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(1) Fintech: a Definition

What is new / why now?



(2) Market Structure

Safeguarding Trust in Times of Change



• Financial and Payment System Stability
- Fintech will likely lead to major changes in the organization of financial services.

- Cross-border payments stand to gain most.

- Changing payments landscape likely to have profound implications for central banking.

- A good understanding of technology, risks and opportunities is needed: requires research, 

practical expertise, and coordination.

• Monetary Policy
- As a medium of exchange, private crypto-assets have properties that central bank money in its 

current forms (cash, and commercial bank reserves) does not have – central banks can learn 

from these properties, e.g.,central bank digital currencies.

- But, the benefit of enhanced monetary policy effectiveness may need to be traded off against 

the potential cost on financial stability.

• Innovation
Crypto-assets / cryptography, cloud computing, and AI/ML offer opportunities to improve financial 

services (“regtech”), financial supervision (“suptech”), financial inclusion (“edtech”), and central 

banking.

(See: IMF Global Financial Stability Report, April 2018)

(3) Risks and Opportunities

Balance between Stability and Innovation



(4) Regulatory Implications

Financial Sector: Central Banks, Supervisors, and Institutions

Financial Institutions and Supervisors

Central banks



(5a) Way Forward

IMF involvement



(5b) Way Forward

Current Issues

1) Regulation:
- definition of fintech / cryptos; 

- what to regulate, and how (rule-based vs. principle-based); scope for self-

regulation; proportionality;

- international level playing field; and

- balance between innovation and regulation.

2) Financial Stability: risks currently limited. But: consumer & investor 

protection, financial integrity? Two-tier system for central bank digital currency allows 

for maintaining of financial intermediation.

3) Cooperation: e.g., Global Sandbox (UK), ASEAN financial innovation 

network, Fintech Accelerator (Singapore).

4) Cyber-security: concerns might be exacerbated by fintech developments.

5) Algorithmic governance: requires proper understanding by supervisors.

https://www.fca.org.uk/firms/regulatory-sandbox/global-sandbox
http://afin.tech/
http://www.mas.gov.sg/Singapore-Financial-Centre/Smart-Financial-Centre/Setting-up-your-Business.aspx


End of presentation
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