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Figure 1. Global GDP Growth and Inflation
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Figure 2. Recent Economic Indicators!
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Sources: Haver Analytics; and IMF staff calculations.

For some economies, monthly data are interpolated from quarterly series.

2Brazil, China, Hungary, India, Poland, Russia, South Africa, and Turkey.

3pustralia, Czech Republic, euro area, Israel, Japan, New Zealand, Singapore,
Switzerland, United Kingdom, and United States.

4Percent; three-month moving average (3mma) over previous 3mma, annualized; left
scale; Argentina, Brazil, Bulgaria, Chile, China, Colombia, Hungary, Latvia, Lithuania,
Malaysia, Mexico, Peru, Philippines, Poland, Romania, Russia, South Africa, Thailand,
Turkey, Ukraine, and Venezuela.

Spercent; three-month moving average (3mma) over previous 3mma, annualized; left
scale; Australia, Canada, Czech Republic, Denmark, euro area, Hong Kong SAR, Israel,
Japan, Korea, New Zealand, Norway, Singapore, Sweden, Switzerland, Taiwan Province of
China, United Kingdom, and United States.

6Index; right scale; JPMorgan global composite (manufacturing and services)
employment PMI.
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Figure 3. Recent Financial Market Developments

Government Bond Spreads
(two-year yield spreads over German bunds, basis points)

- ——Spain - 500
Italy -
_ ——Belgium _
Netherlands _ 400
France
- - 300
- - 200
: PG
i »
Odan Ty dandun. Jan Ty 190
10 11 11 10 11 11
Government Bond Yields! Equity Indices?
6 - - —(Jan.1, 2010 = 100) -130
- United - - —S&P 500 -
5 - States - ——Euro First 300
- .~ —TOPIX -120
4 R MSCI Emerging -
- - Market
] oo Ees AR [ - 110

Germany
. y 100
2- - . (] ~
1- Japan - -9
02605 04 06 08 Tn. Ja Ty e w0
11 10 1" 11
Implied Volatility3 Exchange Rate Indices?
(percent) (Jan. 1, 2010 = 100)
50 - - - —Euro -130
R —gen inbi
enminbi
40 - U.S. (VIX) - - Swiss franc = 120
R ~ - —Sterling
30 - - -110
20 - - 100
10 - Emerging Markets /\\A\i %
. (VXY) R
0 Jan ‘J‘ul‘y‘ e dun. Jan ‘J‘ul‘y‘ a8

10 " " 10 1" 11

Sources: Bloomberg Financial Markets; Datastream; and IMF staff calculations.

1Ten-year government bonds.

2TOPIX = Tokyo stock price index; MSCI = emerging markets stock price index.

3VIX = Chicago Board Options Exchange Market Volatility Index, a measure of the implied
volatility of options on the S&P 500 index; VXY = JPMorgan emerging markets implied
volatility index, a measure of the aggregate volatility in currency markets.

4Bilateral exchange rates against the U.S. dollar (increase denotes depreciation).
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Figure 4. Net Flows to Emerging Market Funds
(Billions of U.S. dollars; weekly flows)
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Figure 5. Real Credit Growth

(Year-over-year percent change)
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Sources: Haver Analytics; IMF, International Financial Statistics; and IMF staff
calculations.
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Figure 6. Commodity Price Indices
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Figure 7. Pace of Monetary Policy Tightening in
Emerging Economies
(Percent)
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Sources: Bloomberg Financial Markets; Haver Analytics; and IMF staff calculations.
1Relative to core inflation (except for Argentina, Colombia, and Lithuania, where headline
inflation is used because of unavailable data on core inflation).
2Argentina, Brazil, Chile, Colombia, Mexico, and Peru.
Bulgaria, Hungary, Latvia, Lithuania, Poland, and Turkey.
4ching, India, Indonesia, Korea, Malaysia, Philippines, and Thailand.
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Selected Western Hemisphere Economies: Real GDP*
(Annual percent change)

Projections
2010 2011 2012
North America 3.1 2.7 2.8
Canada 3.2 2.9 2.6
Mexico 5.5 4.7 4.0
United States 2.9 2.5 2.7
Central America, Panama, and
the Dominican Republic? 4.7 4.4 4.5
Costa Rica 4.2 4.3 4.4
Dominican Republic 7.8 5.5 5.5
Guatemala 2.8 3.0 3.2
Panama 7.5 7.4 7.2
Caribbean® -1.3 2.7 3.5
Eastern Caribbean Currency Union 2.1 21 2.6
Haiti -5.1 8.6 8.8
Jamaica -1.2 1.4 2.4
Trinidad and Tobago -0.6 1.8 2.6
South America* 6.6 4.7 4.1
Argentina® 9.2 6.0 4.6
Brazil 7.5 4.1 3.6
Chile 5.2 6.2 5.0
Colombia 4.3 4.6 4.5
Peru 8.9 6.6 5.9
Venezuela -1.5 3.3 3.9
Latin America and the Caribbean® 6.1 4.6 4.1

Source: IMF, World Economic Outlook database.

'Regional growth rates weighted by GDP valued at purchasing power parities.
Selected countries comprise at least 70 percent of output for each subregion.
2Includes also Belize, El Salvador, Honduras, and Nicaragua.

3Includes also The Bahamas and Barbados. Eastern Caribbean Currency Unic
includes Antigua and Barbuda, Dominica, Grenada, St. Kitts and Nevis,

St. Lucia, and St. Vincent and the Grenadines, and the United Kingdom
territories of Anguilla and Montserrat.

“Includes also Bolivia, Ecuador, Guyana, Paraguay, Suriname, and Uruguay.
SPrivate analysts are of the view that real GDP growth was significantly lower
the official estimates in 2008 and 2009, although the discrepancy between pri
and official estimates of real GDP growth narrowed in 2010.

®Includes Mexico and economies from the Caribbean, Central America, and
South America.
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