An update of the key WEQ projections
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Figure 1. Global GDP Growth
(Percent; quarter-over-quarter, annualized)
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Figure 2. Recent Economic Indicators!
(Index; January 2007 = 100; unless noted otherwise)
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Not all economies are included in the regional aggregations. For some economies,
monthly data are interpolated from quarterly series.

2/rgentina, Brazil, Bulgaria, Chile, China, Colombia, Estonia, Hungary, India, Indonesia,
Latvia, Lithuania, Malaysia, Mexico, Pakistan, Peru, Philippines, Poland, Romania, Russia,
South Africa, Thailand, Turkey, Ukraine, and Venezuela

SAustralia, Canada, Czech Republic, Denmark, euro area, Hong Kong SAR  Isradl, Japan,
Korea, New Zealand, Norway, Singapore, Sweden, Switzerland, Taiwan Province of China,
United Kingdom, and United States.
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Figure 3. Recent Financial Market Developments

Government Bond Spreads
(two-year yield spreads over
German bunds, basis points)
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Sources: Bloomberg Financial Markets; Datastream; and IMF staff calculations.

10ctober 2009-June 2010.
2CDS = credit default swap rates.
3APSP = average petroleum spot price.
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Figure 4. Global Inflation
(Twelve-month change in the consumer price index unless otherwise
noted)
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Sources: Haver Analytics; and IMF staff calculations.
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Figure 5. Downside Scenario: Additional Worsening in

Financial Stress
(Percentage points deviations from baseline)
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Source: Gobal Projection Model simulations.

1ePv-World represents approximately 87.5 percent of world GDP.

2Bank lending tightness is defined as unweighted average of the responses to questions
with respect to tightening terms and conditions published by the quarterly senior loan
opinion survey on bank lending practices.
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Figure 6. Fiscal Adjustment in 2011
(Change in structural balance; percent of GDP)
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Source: IMF staff estimates.
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Figure 7. Capital Flows to Emerging Markets
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Sources: Bloomberg Financial Markets; Capital Data; IMF, International Financial Statistics;

and IMF staff calculations.

Intemational Reserves
(billions of U.S. dollars)

-H Asia excl. China - 9000
China

N | Erner%&rope - 8000
_ Latin ica — 7000
I Middle East and North Africa

* Ml ==
A
,I - 4000
B - 3000
Jan. Jan. Mar.o
2008 09 10

201047 H WEQO 7 v 77— |



