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Preface

At the request of the Libyan Tax Authority (LTA), a capacity development (CD) assignment was
conducted through remote assistance during the period April 22 to May 2, 2024, by Mr. Thomas Story,
External Advisor, IMF Fiscal Affairs Department (FAD). Mrs. Sabine Corm, Regional Tax Administration
Advisor for fragile and conflict-affected states (FCS) at the Middle East Regional Technical Assistance
Center (METAC) also participated in the remote assistance.

The purpose of the assignment was to support LTA in the identification of data and reporting
requirements for the administration of income taxes, and in developing initial high-level proposals for the
re-design of tax forms.

Between April 22 and 25, 2024, virtual workshops using the Zoom platform were attended by senior LTA
staff in which detailed discussions took place to clarify current approaches for income tax administration,
including processes for registration, declaration, payment, and verification of liabilities. This report
presents some suggestions from the workshops for improvements to income tax registration, and annual
tax declaration reporting.
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Executive Summary

LTA initiated a wide-ranging transformation program for tax administration with a central focus on
digitalization of paper-based systems. METAC provided a road map for implementation of an
integrated tax administration system (ITAS) as well as advice on digitization preparedness’. A key
observation was that LTA tax forms were poorly defined and unable to support data capture and
processing.

Without sufficient information on registered taxpayers and their tax filings, there is very limited
risk assessment. Tax forms for registration and annual declaration filing contain no structured data
fields. Information is in free text. The amount of information being requested in annual declarations is too
little and for CIT there is total reliance on annexures in unspecified formats. Officials acknowledge that
analytical capacity for monitoring and management of tax compliance is most difficult.

The proposed taxpayer registration application form will allow LTA to compile and maintain a
complete database of businesses and individuals required by law to register. It retains the existing
approach for a single application form across all forms of entity, both incorporated and unincorporated. It
expands the application form to include additional data fields consistent with international standards for
taxpayer registration, particularly for companies. It also provides advance information on expected
numbers of employees and projected annual gross income.

The mission team advised on the data fields for an annual tax declaration for unincorporated
entities which merge the reporting of trade, industry, craft, and liberal professionals (Forms 4 and
5). The new form provides for a large amount of additional data; it is more data demanding than the
current approaches, and the proposals should be considered for taxpayers who are over a total income
threshold and who can be reasonably expected to have some books and records. The form maintains a
separation of net income from industry and handicraft, reflecting the reduced tax rate for this cohort. It
fully itemizes the gross profit calculation for each class of taxpayer to facilitate comparative ratio analyses
for risk assessment. It suggests a very small number of end-of-year balance sheet items corresponding to
cash at bank, total assets, and total debts.

Because the declaration is reasonably comprehensive, the need for a formal profit and loss
statement as an annexure to the declaration may be re-considered. The medium-term approach
would be to remove the need for a separate profit and loss statement.

The mission team revised the CIT declaration and proposed a preliminary set of data. The new
declaration would expand considerably the information within the existing form 9. The requirement for a
profit and loss and balance sheet would be retained for company taxpayers.

All these proposals should be examined for their legislative impact as well as their short-term
technical feasibility. An interim but limited computer system for income taxes is anticipated for a mid-

' See METAC, Libya, Digitization Preparedness and Planning; March 2023, Peter Poulin.
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year commencement. The ideal approach is to incorporate these forms within the scope of the new
computer platform.

A program of consultation with business groups and taxpayer representatives on the new forms
is suggested.

Recommendations

Taxpayer Registration

1 Adopt the revised format for a taxpayer registration application form.

2 Conduct consultations with the business community on the changes to tax forms.

Data Items for Income Tax Declarations

Review the preliminary data items proposed for a single annual income tax declaration
for unincorporated entities (merged forms 4 and 5) and a revised form 9 for companies.

As a medium-term measure, (e.g., after two years of implementation of the revised
4 form), remove a requirement for a profit and loss account to accompany the revised
forms 4 and 5.

5 Examine the legislative impacts arising from the new tax forms.

Confirm the technical feasibility of all new forms for short term implementation in the
interim LTA computer platform.

Maintain the requirement for a profit and loss statement and balance sheet to
accompany annual tax declarations for all CIT payers.

Maintain the availability of the existing Forms 4 and 5 for use by the smallest taxpayers
8 where there are very limited books and records and who are below a pre-determined
total income threshold.

Adopt a standardized approach for industry classification based upon the United
Nations ISIC.
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I. Key Findings

Background

1. In 2021, the Libyan Tax Authority (LTA) proposed a strategy for the transformation of
income tax administration. A wide-ranging set of modernization initiatives for income taxes were put
forward that envisaged digitalization as well as reforms in parallel to legislation, organization,
infrastructure, and human resources. As these measures are a long-term program with uncertain timing,
LTA also wishes to take more immediate steps to improve the income tax administration. This report is
concerned with one near-term measure - a re-design of tax declarations.

A. Status of LTA Income Tax Operations

2. Libya’s administration of income taxes remains within its traditional paper-based
environment. Income tax administration is very decentralized across a network of 39 executive
administrations (regional offices) and 60 smaller offices. There is administrative support from a small
headquarters.

3. There are no enterprise-level computer systems to support the core functions of tax
administration. Office automation tools (word processing, scanning, and printing) are available, and work
stations were being replaced at LTA’s five largest offices as a precursor for digitalization.? There can be
local information technology (IT) and spread sheet applications for some tax administration functions,
though their functional capabilities are not clear, and there are no systems for a central and standardized
data capture of income tax information.® Taxpayer registration, filing, and assessment, and their
recording, are reduced to very restricted and manual processes.

4. As a next step, LTA is progressing an in-house small IT system development for roll-out
from mid-2024. A total tax administration IT solution covering all core functions and integrated across the
personal income taxes (PIT), corporate income tax (CIT), and the Defense (“Jehad”) tax is at a very early
stage of technical specification. A small system development for tax administration is an interim measure,
to be piloted in a few offices, though officials emphasize that it represents a partial step covering a few
functions. The details of the tax administration functions to be supported under this small system were not
confirmed.

5. Tax forms are very outdated and cannot support data capture. Tax forms for registration and
annual declaration filing contain no structured data fields. Information is in free text. The amount of
information being requested in annual declarations is too little and for CIT there is total reliance on
annexures (e.g., financial accounting reports) in unspecified formats. Without a data resource to provide
information on registered taxpayers and tax filings, there are few internal controls. Officials acknowledge
that analytical capacity for monitoring and management of an income tax system is lacking.

2 See P. Poulin, Digitization Preparedness and Planning, METAC, March 2023.
3 Poulin, (METAC) loc.cit
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B. Taxpayer Registration

6. A single registration application (“Form 1) applies to all income tax entities including
companies. Individuals apply to register with LTA upon commencing business in trade (retail and
wholesale), industry (manufacturing), or as a liberal professional (such as lawyers, doctors, accountants,
architects). Before registering with LTA, every entity must obtain a business license from the Ministry of
Economy. Legal persons (companies) register with LTA following their entry into the Commercial
Register.

7. Registration information requested within Form 1 is narrowly prescribed. There are proof of
identity requirements for registration.* Other information items that are part of modern tax registration
processes are not collected.

8. The current registration form is reproduced at Annex 4. A summary of some information gaps
within Form 1 is in Box 1.

4 These are for individuals: a national identity card for a resident of Libya, a foreign passport for non-residents and for legal persons:
entry into the Commercial Register
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Box 1. Application for Registration

Form 1 provides some identity information to tax administration but omits or only indirectly references
information recognized to represent an adequate standard of information on registered taxpayers.®

For individuals the registration application form omits or indirectly references:
= Date of Birth

=  Contact information (e.g., cell and other telephone contact)

=  Taxpayer segment

= Economic / industry sectors by code

=  Contact information for tax agents or intermediaries

= Nature on filing and payment obligations

For companies, the registration application form also omits or indirectly references:

= Identity of associated entities

=  ldentity information for company office holders (directors)

=  Contact information (cell and other telephone contacts) for company office holders
=  |dentity of related parties, e.g. shareholders and subsidiary companies

= Other taxpayer roles within the tax system (e.g., as an employer)

Form 1 does not provide additional information to support the application, such as:
= An estimate of annual gross income

=  The number of paid employees

=  The accounting period to be applied

9. Employees are not required to register with LTA. However, employees of non-profit entities
may be obliged to file a declaration and pay taxes on annual assessment.

10. A critical gap is that there is no coding system for classification of business activity. There
is a single line in Form 1 for a description of the main purpose of a business. The absence of an activity
coding system severely limits the analysis of tax compliance and the capacity to compare taxpayer’'s
compliance across a taxpayer segment or activity. The authorities should adopt an industry classification
system that is based upon the United Nations International Standard Industrial Classification (ISIC).

11. An individual may have multiple tax numbers. If the individual has more than one class of
income identified under the income tax law, for example (e.g.,) there is income from industrial or
handicraft activity, as well as from commercial (retail) activity or rental activity, then the taxpayer will be
issued with separate tax numbers.® A tax number is six digits, which officials advise is sequential.

12. The number of taxpayers cannot be accurately determined. Officials advise that there are
45,000 income taxpayers, but this includes unknown numbers of ceased businesses, bankrupts, and
liquidated entities.

5 See TADAT Secretariat, Field Guide for Tax Administration Diagnostic Assessment Tool (2019)

8 This is in order to file tax declarations for each activity. The authorities note this is a requirement under Law No.7 of the year 1378
on Income Taxes (2010).
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C. Annual Income Tax Declarations

13. Tax forms for individuals require a minimal set of data to determine a taxable income.
There are separate forms for partnerships and individuals engaged in trade, industry, and handicraft
(Form 4) and for liberal professionals (Form 5). Both specify some expense items to be included within a
statement of taxable profit (form 4) or net taxable income (form 5) though the lists of expenses are not
extensive and there are significant omissions. Where available, a profit and loss statement is to be
annexed to the forms together with a certification from the registered accountant and legal auditor.

14. Tax forms for companies (form 9) are restricted to identification and address information,
including that of branches. There are high level tables to provide a reconciliation between accounting
and taxable profit, and a CIT calculation against taxable income. A certification by a registered accountant
completes the declaration. There are no other data fields prescribed within the tax form relating to the
determination of net income, taxable income, tax credits or balance sheet items. The current annual tax
declaration forms are at Annex 4.

15. There is a full reliance on the external accounting reports for determination of an income
tax assessment. Administrative assessments are based upon the information provided by the taxpayer.
There is no authority for adjustment to primary assessment information without conducting a tax audit.

16. Risk assessment to inform audit case selection is not assisted by internal data resources
within LTA. Risk assessment for tax audit is largely based upon formal accounting reports. Without a
store of key taxpayer data extracted from those reports, such as for gross and net income, assets and
liabilities, there are no automated benchmarks of income tax information that must be manually compiled
across comparator taxpayer groups — such as industry sectors. Nevertheless, officials advise that risk
assessment is attempted to guide audit selection.

17. Box 2 summarizes some limitations in annual income tax declarations.
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Box 2. Annual Income Tax Declarations

Income tax declarations omit information on:

= Opening stock, closing stock, purchases and cost of goods sold for trade (retail and whole sale)

=  Opening and closing inventories of raw materials, finished goods and cost of goods manufactured and
sold for an industry (manufacturer)

= Common expense items: e.g., depreciation, repairs and maintenance, leasing expenses

= Credits and income tax offsets — e.g., for income tax withheld on payments

= Identification of exempt income (for Jehad tax)

=  Summary balance sheet items (e.g., cash at bank, total assets, total debt)

= Provision of bank account information for payment of taxes and refund of overpayments

Income tax declarations provide limited information for partial coverage of:
=  Adissection of total income from all sources — e.g., commissions, rents,

= A calculation of gross profit.

= A schedule of common expense items

= A calculation of a tax liability

Income tax declarations are unable to support:
= Calculation of common financial ratios for comparison to prior years and like taxpayers:
e  Profitability: Gross Profit/Gross Business Income
o  Profitability: Sales/Purchases
o  Working capital: Current Assets/Current liabilities
e Financial stability: Debt/Total Assets
o Efficiency: Total Business Income/Total Assets
e  Other comparator ratios for a potential understatement of income: Debtors/Total Business Income,
Creditors/Cost of Goods Sold, Business Income/Fixed Assets
= Cross-matching of income and expense items between contracted parties (e.g., sales to purchases,
rents paid to rents received, legal expenses paid, and professional fees received).
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Il. Technical Assistance Provided

A. Taxpayer Registration

18. Annex 1 presents an example of a revised taxpayer registration application. The application
form is for illustrative purposes, but it has several features to address the shortcomings of Form 1.
Specifically, the revised format:

= Separates a trading name from any other business name.

=  Separates a business address from a mailing address.

=  Provides full contact information.

=  Separates trading location information that is from other than the main business.

= Separates a description of the type of operation (e.g., trade, industry craft, and professional services)
from the nature of the business ownership.

=  Seeks an indication of annual gross income as well as the number of paid employees.

= Seeks information on associated persons, directors, shareholders and subsidiaries.

= Requests information on the accounting period.

19. The form also includes rental information. Although optional, the purpose is to permit a
crossmatch with information that is provided under current Form 2.

20. The form also indicates tax obligations for the newly registered taxpayer. Under the
heading for “Office Use Only”, there are information fields to indicate any existing local office references,
a business activity code should a coding system be established and the separate tax accounts for which
the taxpayer will have a liability.

B. Annual Tax Declaration Forms 4 and 5

21. Because there is a considerable overlap between the information items in Forms 4 and 5,
these forms could be merged. The purpose is to have a single annual tax declaration for
unincorporated taxpayers that are carrying on a business. LTA indicated in principle support for Forms 4
and 5 to be merged but noted that a legislative change will be needed.

22. Annex 2 presents an example of the data fields for a revised personal income tax
declaration. The form provides for a large amount of additional data. The form is more complex than the
current forms 4 and 5, and LTA should retain the existing declarations for the smallest taxpayers. A test
based upon level of turnover is the usual approach for defining eligibility for a simplified declaration.

23. LTA should consider the approaches and the proposals at Annex 2 for taxpayers where
there is a reasonable expectation that there is some record keeping. As noted previously, the
common approach would be to adopt a test based upon the level of turnover, e.g., a total revenue that is
greater than (say) Dinar 50,000 though the determination of a turnover threshold will need analysis by the
authorities on impact of the change. Annex 2 would apply to these larger taxpayers. The data to be
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collected at Annex 2 should be considered a preliminary compilation that would be subject to the
authorities’ review, testing against the existing laws and subsequent modification.

24, The proposals have some important features that represent a significant departure from
the existing abridged formats (see Box 3).

Box 3. A Merged Declaration for Unincorporated Taxpayers (Forms 4 and 5)

= The declaration would annually update the taxpayers’ identity information. The declaration would
expand identity information and contact details that are consistent with the proposals for an expanded
revised registration form at Annex 1. The declaration also includes details of the bank account.

= The financial components of the declaration are in five sections and with item codes within
each section. To identify an item code in any explanatory material concerning the declaration, the
reference would be to a section number with the alpha item code corresponding to the specific data
label field (e.g., item 2A is Sales for a trade and commerce entity).

= The income tax declaration distinguishes domestic purchases and sales from imported sales
and exports. Although officials advise that export volumes remain low, this information will provide a
crossmatch to information collected by Customs as a future compliance management measure.

=  The form requires a separation of net income from industry and handicraft. This is in order to
allow a calculation of tax payable at the ten percent rate.

= Industry net income data fields include a cost of goods manufactured and goods sold. This is to
fully itemize the gross profit and allow comparative ratio analyses. Net income from trade and
commerce incorporates data for the itemization of items to calculate the cost of goods sold.

= Income from E Commerce is included. This is also within section 2 of the declaration (item 2K) for
taxpayers with trade and commerce income or income from professional services.

= There is a minor expansion of expense items. In addition to the standard items, there are some new
expense categories for legal and accounting and other professional fees (for cross-matching to income
declared by legal professionals. Travel, motor vehicle and transport and telecommunications costs
have been added.

=  An extract of items from the balance sheet is shown as a minimum set for unincorporated
entities — cash at bank, total assets and total debts. If a taxpayer has elected an accruals basis for
revenue recognition, the taxpayer should also provide information on accounts receivable and payable.

25. Because the declaration is reasonably comprehensive, the need for a formal profit and
loss statement as an annexure to the declaration will diminish. In the first two years of
implementation, the accounting reports should be retained as the declaration will need to be evaluated
and modified. As a measure to reduce the costs to the business, the medium-term approach would be to
remove the need for a separate profit and loss statement.

IMF | METAC Technical Assistance Report | 15



C. Annual Corporate Income Tax (CIT) Declaration Form 9

26. Annex 3 suggests a tax declaration for companies (Form 9). As for the proposals for
unincorporated entities, Annex 3 shows the data items to be requested as a preliminary set of items for
consideration, evaluation and testing against the existing law.

27. The current Form 9 (Annex 4) does not request any financial data, but the proposed
declaration is significantly expanded (see Box 4). The revised CIT declaration collects financial data in
four sections.

Box 4. Declaration for Incorporated Taxpayers (Form 9)

= One section is dedicated to net income of industry taxpayers. This is because of the
distinct information items to calculate a cost of goods manufactured within the cost of sales.

= Gross income from all other sources is within section 2. This includes trade and
commercial taxpayers including E commerce income, professional fees, as well as income
from rents, leasing, commissions, interest and capital gains.

= CIT payers are subject to a standard tax rate for all income sources. This means the
declaration allows some simplifications. For example, there is less of a requirement to
separate expense items for a particular class of income, beyond industrial companies.”. It
may be desired to separate expense items by the nature of activity for broader purposes —
e.g. statistical or broader policy development needs.

= In contrast to the declaration for unincorporated entities, the revised Form 9 would
retain an ongoing requirement for accounting reports. A profit and loss statement as
well as a balance sheet to accompany the CIT declaration.

= The revised Form 9 should therefore include exempt income categories (see item 2W).
This is because the Jehad tax is levied on profits or income exempt from taxation, excepting
income from agricultural activities.

28. A wider consultation with business and industry groups on the changes to tax forms
would be appropriate. Officials confirm that proposals for all form changes will require legislative
changes. Because the annual income tax declarations are complex and represent a significant departure
from existing approaches, the proposals need to be tested against the existing law and then evaluated for
their impact on taxpayers, and their intermediaries (tax agents, and accountants) as well as the business
community.

29, All proposed forms are considered draft forms for further evaluation by LTA. In particular,
the LTA should quickly consider whether the proposals in this report are considered technically feasible
for incorporation within the small system platform proposed for introduction in mid-2024.

" For manufacturing, expenses are generally brought to account as a cost of manufacturing.
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Recommendations

30. Adopt the revised format for a taxpayer registration application form.

31. Review the preliminary data items proposed for a single annual income tax declaration for
unincorporated entities (merged forms 4 and 5) and a revised form 9 for companies.

32. Maintain the availability of the existing Forms 4 and 5 for use by the smallest taxpayers where
there are very limited books and records and who are below a pre-determined total income threshold.

33. Confirm the technical feasibility of all new forms for short term implementation in the interim LTA
computer platform proposed for introduction from mid-2024.

34. Examine the legislative impacts arising from the new tax forms.
35. Conduct consultations with the business community on the changes to all tax forms.
36. As a medium term measure, (e.g., after two years of implementation of the revised form), remove

a requirement for a profit and loss account to accompany the revised forms 4 and 5.

37. Maintain the requirement for a profit and loss statement and balance sheet to accompany annual
tax declarations for all CIT payers.

38. Adopt a standardized approach for industry classification based upon the United Nations ISIC.
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Annex 1. Proposed Form 1 Application Tax
Identification Number

Sample TIN Application

IMF | METAC Technical Assistance Report | 18



Annex 2. Proposed Personal Income Tax Annual
Declaration

Example Personal Income Tax Forms
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Annex 3. Proposed Corporate Income Tax
Declaration

Example Revised Corporate Income Tax Form
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Annex 4. Current Tax Forms 1,4, 5 and 9

Current Tax Forms 1,4,5 and 9
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	Untitled
	Example Personal Income Tax Forms


Form No. (1) Taxes
Great Socialist People's Libyan Arab Jamahiriya
General People's Committee for Planning and Finance
Tax Authority

Notification of the presence of a taxable financier

1. Name of the financier/.......ccccieircrceeceisnnns Trade Name (Surname)

2. National Number / Passport Number / Residence Card:

3. Legal form of the establishment 1
/

4. Purpose 2)
/

5. Address of the financier or main establishment /

[ 611 ) 7S Conference...........ccceueeenee Street........ceeveeeenenee
Number......ccccceeueeerecene
6. EMAil AAAIess / coeeevuervveecseensnnisnncseensencsnecsaensnnsssecssessssnssaessesan
7. Date of establishment of the establishment or practice of the
ACHIVILY aeiersrriossrnesssarcssrnisssasessrasssssssossasesssassssnsssssnsesssases

8. Name of Legal Representative of the Establishment
/
9. Number and date of registration in the commercial register

To the Tax Administration | veeeesssessssssessssssessssssssnessens

Pursuant to the provisions of Article (1) of the Executive Regulations of the
Income Tax Law No. (7) of 1378 FDP.
I present these dangers under my responsibility.

Edited in .................. 13 W.R Signature of the financier or legal
representative
APProOVer ........cceeee. 20 Christian =~ enneeesneeeenes

(1) It is mentioned if it is a sole proprietorship or a joint venture or a company
or a branch of a foreign company.
(2) The main purpose for which the establishment was established.






Notification receipt number
notification is received

Date

employee

or the registered mail number in which the

Signature of

the

competent






Form No. (4) Taxes

Great Socialist People's Libyan Arab | Financier file

Y| Jamahiriya o
General People's Committee for Planning and Finance
Tax Authority
.............................. Tax Administration Office........ccccceeveeerueesuneene

.................................. section

Declaration of income from trade, industry and crafts

About the business result for the period from / .........cccovvverecvvcnerrccssnnnces To

111 N

Financier Name/........cceeceeeveeccsnnecssnnnenne Residential

AAAT eSS/ uueeircuerininriinianiesinnnissnnicssnnnessnssessnnnes

National Number / Passport Number / Residence Card / .......cceeeverececcunneees

Phone Number/...........ccceeureeunees

Email Address/ .....eoeecveisvencsnnssnecsecsssecsencssecsnscsseessncens

Sociological Status/.........cceeueeeveennnee. License number or practice

| 123 11117

Issued On / .....ccecuereineecnsnneccnennnne

Under the trade name (fame).........ccoeceeeecnecncnnnnes Type of activity
Participatory |:| Sole Proprietorship |:|

Address of the Facility Management Center or Head Office / ..................

Nearest function point / .........cccevvvunereenes

Pursuant to the provisions of the Income Tax Law No. ( 7) of 1378 FDP
and its executive regulations, and in my capacity as the financier / legal
representative of the said establishment.

I submit this declaration of (profit / loss) for the period indicated above in
the amount of .......ceeeeeevveeicciirnnncen (D.L.)






Note that I have regular accounts according
to the attached documents.

Note that I do not have regular accounts.

Editing in .........couueeee 13 WH Signature of the financier
and/or legal representative

APPIOVer....uueeeesssaneees 20 ChristiansS......ccoeveeeeccssaneeccssnnns






Table A
Statement of distribution of profits to partners
Other Profit His residential Marital Partner Name Serial
Servings Rate address status number
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.

- The following data is recorded by the financier (individual / partner) who does
not have regular accounts.

Table B
Statement of income for the year
Gross Profit Gross Profit . dirh Serial
. dirha dinar Total Revenue numb
dinar Rate am er
m
% Trade Revenue 1
% Industry Revenue 2.
% Craft revenue 3.
% Transitory 4
Revenue

Total profit during the tax year






Statement of taxable profit

Value Serial
dinar dirham Statement number
Gross profit according to Table (B) <>
Administrative and general expenses and carry- .
forward losses shall be deducted: o
Wages and salaries 1.
The financier's share in social security 2.
Rentals 3.
Stationery 4.
shouting S.
Light and water 6.
License Fees 7.
Interest Banks 8.
Consumption 9.
Donations to state-recognized charities 10.
Incorporation Expenses 11.
Bad debts during the period 12.
Taxes & Fees 13.
Losses carried over from previous years 14.
according to Article (42) of the Law
Total general and administrative expenses and @)
costs
Taxable profit (=)
Taxable income
dinar dirham Statement

Profit according to the declaration

Legal exemption shall be deducted according to Article

(36)

Taxable profits after deduction of legal exemption






Table C

A detailed statement of the distribution of profits and the

amount of tax due from the partners in the partnerships .

Partner's 3
. . =
Total taxable share in the Net after Exemp.t 11| Total share g
. profits of R of Article =
income o, exemption of profit =
incidental 36 Part N =
transactions artner Name 3’2
dirh dir dir dir dir
dinar am dinar | ha | dinar | ha | dinar | ha | dinar | ha
m m m m
Table D
If the individual financier or partner in the partnership has income from
another source, this income shall be stated according to the following table
data:
Other income per .
Reviews year His ta’l‘) file Other type of t
. N numper .
dinar dirham Income

Table E
Tax Calculation Table
Commer
Tax payable Industry cial Taxable income after deduction of
and crafts Profit exemption in accordance with Article
dinar | 9irh | taxrate Tax (36) of the Law
am Rate
10% 15%

Edited in 13 W.R Signature and
description of the declarant
Approver .20 Christians.  veeressensesnnnes






I, the undersigned: The accountant and legal auditor registered under
No. ( ) in the Association of Accountants and Chartered Auditors
acknowledge that I have reviewed the taxpayer's declaration in
accordance with the recognized accounting principles and in accordance
with _the application of the provisions of the Income Tax Law and its

€X€(

lations.

Qionatnra Qaal






Form No. (5) Taxes
Great Socialist People's Libyan Arab | Financier
Stamp .. file number
Jamahiriya
General People's Committee for Planning and Finance
Tax Authority
.............................. Tax Administration Office..........ccceeverueennennee.

.................................. section

For the period from /.........ecccecveecccccneeccsenns T O creriecsrreriessssnnrecsssnnnencons
Financier Name/..........cccovvericcssvnrecscsnnneccsnns Residential
£ 11 10 Lo
National Number / Passport Number / Residence Card / ......ccoeevueeeerccvnncccnnns
Phone Number/.......cccoeeverecscnnneene
Email Address/......ccovceeeccscsnneccsccnnenccssonnes Legal Form /.....cicecceeiccscnerccsscnnnnees
Social Status/.............. License number or practice permit/........ccceeueeee
Date/...couueeeeescrnnecccnens
Profession [uvresssssssnosssnssncsssnssnsssssnsssssnnssssssonans Trade Name
Lovessrnesssnessasisssnessassessnsnssansesnens

Street/ .. eeiecccsercsssnneccsnnns [ @311 /R Phone
Number/....coueeeeescreneecssseenees

Street/...ccuiicssnressnicssnnessannes L0311 /S Phone
Number/.......cceeeveeensuenanns

I submit this declaration under my responsibility, including the net income
I have earned after deducting expenses.

His destiny is .................. | D 4D I (1) 11 ) Libyan
dinar only.

Edited in .....ooveeveerenisnennnns 13 FDP Signature of the financier/profession
owner






PAN 1) 1) (1) 7<)

Acknowledgment receipt number
number in which the declaration is received

Date....

employee

Or the registered postal






Statement of net taxable income

Table A
Amount Statement
. dirh . dirh
dinar am dinar am A/ Revenue

Total revenues from practicing the
profession

Other income related to the profession

Total Revenue

B/ Expenses :

1. Wages and salaries

2. Collaborators' Quotas

3- The financier's share in social security.

4. Rentals

5. Transfer expenses.

6. Materials and supplies of the profession.

7. Post, telegraph and telephone.

8. Stationery.

9. Light and water.

10. Depreciation of incorporation expenses

11.Consumption of professional devices and
tools

12.Furniture consumption

13. Donations to state-recognized charities.

14. Taxes and fees except for liberal
professions tax

15 stage losses

Total expenses

Net income during the year

Law.

The legal exemption shall be deducted under Article (36) of the

Net taxable income






Other business and functions practiced by the financier for the account of others
Table B

Consideration or
monthly salary, if any | Start Date Address | Business | The name of the
Type entity for which
dinar dirham he works

If the financier has income from another source, this income is mentioned according
to the data of the following table
Table C

Amount of other income
in the period for which

this declaration is His tax file number | Other type of income | Serial
submitted number
dinar dirham

Table D: Tax Calculation Table

Tax payable Taxable income after deduction of
Tax rate exemption in accordance with Article
dinar dirham (36) of the Law
15%

I, the undersigned: The accountant and legal auditor registered under
No. () in the Association of Accountants and Chartered Auditors
acknowledge that I have reviewed the taxpayer's declaration in
accordance with the recognized accounting principles and in
accordance with the application of the provisions of the Income Tax
Law and its executive regulations.

Qionatura Qoal






Form No. (9) Taxes

Great Socialist People's Libyan Arab | Financier file
Jamahiriya number

Stamp

General People's Committee for Finance
Tax Authority

.............................. Tax Administration Office.....cccceeeeereeneecereennnns
.................................. section

From / ....eevuvnencnene. § X1
Establishment Name / ........cevievuvvcrecnncccnnncne Legal Form /
Type of activity / ....cuceeeeevnesnncinienncnnnns Name of the legal representative
of the establishment,..............ccoveuvucucununc.
Email address/.......cueeevveienvnnecssnrccsnrccsnnnes The address of his place of

YESIAENCE uueeeeennneeeecrnveeecssnnnne

The address of the management center of the establishment or its
headquarters in the Great Jamahiriya .........oooveivininenninnsencncnscsenscnnnes

Address of the establishment abroad

Name of liquidator appointed to liquidate the
establishment/.............cceveeueennee. Address/.eeecsneesneennnees

Statement of the branches of the establishment

The type of activity
practlc.ed !)y the Exact address City Name Serial
financier in the number

branch






AS [ voreressaeisssanissnsesssanes I present to you this declaration including the result of the
above-mentioned establishment's work according to

The data shown on this form, which was extracted from the income statement, a
copy of which we attach to you with this

Acknowledgment.

Edited on/................ 13 W.R. Signature of the legal representative

Approver/................ 20 Christians .......cceeeeeeeeeneene

Result of the fiscal year from /. To /

Amount

: Statement
dinar dirham

Profit/loss from income statement

Amounts that are not considered an assignment
shall be added to the income:

The amounts that are considered an assignment
shall be deducted from the income:

Taxable profits






Tax Calculation Table
Tax payable Taxable income
Tax rate G
dinar dirham dinar l:;l a
20%

I, the undersigned: The accountant and legal auditor registered under
No. () in the Association of Accountants and Chartered Auditors
acknowledge that I have reviewed the taxpayer's declaration in
accordance with the recognized accounting principles and in

fe

Qionatnra Qaal

vith the application of the provisions of the Income Tax
Law and its executive regulations.

Declaration receipt number
which the declaration is contained

............... 13 W.R. corresponding to
competent employee

Or the registered postal number in







INCOME TAX RETURN (INDIVIDUALS)

YEAR:
TYPE OF RETURN TAX PERIOD
1 Regular 0 Amended From:
INFORMATION ABOUT YOU:

Name of Taxpayer

TIN

Start of Fiscal Year Date End of Fiscal Year
Business Type

Trade Name

Postal Address Telephone
Town/City and District Mobile

Business Address Email

Town/city and District

Bank Account information

1. YOUR NET INCOME FROM INDUSTRY AND HANDICRAFT

Declaration Description Dinar
Item Code

Sales (B+C)

Net domestic sales

Net exports

Cost of production (E+J+0O)

Cost of raw materials used in production (F +G + H -I)

Opening inventory of raw materials

Raw materials locally purchased

Raw materials imported

Ending inventory of raw materials

Direct industrial and craft expenses (K+L+M+N)

Salaries, wages and other benefits

Rents

Interest

Depreciation and amortization

Other Indirect industrial and craft expenses

Cost of goods manufactured (D + Q - R)

Unfinished goods — beginning inventory

Unfinished goods- ending inventory

Balance of finished goods (T - U)

Finished goods — beginning inventory

Finished goods- ending inventory

Cost of sales (P + S)

Gross Income from Industry and craft (A-V)

X|S|<|c|d|w|=m|p|v|0o|z|Z|r|x|-|-|T|Od|(n|m|O|0|=|>

Net income from industry and craft (W-J-O)






2. YOUR GROSS INCOME FROM TRADE AND COMMERCE AND PROFESSIONAL SERVICES

Declaration
Item Code

Description

Dinar

Sales

Net domestic sales

Net sales from exports

Cost of sales (E+F+G-H)

Opening Inventory

Net Purchases (domestic)

Net Purchases (Imports)

I|O(m|m|O(O|®|>

Closing Inventory

Gross income from trade (A-D)

Other commercial revenues including income from E Commerce

Net income from E Commerce

Total income from trade and commerce

S|r|x |-

Gross professional fees

3. OTHER INCOME FROM DOMESTIC SOURCES

Declaration
Item Code

Description

Dinar

A

Gross income from leasing and real estate

Gross income from commissions

Directors’ fees

Other revenues

Expenses related to rents and leasing

Net leasing and rental income

O |m|m| |00 |®w

Net other income (B+C+D+F)

4. EXPENSES INCURRED IN TRADE, COMMERCE AND PROFESSIONAL SERVICES

Declaration
Item Code

Description

Dinar

Salaries, wages and other benefits

Rents

Interest

Depreciation and amortization

Sub-Contractors and consultants

Legal, accounting and other professional

Telecommunications

I O(mm|Oo(o|w|>

Travel, motor vehicle and transport

Social security contributions

Total expenses

5. TAXABLE INCOME BEFORE PERSONAL ALLOWANCES AND EXEMPTIONS [1X +2L+2M+3G-4J]

6. BALANCE SHEET ITEMS AT END OF THE ACCOUNTING PERIOD

Declaration
Item Code

Description

Dinar

A

Cash at Bank

B

Accounts Receivable (Trade debtors)

C

Total Assets






Accounts payable (Trade creditors )

Total liabilities







INCOME TAX RETURN (COMPANIES)

YEAR:
TYPE OF RETURN TAX PERIOD
1 Regular 0 Amended From:

INFORMATION ABOUT THE COMPANY:

Name of Taxpayer

TIN

Start of Fiscal Year (Date) End of Fiscal Year
Business Type

Trade Name

Postal Address Telephone
Town/City and District Mobile

Business Address Email

Town/city and District

Bank Account information

Name of Public Officer

Accountant’s name

1. COMPANY GROSS INCOME FROM INDUSTRY (MANUFACTURING)

Declaration Description
Item Code

Dinar

A Sales (B+C)

Net domestic sales

Net exports (exempt but cross match to customs)

Cost of production (E+J+0)

Cost of raw materials used in production (F +G + H - 1)

Opening inventory of raw materials

Raw materials locally purchased

Raw materials imported

Ending inventory of raw materials

Direct industrial expenses (K+L+M+N)

Salaries, wages, and other benefits

Rents

Interest

Depreciation and amortization

Other industrial expenses

Cost of goods manufactured (D + Q - R)

Unfinished goods — beginning

Unfinished goods- ending

Finished goods balance (T - U)

Finished goods — beginning inventory

Finished goods- ending inventory

Cost of sales (P + S)

S|<|c|d|jw|m|p|v|o|z|Z|r|x|-|-|T|O0|m"|m|O|0|w

Income from Industry (B-V)






2. COMPANY GROSS INCOME FROM ALL OTHER SOURCES

Declaration Description Dinar
Item Code
A Sales
B Net domestic sales
C Net sales from exports
D Cost of sales (E+F+G-H)
E Opening Inventory
F Net Purchases (domestic)
G Net Purchases (Imports)
H Closing Inventory
1 Gross income from trade (B-D)
J Other commercial revenues including income from E Commerce
K Net income from E Commerce
L Total income from trade and commerce
M Gross professional fees
N Gross income from leasing and real estate
o Gross income from commissions
P Gross Interest received
Q Other revenues
R Expenses related to rents and leasing
s Net leasing and rental income
T Net other income M+0O+P+Q+5S)
u Net capital gains (sale of business assets)
' Total assessable income from all other sources (I+J+T+U)
w Other exempt income (e.g., dividends from resident companies)
3. EXPENSES INCURRED [NON-INDUSTRIAL]
Declaration Description Dinar
Item Code
A Salaries, wages and other benefits
B Rents
C Interest
D Depreciation and amortization
E Sub-Contractors and consultants
F Legal, accounting and other professional
G Telecommunications
H Travel, motor vehicle and transport
[ Social security contributions
J Donations to registered charitable organizations
K Other expenses
L Losses carried forward from prior years
M Total deductions
4. TAXABLE INCOME (1w+2V-3M)
5. BALANCE SHEET ITEMS AT END OF THE ACCOUNTING PERIOD
Declaration Description Dinar
Item Code
A Cash at Bank
B Accounts Receivable (Trade debtors)






Total current assets

Total fixed assets

Accounts payable (Trade creditors )

Total debt

m(m |0 (A |N

Total shareholder’s equity







LIBYA TAX AUTHORITY

REQUEST FOR A TAXPAYER IDENTIFICATION NUMBER (TIN)

Part A — General information

A1 Identification of business (For a corporation, enter the name and address of the head office).

Trading name (if different than the name on the left).

NaAMI O, oo
Business address (must be a physical address not a P.O. Box): Phone: ......ccooooiiiiiii
(] = 1= PP PPP PR Mobile: ..........ccccoeeeiiii
City or Town: Fax/Email (1):
District: .....eeee e State/Province: Email
....................................... 2
Mailing address (if different than above) Phone: .......ccoovviiiiiiiiin,
ST oo Mobile: ..........cccoiiiiiiiiin
City or Town: Fax/Email 1:
District: ... State/Province: Email
....................................... ()i
Contact person — Provide the name of an individual who can be contacted during
business hours regarding your tax affairs. (If foreign company, provide local agent or Ph
representative) (o] o[

Mobile: .......ccoooiiiiii
FirstName: .......ccccoooiiiieieniiiiieeeees Middle Name: .........c.coveiiiiiiiiiie, Fax: oo
LastName: .......ccooviiiiiiniiiiiieennn, Email:
S (Y= PP
District: .....oviiiie

State/Province:........cooeeiiiiiiiiii i

A2 | Type of operation
Trade O Industry O  Craft O Professional Services 0 Education, Health, Non-Profit O

Describe the main activity from which you derive most of your business income (example: guest house,
construction, restaurant, etc.):

Estimated annual gross incomes: (Dinar)

Number of paid employees?

Date of commencement of activities in Libya (actual or intended) / / dd/mml/yyyy
A3 Business Ownership

Select only one type of ownership:

O Joint Stock Company O Limited Liability Company O State owned corporation

O Foreign company branch OSole proprietor O Partnership O Government Enterprise

I @ T (o TN =0 (= =1

If you are a sole proprietor provide your date of birth
If you are a corporation, provide your country of incorporation:

Provide your period of annual accounts (example: 1 January to 31 December)
/ To /






LIBYA TAX AUTHORITY

Owners - Complete this part to provide information for each of the individual owners (for a private company), partners,
subsidiary companies, and directors of your business. If you need more space, include the information on a separate
piece of paper.

Title: First Name:

Middle Name: Last or Company Name:

TIN:: Ownership start date: [/ (dd/mm/yyyy)

% Ownership in business % Resident of Libya? No O Yes O

Title: .o, First Name: .. ...

Middle Name: ..., Last Name: ... ..o

TING: Ownership start date: [ (dd/mml/yyyy)
% Ownership in business % Resident of Libya? No O Yes O

Part B — Trading location information

B1 Trading locations: (other than the main business) - if you conduct business in more than one location, provide
details below. If you need more space, include the information on a separate piece of paper.

Trading NamIE: .. ... e

=T PP Phone: ...,

L0314 T I 1 Mobile: .......coveiiiiiii
District: ..o Province: ..o Fax:
Date that business activity commenced: [ (dd/mml/yyyy) Email:........coooo

Business Activity

B2 Rental information — If you pay rent on any/all of your businesses, provide your landlord details

below
FirstName: .........ccoiiiiiin, Middle Name: ...
Last Name: .........ccccooiiiiiiic TIN: PhONE: oo
] (=YY AP Mobile: ...
CIty/TOWN: L. Fax: oo
District: ... Province: .............cooe Emails. .o
Total monthly rent Dinar

Part C — Declaration

| declare that | am carrying on a business and certify that the information given on this application is complete.
Printyour name: ...........ooiiiiiii e Signature:

LI L= Date / / dd/mml/yyyy

Office use only

TIN: Approved by: Date: [

Old reference #: Business activity code: _

Tax Accounts:
O Business Profits Tax 0O Professional Services O Trade O Industry O  Craft O Final Wage Withholding Tax






LIBYA TAX AUTHORITY

INSTRUCTIONS FOR COMPLETION OF REQUEST FOR TIN FORM

Part A1:
NAME - Provide official name of your business.

TRADING NAME - Provide the name by which the business is known if different from the name.

BUSINESS ADDRESS - This is the location that business takes place. Provide your business location street number
and street name, the town, district and province. Also provide the phone, fax and email address if available.

MAILING ADDRESS - Provide the address where correspondence can be sent if different from the business
address. (It is not necessary to be a Post Office (P.O.) Box number)

CONTACT PERSON - provide the name of an individual who can be contacted during business hours regarding tax
affairs of the business. Foreign corporations should provide a local agent or representative.

Part A2:
TYPE OF OPERATION - Indicate the type of business operation.

DESCRIPTION OF MAIN ACTIVITY - Describe the main activity from which most of the business’ income is derived.
Non-profit organizations should describe their main activity.

ESTIMATED ANNUAL GROSS INCOMES - Indicate your estimated gross sales in Dinar.
NUMBER OF PAID EMPLOYEES - Indicate the number of employees.

DATE OF COMMENCEMENT OF ACTIVITIES - Indicate the date of start of activities or intended start of activities in
Libya. Follow the date format shown.

Part A3:
TYPE OF OWNERSHIP — Select the appropriate type of ownership for your business.

Joint Stock Corporation, Limited liability

Partnership —

Sole proprietor —

Government enterprise —

Non-governmental organization —

International organization —

Other — if your business does not fall into any of the above categories, describe it here. Embassies and other
diplomatic missions should use “other”.

COUNTRY OF INCORPORATION - For corporations only, the country in which they were incorporated.

PERIOD OF ANNUAL ACCOUNTS - The beginning and ending dates for the accounting period for your business.
OWNERS - For sole proprietors, provide the details of the owner. For corporations provide the details for the two
principal officers. For corporations owned by corporations, provide the owning corporation’s details. Examples of
titles include owner, partner, general partner, president, vice president and so on.

Part B1:
TRADING LOCATIONS - If business is conducted in more than one location, provide the details on each location.

RENTAL INFORMATION - If your business premises are leased or rented provide the landlord details for each
location.

Part C

Print and sign your name and date the form with the date on which it was signed and attach the photocopy of your
license and introduction letter for your contact person. If your business is a sole proprietor be sure to provide your
national identification card.





