeria 3.48 5.80 C232
Pakistan 270 2.15 -0.55
Thailand 3.90 2.70 -1.20
Tunisia 1.60 2.20 0.60
Turkey 5.44 2.82 -2.62
Advanced (1980-86) 4/
Belgium 1.80 1.71 -0.09
Canada (1982-86) 2.05 2.57 0.52
Finland 3.04 1.84 -1.20
France 2.15 2.69 0.54
Germany 2.14 237 0.23
Italy (1980-85) 2.90 3.23 0.33
Japan 1.19 1.42 0.23
Luxemburg 0.40 0.07 -0.33
Netherlands 1.95 : 2.28 0.33
Norway 3.26 3.25 -0.01
Portugal 2.11 237 0.26
Spain 3.14 3.90 0.76
Sweden (1981-86) 1.97 220 023
Switzerland 1.40 1.34 -0.06
United Kingdom 3.40 333 -0.07
United States 295 3.22 0.27

1/ Expressed as percentage of average assets.

2/ Source: World Bank Report No. 8403-TH, “Thailand Financial Sector Study,” May 25, 1990, p 73.
3/ Source: Colombia Banking Superintendency of Banks.

4/ Source: Dimitri Vittas, “Measuring Bank Efficiency,” April 1991, pp 20-21.



STATISTICAL APPENDIX

- 83 =

BIQUUIEN] Jo YUrg :30mog

$'91 0Tl 00 ovEl ovEL - - - - 651 89 Yot 0'16€ Kepy
- - - - - - - - - 61 97l 0067 9Tl judy
- - - - - - - - - 091 00 L'162 L'16C YR
st 0zl 00 £9L €9L - - - - 091 L9zl L6T¢ posy Areniga
- - - - - - - - - $91 yotl $'9LT 6'96€ Arenuef

1661
GE0p €0 £l 8'9pl 131374 1'10g€ oL
= - - - - z91 133 £ipl 89yl St £Lel 00§Z £18¢ 13quoa(]
691 0zl 00 9's6 956 - - - - 191 Lo $P0E 1'v0E JaquisnoN
- - - - - - - - - €51 I'sy 0962 Uive 13q0R0
- - - - - - - - - £l 06 €07 (X4t Jaquizidag
09t (4! S6b 0'0s1 $'661 - - - - 1ot ¥'8p 00£T v'8Lz wndny
- - - - - - - - - st ¥'26 0607 v'1o€ Ay
- - - - - - - - - 861 0’1 2981 8481 sung
691 ozl 00§ €861 £30Z - - - - 1'9t Uetl 0°00Z I'ele Koy
- - - - - - - - - vl 0oL 0007 00LT [udy
- - - - - - - - - £l 00 SEEl SEEl Yoy
- - - - - - - - - 0p1 80V 00Tz 809 Arnugs §
- - - - - - - - - vl T 0007 e Arenure[

9661
06Ty L1zs 92001 1'9Lpt oL
8P el 413 00s1 T8l - - - - - - - - 1aquusoa]
- - = - - - - - - vl L'99 007z 1987 1aquIaAON
- - R - - - - - - I'vl Loy 0007 LobT 1390190
T9l 0zl oSt 0Ll 08l - - - - - - - - nqundsg
- - - - - — - - - —~ - - - sndny
- - - - - - - - - - - - - Amp
- - - - - - - - - Trl S €01 0001 (1174 aung
s'9l ol S6E oot Sopl - - - - THl 8'8L1 00s1 882 Aoy
- - - - - - - - - - - - - Judy
H - - - - - - - - L€l 8'€T 4 0L W
C - - - - - - - - PEl 00 0'€8 08 Areruge 4
- - - - - - - - 671 00 101 101 Arenure

$661

257 e @@ @ ® ppK Q) @ (® PP (@) @ ®
3say  uodnop pauonY Pquosqng  aBuiaay ponojTY poquosqng  sSewvay peno[Ty poquosqng
Porg passisioy [ewouy sty AeQ-z81 sig Aec-16

(umue 35d 103019 ut sa9e1 1503031 ‘SIef{Op UBIQIUN] J0 STONIT U siunoury)

L6°5661 SI9pUS 001§ passysiBay [ewalu pus [[ig AinsBar], wIqIuBN “9Z [qu].



- 84 -~ STATISTICAL APPENDIX

Table 27. Namibia: Selected Indicators of Namibian Stock Exchange

(Based on calendar years, with listings and share price figures stated as of December 31)

1992 1993 1994 1995 1996
Tradings on the Namibian Stock Exchange
Number of deals n/a 75 390 847 1960
Volume (million shares traded) n/a 0.028 6.13 14.59 68.61
Value traded (N$ million) n/a 0.15 58.2 233.7 660.5
Listings and share price figures
Overall market
Number of listed companies overall 4 6 14 23 27
Market capitalization (N$ million) 86145 150842 .39,0157 69632.2 76051.4
Year-end index n/a 123.47 155.74 224.90 218.28
Local market
Number of local listed companies 3 4 8 10 12
Local market capitalization (N$ million) 63.3 94.3 695.7 689.4 2,149.6
Year-end local index n/a n/a n/a 86.41 150.07

Source: Namibian Stock Exchange.
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Table 28. Namibia: Balance of Payments, 1991-96
(In millions of Namibia dollars, unless otherwise indicated)
Prel.
1991 1992 1993 1994 1995 1996
Current sccount 3726 2489 426.0 4729 1152 357.1
Goods 2849 2104 2459 2297 -403.9 -108.1
Exports, f.0.b. 33773 38256 4,221.0 4,794.2 5,077.4 5,799.5
Of which
Diamonds 1,2224 1,284.8 1,476.3 1,440.7 1,712.8 2,221.7
Other minerals 7921 7513 8586 906.1 890.5 1,069.6
Fish 669.6 850.2 1,024.4 1,350.9 1,345.4 1,309.2
Imports, f.o.b. -3,0924 36152  -3,9751 45645 54813  .59076
Services -938.2 975.7 -821.1 -773.8 9218  -1,0855
Transportation -588.6 -613.3 -649.4 -684.7 -704.2 -812.2
Of which :
Charter of fishing boats -3316 -296.2 -315.1 -291.7 -250.2 -306.8
Travel 863 162.8 413.7 518.1 516.4 573.5
Other services -435.9 -525.3 -585.4 -607.2 -734.0 -846.8
Income 2673 485 2154 238.0 4320 419.7
Compensation of employees =246 9.7 -3.5 09 0.5 -3.8
Investment income 2920 582 218.8 2371 4315 423.5
Of which
Dividends and distributed profits -1412 -197.9 -297.7 -208.6 -329.0 -347.8
Reinvested eamings and undistributed profits -62.83 -191.0 -82.1 -181.6 -363.1 -276.0
Current transfers 758.5 965.8 785.8 1790 1,008.9 1,131.0
Of which
SACU receipts 1/ 716.0 415 7623 8682 1,092.4 1,300.5
Capital and financial account, including reserve assets -435.9 -147.2 -336.1 -547.7 -175.4 -337.1
Capital account 79.8 915 883 153.6 145.5 84.9
Financial account, including reserve assets -515.7 -238.6 -424.4 -701.3 3209 -422.0
Excluding reserve assets -550.1 -2573 -126.1 -435.0 -2334 -323.6
Direct investment 315.1 341.7 1523 369.5 429.0 583.7
Abroad -17.6 45 -28.4 21.7 3.9 -1.0
In reporting country 3327 3372 180.7 3479 433.0 590.7
Portfolio investment =709 453 256.0 1577 393.1 107.6
Other investment -7943 6443 -534.4 -9622  -1,0556  -1,0149
Assets -776.3 -666.4 -6725  -1,1248  -1,3206  -1,425.2
Of which
Deposit money banks 2427 245.1 141.6 21.8 559 -209.1
Life insurance -433.1 -269.7 -104.8 -487.5 -478.8 -439.4
Pension funds -403.6 -578.3 -658.5 -645.1 -904.2 -741.7
Liabilities -18.1 21 138.1 162.6 265.0 4103
Long term 1325 -264 -106.8 -187.7 58.1 169.0
General government loans 109.7 9.9 60.3 174 79.0 1193
Drawings 168.6 18.4 66.8 239 85.5 125.8
Repayments -58.8 -85 -6.5 -6.5 -6.5 -6.5
Other long term 228 -36.2 -167.0 -205.1 -20.9 49.7
Short term -150.5 -319 2778 3327 166.2 2111
Of which
Replacement of South African rand in circulation 0.0 0.0 134.0 840 230 43.0
Reserve assets (increase -) 344 18.7 ~298.4 -266.3 -87.6 -98.5
Net errors and omissions 63.3 -101.8 -89.8 74.8 60.2 -20.0
Memorandum items
Current sccount/GDP (in percent)
Including current official transfers 53 30 48 43 09 26
International reserves (end-of-year) 2/ 159.5 141.4 454.5 7185 808.3 906.8
In months of imports of goods and services 04 03 1.0 1.4 13 14
' Net foreign assets of deposit money banks 3/ 459.1 2763 341 -197.1 -359.9 54.8

Source: Bank of Namibia.

1/ Southem African Customs Union.
2/ Gross foreign assets of the Bank of Namibia.

3/ From the balance sheet of deposit money banks (end of period).
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Table 29. Namibia: Balance of Payments, 1991-96

(In millions of U.S. dollars, unless otherwise indicated)

Prel.
1991 1992 1993 1994 1995 1996
Current account 1352 874 1305 1333 31.8 83.1°
Goods 1033 73.8 753 64.7 -111.4 -25.2
Exports, f.o.b. 1,225.3 1,3425 1,2934 1,351.0 1,399.9 1,3489
Of which
Diamonds 443.5 450.9 4524 406.0 4722 516.8
Other minerals 2874 265.8 263.1 255.3 2455 248.8
Fish 2429 298.4 3139 380.7 3709 3045
Imports, f.o.b. -L1219  -1,2687  -1,2180  -1,2863  -1,5112  -1,374.1
Services -340.4 23424 -251.6 2181 -254.1 2525
Transportation 2135 <2152 -199.0 -193.0 -194.1 -1889
Of which
Charter of fishing boats -1203 -103.9 6.5 -82.2 -69.0 -71.4
Travel 313 571 1268 146.0 1424 133.4
Other services -158.1 -1843 -179.4 171 -202.4 -197.0
Income 97.0 17.0 66.0 67.1 119.1 97.6
Compensation of employees -89 -3.4 -1.1 03 0.1 -0.9
Investment income 105.9 20.4 67.1 66.8 119.0 98.5
Of which
Dividend and distributed profits -51.2 -69.4 912 -58.8 -90.7 -80.9
Reinvested eamnings and undistributed profits -22.8 -67.0 2252 -512 -100.1 -64.2
Current transfers 2752 3389 2408 2195 2782 263.1
Of which
SACU receipts 1/ 259.8 2623 2336 2447 301.2 3025
Capital and financial account, including reserve assets -158.1 -51.6 -103.0 -154.3 -48.4 -78.4
Capital account 289 321 271 433 40.1 19.8
Financial account, including reserve assets -187.1 -83.7 -130.1 -197.6 -88.5 -98.2
Excluding reserve assets -199.6 -90.3 -38.6 -122.6 -64.3 -75.3
Direct investment 1143 119.9 46.7 104.1 1183 135.8
Abroad -6.4 16 -8.7 6.1 -1.1 -1.6
In reporting country 120.7 1183 554 98.0 1194 1374
Portfolio investment -25.7 15.9 784 444 108.4 25.0
Other investment -288.2 -226.1 -163.7 2N -291.0 -236.1
Assets -281.6 -2339 -206.1 -317.0 -364.1 -331.5
Of which
Deposit money banks -87.0 88.9 44.6 6.1 15.4 -48.5
Life insurance -157.1 94.6 -32.1 -1374 -132.0 -102.2
Pension funds -146.4 -202.9 -201.8 -181.8 -249.3 -173.9
Liabilities -6.6 17 423 458 731 95.4
Long-term 48.1 19.0 -1.8 243 33.6 56.3
General govemment loans 39.8 35 185 4.9 21.3 278
Drawings 61.2 6.5 20.5 6.7 236 293
Repayments 2213 -3.0 -2.0 -1.3 -1.8 -1.5
Other long-term 83 15.5 -20.2 292 1n.s 286
Short-term -54.6 -11.2 44,1 70.1 39.5 39.1
Of which
Replacement of South African rend in circulation 0.0 0.0 411 23.7 6.3 10.0
Reserve assets (increase -) 125 6.6 914 -75.0 -24.1 -22.9
Net emvors and omissions 23.0 -35.7 <215 211 16.6 4.7
Memorandum items
Current account/GDP (in percent)
Including current official transfers 5.3 3.0 4.3 43 0.9 2.6
International reserves (end of year) 2/ 58.1 46.3 133.8 202.8 221.6 193.7
In months of imports of goods and services 04 03 10 14 13 14
Net foreign assets of deposit money banks 3/ 1674 90.5 10.0 -55.6 -98.7 1.7

Source: Bank of Namibia.

1/ Southern African Customs Union.
2/ Gross foreign assets of the Bank of Namibia.
3/ From the balance sheet of deposit money banks (end of period).
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Table 30. Namibia: Merchandise Exports by Commodity Group, 1991-96

(In millions of U.S. dollars)

Prel.
1991 1992 1993 1994 1995 1996
Total exports, fo.b. 1,225.3 1,342.5 1,293.3 1,351.0 1,399.9 1,3489
Food and live animals 349.9 397.0 349.1 471.2 483.7 487.5
Live animals 77.8 94.6 85.5 1184 133.2 127.6
Cattle 385 38.7 43.0 62.1 673 71.5
Sheep and goats 36.4 51.1 394 50.3 59.0 443
Game 1.1 1.2 0.8 1.8 1.7 14
Other 1.8 3.6 24 42 5.2 44
Meat and meat preparations 987 102.8 90.1 107.1 101.4 81.8
Meat (cattle) 86.4 89.8 73.0 86.4 83.6 66.0
Meat (other) 38 4.4 2.9 43 1.6 0.0
Meat products 8.4 8.5 14.2 16.4 16.2 15.8
Fish, lobsters, and crabs 163.2 189.1 1643 2373 240.8 271.1
Unprocessed fish 144.6 169.0 142.6 220.8 2303 260.2
Lobsters and crabs 18.6 20.1 21.8 16.5 10.5 109
Other food products 10.2 10.5 9.2 8.5 83 7.0
Hides, skins, and wool 15.3 15.1 16.1 20.8 20.6 19.2
Karakul pelts and wool 6.1 44 22 2.8 27 24
Other 9.3 10.7 13.9 18.0 17.9 16.9
Mineral products 730.9 716.6 7154 661.3 7n.7 765.5
Diamonds 443.5 450.9 452.4 406.0 472.2 516.8
Copper 69.5 779 57.6 68.8 65.6 359
Gold 22.2 23.2 22.6 27.0 269 27.5
Silver 11.9 11.7 10.4 9.8 114 73
Lead 19.7 17.0 12.0 14.0 13.6 26.4
Zinc 18.8 21.1 134 14.2 12.6 17.0
Other 145.2 1149 147.0 121.5 115.4 134.7
Manufactured products 1279 1854 198.9 182.6 160.2 59.2
Canned fish, fish meal, and fish oil 79.7 109.3 149.5 143.4 130.1 334
Other 48.2 76.1 493 39.2 30.1 25.8
Electricity 1.3 2.0 0.0 0.2 1.0 0.0
Commodities derived from other sources 0.0 263 13.8 148 16.5 174
Exports of diamond imported from Angola 0.0 22.8 11.9 12.8 143 15.1
Exports of merchandise to Angola as barter
for diamonds 0.0 3.5 1.8 2.0 22 23
Other exports 0.0 0.0 0.0 0.0 0.0 0.0

Source: Bank of Narnibia.
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Table 31. Namibia: Mineral Exports, 1991-96

STATISTICAL APPENDIX

Prel.
1991 1992 1993 1994 1995 1996
(In millions of U.S. dollars)
Diamonds 4435 450.9 4524 406.0 472.2 516.8
Copper 69.5 71.9 57.6 68.8 65.6 359
Lead 19.7 17.0 12.0 14.0 13.6 26.4
Zinc 18.8 21.1 134 14.2 12.6 17.0
Silver 1.9 11.7 104 9.8 114 73
Gold 222 232 226 27.0 26.9 275
Other 145.2 114.9 147.0 121.5 1154 134.7
Total 730.9 716.6 7154 661.3 N7 765.5
(In percent of total)
Diamonds 60.7 62.9 63.2 61.4 65.8 67.5
Copper 9.5 10.9 8.0 10.4 9.1 4.7
Lead 2.7 24 1.7 2.1 1.9 34
Zinc 2.6 29 1.9 2.1 1.8 22
Silver 1.6 1.6 14 1.5 1.6 1.0
Gold 3.0 32 32 4.1 3.7 36
Other 19.9 16.0 20.6 18.4 16.1 17.6
Total 100.0 100.0 100.0 100.0 100.0 100.0

Source: Bank of Namibia.
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Table 32. Namibia: External Trade Indices, 1991-96

Prel.
1991 1992 1993 1994 1995 1996
(Indices in U.S. dollar terms, 1990=100)
Exports 1/
Value 112.5 1242 1254 131.7 136.5 130.7
Volume 113.2 1252 1348 125.9 1353 1355
Price 99.4 99.2 93.0 104.6 100.9 96.4
Imports 1/
Value 109.0 120.8 115.5 1192 1375 126.7
Volume ) 1053 109.4 106.9 1119 119.1 130.1
Price 103.5 1104 108.0 106.5 1154 974
Terms of trade 96.1 89.8 86.1 98.2 874 99.0
(Annual change in percent)
Exports 1/
Value - - 125 104 1.0 50 36 43
Volume 132 10.6 YN} -6.6 7.5 0.1
Price 0.6 -0.2 6.2 125 -3.6 44
Imports 1/
Value . 9.0 109 4.4 32 154 -1.8
Volume 53 39 2.3 4.7 64 92
Price 35 6.7 22 -14 84 -15.6
Terms of trade -39 6.5 4.1 14.1 -11.0 133

Source: Ministry of Finance.

1/ Including nonfactor services.
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Table 33. Namibia: Merchandise Imports, c.i.f, by Commodity Group, 1991-94

1991 1992 1993 1994

(In millions of U.S. dollars)

Total imports, c.i.f. 1,223.4 1,381.9 1,331.0 1,389.3
Food, live animals, beverages, and tobacco 279.4 304.2 288.0 281.2
Textiles, clothing, footwear 78.4 758 71.4 71.9
Wool, paper and paper products, furniture 66.4 733 65.6 65.9
Mineral fuels and lubricants 108.8 128.4 152.3 143.7
Chemicals, plastic, medical, rubber 89.2 107.7 101.1 101.7
Metal and metal products 68.6 70.5 66.5 71.9
Machinery and electrical goods 157.5 175.8 117.7 137.5
Vehicles and transport equipment 173.8 219.7 208.4 203.5
All other imports 128.8 128.4 118.9 119.8
Unspecified (difference) 72.6 97.9 1413 192.2

(In percent of total)

Total imports, c.i.f. 100.0 100.0 100.0 100.0
Food, live animats, beverages, and tobacco 22.8 22.0 . 216 20.2
Textiles, clothing, footwear 6.4 5.5 54 52
Wool, paper and paper products, furniture 54 53 4.9 4.7
Mineral fuels and lubricants 8.9 93 114 10.3
Chemicals, plastic, medical, rubber 7.3 78 7.6 7.3
Metal and metal products 5.6 5.1 5.0 52
Machinery and electrical goods 12.9 12.7 8.8 9.9
Vehicles and transport equipment 14.2 15.9 15.7 14.6
All other imports 10.5 9.3 8.9 8.6
Unspecified (difference) 59 7.1 10.6 13.8

Memorandum items:

Total imports, f.0.b. 1,121.9 1,268.7 1,218.0 1,286.3
Imports, f.0.b./ imports, c.i.f. (in percent) 91.7 91.8 91.5 92.6

Source: Central Statistics Bureau.
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Table 34. Namibia: Imports, c.i.f., by Country, 1993-95

Prel. Prel. Prel.
1993 1994 1995

(In millions of U.S. dollars)

Total imports, c.i.f. 1,309.5 1,422.8 1,648.6
South Africa 1,097.7 1,168.5 1,431.7
Cote d'Ivoire 64.8 720 0.0
Germany 30.5 28.0 29.7
United States 16.8 12.8 22,6
United Kingdom 14.0 11.4 255
Russian Federation 10.1 25.7 134
France , 9.3 7.5 6.8
Denmark 7.1 1.8 2.2
Spain 6.3 2.6 4.0
Poland 5.6 04 0.0
Japan 54 17.7 12.3
Argentina 4.6 0.1 0.1
Norway 3.8 14 16.2
Angola 35 0.7 1.0
Netherlands 34 4.7 114
Zimbabwe 3.1 259 17.0
Other 23.7 41.7 54.5

(In percent of total)

Total imports, c.i.f. 100.0 100.0 100.0
South Africa 83.8 82.1 86.8
Cote d'Ivoire 49 5.1 0.0
Germany 23 2.0 1.8
United States 1.3 0.9 1.4
United Kingdom 1.1 08 1.5
Russian Federation 0.8 1.8 0.8
France 0.7 05 0.4
Denmark 0.5 0.1 0.1
Spain 0.5 0.2 0.2
Poland 0.4 0.0 0.0
Japan 0.4 1.2 0.7
Argentina 0.4 0.0 0.0
Norway 0.3 0.1 1.0
Angola 0.3 0.0 0.1
Netherlands 0.3 0.3 0.7
Zimbabwe : 0.2 1.8 1.0
Other 1.8 2.9 3.3

Source: Central Statistics Bureau.
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Table 35. Namibia: Developments in the Exchange Rate of the Namibia Dollar, 1980-97

(Period average: 1995=100)

Effective Exchange Rate Botswana Zimbabwe
Nominal Real SDR U.S. Dollar UK. Pound Pula Dollar
(Nambia dollar per foreign currency)
1980 176.7 1236 18.2 214 31.5 76.4 289.7
1981 179.2 127.2 18.8 244 30.9 80.2 306.0
1982 173.7 1273 21.7 30.0 32.9 80.7 341.7
1983 180.0 135.0 21.6 30.8 294 717 263.5
1984 168.5 126.7 28.0 41.8 346 874 283.8
1985 144.7 109.2 422 62.4 52.7 89.7 336.7
1986 130.6 99.8 48.5 62.8 58.4 932 327.0
1987 129.6 100.7 47.8 56.1 58.1 92.7 294.2
1988 120.8 96.8 55.6 63.1 709 ° 95.1 301.5
1989 117.1 97.9 60.9 723 74.6 99.7 296.9
1990 1134 95.8 63.8 71.6 81.0 106.5 252.8
1991 110.6 94.2 68.5 76.3 84.9 104.0 187.2
1992 108.1 99.0 72.9 78.9 87.2 102.1 134.3
1993 106.3 99.2 83.0 90.4 85.8 103.1 120.6
1994 103.6 100.2 92.3 97.9 94.9 101.0 104.6
1995 100.0 100.0 100.0 100.0 100.0 100.0 100.0
1996 94.9 97.3 113.8 119.5 118.9 98.6 103.3
1995 1 101.4 100.4 97.7 98.5 99.3 100.5 101.9
1995 I 98.8 97.8 103.7 1004 101.8 100.9 103.0
1995 I 99.7 100.5 100.1 100.4 100.1 99.5 100.6
1995 IV 100.1 101.3 98.4 100.7 98.8 99.0 94.5
1996 1 99.9 1014 101.3 105.6 101.6 99.0 96.6
1996 I 95.1 974 113.7 119.8 116.0 98.4 106.1
1996 M 93.2 96.2 118.6 1242 1224 99.0 106.3
1996 IV 914 94.3 121.8 128.5 135.6 98.1 104.3
1997
Jan. 92.0 95.9 . 1152 125.9 127.4 96.4 100.0
Feb. 94.8 992 1122 1234 127.1 95.8 ©96.2
Mar. 95.4 100.7 111.0 121.9 125.5 954 94.8
Apr. 952 100.8 109.9 122.6 126.2 953 94.3
May 94.6 100.6 112.6 1232 127.7 96.0 95.1
June 94.2 994 113.8 124.9 131.2 96.4 95.5

Source: IMF, Information Notice System.









